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Budget deficits 
do not always 
hurt. Page 22 
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Weadeot Ranald Reagan ex- 
. pressed* wflEngness to hold irame- 
&sate summit talks with the Soviet 
Won’s new leader, MHdm& Gorba- 
OW. 

vs 2S cfle ? S 0 ™ a **** after he 
fljmal at .tlie possibility of talks 
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from Moscow, adde^that “the 
is in their court” 

j S ? e *9? n ? the Presi- 

: dent added a sharp denuxusatjon of 
-certain Soviet policies. Page 5 

Genscher warning 

'! Hans-Diefrich Genscher, the West 
’ German Foreign Minister, gave 
veiled support to controversial res- 
ervations-, about the proposed U.S. 

. star wars programme recently ex- 
: pressed by his British counterpart, 
;Sir Geoffrey Howe. 

; Herr Genscher warned that the 
' ties that bind the UjS. with Western 
Europe .should be- developed 
.. through, "close and trusting consul- 
tations” and that the two partners 
" should not be decoupled through 
technological innovation.” Page 3 

‘Reckless’ pilot 

The pilot of an Iberian airliner 
whfth • crashed near Bilbao last 
month,'' ki ll ing all 148 people 
. aboard, had a “reckless style” and 
needed' "something more than a re- 
freshercourse before being allowed 
to fly,”, according to an inspector's 
report. - 

Moroccan build-up 

King Hassah vowed to spend Slbn 
developing Morocco’s armed forces 
during tiie next five years. He was 
speaking in the Western Sahara 
where Morocco has bear fighting 
guerrillas fin* the past n™» years. 
FageS •• •• . -.. 

TTi* Bfo fe fluqr ■h - Irinnwi 

dosed; its ; office inWeatBeirut, fid- 
lowing the Xrwfawpplng of two Bxv 
tons, and an American in the area. 
R«eS 

Jewish appeal 

Soviet Jews in Israel appealed to 
the new Soviet leader, Mikhail 
Gorbachev, to step what they eaSed 
the Kremlin’s anti-Jewish policy 
and to aDowJreer Jewish- emigra- 
tion. 
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Sweden 
to admit 
foreign 
banks 

SWEDEN is to allow foreign banks 
to- set up local subsidiaries from 
early next year, under legislation 
proposed by the Finance Ministry 
Page 24 

WALL STREET: By 3pm, the Dow 
Jones industrial average was uo 
1.44 at 1,248.79. Section ID 


Mubarak and Hussein fly to Baghdad for talks 


BY ROGER MATTHEWS, MIDDLE EAST EDITOR, IN LONDON 


PRESIDENT Hosni Mubarak of 
Egypt and King Hussein of Jordan 
flew to Baghdad yesterday lor ur- 
gent talks with President Saddam 
Hussein of Iraq on the state of the 
latest Iranian offensive in the Gulf 
war. 

The sudden visit emphasised the 
depth of Arab concern at the up- 
surge in the fighting, which has 
been accompanied by air and mis- 
sile attacks on larger cities. 

Iraq yesterday claimed to have 
ashed the Ir anian offensive in the 
southern Hawizab marshes after a 
week of heavy fighting. General Ad- 
nan Kheiruflah, the Iraqi Defence 
Minister, said his forces bad won 
“the greatest battle in the history of 
the Irare-Iraq war.” The battlefield 


was littered "with thousands of Ira- 
nian corpses left as carrion for the 
vultures.” 

As crowds gathered on the 
streets of Baghdad to celebrate the 
announcement of victory, a huge 
explosion was heard throughout the 
city, the third of its kind in a week. 

Iran again said it had fired a sur- 
face-to-surface rni«L«ri|f at the Iraqi 
capital and warned that Baghdad 
would be turned into a ruin in retal- 
iation for attacks on its cities. Iraq 
has insisted that the previous explo- 
sions were the work of saboteurs. 

Iran hinted in military commu- 
niques yesterday that it might have 
called a halt to its offensive and 
might now be seeking to consoli- 
date its gains in Iraq west of the 


border. It claimed that nearly 200 sq 
miles of territory had been cap- 
tured and heavy blows had been 
dealt to the Iraqi army, west and 
east of the Tigris river. 

It said its next offensive would be 
of “greater scope and will enjoy 
heavier firepower". 

Western military assessments 
suggest that Iran employed up to 
five divisions in the offensive and 
was able to penetrate almost to the 
Tigris, north of Basra, Iraq’s second 
largest city. Although some fighting 
patrols managed to cross the river 
and may have reached the main 
road from Basra to Baghdad, they 
could not hold the positions imrfgr 
heavy Iraqi air attack supported by 
helicopter gunsbips. 


Iran said it had killed 12,000 Iraqi 
troops and taken 3,000 prisoner. As 
in previous offensives, Iran is cer- 
tain to have suffered heavy casual- 
ties. The front line is now thought 
to run a mile or two east of the Ti- 
gris, where the marshes give way to 
firmer land more suitable for tanks. 

President Mubarak’s visit to Iraq 
is the first by an Egyptian leader 
since President Anwar Sadat made 
his peace overtures to Isr&eL Iraq 
and Egypt have no formal diplomat- 
ic relations, although Cairo has sold 
weapons and ammunition worth an 
estimated Slbn to Baghdad. 

President Mubarak had Down to 
Amman, Jordanian capital, ear- 
lier yesterday to discuss with King 
Hussein the outcome of his trip to 


Washington and Europe, which cen- 
tred on Arab proposals for resolving 
the Palestinian issue. 

The derision by President Muba- 
rak to fly with Kmg Hussein to 
Baghdad emphasises the more ass- 
ertive role the Egyptian leader is 
playing in Middle East diplomacy 
as part of the effort to break the 
partial Arab boycott of Cairo. 

President Mubarak has also been 
emphasising the dangers of Manic 
extremism, which, he believes, is 
being fuelled both by the failures to 
make any progress on the Palestini- 
an issue and by the capacity of mil- 
itant Iran to rally support among 
radicalised Arab populations. 
Iranians fight on regardless. 
Pages 


In New York, the Comex April set- 
tlement was S303A0. Page 44 

DOLLAR fell sharply in London, 
dosing at DM 3.34 (DM 3.3771, FFr 
10-195 (FFr 10.31), SwFr 2M (SwFr 
28755) and Y25A85 (Y280.5). On 
Bank of England figures, the dol- 
lar’s exchange index fell to 1538 
from 154.7. Page 45 

STERLING climbed 22 s cents 
against the dollar in Tmwfan to fin- 
ish at $1.1065. It also advanced to 
DM 3JS95 (DM 386), FFr 118275 
(FFr 11.165), SwFr 3.145 (SwFr 
3.115) and Y287.5 (Y28125). The 
pound’s exchange rate index rose 
1.0 to 72.0. Page 45 


Ohio officials 
work on bank 
crisis plan 
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Singapore blast 

An explosion, believed to have been 
caosedby a bomb, shook a building . 
in Singapore housing the Israeli 
and C&nacBan diplomatic missions. 
No one was injured. .. 

China clampdown 

China announced plans to stamp 
out -the growing black market in 
foreign; currency and to reduce 
ifi^eedafivie. trading in scarce 
products. P^e 6 - 

Paper rescue plan 

The. .International 'Federation of 
Journalists proposed the estabhsh- 
ment of afundto rescue the South 
African newspaper, the Rand Daily 
Mail, from closure after heavy 
losses. .. 

Off the rails 

An apparent attempt to cross the 
East German border by driving a 
lorry along a railway track failed 
when the driver took a wrong turn- 
ing and hit the buffers. 

Township riots . 

Four Mack South Africans died in 
renewal rioting In- several town* 


--J 


Philatelic fortune 

A rare 10th century Goman stamp 
printed on the wrong colour paper 
was sold' in an auction in Wiesbad- 
en for DM 13m (S683£50) to an 
anonymous ujs. collector. 


GOLD gained $435 on the London 
bullion market to close at $298.15. It 
also improved In Zurich to $29825. 
Pllged* 

LONDON: Equities slipped but gilts 
; edged higher. The FT Ordinary ire 

- dex dosed 7J down at 995.4. Sec- 
tionTTf 

TOKYO: Strong - financial issues 
took share prices higher amid ifla ofr 
trading. The Nikkei-Dow market 
average roselfr^fr to 12^06.64. Sec- 
tion m 

MORGAN GRENFELL, Britain’s 
largest merchant bank still in pri- 
vate hands, derided to defer plans 
for a public listing in London. Page 
25; results. Page 29, Lex, Page 24. 

ALLIED IRISH Banks has bought 
the 77 per cent interest in Credit Fi- 
nance Bank owned by Insurance 
Corporation of Ireland. Page 36 

SAUDI ARABIA said it was delay- 
ing work on two 03 refinery pro- 
jects, in a move seen as heralding 
further government spending cuts. 

BRITISH ELECTRIC Traction, the 
laundry, transport and construction 
group, won the backing of Initial,' | 
Britain's largest laundr ies group for 
its revised £170m ($187m) takeover 
bid. Page 28 

PROPOSED merger of the steel <fi- 1 
visions of KBckner-Werke and! 
Krupp is now being blocked by the 
conservative administration of foe 
West German state of Lower Sax- 
ony, according to Herr Herbert Gie- 
now, Hockner chairman. Page 25 

- EMERSON Electric, foe St Louis- 
based electrical group, has agreed 
to take over Automatic Switch, a 
smaller UJS. electrical components 
group, in a $380m share swap. 
PhgeS ; 

SALZGQXER, the state-owned 
West Goman steel, shipb uilding 
and engineering group reported net 
losses of DM 422m ($127m) - last 
year. Page 26 

LINDE, the West German engineer- 
ing and industrial gases group, is to 
lift its dividend to DM 10 from DM 9 
after a strong performance last 
year. Page 25 

BANCO de Gafiria y Buenos Aires, 
the Argentinian bank, is to dose its 
gffine because of poor busi- 
ness resulting from the Fa lkl a n d. * ; 
wa r and the economic situation in 
Latin America. PageS 


BY PAUL TAYLOR IN CINCINNATI AND 
WILLIAM HALL IN NEW YORK 

THE 71 U.S. savings institutions at 
the centre of the Ohio savings bank 
crisis remained closed yesterday as 
state officials worked on a plan 
aimed at putting at least some of 
thpiTi back in business by tomor- 
row. 

Governor Richard Celeste yester- 
day extended the state's "bank holi- 
day” for another 48 hours while the 
Ohio state legislature met in an 
emergency session to approve a 
plan which will force the local sav- 
ings banks, presently insured by 
the Ohio Deposit Guarantee Fund, 
to seek help from Federal agencies. 

In the DA financial markets con- 
ditions were calmer yesterday after 
Friday's flight to quality, with the 
gap between Treasury bill rates and 
rates on banks’ eprtifinatns of de- 
posit returning to more normal lev- 
els. 

Although the Federal Reserve 
continues to pledge its su p p o rt for 
the Ohio savings banks, it was clear 
yesterday, that the rescue effort is 
primarily the respooghilily of foe 
state government. 

The Governor, who has emerged 
as the key figure in the battle to 
restore confidence in ■email Ohio 
savings banks, unveiled a rescue 
package for the banks late cm Sun- 
day evening. The main elements 
are: 

• All 71 state chartered savings 
banks will be required to apply tor 
backing from the Federal Saving 
and Loan Insurance Corporation 
(FSLIC) before they are allowed to 
reopen their doors; 

• As soon as any institution re- 
ceives FSLIC insurance or demon- 
strates to the state’s superintendent 


Sterling up 
sharply 
ahead of 
UK budget 

By Max WHdnson in London 

STERLING rose strongly yesterday 
to its highest level of the year as fi- 
nancial markets prepared them- 
selves for a tough British budget, 
aimed at rebuilding confidence. Mr 
Nigel Lawson, Chancellor of foe Ex- 
chequer, will unveil the Conserva- 
tive Government’s budget in parlia- 
ment this afternoon. 

The pound’s buoyant perfor- 
mance was helped by a sustained 
fall in the dollar, which lost 3.7 pfg 
against the D-Mark to close in Lon- 
don at DM 3.34 and thmi ^tmnw| 
to fall steeply in early trading in. 
New York. 

Sterling rin sed in Tiinrfnn at 
11.1065, 2!A cents high*** thaw on 
Friday. 

The pound was also strong, how- 
ever, against other European cur- 
rencies and the sterling iwdmf 
against a basket of currencies rose 
fay L4 per cent to 73.0 (1975 •> 100). 

This was partly on file expecta- 
tion that UK monetary policy would 
remain tight The markets were al- 
gro living hardship amnwg their cu»>i_so iTrfiiiimnpd by the view that the 
* 1 11 wOcseniiig-oaafiict in the Gulf could 

jxrt upward pressure otufl. prices. 

Betterfoan-expected B ritish pub- 
lic sector borrowing figures tor Feb- 
ruary announced yesterday may al- 
so have helped sterling. 

The fell in the dollar was said to 
reflect the recent troubles of Ohio’s 
state-insured savings banks, which 
it was thought would inhibit UJS. 
authorities from tightening mone- 
tary policy. The most recent figures 
for UB. capacity utilisation in Feb- 
ruary, suffiesting a slowdown of the 
economy, may also have helped the 
dollars decline. . 


of savings and loans that it has suf- 
ficient outside financial backing it 
will be allowed to reopen its doors. 

Governor Celeste »id he hoped 
foe plan would allow the orderly re- 
opening of many of the savings 
banks in a matter of days rather 
than weeks. One of his officials, Ms 
Debra Phillips, later said several of 
the banks cmiki conceivably reopen 
tomorrow. 

Local savings bankers welcomed 
the Governor's initiative, but it was 
semi as only a partial «ginw» 
the state had not been able to per- 
suade fiie Federal authorities in 
Washington to issue blanket cover- 
age for all fop troubled 
which would have allowed them to 
reopen immediately. 

The closure of the banks, which is 
believed to be foe most extensive 
action of its kind since President 
Roosevelt ordered, a nationwide 
bank holiday in 1933, is 


tamers, which nmnfc n-- tmww-thim 
fi fltf » yntHi^n n ip crisis be g** 71 
ter Tfamp state savings; file biggest 
savings bank in file state-backed 
deposit insurance scheme, col- 
lapsed earlier this month, wiping 
out a large part of the resources of 
the fund. 

There is still considerable uncer- 
tainty about the speed with which 
Ohio can reopen its savings banks. 
According to Federal officials only 
about 25, or a third, of the dosed 
savings banks would be eligible for 
Federal insurance. This means 
even if the Federal authorities 
speed op their admission proce- 
dures, about two thirds of the sav- 
ings banks will not be covered. 


UK borrowing overshoots, Rage 
12; Currencies, Page 45 


Pretoria imposes tax increases 
and levies to curb borrowing 


BY ANTHONY ROBINSON M JOHANNESBURG 


SOUTH AFRICA yesterday raised 
its general sales tax (GST) by 20 per 
cent and imposed special levies on 
fapnlrq, mining and insurance com- 
panies m a budget designed to cut 
j pflpffrm and curb gpo w n THPnt bor- 
rowing. 

Mr Barend dn Plessis, Finance 
Minister, also announced an in- 
crease in the income tax surcharge 
oo individuals, and excise duty in- 
creases which will affect exporters 
to Sooth Africa. 

These indude a 20 per cent excise 
doty on office machinery, including 
computers, a 5 per cent rise in foe 
duty on imperial video cassette re- 
corders and an increase from 100 to 
125 per emit in toe duty on imported 
foBy assembled cars. 

The basic thrust of file budget is 
further to depress consumer spend- 
ing and to tax windfall profits, 
while keeping overall government 
spending below the rate of inflation 
and reducing the. Government’s bor- 
rowing requirement It has also pro- 
vided increased funds for develop- 
ments in the black homelands and 
on key social areas like ed u ca tio n. 

The basic income tax on compa- 


nies remains unchanged at 50 per 
cent, but Mr du Plessis singled out 
for special temporary levies those 
sectors of the economy which have 
benefited from the weak rand. 

An estimated R91m ($45 An) will 
be raised by a “special temporary 
additional surcharge” of 5 per cent 
on top of file existing 20 per cent 
surcharge on gold and diamond 
mining company profits and a spe- 
cial 15 per cent surcharge on anoth- 
er mining companies. 

This will raise the fetters’ effective 
tax rate to 57 J per cent, winch is 
commensurate with the new rate 
for gold mines and will contribute 
another R33m to government reve- 
nues. 

The budget w31 raise a farther 
R70m by a special levy on produc- 
ers ctf synthetic feels, like Suol, tbe 
oil-from-coal company, whose com- 
petitive position compared with im- 
ported fuels has been boosted by 
toe rand's depreciation. 

In the financial sector, ingnranen 
companies face a 75 per emit levy 
on their gross income from life as- 
surance business in the year to 
March 31 1986. Another 


levy, at the rate of one quarter of 1 
per cent of the average amount of 
all deposits at the end of e a c h quar- 
ter during calendar year 1984. will 
be levied on South African banks. 
Tins win be payable in instalments 
and is expected to yield RIOOm. 

In the personal income tax field, 
foe 5 per cent surcharge on individ- 
uals announced last year to com- 
pensate for changes in legislation 
affecting perks, such as company 
cars and hmi<atig subsidies, 
been raised to 7 per cent 

The net addition to revenue from 
the new measures w31 be R141m 
from hi gher excise duties 
RL71bn from the Inland Revenue. 

The biggest rise in government 
spending is on aid to the so-called 
independent homelands, to Namib- 
ia South-West Africa, which rose by 
27 per cent, and on education, 
which rose 19 per cent 

Military spending, by contrast 
will be only 8.1 per emit higher this 
year,, at R4L27bn and the military 
share of the total budget is due to 
fall slightly to 13A from 14 per cent 
last year. 
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Italy proposes 
fishing deal 
for Madrid 


BY QUENTIN PEEL IN BRUSSELS 


ITALY FOUGHT bard last night to 
avoid a critical delay in the EEC's 
enlargement negotiations fay pro- 
posing a major concession on 
Spam's fishing rights after it joins 
toe Community. 

The plan put to EEC foreign min- 
isters by Sig Guilio Andreotti, the 
Italian President of the Council of 
Ministers, would allow Spanish 
boats access to the waters of foe “te 
ish box" - waters within 50 miles of 
the Irish coast -and the North Sea 
from 1993. 

Access to the Irish box is a key 
Spanish d emand in its bid to secure 
an acceptable fisheries deal for its 
national fleet, which is the world's 
third largest 

Sr Fernando Moran, the Spanish 
Foreign Minister, Ireland 

of “the act of an nnfrienrily state” in 
maintaining its refusal to contem- 
plate the presence of any Spanish 
boats in foe area - an attitude in 
which Dublin is strongly backed by 
Britain. 

The clash between Sr Moran and 

M r -I*m O TfMTp , thp Irish Minis ter 

of State for Foreign Affairs, came 
as fife fishing question emerged 
once again in day-long negotiations 
as fop crucial issue to be resolved if 
the marathon t»nrg are to be com- 
pleted by to m orrow night. That is 
the dearfiine set by the EEC foreign 
ministers if they are to keep their 
promise that Spain and Portugal 
will join the Community next Janu- 
ary. 

The ministers spent virtually the 
entire day in bilateral meetings as 
Sig Andreotti attempted to find 
common ground for a deal on fish, 
as well as the otter outstanding 
questions of agriculture and social, 
affairs. 


A European Commission simula- 
tion of budget contributions for 
Spain and Portugal In their first 
10 years of ESC membership 
suggests that Madrid will be a 
net contributor for six years and 
listen for only one, PageS 


Only last night did the ministers 
reconvene in plenary session, and 
then in a highly restricted meeting, 
with only one senior official each. 

Sr Moran bad extended talks 
with Sig Andreotti in the morning, 
followed by bilateral meetings with 
Mr O'Keeffe and M Roland Dumas, 
the french Foreign Minister. 

France ai an has problems an the 
fishing question because of fears 
that the 600,000-tonne Spanish fish- 
ing fleet could overwhelm the 
OOjNXMnnzie French fleet in the Bay 
of Biscay. 

Irish nffirials indicated that their 
talks bad been distinctly frosty. Mr 
O'Keeffe retorted to the Spanish ac- 
cusation, ky pointing to foe fre- 
quent S pnnfgh in f r i n jw mgnta of foe 
c u r r e n t fishing restrictions around 
Ireland, with boats being arrested 
as frequently as one a week. 

The latest Italian Presidency 
compromise, to include access to 
the North Sea as well as the Irish 
Box from 1993 seemed certain to 
meet a hostile response from the 
fishing nations most affected, led 
by Britain, Ireland and Denmark. 

Their attitude is that the present 
Common Fisheries Policy lasting 
until tiie year 2002 is a fragile bal- 
ance of interests which could be 
jeopardised entirely by allowing too 
great access to the powerfol Spare 
ish fleet 


ABC falls 


to Capital 
Cities in 
$3.5bn 
takeover 

By Our Financial Staff 

AMERICAN Broadcasting Compa- 
nies. which operates the ABC na- 
tional television network in foe U.S. 
last night agreed to be taken over 
by Capital Cities Communications, 
its smaller but more profitable ri- 
val, in a deal worth more than 

$3fibn. 

The deal, approved unanimously 
by both companies’ boards, repre- 
sents one of foe largest non-oil 
takeovers in the U.S. If it is ap- 
proved by shareholders, it will 
create a broadly based broadcast- 
ing, cable and publishing empire 
with annual revenues close to S5bn. 

The agreement comes amid in- 
creasing speculation on Wall Street 
about the future of the TV net- 
works, with many analysts seeing 
them as vulnerable to a takeover. 
Earlier this month Mr Ted Turner, 
the Atlanta cable entrepreneur, in- 
dicated he was considering an at- 
tempt to take over a major televi- 
sion network. 

CBS, another major broadcasting 
group, has come under attack from 
Fairness in Media, a group led by 
the right-wing Senator Jesse Helms 
of North Carolina. The group al- 
leges liberal bias at CBS. 

Under the terms of the agree- 
ment between ABC and Capital 
Cities, each ABC share will be ex- 
changed for $118 in cash plus one 
tenth of a warrant to buy Capital 
Cities common stock. The price rep- 
resents a hefty premium on ABCs 
recent share price of around $74. 

ABC has been the subject of take- 
over rumours for several weeks 
despite achieving an 18.2 per cent 
rise in 1984 net earnings to $195.3m 
on sales of $3.7bn. The company did 
well from its exclusive coverage of 
the Los Angeles Olympics, but has 
since suffered a drop in ratings for 
prime-time viewing, falling behind 
CBS and NBC 

Last week ABC announced a re- 
organisation of its television opera- 
tions, in a move seen by analysts as 
streamlining the mangement 
structure. 

ABC has also had problems out- 
sie broadcasting, losing an estimat- 
ed SlOOrn over foe last four years in 
cable television and video ventures. 
In September, ABC agreed to sell a 
20 per cent stake in its Entertain- 
ment and Sports Channel network 
to Nabisco Brands, the UJS. foods 
group, for SBQm. 

Capital Cities owns and operates 
seven TV stations, 12 radio stations 
and 54 cable TV systems. Newspa- 
per interests include foe Kansas 
City Star and Times, bought in 1977 
for 5125m, while magazines include 
Institutional Investor, purchased 
last August 
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YOU’D BETTER 
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At the height of the Recession, one of the top five clearing banks described 
Swindon as 'among the strongest economies in the EEC! 

Nothing has changed: in fact, we’ve gone from strength to strength. 
Since the last Budget, we’ve gained 3,000 new jobs by firms expanding or 
relocating to take advantage of Swindon’s special mix of modem, 
low-cost business parks and historic environment. 

Other advantages include our proven productivity record, a rent-and-rate 
level which Isa fraction of, say, The City’s and exceptional communications. 
For Swindon is at the centre of the Western Corridor, 50 minutes from 
London by train and an hour from Heathrow by road. Case closed. 

Get the Fact File now. Contact Douglas Smith, Industrial Adviser. 
Civic Offices, Swindon. Tel: (0793) 26161. Telex: 444449. 
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EUROPEAN NEWS 

Romanians count the cost of 
harshest winter in 40 years 
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Soviet oil 
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effective partners in 


BY DAVID BUCHAN, EAST EUBOP E CgRR B^NDBIT, ^ ^ ^ of toe. 

ROMANIANS AM ' ^ 

stead of 30 days’ supply. Rubber m.- «*rtars 



your financial 


operations 


nuiujuiii ■■ — • . 

fint spring thaw here, taking to 
count toe cost of ^J^stwinter 
for 40 years, in terms of extra ener- 
gy imports, lost production and ex- 
ports/ broken machinery 


declines 


The export sectors most Mfected 

pom, « a, - * S «n^r«5"wtich were 

reportedly higher mtottial ao»- «gi be replaced ports are steel and wood. 

“■^SSSsi? ESSKS- 

in domestic gas ■rfMftoQ “*m of S ^ StoTf^ze. “ffiJSSSto have some fr 

F*!^£lEtas!lK are widespread of burst pipes and ^^feeway, even thou^it ^ 

a surface^pite.jarw^f' HEW radiators in houses. . ■ . • Mwfeeba' *"* # * 1 “ m 

An accident at a chemical plant 
near Ploesti last month was prob- 
ably caused by careless reheating 
of equipment, and domestic explo- 
sions occurred as gas in ovens was 
cut off and then restored unlit Ac- 
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Deputy Foreign Trade Minister, 
said yesterday. This year, there- 
to! RmSa is likely to import 
Sttumtoe total of llmton** 
of. crude it bought last year, 9m 

tonnes cut tm ana men rai«*s“ vr 

ces ^ an - dl ^fi«?n!S^touse cording to one report, infant mortal- 
®f“ nan ^^ ate ^ which has ity rose briefly to a rate of 73 d^ths 

££5Sl«lll« 1,000 births as power to ho^Jital 

been baxmea saw to be far incubators was cut off. 
measure is said omciauy Given the unforgiving nature of 


dempnnapaixeiw i “ w “' — ^ aBk 
to Western banks and gOve^*““ 
this year, as debts rescheduled 
from 1981-82 become pa yable 
aW The Ceausescu Govhw® 
appears to want to reduce its debt 
level further, below S7bn, m order 
to .nmtafah outside leverage on its 
economic p o licies. 

Romania has reduced Its unpaid 
debts to commercial trading part- 
ners, which stood at S2.4bn m 1982, 
to between S150m and S200m this 
year. Mr Standm said. 


By Patrick CocMwra > 

in Moscow ~ • • 

SEVERE . WEATHER has. had ;a 
ggjious impact on toe Soviet econo- 
my in. the first two monte urf the 
year. Oil production dropped . to 
965m tonnes, congjartd witolOtaiV 
frfwriw! mihesameperfodlastyear..- 
Heavy snow alloverthecauntry. 
disrupted rail and road finks; % the 
oilfields, of West Siberia, wh fch ac - 
count for 82 per cent p£ toextwn- 
toy's ofl — 


um wuiffH — . . 

degrees centigrade* m a kin g it . injr 
posable io use equipment built to 
tolerate temperatures down. to .40 
degrees centigrade. - 

Coal production, also feR-Xrouv . 
l2Sm to 121m tonnes over the Same, 
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EUROPE’S MOST EXPERIENCED BANKING GROUR 


Polish exports hit by 
sub-zero temperatures 


BY CHRISTOPHER BOBWSK1 IN WARSAW 

POLAND'S ECONOMIC prospects hard currency 
have taken a turn for the worse 
with the authorities blaming the 
harsh winter for a fall in industrial 
production of 22 per cent m the 
first two months of the year. 

According to government figures, 
tosses caused by sub-aero tempera- 
tures amount to Zlotys lOOtm 
(570.7m), while the country's for- 
eign trade performance has also 
been hit severely. 

i The fall in coal exports in the 
I first two months left Poland with a 


of 


hard currency trade surplus ~ 

$62m in this period, compared with 

a $194m surplus in the correspond- 
ing 1984 period. 

With no hard currency reserves 
to speak of, the surplus is cruaal if 
lYiiwiTtinm debt servic e require- 
ments are to be covered. 

Exports to Comecon countries ak 
so fen by 9 per cent, causing Po- 
land’s soft currency deficit to grow 
to roubles 198m (Sl82m) in January 

and February compared wito a defi- 
cit of roubles 99m in the corre; 
spending period, last year. 


Norway vows to support Opec 


BY FINN BARHEIN RIYADH _ . 

MR Karra Kristianen. Norway's M day (f/d), ting**"*** exports 

Minister vowed to support the Or- are closer to 500,000 b/d. 
mnieirfinn of Oil TSrrwirHng C0UH- Mr YatoBm Said Nbi#8/s SUp- 
in maintaining oil price port stren gthene d 
levels, at a joint press conference rnamtam pri res. Tte rartel was 
EEfe Riyadh with Mr Ahmed Za- abiding by its tower production qoo- 
ki Yamani, Saudi Minister of Fetro- tas. . ... 1 ..t„ lonn - JP r 

team and Mineral Resources. Mr Yamani said m an fcrtemerw 

Mr Kristianen said Norway that the Dutch 
would not increase its production Bynveld, 

this year. Norway's on production start^audfong member- 

arontirf 750,000 barrels per countries' oil production: 


Italian roads 
affected by 


way wagons, - a' tong-term probjonr 
but much exacerbated by saow&nd 
ice in recent, months; ' . 

The gas industry, at th^cenlre rf - 

... nlinimta.IiiW 


snowfalls 

HEAVY snowfalls and haflstonns 
hit many parts of Italy yesterday 
for the second day running, dosing 
roads and one of Rome's airports, 

Renter reports. *•_ : 

The severe weather forced 


continued '.to' expand. Brpduicfacrf^ - 
was EOfth cum in January and Fe&r. 
ruary eonqiared with 9&£n cm>ic 
metoeslastyear^ • • 

The Soviet energy programme, 
absorbing a fifth of total capital ®-- 
ve stment for the entire o ounhy^ is; 
to mflfntflin ofi and coal output k 
1 current levels while incre asing gas - 

output and nuclear power. ~ a . 

•' T«* week.- ' Moscow annomggd . 


Brere^re Rafter tonM 

John Paid n to postpone a one^ ph^h^ HnJdng themainga^dds - 

visit to the ceptol JJ?J5 1 S?5 LJl ti»- rest ct.tte, 

AvezzaMplann«i to today. Vafr cJ^rylmd would fmishscone re- 

mak^ compressor sttfiOM UM 

Srww began settiin^ Rome severity of the weather’ inflifr 

Sunday to the recond^^.tto last tmmZs makes itdS^ult to 
y ear. ^ know the direction of lohgtonn, 

depth wrthfaeshfafis^^rd^. ^ Mr Mflihafi Cforbadw^ 

iSFiZStrE SrSw Soviet leader, said in Ws. 

g ^rgsg ^Srs^ 1 

SJ&ay, snowdrifts 

SJS jMua^eSd^ February last year 
andwoductivlly increased by only- 
were closed. , ' l 2 per cent compared with 53 per 

Snow also hit Sardinia, where «*«• - n- 

firemen rescued a group of children 
trapped intbeir school. fman 

111 US? HSTLsa^SSrarai-- 

dealt with hundreds of calls report- 
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PLANNED EFHQENCY AND ECONOMY IN THE USE OF ELECTRICITY 


Heating and 


cooling on tap. 



As a listed Victorian budding, the 
pub had to be rebuilt exactly as the 
previous buUding.Noextemal Dues 
extra windows or obtrusive plant 
could be added The pubb heating 
requirement was small but the cool- 
ing need wasconsiderable.^ Without 
summer cooling and ventilation the 
pub wouldsoon become hot; stuffy 
and uncomfortable when filled 
with people. Adequate natural 
ventilation was difficult at die 
Greyhound due to limited window 
space at the front and none at the 
back. Tb solve the problem two 
electric heat pumps were installed 
One serves the bac another the 
snooker room at the back of the 
pub. The independently operating 
neat pumps can also switch auto- 
matically from cooling to healing 
as conditions dictate 
Installation did not interfere in 
any way with the decor of the pub. 


Church congregations 
warm to radiant heating. 


The single-package heal pump 
units were installed out of die way 


— : ■ • • — 

TTie Greyhound pub, where electric heat pumps provide a comfortable atmosphere. 



UI UU> Wd G uuiuuvu ww» of the way 
on the flat roof. Heated/cooled air is 
ducted into the ceiling voids and 
distributed throughout the bar 
and snooker room via grilles. The 
ducts and grilles fit neatly into the 
heavy coffered ceiling. 

Since the heat pumps were in- 
stalled in 1978, their performance 

has been most satisfactory The pub 

is often packed with people but 
conditions, though warm and wel- 
coming, are never unbearably hot 
and stuffy 

For more information tick box 
No.1. 


Eneigy-efficient heating guide. 

^ ■ . -■ — . — in„r.mrt ninKij^fu oin ■! i-i/'-itv it fort conditions, to be ec 


and a 

heath — * — — --- 

special information pack from the 
Electricity Council. 

The case histories will make im- 
pressive reading for those con- 
cerned with the efficient use of 
energy for heating The guide 
contains- information on the full 


SS^Sg* 

-***=«« 3 SS SS 3»§3 

radiant healers can provide overall the th. user 

or localised waneth! And it sets out give the very best vaUie » 

how a range of controls helps no matter wtet ^ « etecl™ 
maximise fuS savings and flexibility heating they finally 
in use. 


S.’SfaSM m ^ng syaeov t shook lb; jdjj- 

range of suxra^ heaters which use signed toprovidetherequiredcom- deeme space heating, 


Churches are generally dif ficult 
buildings to heat It can easily take 
over 24 hours to warm-up the 
structure adequately before a 
service. Apart from whether the 
running cost is affordable, such an 
approach cannot be energy effi- 
cient for a building often only in 
occasional use at weekends. 

To reduce the need for 
preheating electric radiant heaters 
are now being increasingly used. 
There are several options ranging 
from high-temperature units 
mounted overhead, to low-temper- 
ature panels which can be built into 
the pews. For an area of the church 

in daily use, some electric floor- 
wanning could be appropriate, 
enabling advantage to be taken 
from die lower cost of electricity at 
night In some cases special tariffs 
are also applicable for weekend or 
evening use 

One church which has benefited 

from the switch to radiant heating 
is Preston Patrick church in the 
Lake DistriaElevenStorad'QMartz 

Ray* radiant heaters were installed 

neatly overhead to provide instan- 
taneous warmth. Each heater is 
switched individually enabling 
specific areas of the church to_be 

healed as diffe rail services reouire. 
Timeswilch control is available on 
all or selected heaters. When not in 
use the heaters Wend unobtrusively 
with the fabric of the church. 

The radiant heating system has 
not only made worthwhile savings 
on running costs, but it also cost 
significantly less to install than a 
replacement oik-fired system. The 
electric heating is clean and. 
minimal maintenance is needed 

No wonder that at least six neigh- 
bouring churches have followed 
St Patricks example and installed 
radiant heating too! 



X * Vi 


Preston Wtrick church warmed efficiently with radiant heaters. 


For more .information tick box No.3. 
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please send me copies 
ofleaflets/information 
on the following lopics. 
Pteasc tick as appro- 
priate lUK only). 

□ l Heat Pumps 


D 2 . Electric Storage 
Healing 


□ 3. Radiant Heating 


Name - .. . 


Company'Address_ 
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Please send the coupon to: 
Electricity Publications, 
POBox 2, Central Way 
Feltham, Middlesex 
TW140TG. 
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Genseher voices reservations 
over space weapons strategy 


BY PETER BRUCE M BONN 
HERR Hans-Dtetrich -Genseher 
the * "West ' German Foreign 
Minister, appeared yesterday to 
have ■ come out- in - support of 
controversial -reservations about 
tbf U.S. Strategic Defence 
Initiative (SDI) expressed by 
bfe ^British counterpart. Sir. 
Geoffrey Howe, at the weekend. 

In .a signed statement which 
tbp Bonn Foreign Ministry is to 
circulate - ; around the world. 
Heir Genseher, without actually 
mentioning SDI, warned that the 
ties -that, bound the U.S. with 
Western Europe should be 
developed through “close and 
trusting consultations " and that 
the two partners "should not 
be .decoupled through techno- 
logical innovation.’’ 

Observers in Bonn believe the 
European Nato partners and 
France are deeply concerned 
that space weapons will shift 
the focus of peacekeeping away 
from' -the mutually assured 
destruction (MAD) concept 
that* 'presently centres on 
Europe* lea ring the Continent 
vulnerable to Soviet threat. 

- Both Sir Geoffrey’s and now, 
Herr Genscher ? s statements, 
ate also .being taken as attempts 
to reassure Moscow that SDI 
deployment . is' not a foregone 
conclusion ' 

"As long- as there is no better 
strategy for deterring war, the 
strategy of flexible (nuclear) 
response must remain in 
force;" Herr Genseher said. " It 



Herr Genseher; trusting eon- 
sol cations 

is a strategy of deterrence," he 
insisted. 

“ Nothing, but nothing, must 
be allowed to happen that en- 
dangers this highly moralistic 
(deterrent) goaL Every new 
development must therefore be 
examined to see whether it 
brings us closr to the goal of 
preventing war or not," he said. 

“ Nothing must be allowed to 
happen, that makes war in 
Europe possible, because even 
a conventional war, given the 


state of technology, would for 
the people of Europe, be a far 
greater catastrophe than World 
War n." 

The statement marks prob- 
ably Herr Genscher’s most 
public expression of, if not open 
opposition, then at least sus- 
picion about the efficacy of 
President Reagan's space 
weapons plan. It also comes just 
ahead of the presentation to 
the Government later this week 
of a combined ministerial report 
which wiU urge the Bonn 
Government to take part in 
research into space weapons 
with the U.S. 

The report, understood to 
have been prepared by the 
ministries of defence, tech- 
nology and foreign affairs, is 
also likely to show up splits in 
the Government about SDL 

“ It should not be forgotten." 
Herr Genscher’s statement said, 
“that the existing strategy of 
the alliance also forms the 
response to the conventional 
superiority of the Soviet Union 
in Europe. The examination of 
new (technical) possibilities 
designed to consolidate 
strategic stability must there- 
fore, in view of Europe’s post 
tion, include Ways to minimise 
the conventional imbalance. 

"It is of great importance 
that the Europeans do not re- 
strict themselves to the role of 
mere observers in the negotia- 
tions between the two super- 
powers,” he said. 


Nato chief stresses need 
lor consensus over SDI 

■BY BRID GET.. BLOOM, DEFENCE CORRESPONDENT 

WESTERN IMPATIENCE with Western governments must also 
the lack of quick results at the try to broaden the consensus 
Geneva, .^s controi -talks is within their countries on 
likely to give the Soviet Union defence issues. A- consensus 
an opportunity to divide Euro- must be established which would 
pean members -of Nato from the be robust enough to withstand 
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U,S-, Lord Carrington, Nato’s 
secretary general, warned 
yesterday. 

Lord Carrington said it was 
probable that Moscow soon 
would seek to persuade western 
public opinion that the con- 
tinuing TLS. research into the 
Strategic -Defence Initiative — 
the so-called Star Wars pro- 
gramme— was frustrating agree- 
ment on the world-wide reduc- 
tion of. nuclear weapons. . . 

Against such tactics, it was 
essential that -the cohesion of 
Nato. be , . maintained through 


the changes . of . government 
which were inevitable in a 
democratic alliance. 

Speaking to a combined 
meeting in London of the 
Commonwealth Writers and 
Foreign Press Association, Lord 
Carrington refused to comment 
on existing division/ within 
Nato on. the SDL In particular, 
he sidestepped questions on the 
controversial speech Jast week- 
end of Sir Geoffrey Howe, in 
which the. British Foreign 
Secretary appeared to take a 
much more critical line towards 


“■direct''- and coHective consul*, the SDI than Mrs Thatcher, the 
tation.^ -I»rd Carrington said. Frlroe Minister. 


Telephone links 
to W. Berlin 
to be updated 

By Leslie Colttt in Berlin 

EAST GERMANY is cooperat- 
ing with West Germany -to 
improve telephone links with 
West Berlin 220 kilometres 
inside East Germany. 

An agreement signed 
between the two German states 
provides for a fibre-optic cable 
to be laid between Uelzen in 
West Germany and West Berlin, 
The West Germany Bundes- 
post will provide the technical 
equipment to East Germany 
free of charge and will pay it 
DM 39.5m (£l0.6m) to lay the 
cable and for work on the radio 
towers. East Germany will get 
DM 6.5m a year for the cable 
and radio links. 

The fibre-optic cable is to 
have a capacity of 30,000 tele- 
phone .channels 


EUROPEAN NEWS 


EEC counts 
payments 
from Spain, 
Portugal 

By Quentin Peel In Bruveb 
THE EUROPEAN Commission 
has drawn np a simulation of 
budget contributions and 
receipts by Spain and Porta? 
gal in the first 10 years after 
their planned membership of 
the EEC. suggesting that 
Spain will be a net contribu- 
tor for six years, and Portu- 
gal for Just one. 

Officials insist that the 
document is purely theoreti- 
cal, rather than any realistic 
attempt at a budget forecast, 
excluding any provision for 
Inflation, or for changes in 
the pattern of production in 
the new member stales during 
that transitional period. 

They submitted figures to 
the EEC foreign ministers 
meeting in Brussels indicating 
the scale of reimbursement 
necessary If Spain and Portu- 
gal are to remain broadly 
neutral in their contributions 
and receipts to the Com- 
munity. 

The result is to sugegst an 
85 per cent reimbursement of 
Spain's Vat-based contribu- 
tions in the first year of 
enlargement — assumed to be 
1986 if the current negotia- 
tions are completed on time — 
reducing to 71 per cent in 
1987, 55 per cent In 1988, and 
In further steps of 15 per cent 
down to a 5 per cent re- 
imbursement in 1991, and 
zero In 1992. 

The same exercise for 
Portugal, however, sugegsts a 
reimbursement of SO per cent 
of the Vat-based payments in 
1986 with no farther repay- 
ments. 

The simulation forecasts 
Community spending inside 
Spain — on the assumptions 
stated— as Era 1.1 75b n 
(£705m) hi the first year, 
rising to Era L513bn In year 
two, reaching Era lA9bn by 
the fourth year and 
Era &£9bn by the seventh 
year. 

On the basts of such calcu- 
lations, Spate win remain a 
net contributor to the EEC 
budget for longer than hith- 
erto expected, which could 
be a reflection of the tough 
terms currently being offered 
by the present EEC members. 

The Vat payments are only 
part of a member state’s con- 
tribution to Commnnity foods, 
with customs duties and 
agricultural levies also- pro- 
viding significant amounts. . 


DEBATE OVER PROPORTIONAL REPRESENTATION 

Mitterrand ponders election reform 


BY DAVID HOUSEGO IN PARIS 

WITH THE rightward shift in 
the French electorate largely 
confirmed by the results of the 
local elections on Sunday, the 
political battle shifted yesterday 
to the controversial changes in 
the voting system that President 
Mitterrand is due to announce. 

By bringing in proportional 
representation in time for the 
parliamentary elections next 
March. M Mitterrand will be 
fundamentally altering the 
working of the institutions of 
the Fifth Republic. 

From de Gaulle to M Mitter- 
rand, presidents of the Fifth 
Republic have been largely 
assured of the backing of a 
majority in the National 
Assembly through the existing 
system of single constituency 
majority voting. As both the 
first round of the elections and 
Sunday's second round poll con- 
firmed. this would have left the 
Socialists in a substantial 
minority in the National 
Assembly next year. 

M Mitterrand’s intention is 
thus to introduce a degree of 
proportional representation that 
will make it difficult for the 
orthodox Right to obtain an 
overall majority in the National 
Assembly. It would leave the 
President with the possibility 
of building a new coalition on 
the centre and Left from the 
divided assembly that would 
result from the switch to pro- 
portional voting. 


GAINS AND LOSSES IN 
CANTONAL ELECTIONS 

Seats 

Communists —80 

Socialists * 155 

RPR +155 

UDF +102 

Independent Right +124 

National Front +1 

M Andre Fontaine, the new 
editor in chief of Le Monde, 
last week condemned the pro- 
posed change in a spirited edi- 
torial that marks the change of 
leadership at the paper. He 
said that it would result In 
either a return to the parlia- 
mentary instability of the 
Fourth Republic on a shift to 
an even stronger presidential 
system under a new style cf 
Sixth Republic. 

M Mitterrand was waiting on 
the results of the cantonal elec- 
tions to see how far to go in a 
shift to proportional represent- 
ation. He is supported in such 
a move by the Communists, the 
National Front and some of the 
smaller centrist groups — all of 
whom stand to gain. He te 
bitterly opposed on the other 
hand by the orthodox opposition, 
parties which see themselves as 
being robbed of their parlia- 
mentary majority. 

He Is also opposed by some 
Socialists such as M Jean -Pierre 
Chevenement, the Minister of 


Education, who believes that the 
existing system favours the 
Socialists among the leftwing 

parties. 

On the basis of computer 
projections -published yesterday, 
proportional representation 
would have cut the number of 
seats won by the right in the 
National Assembly from 333 
under the existing system to 
between 205 and 264. The pro- 
jections were based on a public' 
opinion poll of voter intentions 
taken outside the petting 
booths on March 10. 

M Mitterrand’s main justifica- 
tion for the change is that 
France is fed up with the ideo- 
logical extremes of Left or 
Right and tbat a switch to pro- 
portional representation will 
allow the middle ground to 
emerge^ 

The voting in the cantonal 
elections gave some support to 
this argument as showing 80 
per cent of the voters in favour 
of the parliamentary -parties 
whose programmes have be- 
come increasingly difficult to 
distinguish apart. The remain- 
ing 20 per cent voted Com- 
munist or for the extreme right- 
wing National Front: 

But the tactical reason is that 
proportional representation 
would divide the orthodox Right 
in forcing them to choose 
between allying with M Mitter- 
rand or with the National Front. 


As Sunday's vote showed, many 
Opposition voters would prefer 
M Mitterrand, 

The final results showed that 
the Right gained control of 10 
more of metropolitan ' France’s 
95 departments. They thus now 
control 69 departments in all — 
meaning that the much more 
decentralised local government 
that the Socialists have brought 
in- Is now substantially in right- 
wing hands. 

The Socialists none the less 
did better in the second round 
than most political observers 
had expected. The clearest sign 
*of this was that no ministers 
were defeated. But at the same 
time they also held on to areas 
like the Nord and the Boucbes- 
du -Rhone where their position 
had seemed at risk. 

The Socialists were able to 
mobile their supporters more in 
the second round: they gained 
from a switch of Comunist voles 
to their own candidates; and 
they benefited as well from oppo- 
sition sympathisers prefering to 
vote Left rather than 1 support- 
ing a National Front, candidate. 

The National Front saw only 
one of the 50 candidates it had 
put up in the second round gain 
a seat. This was, in Marseilles 
where the immigration issue is 
strong and where local factors 
played in its favour. In the Ant 
round the Front gained 8.5 per 
cent of the vote. 


Dutch balance of payments 
surplus Increases 42% 


BY LAURA RAUN IN AMSTERDAM 


THE DUTCH balance of pay- 
ment surplus on its current 
account surged 42 per cent to 
FI 15.67bn (£3.8bn) in 1984 
from FI 11.02bn the previous 
year as exports fuelled an 
economic recovery. Exports 
jumped 15 per cent to FI 
199 .9bn, last year, while im- 
ports rose 13 per cent to FI 
188.68bn the finance Ministry 
reported. 

The merchandise trade sur- 
plus nearly doubled, to FI 
11.22bn last year from FI 527bn 
in 1983 while the invisible trade 
surplus increased 18 per cent 
to FI 1.99 bn from FI 1.69bn. 
Especially bouyant were exports 
of manufactured goods, which 
rose 8} per cent -according to 
the Organisation for Economic 
Cooperation and Development. 

In line with the Netherlands’ 
centuries-old tradition of trad- 
ing, exports and imports still 


account for more than 60 per 
cent of gross domestic product 
This comparatively heavy re- 
liance on foreign trade has 
enabled the Dutch to exploit tbe 
worldwide recovery, lifting 
their balance of payments sur- 
plus consistently since 1980. 

Confusion over 
exhaust control 

FRANKFURT - Confusion about 
the introduction oE new exhaust 
emissio n standards continue to af- 
fect the West German vehicle in- 
dustry, the industry association, 
VDA, said. 

Because of the confusion, stocks of 
new cars and commercial vehicles 
in factories and dealerships have 
risen about a third from December 
to 363,000 a VDA spokesman said. 

Reuter 


Pay deal gives boost to 
Swedish Incomes policy 


BY KEVIN DONE IN STOCKHOLM 


THE SWEDISH Government’s 
efforts to implement a volun- 
tary incomes policy were 
boosted yesterday when leaders 
of the country’s 200,000 
engineering workers, the most 
powerful private sector union, 
reached agreement on a pay 
settlement In line with govern- 
ment guidelines. 

Both sides in the industry, 
which normally sets the pace in 
national wage bargaining, 
claimed the deal was within the 
Government’s ceiling of a 5 per 
cent increase in labour costs for 
1985. 

The deal was welcomed by Mr 
Kjell-Olof Feldt, the Finance 
Minister, who announced an 
immediate reward for the 
moderate wage settlement in the 
shape of a SKr 600 (£98 income- 
tax rebate for all wage earners 
with an annual income of 
SKr 80,000 and above. 


The rebate will be paid in 
June just before Sweden's main 
holiday season begins in July 
and less than three months 
before the coming general 
election. 

Important elements in the 
engineering sector's agreement 
have been left to be decided 
at local company level, and 
immediate shop-floor reactions 
show that union leaders will 
have a tough fight to sell the 
settlement. 

Spontaneous wildcat strikes 
broke out at several plants 
around the country in protest 
at the deal, and it Is still 
possible tbat workforces locally 
could push through wage 
demands that will break the 
national ceiling. 

In addition several important 
sections of the private sector 
workforce have still not settled. 



4 MANNESMANN 


Modern drilling technology: energysupply insurance 

Big Omega alms deep 


The energy reserves for tomorrow’s 
needs are still buried deep In the earths 
trust lb reach these hidden sources is 
achallenging task. At depths of 30,000 ft 
, and more, the behaviour of rock 

'» formation is no longer predictable, 

and extremely high temperatures and 
pressures pluce enormous stresses on the 
drill and casing string, 
lb meet these conditions, Mannesmann has 



S 


developed the world’s biggest seamless 
pipe for oilfield application, and the 
matching thread connection - Big Omega. 
Three important factors, namely a large 
range of pipe diameters, a wide 
selection of steel grades, and our 
proprietary thread today ensure successful 
exploration to new depths for the 
energy resources needed tomorrow. 

maimesmann technology 
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(Or how some of the worlds best foresters are growing a 




industry in Wales.) 


As you can see, Wales isn’t short of 
the odd tree. 

These small-diameter coniferous 
roundwoods (as foresters like to call them) 
grow in both the north and south. 

And a new mill at Shotton, Ciwyd, is 
opening to make good use of them. 

What, you might ask, has this wood- 
land tale to do with you? 

In fact it’s an example of how far 
the Welsh Development Agency goes to 
develop a new business opportunity. 

We commissioned a feasibility study 
on forestry in Wales. 


And sent the findings to the giants in 
the paper industry. 

And to the major banks in Europe, 
Scandinavia and South America. 

Now United Paper Mills, of Finland, 
are moving in- 

But its the feasibility of your move to 
Wales that matters to you. 

Perhaps it’s help with finance that 
you need. 

Or your main concern could be 
whether the right factory or green-field site 
is available. 

Or if transport facilities are right 


Or that the workforce is sufficiently 
willing and adaptable. 

Hundreds of companies have come 
here over the last few years precisely 
because they have found they can make 
the products they want and the profits 
they need. 

The WDA has put together a 
package of information telling you why 
your business would benefit from a move 
to Wales. 

It’s completely free and you can get it 
by sending off the coupon. 

Mail it today; it could be your first 
move towards the top of the tree. 


I am thinking of relocating my existing business/ 
establishing a new one. Please tell me why Wales will be 
right foir me. - : 


Name— 


Position. 




Nature of busim 


Company- 

Address— 


TeLNo. 




p.o. BOX 100. GHEYFRIARS ROADr CARDIFF CF1 1WF. TEL CARDIFF (02221 32955;- 
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U.S. may be net 
debtor nation, 
says Baldrige 


BY NANCY DUNNE IN WASHINGTON 


MR MALCOLM BALDRIGE, 
«A . Commerce Department 
Secretary, said yesterday the 
u.s. :may. have become a net 
debtor nation during the first 
quarter of this "year ang fta* 
partly as a result, he anticipates 
that the current account deficit 
tor this year will be larger than 
.the. ,SI0L85ba (£93.7bn) re- 
ported yesterday. 

. " In toe. fourth quarter of 1984. 
toe:: Commerce Department said 
the current account deficit 
decreased from $35L6bn to 
523.7bn .reflecting, amiwig other 
things, a significantly better 
result on the merchandise trade 
account. The trade deficit on 
a balance of payments basis fell 
to $22.9bn from 533bn. 

_■ The fourth quarter also saw 
a modest increase in net service 
receipts to . $&2bn compared 
with $2J2bn. In the third quarter. 

- Mr Baldrige said that net 
debtor status for the U.S. will 
mean growing interest and divi- 
dend payments to foreign 
holders of U.S. assets and a 
bigger current account deficit. 
In 1983 the deficit on current 
account was *4L5bn. The 
deterioration of the merchan- 
dise trade balance from a deficit 
of 361bn. to a deficit of $107bn 
was largely responsible for the 
Sharp increase in the current 
account . deficit - although a 
s h rinki n g services surplus also 
contributed. ' 


Trade with Europe and Japan 
accounted for two thirds of the 
increase in the trade deficit 
according to Mr Baldrige. The 
trade balance with Europe 
shifted from a surplus of almost 
SI bn in 1983 to a $14bn deficit 
- in 1984, while the deficit with | 
Japan rose from $14bn to 834bn. I 

Mr Baldrige added that the 
surplus on the services account 
fell by Sllbn to S17bn in 1984. 
A peak of 541bn was recorded 
in 1981 when the services 
surplus was large enough to 
offset the trade deficit. 

Commenting on the capital 
account the Commerce Depart- 
ment said that net purchases 
of U.S. Treasury securities by 
private foreigners hit a record 
$22.5bn in 1984 compared with 
$8.7bn in 1983. 

Liabilities to private 
foreigners by U.S. banks in 1984 
Increased by 827.6bn compared 
with a $49.1bn increase in 1983. 
The Department said that strong 
domestic credit demand, rising 
short-term interest rates and 
dollar appreciation in the first 
half of last year contributed to 
large inflows of capital into the 
U-S., but inflows declined in the 
second half of the year. 

In the fourth quarter U.S. 
banks reported a set increase of 
$5.5bn in the credit extended 
to foreigners compared with a 
sharp cutback in foreign lend- 
ing in 1983 and most of 1984. 


Crucial Senate test for 
Reagan on MX missile 

BY STEWART FLEMING IN WASHINGTON 


PRESIDENT Ronald Reagan’s 
bid. to convince the U.S. Con- 
gress to - continue funding the 
advanced nr missile, fa ces a 
crucial test in the Senate today. 
Senators are expected to vote 
on whether to authorise fund- 
ing, delayed. last year, for 21 
more Of the wwrlAar nifagTIgs. 

The Senate will have to vote 
again on Thursday to appropri- 
ate the $L5bn (£L4bn) whose 
release ■ was "made 'condftianal 
. oov congressional votes, and 
fheruthe. issuewin betakequp 1 
next nFegk- hy thsKHbosct -:{r 

* Ia rece nt Weefc^- President 
Reagao^fhas stepped, up: ifils*' 
efforts to persuade key . Con- 
gressmen to back the missile 
arguing that it would be a. bad 
mistake to kill the MX pro- , 
gramme in the middle of the 
Geneva aims talks. Although 
.many congressmen have pro- - 
found reservations about the 
wisdom of the missile pro- 

. gramme, some MX critics 
appear to . have been won over 
by this argument.- 

• President Reagan yesterday 
planned to keep up his high 
pressure campaign by telephon- 
ing wavering senators from his 
Air Force One jet on the way 

" bade from - his Quebec summit 
meeting with Mr Brian Mol- 
roney, the Canadian Prime 
Minister." 

White House officials said that 
Mr Reagan had -already made 
over half a dozen calls to sena- 
tors" daring the weekend and 
would • continue . his intensive 


lobbying on bis return to Wash- 
. ington. 

It is thought that Mr Reagan 
will ultimately get his way, but 
the vote Is expected to be a 
dlose one in bote Houses. Polls 
taken In the Senate suggest that 
opponents and supporters of 
the proposal are evenly divided. 
In .the House, Representative 
Les Aspin, the Influential chair- 
man of the Armed Services 
Committee, said the vote was 
“ too . close to calL w He has 
made. itd^*hov{eyer, that he 
will /'sapport the MX “an a 
bargainiBgciup/*y:, ' ' “ ■ 

’ Tft a'-teletfubtf interview ■ on 
Sunday, Mr Aspin, a Democrat, 
said that Mr Caspar "Weinberger, 
the - Defence Secretary, “ has 
overplayed his hand” in refus- 
ing to move towards a compro- 
mise on the defence budget He 
suggested that support has 
rapidly eroded tor toe real 5.9 
per cent increase from $292.6bn 
to V313bn to defence spending 
which President Reagan is 
seeking; 

One sign of the pressure 
on the proposed 1986 defence 
budget came last week 
when the Republican-controlled 
Senate Budget Committee voted 
to hold defence spending to an 
increase of just under 4 per 
cent, to line with the expected 
rate of inflation. The vote is 
not final but gives an indication 
of the pressure building up to 
curb defence in order to secure 
a package of cuts to reduce the 
budget deficit 


Argentina faces further 
delay of $4.2bn loan 

- BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


ARGENTINA faces a further de- 
lay in completing its $4_2bn 
(£3.9bn) loan from commercial 
bank -creditors following last 
weekend’s decision by toe Inter- 
national Monetary Fund to insist 
on - a review of toe country’s 
economic targets. 

. The IMF has told Argentina 
that it will not make any fur- 

- thfer disbursements from a 
£L4bn standby credit agreed last 
-December until the review is 

- completed. This is likely to push 
the next instalment of some 

'-$280m -back by several weeks 
from.- its originally scheduled 
date around the turn of the 
month. 

' But bankers say this means 
■ Argentina will also have to wait 
for. disbursements from their 
’*4J2bn credit to the Government 
of President Raul Alfonsto as 
these are tied to the IMF’s regu- 
lar review of the Argentine 
economy. 

Though the latest develop- 
ment had been widely expected 
it is c ausing concern to- the 
banking community for two 


main reasons. First, it will 
make it harder to round up the 
few remaining subscriptions to 
the bankers’ loan which have 
currently reached almost 
tt&lfibn. 

Second, worries are growing 
that without fresh credit 
Argentina may again start to 
build up large arrears of 
interest on its foreign debt. 
These already stretch back as 
far as November 4, which is 
beyond toe 90 days normally ", 
regarded as critical by the UJS. 
regulatory authorities. 

Yesterday, however, bankers , 
were uncertain over toe degree ! 
to which toe forthcoming talks 
between Argentina and toe IMF 
would be difficult and pro- 1 
traded. Last month’s sudden 
switch in Argentina's economic 
tpp nt With toe appointment of 
Sr Juan Sourrouille as Economy 
Minister has slowed down toe 
negotiations. 

This week’s visit to the UX 
by President Alfonsto may help 
clarify whether fundamental 
differences persist, they said. 


Can You Remember The Details of Yonr 
Business Conversation . 


^^nefcase recorders • Micro mbria tore podret 


Fears oyer 

Neves 

subside 

By Andrew Whitby in Rio de 
Janeiro 

FEARS of complications over 

the health of Sr Taxtcredo 
Neves, Brail's new civilian 
President who is recovering 
in hospital from an emer- 
gency operation on Thursday 
night, are subsiding. 

Sr Antonio Brito, toe 
presidential spokesman, said 
yesterday that Sr Neves had 
had a “ marvellous night ” 
and the state of his health 
was “ toe best possible ” 
considering his age. 

Over the weekend, there 
were unconfirmed reports 
that the 75-year-old President 
maybe suffering from 
pneumonia, and had a post 
operation infection in his 
intestines. The alarm 
produced a sudden rush of 
politicians, to his bedside in 
Brasilia. 

President Neves who has 
still not been formally 
inaugurated is expected to 
remain to hospital for another 
10 days. In his absence day- 
to-day decisions and formal 
acts snch as the signing of 
decrees, are Being handled by 
Vice-President Jose Barney. 

One item that has been 
barely touched upon in the 
new government’s initial 
policy pronouncements bat 
win increasingly occupy 
official attention, in the com- 
ing weeks. Is the suspended 
negotiations with the Inter- 
national Monetary Fund. 


AMERICAN NEWS 

Reagan unleashes bitter attack on the Soviet Union 


BY REGINALD DALE AND BERNARD SIMON IN QUEBEC 


PRESIDENT Ronald Reagan 
yesterday unleashed one of 
his bitterest attacks on toe 
Soviet Union, but at toe same 
tone held out an olive branch, 
to Mr Mikhail Gorbachev, toe 

new Soviet leader. “We all 

want to hope that last week’s 
change of leadership to 
Moscow will open up new 
possibilities’* for more con- 
structive superpower, rela- 
tions Hr Reagan said. 

Mr Reagan made the 
toughest anti-Soviet speech 


store his re-election last year 
as he ended a 24 hoar summit 
meeting here with Mr Brian 
Mnlroney, the ^tb iI I iim 
P rime Minister, devoted to 
underlining toe close links 
between the UJS. and its big- 
gest trading partner. 

The U.S. President 
accused the Soviet Union of 
violating the 1945 Yalta Agree- 
ment pledging free elections 
to Eastern Europe, the 
Geneva Convention banning 
use of chemical weapons, toe 
SALT n strategic arms limi- 


tation treaty and the 1972 
Anti-Ballistic Missile (ABM) 
treaty. 

The meeting was due to be 
concluded later yesterday 
with the formal endorsement 
of four bilateral agreements 
to pnt what Mr Reagan 
described as “ onr new 
partnership " to work. They 
were a declaration pledging 
freer trade between the two 
countries, a treaty on Pacific 
salmon, a mutual law enforce- 
ment treaty and a SL2bo 
agreement to modernise the 


joint UJS.-Canadian early 
warning system to detect 
cruise missiles and modern 
bombers. 

The agreement on toe 
so-called North "Warning 
System (NWS), which has 
aroused great suspicion 
among the Canadian opposi- 
tion, again grabbed the 
limelight yesterday. Mr 
Cupar Weinberger, the U.S. 
Defence Secretary, plunged 
the summit’s dosing hoars 
Into unintended controversy 


by saying on Canadian tele- 
vision that die new missile 
defences against Soviet cruise 
missiles might be placed on 
C a na d ia n territory as well as 
in the UA and at sea. 

While insisting that Mr 
Weinberger had spoken 
JsypotfaetlcaUy. both U.S. and 
officials had to 
spend most of their official 
briefings denying that new 
UJS. weapons would be 
deployed to without 

toe Canadian Government’s 
permission. 


Touch of blarney at the shamrock summit 


BY REGINALD DALE, US. EDITOR 


MR BRIAN MULRONEY. the 
Ca n adian Prime Minister, cheer-; 
fully plunged into his live 
musical debut on national tele- 
vision with a brief solo snatch 
of “ When Irish Eyes Are 
Smiling ” on Sunday night. 
But the gala St Patrick’s Day 
variety show did not end with 
toe “ surprise ’* that fans of 
President Ronald Reagan had 
been hoping for. 

Despite earlier nudges and 
winks from the organisers the 
two leaders did not celebrate 
their “shamrock summit” here 
with a song and dance duo. A 
beaming Mr Reagan simply 
joined to the chorus, on a stage 
set designed as an Irish pub. 

The three-language gala 
(French, English and “Ameri- 
can”) was the principal public 


showpiece of Mr Reagan’s 24- 
hour visit to Quebec, the first 
foreign trip of his second term. 

Although Mr Reagan and Mr 
Mulroney engaged in a certain 
amount of government business, 
the main purpose of the trip 
was an Irish-flavoured celebra- 
tion of U.S.-Canadian friendship 
— as one Canadian commentator 
put it, “ more puff than stuff.” 

Only two hours were set aside 
for formal talks, and officials 
conceded that a number of the 
more important subjects had 
been adequately covered by the 
two leaders during their 15- 
minute drive from the airport. 

For Mr Mulroney, the purpose 
was to show that his pro- 
American policies have won him 
a firm friend in the White 
House. Mr Reagan was keen to 


demonstrate that Canada is to 
no danger of catching New 
Zealand’s “nuclear allergy.” 

The Mulroney-entente, both 
sides agreed, showed an historic- 
ally unprecedented degree of 
warmth between the two enigh- 
bours. President Nixon, it was 
recalled, recorded obscenities 
about Mr Pierre Trudeau on the 
Watergate tapes; President 
Kennedy erred by scribbling 
rude comments about Mr John 
Diefen baker on a briefing paper 
subsequently discovered by 
Canadian officials; and Presi- 
dent Johnson once physically 
assaulted Mr Lester Pearson for 
opposing his Vietnam policies. 

Mr Reagan dodged 300 or so 
demonstrators who had erected 
a 30 ft high black “chimney” 
outside his hotel to protest 


against arid rain and most 
Quebecois only saw him on TV. 

Mr Reagan barely emerged 
from his vast Victorian mock- 
chateau hotel, but 1,000 
security men virtually sealed 
off Quebec's old quarter. 

Mr Mulroney ensured that 
there was no repetition of the 
scenes of Mr Reagan's last visit 
to Canada in 1981, under Mr 
Trudeau’s stewardship, when 
anti-nucLear and arid rain pro- 
testors almost shouted him 
down as he spoke on the steps 
of the Parliament building as 
smoke from a burning UJS. flag 
drifted across the lawn. 

This time Mr Reagan actually 
completed two sentences in halt- 
ing French, expressing his 
pleasure at being in Quebec. 
Four years ago he delivered the 


still fondly remembered line: 
“Merci, e’est mon plaisir to be 
here with you today." 

Canadians, always acutely 
sensitive of their national 
image, still use the visit to com- 
plain about how Ignorant 
Americans are to their country. 
The Toronto Star grumbled 
that one prestigious U.S. news- 
paper thought that Quebec City 
was toe capital of Canada, that 
it had mixed up the provinces 
of Quebec and Ontario on a 
recent map and that even State 
Department Secretaries could 
not spell Toronto. 

Mercifully, no Canadian news- 
papermen were around when a 
member of the White House 
press corps asked where he 
could change his U.S. dollars 
into francs. 


Why Swissair thinks it important to offer First Class 

on even the shortestflights. 


1 Because many of our passengers 
• will not put up with setrad best on 
tife grounffand we will not ask them to 
do so in the ain 


2 Because we have built up our repu- 
• tation by putting our passengers’ 
interest first and they do not expect us 
to lower our standards. 


3 Because, for the businessman, fly- 
• ingoffers an all too rare opportunity 
to rest and recuperate, read and reflect 
and, of course, to eat and drink at leisure. 
Even on a short flight the tranquillity 
and ambiance of the Swissair First Class 
cabin is a welcome antidote to the tele- 
phone and meeting room. 


4 Because we think first class long- 
• haul passengers are entitled to 
travel in the same class on European 
flights. 


5 Because more and more passengers 
• enjoy the comfort of our First Class 
lounges. 


Because we take pride in provid- 
ing our passengers with the finest 


airline service aloft Swissair First Class. 
Where our specialist staff will welcome 
you and give that individual attention 
which is a hallmark of our service. 
Where you have superb meals and deli- 
cacies with a large variety of beverages, 
all served with the luxurious trimmings 
of a fine restaurant 


7 Because our spacious Slumberettes 
on all long distance B-747s and 
DC-lOs ensure absolute- comfort 
whether you are working, or eating, or 
sleeping peacefully. 


8 Because our short-haul flights 
• make an excellent first class appe- 
tiser to our long-haul flights covering 
the Middle and Far East, Africa and 
North and South America. 


9 | Because our Business Class and 
» Economy Class are rated so highly 
we have to have a First Class which is 
quite outstanding. 


10 . 


Because the very best aspects of 
Swiss hospitality are embodied 


in Swissair First Class. 


swissair^f 
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OVERSEAS NEWS 



Roger Matthews, Middle East Editor, reports on the latest flare-up in the .Gulf War 

Implacable Iranians fight on regardless 


WHATEVER the outcome of 
tile latest battle in the Gulf 
war, it has demonstrated that 
Iran's appetite for the conflict 
has scarcely diminished in the 
past four and a half years of 

lighting. 

Ayatollah Khomeini and his 
fellow clerics remain totally 
committed to the eventual over- 
throw of Iraq's President 
Saddam Hussein, regarding it 
as both a religious duty and 
a political imperative. Such 
debate as there is in Tehran 
on the conduct of the war is 
based not on its desirability but 
on the tactics and timing to he 
employed. 

Time, manpower and the 
fervour of its fighting men are 
the only three military advan- 
tages which Iran enjoys. In 
terms of conventional military 
hardware — tanks, armoured 
personnel carriers, artillery, 
MiBsiipa, helicopters and air- 
craft — Iraq is clearly superior. 

When the tide of the war 
began to swing against Iraq in 
the second half of 1981, Iran 
used its strength to te lling 
effect, capturing tens of thou- 
sands of Iraqi troops who had 
little stomach for a fight con- 
ducted inside Iran. But once 
the battle moved onto Iraqi 
soil, where extensive defensive 
barriers had been constructed, 
Iran's superiority in numbers 



More of the world’s airlines 
yesterday suspended flights 
to Tehran after Iraq declared 
Iranian air space a war zone, 
Agencies report 

Iraq said it would not be 
responsible for the safety of 
commercial aircraft over Iran 
firom 17.00 GBR yesterday* 

Airlines affected Included 
British Airways, Swissair, 
Austrian Airlines, Turkish 
Airlines, Lufthansa and 
Alitalia. Many flights to 
Baghdad were also cancelled. 


warned the Iranians of th&most loaded Iranian crude. Lifting 
devastating punishment should have d e cli n ed substantially in 
they dare to launch another the past two months and Iran s 
attach. President Hussein’s -determination to conclude more 
credibility could be further barter deals undwtines its am- 


damaged If bis armed forces 
have to concede more territory. 


overthrow the Shah in 1978. 
“ Let the army Kill as many as 
it wants, until the soldiers are 
shaken to their hearts by the 
massacres they have com- 
mitted.” 

But the Iraqi defenders wore 
not so shaken and the 
of the Iranian losses forced 
Tehran to change its tactics. 
It has opted instead for smaller 
scale offensives on terrain 
where. Iraq's advantages in 
hardware can be less effectively 
deployed. 

In subsequent attacks in the 
mountainous area north of the 
international border and in the 
marshes close to Basra, Iran 
has succeeded in nibbling at 


would be a groat prize for 
Tehran. By attacking through 
the Hawizah marshes, Iran has 
sought to outflank the formid- 
able Iraqi defensive wall and to 
threaten simultaneously the 
large Iraqi air and military base 
extent ' at al-Amarah. 

. But as in previous Iranian 
offensives, its military may lack 
the logistical support to capital- 
ise on the initial breakthrough. 
Iran’s Revolutionary Guards, 
who invariably launch the 
initial assault, did penetrate 
briefly to the western bank of 
the Tigris, but without sub- 
stantial - re-supply would have 
been unable to hold the main 
Baghdad to Basra road in the 


During the past eight days 
Iranian aircraft have reappeared 
over Baghdad and the capital 
has been shaken by three large 
explosions, one of which 
partially destroyed the head- 
quarters of the Rafldain Bank. 

The return of the war to 
Baghdad after, three years of 
relative calm must be a depres- 
sing response to Iraq’s diplo- 
matic efforts to secure a cease- 
fire, while intensifying economic 
pressure on Tehran through the 
year-long campaign to reduce 
Iran’s oil exports from Kharg 
Island. 

Iraq's frustration, has been 
reflected by the increased 
missile and air attacks on 
Iranian citi es, including Tehran, 
and by its attempt to halt civil 
airliners flying to Iran. 

These actions appear unlikely 
to dent Iran's determination to 
pursue the war and may even 
be welcomed by the country’s 
leadership as providing further 
evidence for the public of the 
need to remove President 
Hussein from power. The con- 
cept of an eye-for-an-eye figures 


for less toqi territory around Pmtiwin face ot determined Irani counter prominent^ 
and its casualties soared and in seizing the Majnoon attacks. doctrine^ as Israeli troops h av e 

v. ».«. TBiandn nnHar whinh an> Aib- President Saddam Hussein discovered in south Lebanon, 


The human wave attacks 
launched across the desert 
north east of Basra, Iraq’s 
second largest city, in the 
summer of 1982 bore all the 
hallmarks of Khomeini’s invoca- 
tion to his supporters in Tehran 
when they were attempting to 


Islands, under which are sub- 
stantial oil deposits. 

The longer-term aim in the 
south has always been the cap- 
ture of Basra, which has a 
population estimated at lm, the 
great majority of whom are 
Shi’ite co-religionists. This 


President Saddam Hussein 
has no option but to throw 
everything into the counter- 
attack, including possibly the 
use of chemical weapons, to 
prevent the Iranians establish- 
ing themselves up to 20 miles 
Inside Iraq. Having repeatedly 


and Iraq’s bombing attacks on 
Iranian cities could bring forth 
yet more young men willing to 
die for their cause. 

Far more potentially effective 
are the Exocet missiles being 
fired at tankers which have 


cern about diminishing foreign 
currency flows. 

Should the present offensive 
fail to achieve its objectives 
Iran can be expected to revert 
to mud* smaller scale warfare 
while it seeks to build up its 
oil sales and replenish its mili- 
tary stocks. 

The depth of Arab concern 
at the renewed fighting was 
dearly expressed yesterday in 
the dedsion by President 
Husiu Mubarak of Egypt aha 
King Hussein of Jordan to fly 
to Baghdad. They have feared, 
as probably has Iraq's leader- 
ship, that the persistence of 
Iranian attacks could again pro- 
voke at least a temporary 
collapse in morale among sec- 
tions of the Iraqi army. 

This is central to Ayatollah 
Khomeini's thinking. His per- 
sonal struggle againstthe Shah 
lasted for well over a decade 
and despite pitting initially 
unarmed civilians against 
well -equipped army, Khomeini’s 
cause was eventually 
triumphant. 

When Iraqi forces first 
crossed into Iran in September 
1980 it was assumed, not just 
in Baghdad, than the war would 
quickly end with Khomeini’s 
political collapse. Khomeini 
has, however, shown himself to 
be the most determined 
adversary. While he' lives lie 
is unlikely to renounce his 
ambitions, no matter how 
heavily the cards may at times 
appear to be stacked against 
hijn. 



on profiteering aid 
black currency “ 


BY MARK BAKER IN l*0UNG 


President Julius SVyerere 


Unrepentant 
Socialist 
meets a free 
marketeer 


By Michael Holman, 


Fears over Gemayel accord with Christians 


BY RICHARD JOHNS IN BEIRUT 


A COMPROMISE reached yes- 
terday between President Amin 
Gemayel and dissident Christian 
Lebanese Forces is expected to 
cause further problems with the 
Moslem communities and impair 
the Head of State's always dif- 
ficult seance as a national leader 
standing above religious dif- 
ferences. 

The agreement was reached 
after negotiations between Dr 
Joseph Hashem, the representa- 
tive in the Cabinet of the 
Phalange Party from which the 
combined Christian militia last 
week declared its “independ- 
ence,” and two prominent 
leaders of the revolt against 


Syrian interference in Lebanon. 

The compromise worked out 
was discussed yesterday by the 
politbureau of the Phalange 
Party, the predominant Chris- 
tian political group. 

Details were not immediately 
available but diplomats specula- 
ted that any rapprochement 
between President Gemayel and 
the Christian pwittias was likely 
to lead to greater polarisation 
between the Christian and 
Moslem communities. 

This could prove another 
blow to the plausibility of Mr 
Rashid Karaite's “Government 
of National Unity.” 

Lebanon’s Christian Maronite 


co mmuni ty, meanwhile, has 
made a decisive shift towards 
a form of autonomy — with 
the danger of partition or at 
best confederation — as a result 
of a move by the Lebanese 
Forces’ dissidents led by the 
pro-Israeli extremist Mr Samir 
Geagea to form a “Christian 
National Council to act as a 
Parliament and Government for 
the community. 

They have also taken control 
of the fifth basin of Beirut Port, 
thereby ensuring an Important 
source of revenue from customs 
duties badly required by the 


Christian ranks are not united 
on the issue, however. The con- 
cept of a separate Parliament 
and government has been 
rejected by the Greek Orthodox 
community through their 
leader. Patriarch Agnatiou* 

TTarini- 

Mr Nambih Bcrri, leader of 
the Shi’ite Amal movement, 
yesterday called on Christians 
to fight against Mr GeageaV 
uprising. MrBerrf said he would 
be given an opportunity to 
abandon his " partitionist plan,” 
Otherwise Moslems of Lebanon 
would treat the .Christians as if 


Stale which Is edging towards 
insolvency. \ ^ they were Israelis,. ’ 


Israel must 
make more 
budget cuts 
says IMF 


By David Lennon in Tel Avfr 


ISRAEL MUST cut another 
$lbn (£909m) from the state 
budget and allow unemploy- 
ment to grow, in order to 
emerge from its current 
economic troubles, according to 
officials of the International 
Monetary Fond. 

These recommendations were 
contained Jn,. a preliminary re-, 
pbrf. which "an IMF' delegattoh 
presented -4ti‘ .titeVGCVernm^of 
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the package deal agreement 
between .the' Government, 
unions and employers to control 
prices and wages. 

Price controls, slowing down 
the devaluation of the shekel, 
and reducing the subsidies on 
basic commodities are insuffi- 
cient to solve the long-term 
economic problems, according 
to the report 

At the same time, the IMF 
team praised what it saw as the 
positive developments - regard- 
ing the balance of trade, and the. 
drop In private -demand. In 
general, they also, tended to 
agree with the recent steps 
taken by the Government 

The report notes that Israel 
was on the verge of a real 
economic crisis in 1984, but for 
the moment has avoided this. 

However, to bring about a 
real improvement in the 
economy, it will be necessary to 
cat at least another $2bn from 
the state budget and allow 
unemploment to grow in a con- 
trolled recession. 

The delegation recommends a 
thorough quarterly examination 
of Government expenditure to 
prevent overspending of the 
budget 

It also advises that the 
current policy of high interest 
rates he maintained. 

These, steps, the report said, 
canid halt inflation and stabilise 
the foreign currency reserves, 

Israeli officials said they were 
delighted with what they saw 
the positive tone of the 
report. They expressed the hope 
that this would help improve 
Israeli’s ability to obtain 
credits in the world financial 
markets. 


AN UNREPENTANT African 
Socialist and . prominent 
spokesman for the Third 
World meets one of - the 
West’s leading exponents of 
the free market economy to- 
morrow when President 
Julius Nyerere of Tanzania 
holds talks with Mrs Margaret 
Thatcher, his host on a four 
day visit to Britain. 

Behind the pomp and ceremony 
of yesterday’s guard of 
honour in the quadrangle of 
the Foreign Common- 
wealth Office, and today’s 
lunch with the Queen, is 
stark contrast in economic 
and political philosophies. 

Mr Nyerere, leader of Tanzania 


since independence in ■ 1964, 
presides over a one-party 
state. 

Despite an acute economic 
crisis be resists the demands 


of the International Mon et ary 
Fund (IMF) and the World 
Rank for- major reforms of 
his socialist system, con- 
vinced that in Tanzania, as 
elsewhere in Africa, he 
believes, the loan terms ' ot 


these two major honors can 
do more harm than. good. 

“Tanzania is the economic 
equivalent of the aerodyna- 
mics of the bumblebee, 1 
Western donor official once 
said, depressed by the con- 
tinuing problems of one of 
the world's largest per capita 
aid recipients. 

“ In theory, the bumblebee 
shouldn’t be able to fly, and 
Tanzania shouldn’t -be able to 
keep going.” 

Years of acute foreign exchange 
scarcity exacerbated .by 
other factors have seen the 
country’s infrastructure dete- 
riorate seemingly to intoler- 
.sble -levels* . ; 

£Iajor trunk roads go without 


presented -40 rprtfiq - 

tiBe. Hjafik -of ' 'tijr runs- at barely 20 per*fcn i 

foUavrtng Its annual two-week 1 y - 

study of tbe lsraeti economy- 
The delegation was critical of 


Inquiry begins 
into bank 
shares collapse 

By Our Tel Aviv Correspondent 


THE COMMISSION set up to 
investigate the October 1983 
collapse of Israeli bank shares 
on the Tel Aviv Exchange was 
begun hearing public testimony. 
The general public, which 
lost heavily when the value of 
the bank shares dropped SO per 
cent has shown little interest 
In attending the open sessions, 
during which senior officials of 
the Stock Exchange and the 
banks are being questioned by 
a five-man tribunal. 

The state controller sharply 
criticised the role of the govern- 
ment agencies and the central 
bank in a report on the crisis 
published at the end of . last 
year. This led to Knesset 
(parliament) to establish a 
commission of inquiry. 

The first two days of hearings 
were devoted to testimony by 
the chairman and director of 
the Stock Exchange. The head 
of the Israel Discount Bank will 
today begin testimony by the 
commercial banks. 


of capacity, with the mueb- 
. vaunted sorial services and 
education programme, hit. by 
shortages of basic drugs and 
school supplies. 

But for President Nyerere, the 
reasons for his country’s 
economic plight lie less in 
Tanzania's own policy short- 
comings than a costly com- 
bination of unavoidable prob- 
lems and what it sees as an 
unfair international economic 
order. 

He will put his case with 
characteristic wit and shrewd- 
ness, his authority backed by 
his unquestioned personal 
probity and modest lifestyle, 
in marked contrast to many 
of Ms Third World colleagues. 
Although- the country uses less 
fuel today than in 1973, oil 
imports now consume over 
half export earnings, a pre- 
dicament shared by some 
other African states. 

Drought and flood have hit 
export crops which account 
for 80 per cent of foreign- 
exchange earnings. 

On top of these problems have 
come the break-up of the 
East African Community iu 
1977, and Tanzania's role in 
the overthrow of Uganda's 
. Idi Amin, both costly events. 
Yet to the view of ’many critics, 
much of the blame for Tan- 
zania’s decline, which as Mr 
Nyerere himself has acknow- 
ledged. has left most of the 
country’s 20m people worse 
off today than a decade ago, 
can be traced to government 
shortcomings. 

The regrouping of millons of 
peasants into villages in the 
mid-1970s in order to provide 
better social services was 
badly planned and imple- 
mented, left and right-wing 
critics alike agree. 

A World Bank report has cal- 
culated that Tanzania could 
have earned an additional 
$900 m (£8 18m) between 1973 
and 1981 if production of the 
six cash crops— coffee, cashew 
nuts, tea, sisal, cotton and 
pyre thrum — had merely been 
held at previous peaks. 

The Tanzanian peasantry, said 
.. the report, “has been econo- 
mically squeezed, subjected 
to frequent institutional 
changes, and co-erced *’ — a 
conclusion not dissimilar to 
the one reached by the 
French economist, Professor 
Rend Dumont, who sym- 
pathises with President 
Nyerere's aspirations. 

President Nyerere is due to 
■ step down from office later 
this year, handing over in 
all probability to the current 
Prime Minister, Mr Salim 
Salim. 

But he will remain a powerful 
figure — perhaps pre-eminent 
— for he will retain his post 
as chairman of the ruling 
Cham a cha Mapinduzi party. 
From that vantage point, most 
observers believe, he will 
ensure that Tanzania keeps 
to the Socialist path, certain 
that the fundamental prob- 
lems are not of bis own 
making. 


CHINA has launched a crack- 
down on official corruption and 
incompetence- and vowed^that 
many senior officials are lik ely 
to be stripped of their party 
membership and jailed. • 

At the same time Pelting has 
announced moves to sta mp o ut 
the flourishing foreign currency 
black market and curb specula- 
tive trading in scarce product*. 

A. . top ranking official, Bo 
Ylbo, has warned that even very 
senior parjy officials' and their 
families could face prison sen- 
tences. “We will not be soft on 
them," he said. 

The campaigns are - in 
response to mounting e viden ce 
that economic reforms unveiled 
last October have brought a 
spate -of profiteering, misuse of 
government funds and threats ot 
inflation. .. . 

They also follow the disclo- 
sure by nationwide audits-. that 
the central government lost 
about $l-2bu last year because 
of “kregnlarities" in state de- 
partments and enterprises. 

The audits found that $5fl8m 
was lost because of “excessive 
operation costs, onreported or 
concealed profits, fake- losses 
tax evasions and. issuing of 
goods to employees,” the official 
news agency Xinh ua said. . . 

A meeting of the powerful 
Central Discipline. Zhspection 
Co mmission of. the ruling Com- 
munist Party last ' month 
declared that the reforms were 
hAfn g undermined by. “an 
unhealthy wind" of offictaT m&l- 
practices. 

A report adopt ed at t he meet- 
ing found that many officiate 
had token advantage -of the 
liberalisation to stskt.thelr own 
businesses, 'indulge to jspecala- 
tion, raise prices and wagek~and 
spend public money. on feted* 
and gifted / : . 


Moroccoto spend $lbn oil 
armsinBextfive years : 


BY fMNCB GMLtt 


KING KASSAN of Morocco has . 
announced he will spend $lbn 
C£9Q9ia} on .arms in -the .next 
five years. 

He was speaking at the, end 
of a visit to, the Western Sahara 
in which bis troops tiave^been 
fi ghting for tune years' against 
the guerrillas of Ipq - pottsario 
lAberatihn:^ 
independence 

Spannsh-roway* ;; . — > 

- The Mdroccatf monarch added 
that , the." -Forces Armfias 
Royales must be modernised and 
made' ready lor a long, fight. . . 

Meanwhile, rafter 18 months , 
of negotiation,' the Mococcan 
Government and the' 10 bank, 
steering committee, represent- . 
mg 200 creditor banks,; have 
agreed & rescheduling package 
for that part at the kingdom's 
bank debt which.! fell due 
between September 9, 1983 and- 
December 31* 1984L 
The accord . is . now being 
vetted by the 200 banks, more 
than two-thirds of which have 
already signalled their accep- 
tance. 

Under the terms of the agreed 
mem, .100 pec . cent of the 
kingdom's medium- and long- 


term debt which fell due 
between September 9 and 
' December 31, 1983, and 90 per 
cent of that which fen due .in 
1984, is to be rescheduled over 
eight years, with a spread of 
If per cent over labor and four 
years’ grace. 

. In addition to the $535m thus. 
rescheduled, the banks will 
.'.maintain the $7S0ra-worth of 
short-term trade credit lines 
they hdve .soffar. Some may 
consider increasing them. 

Reflecting the bank’s concern 
about Morocco's economic pros- 
perns, the : agreement incor- 
porates a .covenant' which 
commits the -kboedam both to 
remaining a member “in good 
standing", of the IMF and to 
mainta i nin g an IMF programme, 
if possible, throughout the life- 
of the rescheduling. 

A letter from tfie Banque du 
Haroc accompanies the agree- 
ment and binds the central bank 
to .providing sufficient foreign 
^change. to service the debt 
. The former provision is rare 
but does- have g ‘precedent in 
deals negotiated ; wtih such 
countries eg Mexico and Yugo- 
slavia. • 


Sabah snap poll called to 
check anti-Moslem 

BY WONG- SULONG IN KUALA LUMPUR 


DATUK HARRIS SALLES. 
Chief Minister of the East 
Malaysian State of Sabah, has 
called state elections for April 
20, a year ahead of schedule, to 
check growing anger among the 
Ka d axa n t, the largest racial 
group Jn Sabah. ' 

Datuk Harris’ ruling Berjaya 
Party swept to power nine years 
to* the votes of the 
‘^ aa ®^S. J ,aud the party con- 
tools 44 of the 48 seats in the 
State Par liamen t- 
Although Berjaya is multi- 
racial, it has become increas- 
ingly pro-Moslem in recent 
years, and this is being resented 
rS “e Kadpans, who are 
sly Christians. 

from feeling left out 


of the mainstream of fwdhomic 
development, - the - KJdazans. 
who comprise a third of Sabah’s 
lm population, . are rtmngly, 
opposed to the . Goventmenf’s 
polimr of giving .ctijzenibto to' 
Filipino . and •- -Indonesian 
migrants.- 

There : are - dbbntf 250,000 
Bbtefem Filipinos and Indones- 
ians in Sabah, and the Kkdazans 
fear their presence would tilt 
the delicate balance in favour 
of the Moslem communities 

th 5?^ v snap election, 
Datuk Hams hopes to give the 
Kadazan opposition little time 
to organise itself . 

The C hin ese, who form 20 per- 
cent of Sabah’s population, are 
also uneasy, ... 


Announcements 



PRUDENTIAL BACHE 
TRADE CORPORATION 


id pleased to announce the opening ■ 
of its wholly-owned satedicT# .. 

PB INTERNATIONAL BANK 
LUXEMBOURG 


2d Avenue ftfonterey, BJP, «2l - ? ^ ; 

L- 2163 Luxembonr -• - 

Tel: (352) 475581 Trf«e6O203 *60^^ 
Fax: (352) 25106 

. Dputfas (3. Ric» — ChoSnium-- ' 

John BL Cassin — General Mandaer - 
Wholly-owned by the Prudential S^nce - 
• Company of America 
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Some officials had . even 
attempted to sabotage the 
reforms, the. report said. It 
. warned that the malpractices 
were so serious . and extensive 
that they could wreck the urban 
economic reform pro gramm e. 

Highlighted in the- -report, 
-was a Hangzho u party .nfiUdal- 
who allegedly-spent in 

five days entertaining, a visiting 
delegation along with her Own 
family ' and- servants.- ... Another: 
case -involved 'a gove rnm ent 
department whidB ordered hun- 
dreds of thousands of western 
suits to give to its workers, the 
report said,' : . 

The currency black , market 
has.- been fuelled by China’s 
dual currency system. Special ' 
foreign exchange certificates 
(FECs) issued mainly- 'to- 
fo reign ers and trade organisa- 
tions .in return for hard: cm* 
rehey are needed to- buy , all 
imported -goods 'and smites in 
the best hotels, restaurants and 
department stores. ~~ ' 

Tourists and foreign resi- 
dents are- harassed constantly 
by touts deman ding “change 
money.” , Xh southern China, 
y especially Canton; the money 
changers offer as much as three, 
times the face value of FECs hi 
the ordinary renminbi currency. 

There Is a smaller, but more 
lucrative, blade market . opera t- - 
tog in actual foreign currencies, 
especially DJS. and Hong .Kong . 
dollars. Some official organisa- 
' tiros" may . also have been ' to 
,'vofved to currency trading and 
speculation, using .money, 
obtained through Bank of China - 
•"loans:- " ‘ 

- The unauthorised price rises; 
speculation and blade mar- 
. keteertog were all contributing 
to inflation and must be. 
stopped, the State - Council 
indicated. - 


* 
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Turkey in bid to 
save building 
work in Libya 


BY DAVID BAACHARP IN ANKARA 

TURKEY yesterday despatched 
a 10 -member team, of o ffi ciafa 
to Libya in an effort to save 
operations of more than 30 
companies whose construction 
contracts are threatened with 
cancellation by the Libyan 
Government 

Libya has been the major 
market for Turkish contractors 
for almost a decade, tmt 
payments backlogs and conflicts 
with the Libyan authorities have 
dogged companies operating 
there. The Libyan authorities 
have complained on several 
occasions that many at the more 
tbmi 130 Turkish companies 
working there are not properly 
qualified. _ 

Last week Libya informed 
Turkey that operations by so 
companies mostly in housing 
projects, were being wound up. 

“Libya has some problems 
with its oil income and Ms 
priorities have changed,’ said 
a senior Turkish Government 
official yesterday. 

Turkey is expected to resist 
attempts to close any projects 
in Libya as its contractors 
would face bleak prospects 
without Libyan work. The 
Turkish construction industry 
has been in the doldrums at 
home for the past five y«ws, 
and other markets in the Middle 
East are also in recession. 

The other thorny problem 
awaiting the delegation in Libya 
is an estimated backlog of 
nearly $400m (£381m) owing 
to contractors. 

Libya pays Turkish con- 
tractors either in crude 
petroleum on a barter baas. 


Miti drops 
BID on 
software 
copyright 


Financial Times Tuesday March 19 19S5 

WORLD TRADE NEWS 

Michael Donne reports on three aMtos’ disputes with JBtitish 

Asean and UK in flints fracas 


or In dollars or dinars. The 
crude^ordj arter payment^ 
unpopular with Turkish 
contractors who c l aim they tend 
to lose when the crude is re-sold 
on the oil market 

However, a senior official or 
the undei-secretanat of 'th e 

Treasury and Foreign Trade 
said yesterday that Turkey was 
considering stepping up the 
amount of crude oil taken in 
Ueu of the debts above the 
present annual figure of 1.5m 
tonnes. . 

• Turkey is to phase out all ite 
export subsidies by 1988, ac cords 
lng to Professor Ekrem 
Fakdemirli, the under-secretary 
for the Treasury and Foreign 
Trade and the country's mam 
economic policy overlord. 

The derision will be resisted 
by Turkish exporters who have 
relied heavily on export tax 
rebates and subsidised interest 
rates since 1980. Zt follows the 
signature last month by Turkey 
of the General Agreement on 
Tariffs and Trade (Galt) agree- 
ment on subsidies. 

As an immediate result of the 
derision, subsidies on textiles 
are to be reduced to zero by 
the year-end Prof Fa k de mir li 
said. 

Export subsidies on food and 
agri-industrial exports are 
expected to be next in line after 
textiles, probably early next 
year. Subsequent export sub- 
sidies will be removed under 
a programme still bring drawn 

a3 The subsidies in 1984 totalled 
around L850bn (£90m) accord- 
ing to unofficial estimates. 


Taiwan appoints UK group 
as consultants for metro 


i BRITISH consortium was ap- 
pointed yesterday as consultants 
or a multi-million pound project 
o build a giant transport sys* 
em in Taiwan, our trade staff 
writes. 

British mass transit consult- 
ints will work with China 
engineering consultants on the 
354nn Taipei metro, which will 
save 76 stations. The metro will 
be constructed in six stages, 
irith the initial 34 km opening 


for service in 199L 
The consultancy project is 
understod to be worth several 
million pounds to the British 
consortium, which is led by con- 
sulting engineers Freeman Fox 
and includes Halcrow Fox and 
Associates, London Transport 
International, Kennedy and Don- 
kin, the Design Research Unit; 
<Thariw« Haswell and aFrtnera. 
and Sir William Halcrow and 
Partners. 


By Jurek Martin in Tokyo 
JAPAN’S Ministry of Inter- 
national Trade and Industry 
has abandoned its controver- 
sial attempt to enaet a law 
which, its critics charge, would 
have greatly reduced the pro- 
tection afforded to the, 

mainly non-Japanese, authors 
of computer programmes. 

Instead, BBti and the 
Ministry of Education will 
jointly propose to the Wet 
amendments to the existing 
copyright law, a process 
which is unlikely to produce 
the radical changes originally 
sought by MitL 
The decision, which is a 
victmy for the Education 
Ministry its usually utne 
noticed subsidiary, the 
Cultural Affairs Agency, was 
conveyed yesterday to a Ua 
delegation as another round 
of the talks on electronics 
trade began here. _ 

Last year, the Ua in effect 
joined forces with the 
Cultural Affairs Agency In 
temporarily blocking the Miti 
initiative. They contended 
computer programmes 
are intellectual, not indus- 
trial, p rop ert y and tints 
entitled to protection along 
the lines of international 
agreements. 

The uff. also said MltTfi 
proposals would favour soft- 
ware users rather than 
authors and were thus a P»? 
designed to remedy Japan’s 
widely acknowledged soft- 
ware deficiencies. 

MUTs preference was for a 
“programme rights” law, the 
nub of which was that soft- 
ware should only enjo y » l» 
year protection for copyright 
lather the minimum of 
50 years normally accorded 
“InteUeetnal” works 
As is often the ease In 
Japanese bureaucratic Infight- 
ing, however, Miti has secured 
some compensation for its 
iigfart on software by winning 
the hacking of the Education 
Ministry for another pending 
Bifl to protect semtcondnctnr 
circuit diagrams. 

The affair had east Miti in 
a somewhat unusual tight. 
■With the exception of tke 
Foreign Ministry, it has ten- 
ded to be the most interna- 
j tionally minded of Japanese 
1 Government departs; 


THE long-running battle 
between the UK and the airlines 
of the Association of South East 
Nations over the latter’s desire 
to increase flying rights to 
Britain will come to a head 
when Mrs Thatcher visits south- 
east Asia in early April. 

The Prime Minister will be 
left in no doubt that the airlines 
involved— Malaysian Airlines 
Systems (MAS), Philippine Air- 
lines (PAL) and Singapore Air- 
lines (SIA) — -feel deeply hurt 
by what they regard as unfair 


British 
foreign airlii 
discriminates 
Singapore 


Airways and other 
airlines who claim it 


ftp 

rinst 1 


xiines 


has a 




diner em “ . ltiT 

seeking for some time rigiis 
to fly to Manchester, but has 
been told by the that it can 
only have such rights If it cuts 
its flights to Heathrow. 

Philippine Airlines^ case 
varies yet again. It caims that 
the UK unilaterally reduced 
PAL’s frequencies to London 
from Manila from three a week 


, ju. -jj£ by as much as £10m to £ 15m 

£fa a Thlf Asean airlines feel ijjKt 
£200m-worth of airimers* ^ they are being 

be seeking .‘"“^v^Sused bard done by. , 

years. This in turn, nas argue that the IIK 

British in th^past GwSmment preaches 

supplier of aircraft oro test tues of competition, seeking 
to the PhtiiPP^ either “open skies” pacts or 

strongly to the UK k "dual designation"— eff«tiy^ 

The UK’s general goring increased ntfitefor UK 


that - - 


Mitsubishi, 

Daimler- 


the UK over their bids for 
increased flight frequencies to 
the UK, 

Each case differs In ns 
details, hut in effect the result 
is the same— the inability of 
the Asean airlines to win the 
additional flight frequencies 
they seek. 

In the MAS case, that airline 
and British Airways have long 
differed in their view of traffic 
between the UK and Msdaysia, 
and the frequencies needed to 
meet the demand. 

Recent tax legislation m 
Malaysia, which removes tax 
exemptions for 
working there, unless they fly 
by MAS, when traveUlng on 
leave, has aggravated ttes diffi- 
culties. It has annoyed both 


between the two countries 
which provided for three ffighte 
weekly. BA had flown only 

tvricc a week, but PAL dmded 
to take fuU advantage of frs 
rights and tried to fly three 
times weekly lastsummer 

The UK Department of Trans- 
port varied PAL s permit, 
Srgulng that the airline s opera- 
tions did not conform wrth the 
general principles of the air 

afi pA’^tooik the Department to 
the UK courts, and won, only 
then to be told that the UK was 
terminating the air agreement, 
from this October. PAL believes 
the UK is to enforce a 

renegotiation, to the P tulip- 

nines’ detriment. . 

In retaliation, the Philippines 


It also claims that the Aseati 

airlines have themselves i been 

operating contrary to the letter 
of those agreements. 

Particularly, the UK **8® j® 
that much of the traffic 

carried by some of the *sean 
airlines is not direct end-to-end 
traffic between the 
concerned, but onw^., 
especially to and from Australia, 
bat to other parts of Asia. 

The bilateral pacts aU°wf°£ 
a “ reasonable ” amount of sue* 1 
but the UK feet 


runes uu - - ”, . 

British Airways says it Is not 

afraid of competition and is 
prepared to meet it head on. 

Yet the foreign “rUnes f eg 
that when they ri£eriL_they 
are denied the opportunity 
doing so, either on grou nds th at 

traffic levels will not Jasttfr 
or that R will damage BA by 
eroding, its revenues.. 

All the Asean airline in- 
volved are mounting publicity 
campaigns in the uK to make 
their points. SIA is taking full- 
page advertisements m major 
newspapers, in a bid to make 
the UK change itsmmu. 

Mr* Thatcher will be left m 
no doubt that, in the Asean 
airlines’ view— and that of their 


“S'rs-tfss ssafa 

m “ t look 

Revenues would be hit, perhaps to its own policies. 


U.S. steel makers raise prices 


BY NANCY DUNNE IN WASHINGTON 

meats to compensate for tLS. 
import restrictions, industry 
officials say. „ _ „ 

Meanwhile the office of the 
U.S. trade representative has 
negotiated a voluntary restraint 
agreement on steel with Czecho- 
slovakia for a 40,000 tonne limit 
per year over the next five 
years. 

After months of negotiation, 
an agreement with Japan was 
announced last week for 5.8 per 
cent of the U.S. market over 
five years. The pact is believed 
to cover six categories and seven 
subcategories of steel. 

fitmiimr voluntary reduction 
arrangements have been con- 
cluded with Spain, Brazfl. 
Mexico. South Africa, Finland 
and Australia. 

A pact with South Korea re- 
portedly must be revised 
because it includes controls on 
oil well drilling platforms. 
When the UJS. concluded its 
agreement with Japan, Ameri- 
can officials apparently accepted 


WITH the Reagan Administra- 
tion tightening the noose around 
steel imports, American steel 
producers have begun t0 raise 
prices, according to industry 
analysts. 

UA Steel Corporation has in- 
creased prices on carbon struc- 
tural steel used in the 
construction industry on orders 
from April L The cost of the 
company’s basic carbon struc- 
tural steel shapes will also nse. 

By the end of the month, 
Bethlehem Steel will increase 
prices on wide flange, standard 
structural shapes and H-piles m 
a move the company said will 
iwstore prices to April, 1982, 
levels. Discounts for new busi- 
ness will be reduced. 

Speciality steel producers 
have also raised prices, and the 
now-controlled import prices 
are expected to move up as well. 
As in the case of the Japanese 
car import quota to the UA, 
overseas producers may choose 
to push up the value of shlp- 


the argument that inclusion of 
drilling platforms expands 
steel quotas to downstream pro* 
ducts. These will now be 
dropped from the • Korean 
arrangement as weH. 

The .Trade Representative's 
office is preparing for con- 
sultations next wed: with a 
resentful EEC. The UA is 
seeking to widen its current 
accord from 10 to 27 products. 
jrwinrimg - semi-fiiuslied steel and 
steel, wire. 

Adding to the pressure 
against the Community is ft 
ruling by the Court of Inter- 
national Trade in New York last 
week, which may set an uncom- 
fortable precedent 

It ruled that the Commerce 
Department may assess counter- 
vailing duties against British 
Steel Corporation imports of 
stainless steel sheet strip and 
plate because of government 
Bwcinfanffg in restructuring and 
modernising the company. 


French bank in 
second Chinese 
leasing venture 

By David Dodwdl In Hong Kong 

BANQUE Nationale de Paris- has 
this week signed its second joint 
venture tearing project in <3nna 
in a week- J t -;y ilt ; .be 
incorporated in Shenzhen, the 
economic ztmebordariagHq 
y«ig, and is backed by the Ba; 
of China, two Chinese corpora- 
tions and two other inter- 
national banks. 

The French bank /has been 
keen to promote leasing ven- 
tures in mainland C hina , where 
many corporations are seen to 
be short of foreign exchange 
and unable to afford equipment 
from overseas except on leased 

forrm: 

According to Zhang Hongyl, 
general manager of the Bank of 
Qitna in Shenzhen, South China 
International Leasing will be 
responsible for tearing and sub- 
leasing items made in China and 
abroad. . - ■ •• 


Benz 
in link-up 

By John Davits in Frankfurt ; 

DAIMLER-BENZ of West Ger- 
many and Mitsubishi' of Japan: 
are to cooperate in producing 
a light commercial vehide in 
Spain for some European and - 
North African, maurkets. .: _ . 

The commercial vehicle, 
based on Mitsubishi's; IrBQQ 
series, will be assembled , from 
the end of 1987 at the factory 
of Mercedes-Benz Espana at 
Vitoria, In northern- Spain. 
Initial output will be 10,000 a 
year, according 1 to the West 
German car and truck group. 

Mitsubishi imports, an of its 
L-300 range_of vans andlight 
trucks frtnn Japan and h as b een . 
building -• up. -its." European . 
market share "in, the fightcom- 
mercial vehide sector. \ 

Mercedes-Benz ESpana. is a 
majority-owned subsidiary, of. 
Daimler-Benz, :whicb has a _ 8t2 
per cent stake alongsi de S panish .- - 
and. Saudi Arabian. partners. 

The Vitoria plant already .: 
produces, a range of -lightweight 
transporters, with a- load • 
capacity of between 850 kg and 
LSOO kg. 

■The joint venture, will round 
out the production range by 
adding a smaller model, -able to 
carry loadsofup to 800 kg-~The 
vehide win be equipped with 
diesel engines from the Daimler- 
Benz engine factory In - : Barcer 
Ipna.. . 

Cooperation, with- Mitsubishi 
is part of a major overhaul of 
the _ Spanish operation to 
modernise the production range 
and to boost capacity . utilisa- 
tion. •• ■■■ • 

In addition to being modern- : 
feed; the existing models, will 
be adapted to meet European 
community technical require'" 
meats, in anticipation, of Spam’s 
entry into the EEC. The new. 
model range will go into. pro- 
duction from the end of next 
year. 

Production at- Vitoria . has 
been declining under the im- 
pact of the weak Spanish 
market. About'8,200 commercial 
vehicles were produced last 
year, compared with 9172 in 
1983 and 12,232 in 1982. 

But Daimler-Benz now plans 
to increase capacity of the 
Spanish operation from its 
present 24,000 to ; about 29,000 
a year through removing 
bottlenecks in production. 



'WHICH BLHN^ r MOD 
\vmc CHOSEN T3EST \#VLUE FOR 
MOMTfONTHE MARKET TODAY" 


BASE LENDING RATES 

AJBJff ............ 14 % Johnson Hatthey Bkrs. 14 % 

Allied* Irish Bank 14 % Khowstey ft Co. Ltd — 14|% 

Henry Ansbacher ...... 14 % Lloyds Bank — ■-■■■■ 14 % 

Amro Bank 14 % Edward Manson ft Co. 15 % 

Associates Cap. Corp~- 14 % Meghraj & Sons Ltd — 14 % 

Banco de Bilbao 14 % Midland Bank .... 14 % 

B ank Hapoalim 14 % ■ Morgan Grenfell ...... 14 % 

BCCI 14 % Mount Credit Corp- Ltd. 14 % 

Bank of Ireland 14 % National Bk of Kuwait 14 % 

Bank of Cyprus ......... 14 % National Girobank ... 14 % 

Bank of India 14 % National Westminster 14 "fe 

Bank of Scotland 14 % Northern Bank Ltd — 14 % 

Banque Beige Ltd. ... 14 % Norwich Gen -Trust ... 14 % 

Barclays Bank 14 % People s Tst &Sv. Ito. 15 % 

Beneficial Trust Ltd.... 15 % Provincial Trust Ltd. 15 % 

BriL Bank of Mid. East 14 % R. Raphael & Sons— 14 % 

I Brown Shipley 14 % P. S. Refsoc . ..... 14 % 

CL Bank Nederland ... 14 % Roxburgbe Guarantee 144% 

Canada Perm’nt Trust 14 % Royal Bank of Scotland 14 % 

Cayzer Ltd. 14 % Royal Trust Co. Canada 14 % 

Cedar Holdings 14 % ■ J. Henry Schroder Wagg 14 % 

■ Charterhouse JapheL.. 14 % Standard Chartered..^ 14 % 

Choulartons** Trade Dev. Bank 14 

Citibank NA 14 % TCB • J4 

Citibank Savings B12|% Trustee Savings Bank 14 

Clydesdale Bank 14 % United Bank of Kuwait 14 

C. E. Coates & Co. Ltd. 141% United Mizrahi Bank... 14 
Comm. Bk. N. East ... 14 % Westpac Banking Corp. 14 

Consolidated Credits... 14 % Whiteaway Laldlaw ... 144 

Co-operative Bank. *14 % Williams & Glyns ... 14 % 

The Cyprus Popular Bk. 14 % Win trust Secs. Ltd. ... 14 % 

Dunbar Sc, Co. Ltd. ... 14 % Yorkshire Bank ......... 14 % 

Duncan Lawrle ......... 14 % B Mambara of th« Accajnlng Houao* 

E. T. Trust 141% Committoo. 

Exeter Trust Ltd. ...... 141% • 7-dty doposlta 1tt4, 1 month 

uHtw Nut Fin Com 151% 11.75%. Fixod raw 12 month* 

TjS'*” 14*% £2^00 11 .78%, 00,000 12 month* 

First Nat Secs. lul... 12 . 00 %. 

■ Robert Fleming «CO. la % i 7-d*y d •posit* on *umi of undm 

Robert Fraser & Ptns. 144% czooo hh. £ 2 ,ooo up to CiO-OX) 
Grindlays Bank U4 % 12 %. tio.ooo ud to ko.cxxj. 12 **%. 

■ Guinness Mahon. 14 % fso.ooo and oyer . 

■ Hambros Bank 14 % * c*u depo.tt. ci .000 .ndw« m. 

Heritable & Gen. lifust 14 % R 21 -day doposlta over £1.000 

■ Hill Samuel 514 % 1 Mortflana baa# rata. 

r Hoare Sc Co tl4 % 5 Damand dapoaita 11%. 

Hong Kong & Shanghai 14 % - See Provincial Tnut Ltd. 


The Sanyo MBC 555 . And no wonckt 

Sanyo's whole MBC range oflfers 
specifications comparable with machines 
cosing three times as much. 

Free MicroPro software worth up to 
£1000 on some models. The added benefit 
of being able to join the Sanyo Micro 
Computer Users Assodatioa And an audio 
training pack to talk you through. 

■DaHyMul 2/1004 


An unbeatable package for the small 
businessman. 

Especially when prices range from 

only£749-£2,500 (+ VAD. 

Ring for further information now on 
Watford (0923) 57238/57245/57249. 

We doubt if the Daily Mail* will be 
alone in its praise of our MBC computers. 

SEE SAN\Q THEN DECIDE 



IMPORTANT ANNOUNCHMENT 

Palmerston Property 
Development pic 

OFFER FOR SUBSCRIPTION UNDER THE 
TERMS OF THE BUSINESS EXPANSION SCHEME 
OF UP TO 8,000,000 SHARES OF £1 EACH 

t uts IS A TOP-QUAUTY development 
COMPANY— WITH OVER 3 MIL LION 
SHARES ALREADY ALLOTTED 

This advertisement is not an invitation to subscribe for 
shares. Applications will be ****** °J*r ^on toe baris of 
the information in the prospectus, which may be obtained 
from the sponsors of the Issue: 

Lancashire & Yorkshire Investment Management 
limited, 

73 Wlmpole Street, London W1M 7DD 

Teh 01 935 5566 NOW 


totHe holders of 

LPC WIERNfflONAL FINANCE NAC 

. a%(»NVBinBLESUB0® 

DBENTURES due 1989 . 

NOTICE OF DECLARATION OF DISTRBUnON 
TO HOLDfflSOF COMMON STOCK 

NOTICE IS HEREBY GIVEN by LPC INTERNAITONAL H- 
NANCEKtf (tte “Company”), pursuant to Sections 1104F 
and 1106 of the Indenture dated as of June lS, 1979 (the 
“Indenture”), among the Company; Lear Petroleum Corpo- 
ration, as Guarantor (the "Guarantor"), and Citibank, NA, 
as Trustee, under which toe above captioned Debentures . . 
were issued, that (i) toe Guarantor w9 make a distribution 
on May 15, 1986 to holders of the Guarantor's Common 
Stock $0.10 parvalue, of Depositary Units (“Unitf’) repre- 
senting Med partnership interests in Lear Petroleum 
Partoers, LP. t a Med partnership (the ,, Partnership ,, ).on . 
the basis of one Umt tor each 20 shares of the Guarantor's 
Common Stock held of record at the close of business on 
March 29, 1985 (toe “Record Date"), and (BJ as a result of 
that distribution, toe ar^ustedtxnverson rate tor each De- 
benture is 45.2347 shares foreach 51,000 principai amount 
of Debentures (eqitoralent to a conversion price of approxi- 
mately $22.11 per share of Lear Common Stock). The 
Partnership has filed with the United States Securities and ■ 
Exchange Commission a Registration Statement covering x 
this distribution, which Regishatfon Statement has become ' 
effective. The rflstribution of the Units does not represent 
new framing or refunding and is being made by toe Guar-,^ 
antor as a security holder of the Partnership. Persons ¥rfw 
are not United Stales citizens are inefigftjte to be holders, of 
record of the Units and wffl acquire no rights ki the Units 
other than the right to resefi the Units to a United Stoles \- 
citizen. 

A written Prospectus meeting toe requirements of Sec- 
tion 10 of the United States Securities Act of 1933, as . 
amended, may be obtained from Lear Petroleum Partners,- 
L.P., 950 One Energy Square, 4925 Greenville Arenue, 
Dallas, Texas 75206, Attention: Me H. Monroe Heim, flf. 
Holders of record of the Guarantor’s Common Stock on the . 
Record Date w® be mated copies of the Prospectus. 

LPC INTERNATIONAL FINANCE N.U; 

De Ruyterkade 62 
Curacao, Nethertands Antilles 
Dated: March 18, 1985 


BANQUE INTERNATIONALE DE GEST1QHT 
DE TRESORERIE (BJ.6X) : J: 


A 


PARIS 


ANNUAL GENERAL MEETING 
At the Annual General Meeting of Banque Inter- 
nationale de Gestion et de Tttisorerie <B J.G.3L) . 
Paris, under the chairmanship of Mr. ^Georges 
Smolarsld, the shareholders — Credit Lyonnaise, 
Caisse Cestrale des Banques Populaires and Banque - 
Frangaise du Commerce Ext&ieur — have approved 
the 1984 results. 

On December .31, 1984, the balance sheet amounted 
to FRF- 7,089 million against FRF. 5,861 million- the 
previous year- / . . • . 

Net Income after tax and provisions raised to 
FRF. 16.05 million against 11,82 for 1983 and the 
dividend to FRF. 54.80 against 52.50 per share, plus 
tax credit. 
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WE’RE THE POWER 
BEHIND THE SMALLER BUSINESS 


V S 




% =■: 


These smaller businesses all have one thing 
in common. 

They’re going places. Some quickly. Some 
not quite so quickly. 

But they’re all going places. With a little bit 
of help from us at 3i. 

We’ve always had time and money for the 
man who has the acumen and ambition to build 
a successful business. 

He is the kind of man who is prepared to 
stand or fall by his own judgement. Because 
he believes in his ability. 

And we have more experience in recognising 
the ability of entrepreneurs than anyone else. 

.Words? No, action. 

To date, we’ve backed some eight 
thousand small and medium-sized L N »npustry| 
businesses to the tune of more than £l billion. 

Which makes us the largest source of 
venture capital in the world. 

It’s worked for them. 

And it can work for you. 


The creative use of money 
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TECHNOLOGY 


EDITED BY ALAN CANE 



BL AND ALCAN APPLY FOR PATENT IN ALUMINIUM AUTOMOBILE BODIES 


Russian moves 

Towards the glued, lightweight car to exploit video 

. At—, aiu) WOS 



for Project 
Management 


BY JOHN GRIFFITHS 

BL TECHNOLOGY, the State- 
owned vehicle maker’s research 
arm, and an Alcan Al uminum 
research subsidiary have applied 
for a patent on what they are 
describing as the first known 
method for economical, high- 
volume production of vehicle 
structures in sheet aluminium. 

The technology, developed 
jointly by the companies, should 
allow the volume production of 
cam with aluminium frames, the 
components of which are pri- 
marily adhesive-bonded rather 
than welded. Plastic body 
panels, in turn, would be 
adhesive bonded to the alu- 
minium frame. 

The resulting vehicle body 
would be much lighter than a 
conventional one made 
primarily of sheet steeL There 
is also the valuable knock-on 
effect that smaller, lighter 
engines, transmissions and sus- 
pension components could be 
used to achieve similar per- 
formance to existing vehicles, 
but with vastly improved fuel 
consumption. 

BL Technology and Alcan 
International, the Canadian alu- 
minum group’s UK-based 
research company, have already 
demonstrated the feasibility of 
a 50 per cent primary weight 
saving compared with a conven- 
tional spot-welded steel emi& 
ture. via the three ECV 3 
research cars BL Technology is 
using to evaluate a wide range 
of engineering and technology 
options for the future. 

The key to the new process is 
pre-treatment of the alu minium 
with a coating which is crucial 
to long-term strength and dura- 
bility of the bonds. 

The aerospace industry 
already has considerable exper- 
ience of high-strength bonded 
aluminium structures (they are 
used in the Space Shuttle, for 
example). But the route fol- 
lowed by the aerospace industry, 
in which aluminium structures 



Stages In the production of a car body from sheet al umin iu m 


are first fabricated, then pre- 
treated either individually or in 
batches, is neither practical nor 
tenable in cost terms for an 
industry which needs to produce 
cars in high volumes and under 
severe cost constraints. 

Thus ' BL Technology and 
Alcan have devised the pro- 
duction prbcess shown in the 
accompanying illustration, using 
Boeing's 5555 phosphoric acid 
anodising 1 process as the pre- 
treatment performance stan- 
dard. 

The aluminium originates 
within the vehicle 


ing plant in coll form, which is 
fed continuously first through a 
pre-treatment bath to coat it, 
then through a lubrication 
facility to allow it to be pressed. 
The companies say the indi- 
vidual components can be 
stored for considerable periods 
without adverse effect on the 
subsequent bonding process. 

The surfaces to be mated then 
have adhesive applied— at which 
point two principal problems 
needed to be overcome. First, 
the structural adhesive had to 
be formulated so as not to be 
adversely affected by the press- 


ing lubricant Second, the 
choice of themally-cured 
toughened epoxies as adhesives 
providing maximum strength 
meant some system had to be 
devised to hold the components 
together accurately prior to 
cming. 

This meant either a jigging 
technique — again, inappropriate 
for high-volume production— -or 
other fastening techniques. So 
the pre-treatment and adhesive 
materials have been made com- 
patible with spotwelding pro- 
cesses, which fulfil a dual func- 
tion of bolding the components 


together prior to curing and pro- 
viding the strength to with* 
stand peel forces In a crash— -a 
weak area if adhesives only 
were to be used. 

Only aboit 30 per cent of the 
number of welds used on. a con- 
ventional steel body are re- 
quired, however. 

The proclaimed advantages of 
the technology, apart from 
weight-saving, include wgh 
corrosion resistance, durability, 
good crash resistance and 
lamination of the need for paint 
primers, joint sealers or anti- 
corrosion treatments. 

No less significant is the fact 
that to a considerable degree, 
formation of the aluminium 
structure at least is compatible 
in several important areas uke 
Dressing and spotwelding with 
existing manufacturing 

systems. 

There Is still a cost premium 
compared with a conventional 
steel hody. This is of the order 
of £100. at present prices, to 
raw material alone, and the 
bonding process itself is more 
expensive. But there are a 
number of off -setting factors: 
the savings available through 
naiwg smaller, lighter mechani- 
cal components; seam-sealing 
to prevent leaks no longer 
being required; paint , being 
needed only for cosmetic pur- 
poses, not to perform a protei> 
live function, and reduced 
capital investment in spotweld- 
ing facilities. 

As the process looks now, 
says Dr David Kewley, BL Tech- 
nology’s chief engineer m 
charge of new materials and 
process, it is likely that the re- 
maining cost premium would 
be recovered In less than 20,000 
miles through improved fuel 
consumption, thanks to the 
lighter weight and this is to 
ignore other cost benefits such 
as the expectable enhanced re- 
sale value of a vehicle which 
is not prime to rust 


SYLKO 

Four hundred miles a minute. 
For hundreds of different uses. 

Tootal leads the world in making 
thread. Every hour we produce 
enough to circle the world. Our thread 
comes in more than 300 different sizes 
and colours. Many have been 
developed for advanced and highly 
tedhndtofflcal manufacturing processes. 

Our yyia iti industrial brands are 
Polyfil in Europe, Australasia and 
South Africa. Spun Dee in North 
America, Astra and Moon in the Far 
East. Each is a leader in its market. 

For home sewing, names Khe Sy&o 
and Sylko Supreme are famous for 
their strength and quality. 

We make for a world of different 
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leader, 

any part to play in improving 
East-West relations, the SomeJ 
Union had already made a small 
but significant step months. 
beforeMr Gorbachev’s 
dancy— deciding that the time 
had come to make a more 
effective use of film. 
and video in promoting exports 

to the West , . 

The move came late last yeaj 
when the USSR’s trade and 
industry organisation, 
greklama, sought the assistance 
of the British publishing house 
Alain Charles to obtain speakers 
for a seminar in Moscow. The 
purpose of the exercise: to show 
Soviet industrial officials, adver- 
tising managers and film anu 
TV producers how the West is 
using screen media as a promo- 
tional aid, and how both the 
technology and creative styles 
of Western screen media mignt 
be relevant to a Soviet export 

drive. , , 

The took place in 

Moscow three weeks ago, 
attended by 400 people from 
various parts of the USSR. For 
the three British speakers who 
provided the two-day presenta- 
tion— Mr Douglas Kentish _of 
niustra Communications, Mr 
Tubby Pitcher of Ogflvy & 
Mather and myself— it seemed 
a serious and earnest attempt 
to let Western ideas and tech- 
nologies into the Soviet Union; 
and with no holds barred. Mr 
Kentish even presented a 30- 
minute video kaleidoscope of 
one night’s viewing on British 
television — hopping between all 
four channels, from news to 
soap operas, TV commercials to 
current affairs programmes. 

But the first surprise came 
for the British rather than the 
Soviets when realising that 
there was no technical problem 
in coping with VHS and U-matic 
video cassettes of 625-line PAL- 
standard.' The USSR Is. taking 
video very seriously, and for 
the seminar the organisms even 
provided PAL video projection 
along with ' 35mm and 16mm 
film in. a modem 1200-seat er 
auditorium. . - - 

Not surprisingly, the video 
equipment is of Japanese 
origin. But through an arranger 
ment with the USSR' is 

now producing its- qWn .REGAM. 
versions . : 1 VfiS 

format Last yea* they claim: 
to have made about 50,000 and 
expect to produce 350,000 this 
year (hut reliable statistics In 
the USSR are hard to find). 
The nation has a powerful 
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tradition in Alnt and Wejera. 
producers of mdustnal 
may be envious to lew® that 

35 mm is sriU the normal 

only two studios (out jrf abend: 
40) shoot oh .16 aim , 

many ministries hoc only have 
their own- film units but some, 
even run . their own processing 
laboratories. ■ - m '_ . 

The video revolution has yet 
to hit the USSR film industry^- 
whether for entertainment or 
industrial purposes. Annua 
admissions at 4^500m are 
over- 16 times the population 
(Britain's are less than parity). 
And videocassette machines are 
still very rare in Industry. 

Unexpectedly, the USSR has 
enthusiastically embraced 

broadcast television.- With 
somewhere near. 100m TV 
receivers to use, the country is 
close to 100 per cent penetration 
of homes. Only the drab quality 
of Soviet television, and the 
absence of video .is protecting 
those extraordinary cinema 
statistics. ■■ 


Video & Film 


BY JOHN CHITTOCK 


If the audience at last month's 
seminar. is anything to go by. 
Western television programmes 
and styles of humour Would be 
well received. Included in the 
presentations, for example, were 
showreels of international’. prize, 
winning TV. 'commercials "from 
countries as- different as Spain, 
Japan, the U.S. and Britain;, all 
were hugely- appreciated, incJnd- - 
ing such zany commercials as 
John Smith's performing dog in 
the public bar: : > ’ 

British television technology 
was also presented through 
videotape demonstrations of 
equipment such as QuanteTs 
Paint Box — which allows pro- 
ducers literally to create paint- . 
ings on a television-' screen.'- by 
electronics alone. Perhaps the 
most interesting demonstration 
of the state of the communica- 
tions -revolution, - however, was 
a videocassette recording of 
Moscow television — ; made 4n 
England on a "PAL VHS cassette 
through a’ Luxor dish aerial 
aimed at the G orison* satellite, 
and played back In Moscow via 
a Sony video: projector. 

The -point about 'the latter 
.demonstration was mOre than 
technical wizardry (ther quality 
^Traa'bteto^tiian/ moot' ftomCstec 
'vinwex* '/-receive • off-air); • /at . 
offered m jmportaht idea tothfe 
Russians .how- to reach some 
television viewers in the 'West 
without paying for airtime dr 
running the-obstacle course . Eao- 


iis sponsored films on tele»- 
rinoh. Satellite dishes are- 
already- pulling in. Moscow 
televisions for Western viewers - 
at numerous - exhibitions, and • 

conferences, even at Haxirods. 

The initiative of the USSRw 
in seeking this se min ar : ex-, r . 
tended to the point of inviting _ 
frank criticism of a showreel 
of thrfr dvm .industrial and' 
advertising films. These covered- 
subjects such as Tupolev jet 
airliners, wrist watefcee. and a • . 
look-alike Xerox-type copying . . 
machine. The view -of all three - . 
speakers was fairly unanimous 

- —technically excellent, lacking - 
creative sparkle and quite a 

. tong way to go in grasping the 
'shrewder -principles of market- .' 
tog and the 7 need for hard tech:;: 
meal information in industrial ' '„ 
films. : - 

- Nonetheless, the occasion was 
remarkable for having/ hap- 
pened ax all, and at the lnltia- . 
-tive' of the Soviet trade organi- - 
sation. In the past, many film ' 
and television delegations, have 
been on exchange visits' T be- - 
tween the USSR and - Britain, 

' but never before with such an * - 
open and declared attempt to - 
stimulate trade.-- 
It can have two-way benefits. . 

If the USSR becomes more con-.: 
cbtioned to the use of .video aod . . 
film as a marketing', medium, 
the general, excellence- ; of 
British industrial prog r a m mes- - 
should give our own exporters . 
a head start An example of' 
this was the good reception 
accorded to a very simple? video 
programme— winner of an FT . 
Export Award- --made to ; pie- 
mute the Paddy Hopkiric Expto- 
safe petrol can; it was clearly 
rare for Russians to see such a 
regent demonstration of a tech- 
ndcaT product and it was appre-- 
dared.. . - ',,4 

* The proscenium' curtain has * 
been lifted a little. With me T 
was able to take letters from. V 
the organisers of both the US. 
and British industrial film f esti- -. 
vails,, each inviting the Soviet 
■Union to participate in those 
events for the first time. Hope- 
fully they will, perhaps also 
making some. use of British pro- ' 
daction facilities as a way of . 
quickly assimilating : Western ' 
styles— which they recognise 
. are needed if they wish to sell 
successfully to the West 
Over half a century ago, the 
Russian film-maker Dudovkrn 
wrote '* film . is the supreme 
medium in which we can ex- 
press ourselves today and to- 
morrow.'* The Soviet Union has 
been following that advice, hut 
only internally. Industry and 
technology— less sensitive sub- 
jects than politics and culture 
—provide an excellent. way for 
the USSR to open up its bor- 
ders, with video and film as the 
catalyst. 


HEALTH 


Portable heart starters 


A s malt, company formed after 
a management buy-out is tiring 
to interest health authorities in 
Britain with portable defibrilla- 
tors which by an electric stimu- 
lus restore the heart beat of 
people suffering cardiac arrest 
Temtech, based' in Bangor, 
Northern Ireland, sells a range 
of machines for this application 
with prices in the range £1,000- 

000. Most equipment of this 

kind used in Britain is made by 
American suppliers such as 
Hewlett Packard or Physiocon- 
troL 

Temtech has lust announced 
a new defibrillator, the Ute- 
guard 9, which weighs 9 kg and 
can be powered either by a bat- 
tery or by the mains supply. The 


machine restores the heart beat 
with a series of electric im- 
pulses, which are controlled via 
a computer-style keyboard 
according to the type of patient 
under treatment and the 
severity of the condition. 

The £4-200 machines also has 
.a display which shows the wave- 
form of the. heart beat, so that 
the operator can monitor the 
effect of the stimuli. 

The hardware is suitable for 
casualty departments of hospi- 
tals. Other machines sold by the 
company can be carried in am-: 
balances. 

Temtech, which employs 50 
people, had annual sales last 
year of about £Lm, some 90 per 


cent of which were exports. This 
year it hopes to sell equipment 
worth £2-2m. 

Formerly owned by Ipco of 
New York and called Coronary 
Care Systems, Temtech was re- 
launched three years ago after 
two employees took over control 
of the company. Andrew 
O'Hara, the managing director, 
and John Anderson, engineer- 
ing director, raised £60,000 to 
establish the new company. A 
third founder was Jim Shields, a ’ 
business associate of Mr O'Hara. 

An American company called 
Survival Technology — which dis- 
tributes the products of the Nor- 
thern Ireland company in the - 
has since taken a 10 per 7 
cent stake in Temtech. 


Volvo is owned by 

150,000 SHAREHOLDERS. 
INC EE DING MANY VOLVO 
EMPLOYEES IN SWEDEN. 
THREE Q U A R T E R S O E 
THE SHAREHOLDERS OWN 
EEWER THAN 200 SHARES 
EACH AND THE LARGEST 
LESS THAN 6% OE I ill 
VOTING RIGHTS. VOLVO 
SHARES ARE DISTRIBUTED 
MORE W I DEI Y EH A N 
THOSE OF ANY OTHER 
CORPORATION IN SWEDEN. 
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UK NEWS 


Dominic Lawson on the Government’s explanation for a controversial decision 


Why 


vetoed 


THE SLEIPNER Memorandum The official reason, given by Mr technical and infrastructural prob- ^ t pJ*^ u ^ an ^ 5 as; Conferees: 
sounds like one of those paperback peter Walker, the Energy Secre- Jems. , - new ga^" the “Some would say that if on a 50 per 

thrillers purchased at airport and tary, was that over tte past year 6.2 Memorandum presents an cent profitability assessment we 

railway bookstalls. trillion (million million) cuft(tcf) of Sfeipner^^^ graphic display of could manage without imports, we 

It is in fact, the long-awaited de- gas have been discovered in the UK ®rt!s5!3y and demand to the should. Let me ask you this. Kyo“ 

Hed exclamation from the Depart- se ^ or . of . theNor ? v*.r 8 M(>5/niis shows gas suppUes had thejegal ^ 


Tt ic in fart lonrv-awaited de- e" — - T _- ___ „ mn i v and demand ui u«: snouio. uev me mb. ■ 

tailed explanation from the Depart- sector of the North Sea. Mr Walker shows gas supplies had the legal MpoMtoJJJJJ 

ment of Energy for its decision last j^actly in lice British Gas's British Gas, would 

* . v_* M contained 7 td. “the UK continental exacuy or, ^ ^ lanr even chance of being 

St Sero-thebixik; > Govenm^tJ tas 


month to turn down what would 

have been the biggest foreign trade shett now seems hkdy to provide 
deal in UK histay - a 5K^n pur- SSrflS 

chase by the British Gas Corpora- Bnbsh market TCl1 “® • 


tion of gas from Norway's Steipner 
field, in the North Sea. 


The h anding over of the Sleipner 
Memorandum to the energy select 
committee of the House of Com- 
mons last Wednesday mi ght have 
been expected to provoke some 
searching analysis, particularly by 
those who believed that the Govern- 
ment had given insufficient reason 
for the rejection of a deal that took 
British Gas and StatoQ cf Norway 
two years to negotiate. 

The Government, however, chose 
the day to announce a genu- 


19805." 

Sleipner gas would have flowed 
from 1991 to 2010 at a rate equiva- 
lent to about 30 per cent of British 
Gas's requirements. 

.Subsequent investigation by the 
energy select committee concen- 
trated on a farc i cal at t em pt to “find" 

the gas, as if the figures given by 
Mr Walker represented some kind 
of gasfieki mirage, that did not exist 
unless it was given a name. 

No MP thought to ask whether it 
hod originally been assumed that 
no gas would be discovered in the 
UK in the period after British Gas 


_, ao ~ nf me thriller on roe dock- ine uevermnem - i 

2*.- a,OT, ™ rei “* ‘ 

- -a-s'fts 

^Obnoi it a year by 2005 - from Memorandum “JJJ 

“future discoveries," or in plain case forecast, which shows a ne« 
iSTlSe “gas we teLrt for imports from UM J—Mg 
discoveiShutjolly weU ought to. low case assumes 
By "central case,” the forecaster UK gas reserves will belOpercen 

means that which has a 50 per cent lower than presently 

SK of being too low and a 50^ It is a frequently 
centcbance 0 f being too high. So, that gas reserves can be 
even if the Energy Department cen- graded as well as (ho 


of what iadMriier been seen as 
“reliable" gas. 

The history of North Sea Wlorj 

tkmis Httaed with 
fields which originally 

nuHis and ended iqjlooMdJstmd 

ly uncommercial. The Bosun gas. 
-field was one such chimera. 

-The Sleipner Memorandum also 
cites toe foreign e«*ange cost ot 
Sporting Sleipner gas. The** 
ance of payments cost is cited at 

£2.4baayear. 

These arguments are of purely 
metaphysical interest, not just be- 
canaHW-base the costs i nto t he 
nest century on today’s tostorted 
exchange rate, 

they are designed to ra t iona lis e a 
decision already taken. 


tral case is to be taken at face val- 
ue, undiscovered gas and ail, there 
is still a 50 per cent chance that 
British Gas will be caught short, 
leaving aside all the complexities 
involved in extremes oE seasonal 
demand. 

Last December, Mr James AD- 
cock, the British Gas director who 


erooca a* wen m 

actually happened last year cm the 
UK continental shelf was that an 

extra 7 J td of *foew ga^ was ident- 
ified. A total of 5.5 tef was attribu- 
table to better than expected 
appraisals of known discoveries 
and the remai nin g 2 tef repre^u^d 
new fields. So toe new 6.2 taf of gjj 
disguises a downgrading by l-o tet 


The unwritten epilogue o£ toe 
Sleipner Memorandum should 
read: ^e will most likely end up 
baying some foreign gas in tbenad 
decadt It witt P^ay begufch 
gas (or displaced Soviet gash ftwffl 
almost certainly lave to be paid far 
in dollars and almost certainty wm 
be zd" cheaper, landed in toe UK, 
thffiTHe'Seipner gas.” 


BY PHILIP BASSETT, LABOUR CORRESPONDENT 


LEADERS of Nottinghamshire 
'miners in the English M idla n ds 
| yesterday decided against holding a 
ballot this week which has been 
called for by toe National Union of 
Mineworkers (NUM). 

Notts miners led toe unsuccessful 
calls for a national ballot in the 
'year-long strike, during which the 
I maj ority in the coalfield conti n ued 
to work. 

i The executive of toe Notts area 
INUM decided not to comply with a 
decision of the •naHnnai union ex- 
ecutive which called for a ballot on 
its proposal that NUM m embe rs 


contribute indefinitely 50p per 
week to support miners dismissed 
for misconduct during toe strike. 
Over 700 were sacked, although 
some have since been reinstated. 

The area's ruling council is likely 
to endorse the executive decision 
next Monday, although by then it 
will be as the ballot is set 

for later this week - possibly start- 
ing with lnte-shrft workers tomor- 
row. 

The position over a ballot be- 
tween' the national NUM and the 
Notts area is tons reversed from 
that of toe strike. Perhaps mindful 


of that, leaders of the Notts area 
were saying little after taking the 
decision yesterday. However, cum 
did say: “The feeling in this area is 
that the levy will not be paid." 

The area executive's decis ion w ill 
further strain relations between 
Notts and the national NUM, al- 
ready pushed close to breaking 
point both by the area working dur- 
ing the strike and by deci sions 
dnw». Notts has withdrawn from 
toe union's national overtime ban 

and last week farmed wito twoothr 

er NUM areas a new "democratic!” 
grouping in the union. 
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their meeting mac roe mgu »-*mx** 
se q ue s tration of tiifi union’s funds 
during the strike meant toat its na- 
tional leaders were not legally em- 
powered, to handle the funds that a. 
levy would produce. 

Others said that members m 
Notts were unwilling to pay money - 
to help support those who had op: 
posed them. : 

The area executive decision fol- 
lowed a meeting between Notts 
NUM leaders and the -National Coal 
Board (NCB) area directors. Nomi- 
nally «ined to discuss pension is- 


sues, the . meeting helped 
strengthen toe relationship be- 
tween the NCB and' toe moderate 
area leadership - some of whom are 
keen to negotiate separately- with 
the NCB, especially on its 5i per 
cent pay offer outstanding ance No- 
vember 1983. The HUM’S overtime 
ban was railed before toe strike .be- 

-nf riiTC /ffhl* . 


The Notts area NUM is to dial-; 
I ffTigt* a High Court ban on its dis- 
missal of the area's left-wing gen- 
eral secretary, Mr Henry. Richard- 


son. 


Bail most beer losses, Page H 


Partnership will buy 
Falmouth Shiprepair 


BY ANDREW FISHER, SHIPPING 

BELLWAY, toe house construction 
company and A and P Appledore, 
the shipbuilding consultants are to 
buy Falmouth. Shiprepair from 
state-owned British Ship&izilder£ 
for £L75m cash. - ‘ ^ ■ : 

The partnershfoy wfakfr wm ini- 
tially own ffl) p^jeent of the joint 
venbzre codpanyi has "beaten 
pri v a tely-owned Cenargo shipown- 
ing company in tiie batfie for toe 
profitable Cornish repair yard. - 

A and F ^jptedorer Whidi ob- 
tained a frill stock market listing 
last October, will manage the yard. 
It already manages repair yards in 
Gibraltar, Greece, Dubai, and Ma- 
laysia. The company, which has al- 
so helped many countries build up 
their shipbuilding industries, will 
raise its stake to 50 per cent, once 
its shareholders have approved toe 
purchase. 

The Falmouth yard made a pre- 
tax profit of £855^000 in toe finan- 
cial year to March 31,1984, on sales 
of £7.4zn. In toe year about to end, 
profits are expected to be i m a c h fa s 
because of toe increasing tough- 
ness of toe repair market 

The Falmouth sale, approved by 
the Government some days ago, 
will, said Mr Terence Mbrdaunt, a 
BeJlway director, "end a long period 
of uncertainty both at the yard and 
within toe community at Fat- 
mouth." At one time, toe manage- 
ment and w orkfor ce attempted to 
mount tbar own buyout. 


CORRESPONDENT* 

• British Shipbuilders has won a 
£45m aider - one af its Inrgestmer- 
chant contracts aind toe first of. fts 

kind in toe UK - to build a crane: 
ship capable of lifting 4,000 tonnes. 

The contracL'pIatxd by ITM(Off- 
Hfiddfeshrough, is toe lafc- 
string of nwrfiiant orders 
won by state-owned BS yar ds. -It 
hrfop the value of merdiant work 
won so for in 1985 to-EUSm. The 
new drip will be built in Sonder- 


land. 

Acting for BS in toe deal, part of 
the group's policy of withdrawing 
from all non-mainstream shipbuild- 
ing activitieSr-was merchant bank 
Morgan GrenftlL Henry Ansbacher 

advised Bellway and Appledore, 
which has no connection with BS's 
own Appledore merchant yard in 
Devon. 


Mr Peter Nash, chairm a n of A. 
and P. Appledore, said of toe deal, 
to be concluded tomorrow, toat Fal- 
mouth would be the first repair 
yard in' which his company had an 
equity stake. The yard was on one 
of the busiest shipping lanes in the 
world and its deepwater harbour 
could take vessels up to 160,000 


Much of the final discussions re- 
volved around redundancy arrange- 
roads, nfthnng h neither at the po- 
tential purchasers has announced 
firm plans tor redundancies. 


High level 
of dema 
for M& 




MARKS & SPENCER, Britain's 
biggest retailer, has had ffm'gg - .- 

precedented success” WitiXusfom- . 
ers demand for its new cnlit catd. ■ 
Over- 270,000 application, have 
been received so for - The onpai^ ^ 
said last night that this wat double 
foe number of apphratiotis^ibad 
expected when it .taunchedil 


o£ the card last month. . v 
The credit card will "be viliq Mali • 
the company’s 284 UK sfore&l 


VdLljr UCAHUWMO* m—m mr . 

oessful six-month trial in ! — _ 
Marks & fencer serves 3 
14m customers each week ant . ex- 
pects to have between 2teis ajx^Szri . 
cardholders "by 1990, ^whicti toeld ; 
make it the thirdlarge stae daeanl . 
company in. the. UK r after . 

and Visa. - •• 

Due to foe heavy demabdfoqtos- ' 
card, & Spracer hasretS^nfe- 
ed an extra 106 staff to"] 
plications. Staff are ; ' 


ing a seven-day, two shift 
dear toe ba ckl og. Am^cSxms at', 
ready processed nomber l50iD(W. \ \ 
The success at toe sebenie »T“ 


press ahead with toe devdepment 
of wide-ranging financial' services 
for its distomers. . 


□ THE BANK df Eogland isTirged 
today to take bctkm to revive ftto-, 

ain's corporate boodmarfcet, vfidch - 
has been laigfdy dormant, 
source ol companyfinance format?., 
than a decade.. * { ‘ « *v'js •' 

CStyof London broker 'iCfirecat-; 


letfo the Bank should encourage 
canmama s to ", raise cadi torough 
toe issue of mecEum-dated Scisfe 
and should structure its issues 
toe pit-edged market accorch n^y. 

In recant years the atoaudties 
have held back from issuing gifts 
with very long maturities in the 
hope that this would leave a gap for 
co m panies to issue bonds. . ■ 

Because of high real in tere st 
rates companies have been’ reluc- 
tant to take on tong-term fixed in- 
terest debt and have relied instead 

Op hwnfc finanrg That in 

turn has led to difficulties for toe 
punk in controlling the money 
supply. 


LONGINES 


THE LONGINES STYLE 


If vou’re astute enough 
to choose a LONGINES 


~ were big enough to 


give vou 
credit for it. 


As Britain's leading watch 
specialists wc offer you a 
gtxid deal more! A wide 
choice of Londnes 
watches, in mild, and in 
stccL for ladies or 
gcntlcrmcri. We may even 
make an allowance on your 
old watch»or alternatively 
offer any model from the 


[. Lonjjincs Collection 


on 12 months 

INTEREST FREE CREDIT ! 
or 24 months at only 12.7^. APR 
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□ PRIVAIXSATION of British Alr^ 
ways (BA) is expected to go ahead 
within the next finandal year, but 
no date has yet been set; the Gov 
eminent said. 

Mr Michael Spfeer, the Transport 
Under Secretary, told MPs there 
had been some slippage because 
toe anti-trust rase iorolvmg Lakfer 
Airways brou^it against BA in toe 
US. - ' 

The Government would proceed 
with privatisation as quickly as pos- 
sible, once this wa^out of the way, 
he said. 


□ A GOVERNMENT decision is im- 
minent on which aircraft will be 
chosen as the BAFs new basic 
trainer - either the British Aero? 
space/Filatns PC-9 or the Short 
Brothers/Embraer Tucano. 

Reports drculating in Westmin- 
ster appear to favour toe Tucano.. 
The RAF requires about 150 air- 
craft over the next few years, worth 
about £200m, to replace its agriifi 
Jet FTOvosts. 


$ 


□ BANKS have launched a training 
video directed at toe retad trade as 
part of their campaign tb combat 
cheque card fraud. Last year bank 
losses through fraud rose by 24 per 
cent to £25.77m. This comp ar es 
with an 8 per cent increase ia.1983 
and a fraud kiss of Clfim eight 
years ago. 
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Last year the Chancellor announced the 
phasing out of first-year capital allowances in 
his Budget 

While the rest of the asset finance industry 
was reeling from the shock, we quickly responded. 

Wb told you that leasing remained alive 
and well with Forward Trust Group. 

And so it has proved. We’ve had a record 

year. 

Now we wait to hear what the Chancellor 
proposes this afternoon. 

We’ve heard all the speculation and we’re fully 
prepared. 

If you want to know the implications for asset 
finance, then ring us tonight 

Contact Duncan Hitchcox on 01-920 0141. 

Oi; watch this space next Friday, 22nd March, 
when we’ll publish our post-Budget assessment 
for British industry 

P&P' 


XP- 


@jh Forward Trust Group 
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A member of Midland Bank Group. 
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UK NEWS 


Oil sector aids 
strong rise in 
industrial output 


BY PHILIP STEPHENS 

BRITAIN'S industrial output rose 
strongly in January, boosted by rec- 
ord North Sea oil production, but 
manufacturing industry registered 
a small decline. 

The Central Statistical Office 
(CSO) said yesterday that total in- 
dustrial production rose by 14 per 
cent oyer the month, while manu- 
facturing output fell by 0.4 per cent 

CSO officials said that the surge 
in North Sea oil liftings and much 
higher electricity production during 
the cold weather in January was 
the main explanation for the fri ghar 
overall output 

Over the three months to Janua- 
ry, industrial output was about L5 
per cent higher than in the previous 
three months, and roughly un- 
changed from the corresponding pe- 
riod a year earlier. 

The figures remain depressed, 
however, by the miners dispute, 
with the loss of coal output estimat- 
ed to have reduced the overall level 
of output by about &5 per cent over 
the last six months. 

The fall in numufacturug output 
was blamed on the bad weather at 
the beginning of the year which hit, 
in particular, the b uilding materials 
industry. 

There are also signs, however, of 
an underlying slowdown in the pace 
of growth in manufacturing output 
Over the last three months it has 


been growing by an annual 2 per 
cent compared with a 4 pa cent 
growth rate between the first and 
third quarters of last year. 

The latest four months figures for 
manufacturing also include what 
the CSO terms "a. bias correction,” 
which has the effect of boosting the 
recorded figure by about OJS per 
cent in each of the months from Oc- 
tober to December, and by 1 per 
emit in January. 

Government statisticians say the 
correction merely takes account of 
the large upward revisions neces- 
sary on the manufacturing figures 
over die last two years. It should be 
removed for all but the latest 
months orce full quarterly d at a be- 
comes available. 

The decision to introduce the ad- 
justment, however, has been 
strongly attacked by the Labour 
Party, whose economists have ac- 
cused the Conservative Govern- 
ment of "fiddling” the figures to 
paint an over-optimistic picture of 
the latest trends in output 

Had the correction not been ap- 
plied over the latest period, January 
would have shown a 0.9 per cent 
drop in manufacturing output For 
particular sectors the CSO’s figures 
show the strongest growth over the 
last three months in the food, drink 
and tobacco industries and to a less- 
er extent in chemicals. 


Transport advisers sought 


BY ROBIN PAULEY 

THE TRANSPORT Department is 
trawling in the City of Inndon for 
advisers to help it with the pro- 
posed privatisation and deregula- 
tion of bus services outside London. 

The Government is seeking pow- 
ers to deregulate bus services and 
bring competition to bus routes out- 
side London through its controver- 
sial Transport Bill now before Par- 
liament One result win he to trans- 
fer all the operations of the Nation- 
al Bus Company (NBC) to the pri- 
vate sector. 

Mr Nicholas Ridley, Transport 


Secretary, is looking for merchant 
bank a nd other financial advisers to 
help him form a view on the NBC 
board’s proposals for the prepara- 
tion of focal bos companies to com- 
pete fairly with each other and with 
other operators. 

He also wants advice on the 
board’s programme for the transfer 
of NBC operations to the private 
sector, on what net value should be 
seamed for the sales and on how to 
give employees the opportunity to 
gain control of the operations for 
which they work. 


Railways 
‘must meet 
coal strike 
losses’ 


By Kevin Brown 


THE GOVERNMENT wfll not 
make good British Bui's (BB) 
Q40m loss in freight revenue 
daring the miners’ strike, Mr 
David Mitdten, the junfor Trans- 
port Minister, told the House of 
Commons yesterday. 

He toid M Es that h was for BK 
to devise ways of recouping the 
loss and achieving its finan cia l 
targets for the freight business. 
“BE has not approached os for 
any financial recompence and we 
would not expect It to,” he said. 

Mr Mitchell said BR was run- 
ning a comm erc ia l freight busi- 
ness and could not expect the 
taxpayer to foot the bOL He 
pointed out that £80m of the loss 
was caused by s ymp athy action 
in support of the miners fay the 

r ail unions. 

“Thus ran do nothing hut dam- 
age to their own industry, the 
jobs which depend on it, and the 
future of freight carrying by 
rail,*' he said. 

He added: “Hie w wwn n mMw 
wOl be fett by those within that 
badness. Ikey have damaged 
themselves, and there is nothing 
the tax pay er can or should do to 
hail them out of the responsibili- 
ty that results from tbeir own ac- 
tions. 

Mr Mitchell said the Govern- 
ment would consider “carefully” 
any request from BB for an in- 
crease in its borrowi n g Until to 
cover the shortfall in revenue. 

Lata, in reply to questions on 
the strike, Sr Michael Havers, 
Attorney General, told MFs that 
7,917 people had been charged 
with offences connected with the 
strike. 

Sir Michael was asked by Mr 
John Byman (Labour) to assist 
coal industry appeal bearings for 
miners sacked on conviction by 
supplying a shot precis of the 
facts of the case. 


Sir Michael replied; “I will < 
tainty arrange tor that to be con- 
sidered. I would hope that the 
magistrates’ clerks would have 
kept a sufficient note.” 


Government accused 
of blocking EEC 
acid rain measures 


BY ANDREW GOWERS 

THE GOVERNMENT was accused 
yesterday by a group of leading Eu- 


ropean environmentalists of block- 


ing all EEC progress in the fight 

: 1 pollution. 


against air 

'tfre delegation, led by Herr Ernst 
KLatte, secretary-general of the Eu- 
ropean Environmental Bureau, met 
senior officials of the Department 
of the Environment, i winding Dr 
Martin Holdgate, its nhipf scientific 
adviser, to express their concern at 
the British position in the Commu- 
nity debate on measures to combat 
add rain. 

In a message to Mr William 
Waldegrave, the junior Environ- 
ment Minister, they said that the 
Government had in effect conceded 
the seriousness of the »nid rain 
problem but was refusing to do any- 
thing about ft This was blocking all 
action by the Community. 

“These points oblige os to con- 
strue the British Government’s atti- 
tude in the worst possible light as a 
refusal, in the face of overwhelming 
evidence, to act in the nrwunnn Eu- 
ropean interest on a matter of ur- 
gent interr>at i» p»l concern,” the 
message said. . 

Acid rain is the term commonly 
used for sulphurous an d other air 
pollution from burning of fossil 
fuels and from car exhausts, which 
is widely believed to cause a range 


of problems including the death of 
trees in West German forests and 
the acidification of Scandinavian 
lakes. 

The British Governments official 
position is that there is not enough 
evidence to warrant such expensive 
steps as cleaning power station 
emissions. It is also opposed to EEC 
proposals for strict vehicle emission 
standards which would require the 
fitting of catalytic converters to 
cars. 

A Dutch member of the environ- 
mentalist delegation warned that 
British obduracy could eventually 
result in a boycott of UK cars in Eu- 
rope. He commented: "British min- 
isters have no sense at all of the 
strength of public feeling in Europe 
on this issue.” 

In a separate move yesterday, the 
European environmental and con- 
sumer lobby groups sent a telegram 
to EEC environment ministers call- 
ing on them to adopt an urgent plan 
to reduce car pollution. The minis- 
ters meet tomorrow for another at- 
tempt to agree on vehicle emission 
standards. 

The telegram urged that all new 
cars sold in the EEC should respect 
UJS. emission standards by 1990 
and that the Community should 
make introduction of lead-free pet- 
rol obligatory from 1986. 


Thom plans centre for 
cable transmissions 


BY RAYMOND SHODDY 

THORN EMI is considering setting 
up a multi-million pound production 
and transmission centre for its 
cable television programmes. A fea- 
sibility study is to be carried out 
and a decision is likely later this 
year. 

The aim would be to bring togeth- 
er in a purpose-built production 
centre somewhere in London the 
three channels of cable pro- 
grammes t hat Thorn is pro ducing 
with its partners. 

These are Music Bax, the pop mu- 
sic channel. Premiere, the film 


channel, and the children's channel 
At present these are served by two 
studios in different buildings. If the 
plan is accepted, a joint venture 
with other nonrcompeting Mhta 
programme makers will be set up 
on a cost-sharing basis. 

Estimated savings of a custom- 
built production centre are pot at 
up to £lm a year. 

New cable networks have devel- 
oped at a very slow pace in the UK, 
al though Music Box, in particular, 
is increasingly su ccessf ul in Eu- 
rope. 
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invest: 


HDONT INVEST A PENNY 
UNTIL YOU'VE CHECKED WITH US 


If you have £10,000 or more to invest, 
take a close look at our 28 Days Notice 
Account. 

It now offers a hi g her 
rate of interest than an y 
comparable plan ^ 
from any other 
national building 
societ y. 

No less than 9.40% net 
(13.43% gross), rising to 
an effective annual rate of 
9.62% net (13.74% ~ 

gross) if you add your 




half-yearly interest to the account. 

What’s more, provided 
you maintain a minimum 
' balance of £10,000, you can 
withdraw any amount, at 
any time, without notice or 
penalty. 

The Britannia 28 Days 
* Notice Account. 

Right now, you 
won’t find a better 
- A deal from any other 
national building 
society. 


Britannia 

Building Society 


If you don't wish to invest as much as £10,000, you can sdD take advantage of our high rates. For as fide as £500 you can get 9.15% net (13.07% gross equivalent). 

j Tkk boxes as appropriate. FT wji I 

* n Please send me foDdmib of your ranoe of investment plans. I 


28 DAYS £10,000 PLUS ACCOUNT 


940% 

1 343% 

J 1 NET 

| ^#GROSS 

EFFECTIVE ANNUAL RETURNt I 

9-A2 % 

1 ^.74% 

/ VJjSLd NET 

Air m Igross 


□I/TOcnctosecfcequeNo.- 
to opal a Britannia 28 Da 


valucof.,., 


to opal a Britannia 28 Days Notice Account. Minimum investment £ 500 . 

QJ 9 %> boms rate minimum uiv csc /i c m £ 10 , 000 . 

Maximum £30£00. Joint Accounts £60,000. 

Pa yment of hafc vcgj y mwrcai 

□Add®d» 3 crounLnintomy/barodsdngBriBmiH Account No 

! □ Inw a BritannhOidmaiy Share Account which you will open on mytour behalf. 
Ifycw require payment dixwt to your Bank Account, or by cheque, please give us details 
m wring. 

Rill Nbbc(s) MtVMre/Miss. ■■ 


Address. 


| Signatures) 


.Date. 


■ Bow to; Britannia Building SoaMfiFRfcEPQS'E Newton House, Leek, Staffs. STD 5ND. < 

I tf tackxiiig a cbcqac,yw may wi to use post, to tte address below: j 


BUILDING SQQETSiNEWIONHOUS^ LEEK.SIAFFS. ST13 5RG. TEL: 0538-385131. E5IABU5HED 1656. A MEMBER OFTHE BUILDING SOCIETIES ASSOCIATION! 

AUTHQREEDFORINVE5IMENTBYTRU5IEES.ASSErSNOWEflC££D£2£OOMILLIQN. 
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co-operation over electronics 


BY DAVID MARSH IN PAP® 

EUROPEAN countries would have 
to learn to collaborate together in 
electronics or else face foe threat of 
befog "extinguished” by competi- 
tion from the UB and Japan, Bar 
Geoffrey Pattie, the UK Informa- 
tion Technology Minister, said yes- 
terday. 

J Mr Pattie, who was attending a 
meeting in Paris with British, and 
French electronics company execu- 
tives, conp fed his invitation for clos- 
er cooperation with a warning that 
concrete areas would have to b e 
found where companies could work 
together. 

Rmniflir Research, the Cambridge 
domestic computer company which 
Vmg been making a big effort to 
market its products in France, is for 
jn«feiTiw» -fawTig extreme difficulties 


in its bid for acceptance in the 
French Government's new schools 
computer programme. 

Although Mr Pattie said he would 
not be bringing up the Sinclair case 
in meetings with French ministers, 
he added that participation by Sin- 
clair in the schools project would 
represent “the kind of co-operation 

that we would like to we happen. 


Mr Pattie called on the French to 
come 19 with ideas for opening 
some of their own information tech- 
nology research to British partici- 
pation. This would ease the way for 
France to take part in British 
«fiw»min! such as ttie AJvey advan- 
ced . computer research pro- 


He admitted' that - British ^Tele- 
com's recent decision nofr io buy 
French telephone exchanges in its 
foreign baying programme nfeaxrt 
that "an opportunity was missed* . 
for closer Jinks. : - U. V • . c 
Pointing out find Britain's fetec: 
communications deregulation foot- 
-away the Government's power to . 
“dictate'' to British Telea&n - ap- 
point not always understood fryjfrfir- 
Paris authorities - Mr. " 
hehoped'Fcehdi-i 

could be overcome- and ' 

on to the next stages” 

' Mr Pattie said that among-afo-V 
jects for ukhiatriai finks pot for- ' 
ward by France, be was lookmgT 

“constructively’’ at possible eo^av- 
atirau over videotex and b roking ^- 
. payments systems. 



Interferon 
‘helps one 


in six 


By DavW Rshlock, 

Science Eifitor 

MORE THAN 2,000 cancer patients 
.have been treated with interferon 
made by the new biotechnology 
m etho ds- About one in six have re- 
sponded favourably. 

A ymfor cancer researcher in 
Britain concludes that, although in- 
terferon is not the miracle drug that 
was claimed in 1981, it will have a 
useful role in nwdipme. But she 
warns that patients have suffered a 
multitude of side-effects ranging 
from the miM to the bizarre includ- 
ing e y ebro ws teat grew so test they 
had to be trimmed twice a week. . 

Dr Frances BaDcwiU, who runs 
the interferon laboratory of the Im- 
perial Cancer Research Fund in- 
London, says the inte rf erons avail- 
able are the first of a newly 
discovered series of drugs called bi- 
ological response modifiers. 

They exist naturally in the body 
as part of its defences against infec- 
tious agents and perhaps also 

ngnfnct Banner write By mlminis h^ 
ing such agents as drugs, doctors 
are boosting the body's own defence, 
mechanism 


Wall’s cuts sausage J$£ 
to ‘restore confidence’ 


it 
■sjr 
is:- A* 




S.c,'. 


BY ANDREW GOWERS 

THE WALL’S meat company, Brit- 
ain's leading sausage manufactur- 
er, is to cut the fat content of its 
main products by 20 per cent in 
what it describes as a bid to restore 
public confidence in sausages. 

The move entails raising the lean 
meat content of leading Waffs pork 
and beef recipe sausages - account- 
ing for 65 per cent of the company’s 
fresh sausage sales -to offset the 
reduction is fat It will not lead to^a 
price rise. ... 

Total sales of sausages in Britain 
have fallen by 2 per cent in the past 
year after widespread suggestibns- 
that people should reduce . their 
overall consumption of fats. The 
high intake of fu in the British diet ’ 
was gin gtofl out in a government 
sponsored report last year as a ma- 
jor cause of the country's abnormal- 
ly high mortality rate from heart 
disease. 


Mr Tan MelxOSe, Waffs wiftrtwfa’ng 
and sales director, commented; If 
shoppers are leaking to rednee tbe 
immnni af oar re- 

search. indicates tins is so. there is 
now a Wad's sausage to match ad 
tastes and pockets-" . 


••••• - jfv.r,, 

.■ • ■ ■' ' ; - ■" ■- ■ ft** : 

Waffs, which is part of ■ 

and seto52m packs ol sausages V 
nuafiy, last year became the firsts 
meat company to "launch- &;tow=fafc • ' 
sausage: It is nbw acU&g- twq legs '- - 
expensive products to its range, - 
speciality product contitining herbs' 
and spices and only 15 per cent . 

and a freezer sausage ydth onty lS ' 
per cent fat 

One of Waffs leading rivals* Bow-' 
yen, arid yesterday that ti » 
pony's, move was probably' a re- .: 
spouse to its own lamch^oCti’irfite^ --' : 
tivety inexpensive low^af^ntis^e'. 
last month. _ .. " 

"We’ve recognised thattiterefr , 

genuine move to km-fat eating,” th^r. ' 
ctaiganysaid.' . .. ‘ N’v. • 
In a separate move, Waifs isjmip. '- 
ing the growing list of feoff ,mainh^ : . 
facturers and retailers who are g&v : - 
ing nutritional details about their J 
products- inlcuding protein, carbo-. •?. 
hydrate, fat and energy - on the - 
label 

The Government announced last ' -. 
week that it would require manu- 
facturers to detail fat and saturated 
fat. content on food labels* ttwwfld 
seta standard format for imtrftion- 
al ^wiling .: ' s 


Dr BalkwiB says the odds have 
been stacked against interferon, in 
rffrirai trials on cancer patients so 
far. 


Doctors have been allowed to 
treat only patients with .advanced 
cancer, whereas laboratory experi- 
ments.' suggest that interferon 
works best with the early and loca- 
lised disease. . . 

In cancer, a positive response to 
therapy is defiled as anything from 
a 50 per cent shrinkage of the tu- 
mour to its disappearance. But a 50 
per cent reduction may not affect 
the patient or his survival, so fewer 
than one in six of those treated 
have actually been helped fry inter- 
feron. 

Some kinds of cancer show a frig 
response - one being a rare form 
called hairy-cell leukaemia, which 
disappeared in 80 per cent of those 
treated Solid tumours have not re- 
sponded welL 

Side-effects severely limit the 
dose which can be given and range 
from flu-like symptoms to confu- 
sion find even 

coma at high doses. 





“I studied French 
for years but I still 
can't speak it.’ 


» 


Berfflzncw offers special semi-private tuition 
courses, in small groups of 3 or A peopfe. 

Six lessons a week, courses starting 
AprftWay1985. 

So you can speak the language of your choice by 
the famous, last and simple, Berlitz method. 
Phone today for more information. . . 


SomClSStyM 

PRB* 1 CH GERMAN. SFWRSH. ITALIAN OB ^GLISI? 


LONDON BIRMINGHAM MANCHEST8I 

01-5806482 021-6434334 OwSSmOT 

I£=OS EDINBURGH 

0532-435536 031-2267198 





and Howard Hughes 
have in common? 

(A P artfrom fflBP3‘) 




No, it wasn't their obsession with privacy, 
ft was control Knowing every aspect of their 
business in-depth, from every angfe. 

Today, of course; that's not so easy when 
there is so much infbmration coming from so 
many different sources. 

That's why it's worth investing the extra 
in Omicron financial Software fbryour mraos. 

Through our professional network! 
of Omioon Dealer we provide an in-depth 
appraisal of your accounting.and financial 
management needs. ; 

We then recommend an individual " 
software solution which indudes training for your 
staff plus back-up and technical services which are second to nonp 

°P efate 35 a redusti run yotir business 
ftoma oourmy mansion, or an oreSnary officeTffyou want 

cor^ttlen^wantOn^blmFinandal5^wale <3 ^ Wa, ^ 

Look out far us on \/aj televisioa or send usifie 
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Please send me farther details ofOmwon financial Software and toe name and adetessof 
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Ford hopes Scorpio 
technology will be 
ace up its sleeve’ 


■ GOOD,NG - MOTOR industry correspondent 

■wattli^.with^^Ssii^in^f ' Sj’S n f car niarket which It 
toc&fof itsatiw top-of-tL e^ei” “ Dl ^ ed far Th “ •* — ’ — 

C4*— td be launched in MaylSd 




. adM Mb lx, evTry“S^ 

■ SJKSUSP 1,16 Grana *> 

% 

w gives manufacture re and dealer* 
fiuKh mttre «*»* to mSe ” 
enable 

. Fotd ana its suppliers to make 
a^jeaamable return on the 
IWto .they hive invested In 
eaWttl equipment for the new- 
dotter. 

¥ortf Js counting an Scorpio 
. to help-rtvOrae the steep down- 
vraM trend in its profits. Ford 
of Europe’s net earnings topoed 
JUm. a .yea* at the end of the 
WJOs Eurby 1983 profit was 
down to 3281m and last year 
- sq ueezed , stilt further by the 
Intensely competitive condi- 
t Umsm European car and truck 
p*®"**. It dropped to only 
HttnL ; 

lie ■ new, aerodyna m ic Scor^ 
pto- / Gtanada is extremely 
important for Fora fOr several 
other reasons: . . 

It gives the company a serious 
in the upper region 
of the- west German Car market 
loir the_ first time in seven years 
tod wfU provide fresh Impetus 
for the. attempts Ford Is making 
to - improve its image among 
customers there. 

It will protect Ford's position 
In : Britain, its second major 
“4oto£?tIc” market in Europe. 
Its UK market leadership has 
beto steadily eroded in the past 
three years by General Motors, 
the' VauxhallOpel group. 

The Scorplo-Granada should 
give Ford some extra volume 
and- 'enable the company to re- 
tain the leadership of the West 


* 


captured for the first time last 

3w. wun it was just a whisker 

ahead of Fiat of Italy. 

».£2L lt JS! 11 provide F wd of 

Europe with a second model to 

^ ^ U-S - for 1116 new 

Merkur dealer network set no 

by its parent to sell in the “lux- 
ury imports'* sector there. 

The new car, like the old 

Ssft almost com- 

pletely German vehicle. (Output 
®* ^Granada in the UK en£3 
JSL-JJ toe Scorpio/ 
Granada s major components 
only the transmissions will be 
sourced flrom outside Germany 
•—they will come from Ford's 
plant in Bordeaux, France The 
new car will be built at the 
Cologne, plant ‘ 

. The old Granada was launched 
in 1971, “facelifted” in 1977 
and again in 19BZ. In the early 
1970s large cars accounted for 
19 per cent of total sales in 
Western Europe. Today they 
ttoe 14 per cent but that still 
adds Up to about 1.2m cars a. 
year. 

After the revamp and up- 
dating of the model, Granada 
reached its best volume in 1078. 
with 210,000 registrations, which 
tove it a 2.1 per cent share of 
the West European market By 
1983 volume had fallen to 70,700 
and Granada's share to 0.7 per 
cent 

If Ford could push the Seor- 
pio/Granada back to 2 per cent 
of the European market output 
would climb- to about 200,000 a 
year. Gordon MacKenzie, Ford 
of Europe vice-president, sales, 
however, . is giving nothing 
away about sales expectations. 
“We want to do better than we 
did with the old Granada,** he 
says. 

To achieve even 200,000, Ford: 



Ford’s new top-of -the- rang* car, to be launched In Hay 


must recapture customers in 
West Germany. In 1978, some 
113,900 Gran a das were regis- 
tered in Germany but too many 
of them “ blew up *’ on the 
Autobahns and gave the model 
a bad reputation. Sales in 
1979 halved and then halved 
again the following year. 

By 1983 the volume was down 
to only 24,100 and Ford was 
selling as many Granadas in 
Britain which has a large-car 
segment only half the size of 
Germany’s. Da 1984 West Ger- 
man sales sunk to 21,000. 

Mr MacKenzie has no 
illusions about the task ahead. 
Ford is up against formidable 
“domestic” competition at the 
top end of the German market: 
Mercedes, BMW and Audi as 
well as GM-Opel’s offerings. 

But he believes Ford has an 
ace up its sleeve In a country 
Which he says “ is hooked on 
technology.” 

All versions of Scorpio/ 
Granada will have as standard 
equipment fully electronic anti- 
lock brakes (ABS) which permit 
the driver to maintain full steer- 
ing ability under the heaviest 
braking. The stopping distance 
achieved with anti-lock brakes 
can be up to 40 pet cent shorter 
than with locked wheels and 


loss of steering controls. 

Other manufacturers, such as 
Mercedes and BMW, offer ABS 
as a high-priced, optional extra 
and use a system developed by 
Robert Bosch of West Germany. 

Ford claims its ABS system is 
“second generation” and less- 
expensive. It was developed by 
Alfred Teves, the West German 
subsidiary of ITT of the U.S. 

Although Ford cannot wait to 
ditch the Granada name and 
image on the Continent, it has 
learned from experience and 
will keep the Granada nomen- 
clature for Britain. 

It may be implied that Ford 
now realises it lost much 
ground by dropping the Cortina 
name in the UK when Its best- 
selling model in Britain went 
out of production to be replaced 
by the Sierra. 

Ford hopes to sell 30,000 new 
Granada’s in the UK in a full 
year, which looks modest when 
compared with the peak of 
52,100 In 1979 but represents 
a considerable recovery from 
the 24,100 In 1983 and -23,215 
last year. 

Prices will be fixed nearer 
the date when the cars will take 
to tile roads— May 17, but Bill 
Camplisson. Ford of Britain’s 
marketing director, insists that. 


In spite of having anti-lock 
as standard, the new Granada 
must still be priced to cope 
with competitors. These Include 
the Vauxhail Carlton GL (which 
has a list price of £8,877) at 
the lower end of the range and 
the Rover SD1 saloons (£8,495 
to £15,775) in the middle and 
top of the large car sector. 

The policy will be similar on 
the Continent Scorpio faces 
strong challenges from the new 
Renault 25 in France and the 
Lancia Thema in Italy as well 
as Scandinavian models 

Scorpio Granada is a five- 
door, hatchback with a choice of 
four engines from a 1.8-litre, 
fourcylinder (a “tax break*’ 
unit for Britain) to a fuel- 
injected 2.8-litre V6. Two 
engines employ Ford’s EEC IV, 
which the company claims is 
the world's most powerful on- 
board computer. There is a 
choice of five-speed manual 
gearbox, as a paid-for option. 
Ford’s four-speed automatic 
with a lock-up facility. 

The new car will go on sale 
in- all the 15 European coun- 
tries where Ford has sales com- 
panies on May 17 — and all ver- 
sions will be Available im- 
mediately. The company will 
have 10,500 cars ready for the 
launch, says Mr MacKenzie. 


Wherever yovtre going . ; 
the going is easier with. 
M^Bank. 

Entering a new market? Trying to get the most out of an old 
one? Tokai can help. With 34 international offices and more than 
1,100 correspondent banks, we give you last access to a world of 
information and analysis. Our advice Is tempered by over 100 
years of experience. And we have the financial resources to put 
your ideas into action. 

Tbkai can also guide you through the intricate Japanese 
market. And because we maintain strong connections with the 
entire spectrum of business and governmental interests, we can 
offer almost unlimited access. 

So lor everything from local bond issues to global 
computerized banking, talk to Tokai. And see how we can make 
the going easier tor you. A 

The International Pathfinder 

*rt*i 1M 

MiDumcNa 






In Dubai, 

the city's first 5 Star Hotel 
. is the choice for those who 
know the Gul£ 
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INTER • CONTINENTAL 
HOTEL 




THE ADVANTAGE IS INTER-CONTINENTAL 

<? INTER- CONTINENTAL HOTELS. 

Bin Yass Street, PCX Box 476, Telex: 45779 
For reservations call your nearest Inter-Continental sales office. 

There axe also superb In ter- Continental Hotels in Abu Dhabi, A] Ain, 
Amman, Bahrain, Muscat, Riyadh, Taif and ovst 80 cities around the worid. 
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NOTICE OF REDEMPTION 
9 To the Holders of 

International Bank for Reconstruction 
and Development 

ifi% U.S. Dollar Notes of 1981, Due May 6, 1988 

NOTICE IS HEREBY GIVEN that, pursuant to the mm*aiai» of the Kseal and Paying 
Agency Agreement dated- as of August 25, 1981 providing for the above Notes, said Note* 
*20,000,000 principal amount have been selected for iwfcmption on May 6, 1985 
atthTredeiiiptiau price of 100% of the principal amount thereof, together with accrued 
interest to said date, as follows: 

Outstanding Notes of $5,000 each of prefix “V” bearing the 
distinctive numbers ending in any of the following two digits: 

KW 09 un 18 13 20 2836 39 «■ 50575981 68 727375 84 89 96 97 BS 

- Also Notes of $5,000 each of prefix “V* 
hearing the following serial numbers : 

6 «'• ® 

y. l. ma d« mum presentation and surrender of the above Notes with coupons 

SsSSasstsasfs 

MkhaZa the officeofany paying agent outside of the United States wifi be made 
wt^d^Ton. «t3er to a United States dollar account with, a bank m the borough 
bf check drawn om or York. Any payment nude by transfer to an account 

iEfiSB £ » 3ST.12VSC i* -u* to ** 

mai n ta in ed iSTiLvenaa Service (IRS) and to backup withholding at 8 rate of 
United Sates Internal Itevm ^-nienis fail to provide the paying agent with an executed IRS 

p££y that, the ZSuirX a United States per- 
™ nft W-8, “ rti ?d e hlS FormW-9 certifying unde? penalties of perjury that the payees 
400 “ Bccurity number, « 

t “ paT ®* required to provide their correct taxpayer identification 

Sendee FwmW£ and who fail to do bo may also be subject to a 
S SSrS2?SSC5^ appropriate certification when presenting your 

securities fear payment , , , . ^ ^ in the umsT m ann er, 

' £ll cease to accrue on the Notes selected for redemption. 

^ imniMi bank for reconstruction 

1 NUhttRAW AND DEVELOPMENT 

j)ated: March 19, 1985 







with new ideas 


At Sun-Life, we've a long record of 
producing bright ideas, in an industry 
renowned for its entrepreneurial vigour. 

For example, ournewT-Plan 
contract was one of the first affthe stocks 
to help eariy leavers with frozen pensions 
to protect Following this success, three 
major new contracts - Flexible Cover Plan, 
Flexible Mortgage Flan and Flexible 
Pension Pbn - aD have become market 
leaders since the date of their launch. . 

SuccessesKkethesehavebeenhij^i- 
Kghtedby further record-breaking new 
business figures for both life and pensions 
business, with our specialist unit-linked 
companies doing outstandingly ^ well 

Innovation and flexibility have been 
our stren g ths. 

They’D be keeping us in the spotlight 

in the future, too. 

And that? s a good place to be for our 
policyholders, shareholders and 
employees alike. 



Sun IJfe: bright ideas, experdv developed 
NmT-PImfirJrozer^penswm. 
SuntrustPkm - thesdpadmmstcred 


PrivatePcnsionFtmdJbrpartJKTS. 

New Hex^ Caver Plan, a ‘po&yjbrlife’ 


For more information about one ofBritaing 
most successful Hfe offices, cxitact:- 
Ahn Bed, Sun Life Assurance Society pk; 
107 Cheapside, London EC2 V 6DU, 
Telephone: 01-606 7788. 


A major force in British Life 
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APPOINTMENTS 


UK LIFT TRUCK INDUSTRY 


TO THE HOLDERS OF 

LTCMTB«A11(mRNAN(Xfi^ 


8% CONVERTIBLE SUBORDINATED 

DEBENTURE DUE 1995 


Midland Bank adviser 


NOTICE OF. DECLARATION OF DISTRIBUTION 
TO HOLDERS OF COMMON STOCK 


NOTICE IS HEREBY GIVEN by LPG llsnERNATIONAL Fk 
NANCE N.V. (foe “Company"), Pursuant to 

andllOBoftlwliicleiituredatEdasofOctotierlS, 1380(jie 

“Indenture’'), among the Company, LearPehnteJmCwJ- 
ralion, as Guarantor (the "Guarantor"), aid 
as Trustee, under which the above captioned Debyes 
were Issued, that® the Guarantor wB ma ^ a p ,^^ 
on May 15, 1385 to holdere of the 
Stock, $0.10 par value, of Depositary Units ( Uni ^2jS^ 
senting limited partnership mtereste in Learmoteum 
Partners, LP-, a fimited partnership (the Partnwship ),on 

SofonelMforeadtEO^t^G^rs 

Common Stock hrfd rfnwnlrtj; ‘SStrf 
March 29, 1985 (the “Recori DatiOand CScS- 
ihat distribution, the adjusted conveison rate 
torture is 34.8920 shares tor each $1 , 000 pnni^Nnorert 


or ueoeniuua CTUIKWH - “ r .,T nr , emrM Thp 

matefy $28.66 per share of Lear Common Stock). Tne 

iifcuray .. , i aHM i cMm Cnniritioc and 


this ifistribuliori, which Registration Statement tes became 
effective The distribution of the Units doesnot represent 
new ftrandng or refundtog and is being made by the Guar- 
antor as a security holder of the F^rtnershv- 
are not United States citizens are ine ^ ^ be toWerart 
record of the Units and wffl acquire no rights w the Urate 
other than the right to resell the Units to a United States 

^^^written Prospectus meetfr^ 
lion 10 of the United States Securities Art of 1933. as 
amended, may be obtained from Lear Petroleum Partners, 
ip 950 One Energy Square, 4925 GreenviBe Areriue, 
^klW^Atefition: Mr. H. Monroe Helm. HL 
Holders of record of the Guarantor’s Cofrenon Stock on the 
Record Date wffl be mailed copies of the Prospectus. 


LPC DfTHWAmniAL FINANCE N.U 

De Ruyterkade 62 
Curacao, Netherlands AnfiBes 

Dated: March 18, 1985 


CUT CAR COSTS 


with leasing, contract hire and fleet management 
systems, supported by highly personal service 


LEASE UNE 




Waterlooville (0705) 264411 London 01 -747 1251 
Chippenham (0249) 655060 Leamington Spa (0926) 881018 


Lord Selsdon has been 
appointed group adviser, pifohc 
finance at MIDLAND BANK 
INTERNATIONAL. He was 
group adviser, EEC affairs ana 
he will retain responsibility for 
thia area. Lord Selsdon is a 
member of the British Overseas 
Trade Board, chairman of 
COMET' (the Committee for 
Middle East Trade), a member 
of the House of Lords 
select committee on overseas 
trade and a member of the Con* 
federation of British Industry 
overseas committee. He is also 
chairman of British Wastewater 
and of the London Docklands' 
Arena Trust 

* 

Mr Anthony E. Langford . has 
been appointed managing direc- 
tor Of JOHN SMEDLEY, Matlock. 
Be succeeds Mr Charles Scott, 

who is retiring. 

* 

Mr A. B. Haywood has been 
appointed a director of CEN- 
TURY POWER AND LIGHT, an 
oil exploration and production 
efflmpany in which Imperial 
Continental Gas Association 
holds the controlling interest 
(58.82 per cent). Mr Haywood 
remains exploration manager of 
Century Power and L i g ht , a post 
he has held since 1982. 

* 

At UNKLATERS & PAINES 
Mr A. L. Morris, Mrs E. A. 
Bennett, Mr J. S- XCUner, Mr D. A. 
Barnes. Mr S. M. Turnbull, Mr 
S. K. R. Edlmann, Mr G. J- D. 
Style, Mr G. H. Krister and Mr 
M. J. H. Elliott will be joining 
the partnership on April 29. 

The WILLIAM STEWARD 
GROUP has appointed Mr 
Graham Fisher as regional direc- 
tor- for the North of England 
branches, where he has been 
regional manager since 1982. 

Mr John Hart becomes manag- 
ing director of O DHAMS-SUN 
PRINTERS on April 1, and will 
join the board of BPCC. He was 
managing director of The 
Messenger Press. 

Mr Leslie EL HeArt has been 
appointed managing direc tor of 
SUTRA TRADING (BUNKER- 
ING). The newly-formed com- 
pany is a subsidiary of Sutra 
Trading, Lausanne and will 
specialise in the supply of 
bunkers at Italian mainland and 
jjglumri ports. 

★ 

Mr Henry Nelson has j oined 
the PEGLER - HATTERSLEY 
GROUP as wnntuging director of 
the PH Industrial division. He 
was previously managing direc- 
tor of valve manufacturer 
HopUnson. 

The board of R.J. TEMPLE & 
CO (HOLDINGS) has been con- 
stituted as follows: Mr Martin 
Glaser, chairman, Mr Richard 
Temple, manag in g director, Mr 
David Avery, director, and Mr 
Michael Hawkins, director and 
secretary. Mr Glaser was until 


last year chief executive of 
Electra professional Investment 
Management and.. is & former 
director of Ionian Bank. Mr 
Temple is the chairman and man- 
aging director of R. J. Temple 
& Co (Taxation and Investment 
Consultants), of which Mr Avery 
Is also a director and Mr 
Hawkins is the accountant and 
company secretary. R. J. Temple 
& Co (Holdings) has acquired 
the entire issued share capital of 
R. J. Temple & Co (Taxation and 
Investment Consultants). 

★ 

Hr Maurice- Roach has been 
appointed ch ief en ginee r of 
FURNESS WITHY (TERMI- 
NALS), the company responsible 
for the provision of management 
services for the C, Y. Tung 
Group’s world-wide container j 
terminal operations. Mr Roach 
was engineering director of 
Walton Container Terminal, 
F elixs towe, a position he will 
retain. 

+ 

The NEW ZEALAND REIN- 
SURANCE COMPANY has 
appointed Mr D, K. L. White as 
general manager. 

Mr Nick Scotland has been 
appointed managing director of 
JOTUN-HENRY CLARK, a 
member of the Jotun Group. He 
was managing director of Jotun 
Singapore. The outgoing man- 
aging director, Mr Bill Coles will 
remain a board member of 
Jotun-Henry Clark and its sub- 
sidiaries. 

* 


More than a hint of optimism 


By RichardTomkins 


Mr Paul Massey has been 
appointed managing director of 
SIB50N/J AH. a new member of 
the Johnson flt Higgeos group- 
Mr Massey is a fellow of the 
Institute of Personnel Manage- 
ment and a member of Its 
naHfinai committee on organisa- 
tion mid manpower planning. He 
is also chairm an of the Personnel 
Strategy Society. 

* 


CITICORP has appointed Mr 
Ndl BHDs to the advisory board 
or Citicorp Insurance Group Inc, 
He will be based In London, and 
will assist in Citicorp's global 
insurance activities. Mr Mills 
retired as chairman of Sedgewick 

Group last year. . . 

* 

Mr Clive Swan, commercial 
director, has been appointed 
iwTmg ln g director Of POLY- 
GRAM RECORD OPERATIONS 
( UK). 


Mr Richard Tattoo, senior 
Insolvency partner of Spicer and 
Pegler, has been appointed presi- 
dent of IN SOL INTER- 
NATIONAL, the international 
association of Insolvency specia- 
lists. He is the first UK member 
to hold the office. 

* 

Mr Kntsunori Kato .has been 
appointed managing director of 
TEC EUROPE. He was senior 
manager of the Asian, Oceanic 
and Middle East division. 


ANYONE wishing to learn the 
art of survival could do worse 
than take a look at Britain s 
fork lift truck industry. After 
five years of being hammered 
by the recession and thrashed 
by Japanese competition, it not 
only remains intact as one of 
the world’s leading centres of 
production; it is also looking 
to the future with more than 
a hint of optimism. 

“ The market has slowly but 
steadily recovered from a very 
deep recession," says Mr John . 
Allenby, joint managing direc- 
tor of Lansing, the biggest 
lift truck maker. “There’s a 
long way to go but the signs for 
1985 are encouraging." - 

Or in the words of Mr Bryan 
Sharpe, managing director of 
Coventry Climax: w There’s a 
self-assurance among those of 
us who have survived the past 
few years that after what we’ve 
had thrown at us, we can meet 
any other challenge the future 
may hold." 

On the face of it there are 
-two factors responsible for this 
mild case of euphoria in an 
industry which once stood in 
danger of joining others- on 
Britain's sizeable engineering 
scrap heap. One Is a belated 
recovery. In its domestic market, 
and the other is evidence that 
the competitive edge of its 
Japanese rivals is becoming 
blunt- 

The domestic market recovery 
has been a long time coming. 
Lift truck makers might reason?- 
ably have expected a revival 
in demahd to follow hard on 
the heels of the end of the 
recession. In fact, things didn’t 
turn out quite that way: from 
the depths of the downturn in 
1981, when lift truck sales in 
the UK plummeted to 48 per 
cent of their 1979 peak of about 
14,000, the following two years 
saw only a slight recovery to 
55 per cent 

Manufacturers blame the 
fliday in recovery on the wide- 
spread TP rtfhhfl tiing of lift trucks 
during the recession and a 
tendency »w«ng users to pro- 
long the life of old machines 
rather than invest in new ones. 
In the past year, however, the 
pent-up demand appears to 
have been released, and sales 
have risen by 15 percentage 
points to 70 per cent of their 
1979 leveL 

On Japanese imports, the 
question is one of price. Thanks 
to the strength of sterling 
against the yen, British makers 
of lift : trucks are emerging 
from a period during which- 
they have been fighting 
Japanese competition with one 





hand" tied behind their backs. 
A gradual shift In the exchange 
rate has helped loosen the 
bonds of Japanese supremacy 
in the last few months. Some 
dealers have found th«r profit 
margins on Japanese lift nucks 
squeezed so tightly - by nsin£ 
prices that they have pulled out- 
of importing them altogether. 


to bear during Mrs Margaret 
. ThatSieE’s. 'Visit to Tokyo m ; 
1982 resulted in the Japanese- 
agreeing not to increase further, 
their UK market share. . 

A' shake-out in the industry 
has long been regarded as 
necessary find' inevitabier-jut- 
- remarkably -It haa not ****** 
place. There have been swinge- 


The recession and Japanese 
competition has forced 
some deep rooted changes; = 


The combined effect of the 
recession and Japanese competi- 
tion has forced some deep , 
rooted changes In the lndustry- 

The recession' brought chan- 
ges in. the nature as well as the 
■ size of demand. Lift.. Luck 
users, desperately strapped for 
cash, -began to take a .sh orter- 
term view of their needs: if 
they had to buy a lift truck at 
all they would look for the' 
cheapest one available to dp 
the job. The Japanese makero 
wooed these bargain hunters by 
fnnrting the high-volume end of 
the market with cheap, irofirllls, 
but reliable lift trucks. 

By 1981 the Japanese share of 
the UK market had risen from 
virtually nil in the . mid 1970s-. 
to 17 per cent, and the. British 
makers* pips -were squeaki n g^ 
loud. Political pressure brought 


ing job- cuts and-' attempts to 
raise productivity, --but- ration- 
alisations have- been" -'few and 
far-between. Consequently w 
capacaty is endemic— most esti- 
mates put it at aboutr 40 per 
cent world-wide— -and rema ins 
the biggest - problem toeing the 
industry today.. It has. - become 
a buyer’s market ' ■-. ■ 

At the - : quality . end the 
British makers believe they are 
weU placed to score -over the 
Japanese competition— thanks 
largely to the depredation of 
sterling against the yen. They 
say that customers have been 
taking a' longer-term -view of 
their lift truck needs aince the 
recovery began and ..axe pre- 
pared to make a bigger outlay 
if it win save them money in 
•yie long run. The-- ^British 
makers say this puts them -at an 
advantage — they claim their 


lift trades are technologically 
more^ advanced and ; offex^l- 
cheaper operating, costs, greater^ 
reliability and longer life. 

They nevertheless realise that 
there te stiU a large market for - 

the high-volume, bade lift track 

Ixl which they find it tHfigjdt; to . 
compete. Several companies ’ 
have taken steps Jo • overcome 
the prbblemby Unfcjng ujkyith 
'foreign suppliers wnp -can pro- 
duce these lift tindB^iaore 
cheaply. /. ..yV,"..V; 

. Among " the '^^nfigenoua^ 
British makers, - L ariSfa g. theP: 
biggest, has. long, beep sppple. 
menting its rangfrlrota lts fac- 
tory in.- West Germany; Lancer 
Boss, - the; next biggest, takes 
part-finished lift. -trucks -from 
Komatsu of Japan and has fined 
other gaps^in its range tiiroagh 
.the takeover oT Stembodc .of 
West Germany;: apd ffirrente y 
f 1 .! frame has. links.. WMas^pBfjOf - - 
Japan. . ~ >. 

Of the threo\U&-i»tekt lift ' 
truck makers r 6geratto@gl . die 
UK, Caterpillar - 
- Dalwoo of Sovrorv^re^and 
Kaldnes 

: Materials^HandMi^st^aStoeof 
.. its strophes front-* ■ 

fflctnnug venture Wiai'.^OBai. . 
toaq of Japan_ J ^stee-JiA5 Jio u 
such links: it’ iS a voWme pro-^ 
ducer in its- own -xignt And Jits - 
' " Mghly^&tiomkted ' " ; Norflieni 
Ireland plant prodnces iiie UK’s 
best-selling, export lift truck. 

- ' Hcmever, the engine for -tids.u 
. Japanese. ;- - •_ > . 

• Overseasmarketoreoiatolmr 
- portent to . British Itffc^tnkk 
makers: between 4fr and a§ per ... 
cent .UK production:^ fog. ear. . 
: port The strengtji qf-'tiie-doi- 
lar has opened up jfew cFppoc- - 
trinities in the UA v.birt .^iBaaa- J 
facturers say tho porail-'fir stiff s 
too high against . Eijfe’opeatf cor- 
rendes for them-to be aWe to - 
make much headway - in . the! . 
largely stagnant Gentofeatel 
markets. Meanwhile; sesnb once 
Ughly lucrative malketS .-such 
as Saudi Arabia, Nlg enaf and 
Booth Africa have virtaiafiv, 
' dotted. i*_-, " 

The British makers ai^-.thnr -- 
•• . looking mainly to the dometic - 
market for- their . salvation. 
They are-encouraged to see tire 
--. Japanese makers* market share . 
edging downwards:. to. 15 per 
cent In 1982, to 14 per cent In 
198 s and to 13 per cent last 
year. !**. -. 

They are .still a long-, way. 

■ from screaming victory-, from/ 
the roof-tops, and there may be 
rationalisation to come._ But 
there is enough vigour about : 
for Industry leaders to assert 
confident’ v that they are hot 
. ing to foDow Britain*s motnr- 
’ cyde tmdtteaa into oWlvion. 
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T see it, but I don t believe it . 

. Tlie Amenc^n visitor to the Swedish food-pro^ 
cessing factory watched rice, milk and spices go into 
one end of the production line and rice pudding 
come out of the other. Hour after hour. Without a 
single break for refilling or cleaning. A fully auto-- . 
mated plant . ^ 

The continuous process is a revolution in tne '_ 
food industry. 

Alfa-Laval has demonstrated that it is possible 
to make a wide range of food products continuously,. , 
with a consistently high quality, and much more - 
economically than with batch systems. \ - 

Our continual processes for dosing, mixing, 
heating, cooling and freezing, liquids-handling and 
preserving have broken all records in the large-scale.; 
production and distribution of food. Quality prod' 
iicts are now universally available. 7 Ready-cooked 
food can be shipped to the farthest comers of the . 
world. Wine travels safely halfway round the globe# 
Juice . from sun-ripened fruit can be enjoyed above ^ 
the Arctic Circle and urirefrigerated fresh milk en' - 
riches diets at the Equator without addition ciif 
chemical preservatives. . 

Alfa-Laval has played a leading roleinthe dever . 
lopment of modem food-processing technology 
With 100 years of experience, Alfa-Laval is the part" 
ner to turn to when new problems arise. . ; 
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citing world of Alfa-Laval.. For more inforrnation 
about the rest of Alfa-Laval’s world, send for a copy 
of our Annual Report. Write to-. Alfa-Laval AB, Put# 
lie Affairs & Communications, Box 12150, S-W224 

Stockholm, Sweden, jtr 

VX ALFA-LAVAL 
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JANE BARK 




TlwworMMMfa4M«l-lntlk»»acqwte. 

Atfa-Laval I* ■ngimsfeg 

company as vqvller to ttw food lodusti); 
a world l imfi ng w ippHaf of cculi f ug al 
tepanrtnoaod compact haatax cha n g a ia , 
and a dondnattog awpfiar to vnM animal 
hoabandonha corapany has a stimg 
posttloR hi omening h^b tedmology 
bosloeMwaiKhasblotacliiiok^yand 


iMoteuM technology, 

AHa-laval employs 18,000 pooplo la 39 .: 

counties and Its annual twnovar In 1983 . - 

» WS muon. SMm outride SnadW 
■yMfi^farWporeontoflh lfi t a iwvm - 
TMa* MteHLmTb prodocte and pmcaiteM 
w» soMng pmbiaini In 130cottBtrl«s and 
ta mere than 170 Industries. 


services “oyrnrowiTis mv u'.ior 
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The city hopes to preserve 
its role as the world’s 
largest port through 
modernisation and 
automation while fostering 
a new elan in the 
community at large 
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H citardam: t At powerhouse of the Dutch economy 


By Laura Raun 

Netherlands Correspondent 


ROTTERDAM has prospered as 
a - port for seven centuries, 
beginning in 1299 as a crude 
.- H a i ring village near a dam on 
the small Rotte River and grow- 
ing into the largest harbour in 
the world. 

Its location In the estuary of 
the Rhine River has been a 
natural advantage of profound 
importance, making Rotterdam 
„ a gateway to the vast hinterland 
: of the European continent 
. Equally significant has been the 
Rotterdamers* traditional enter- 
prising spirit, which has- pro- 
pelled the port through floods, 
depression, and war. ...- 

Thi& steady and laborious 
success has. ^meant difficult 
choices have had to be made, 
however. Rotterdam has long, 
struggled between the over- 
whelming commercial interests 
of its maritime' merchants and 
the social interests of the com- 
munity at large. The. desire to 
remain the woriffg. leading port 
and yet cultivate a thriving and 
attractive city still poses prob- 
lems for Rotterdam, today. 

The second largest city In tbe 
Netherlands, Rotterdam is so 
"doSely ^ iflignetTwith' Its^wurM; 


that for ram at CMy Hall over Rotter- capacity worldwide, while a port concerns that will compete preserving Rotterdam’s 

*5. °* dams *“«rttable dependence on recent influx of foreign banks with the burgeoning traffic in eminent rale, 

sequence. Given the sheer size port activities. It is estimated has Joined the insurance Indus- the Pacific basin. 

of the port that is perhaps not that about half of Rotterdam’s try that sprang up around 

surprising: Endless harbour business community relies on shipping. 

Many of these industries are 


pre-. 


wharves and quays 
stretch 35 kilometres from the 
old city centre to the new Maas- 
vlakte jetty dredged up from 
the North Sea. 


the port, and an even greater 
percentage of all Industries in 
the Rhlne-mouth region, the 
Rljnmond. 

Tbe municipality of Rotter- 


rwiw.iiMuiutiuMMi.M iuc muuiMiKuiyi w iMwiw wu u«. u nr um wtu western ujs. competition in 

dam owns the port infrastmc- a transit port, with per cent Europe Is no less for Rotterdam, 
tore-harbours and docks— and of its cargo destined for abroad, “ ^ 


|i_ ' j ■ ’ . Wit UtUUUUia UW.A3T— U«U *WL "UUMU, 

lterampehtOTs and trade still leases it on a Long-term basis and half the remaining 40 per 

e rceeas that^ or the second- to stevedoring companies cent reexported after process- 

lmgest port, Kobe m Japan, by who build their own cranes and ing. 

a hal ^ Soffl f warehouses. The municipal port 

^3m toimes of goods passed authority Improves facilities in 
timmgh Rotterdam last year, consultation with the private 
up by nearly 5 per cent from companies. 

1983 as the economic recovery Bnm p ^ r> Rotterto’s 


While the port community 
Cargo streams are shifting in races to stay ahead of the 
favour of the Pacific Ocean, competition, however, City Hall 

„ . .. . . _ where more containers now ply is grappling with economic and 

tied together under the latest the waters than in. the Atlantic, social upheavals that have 
buzzword m Rotterdam circles — due to- the rapidly expanding changed the face of Rotterdam. 
Mouand as a distribution centre, economics in the Orient and Only about 558,000 people now 
Rotterdam historically has been western UjS. Competition in live in Rotterdam compared 
60 per cent EumM k ha Tmk pnHaHian, with 730,000 two decades ago. 

Like many old port cities in 
the rest of Europe and the 
UJS., Rotterdam has suffered 
sharp losses in population, 
gained In foreign workers and 
seen traditional industries die. 
The shipbuilding Industry 


Natural Knlc 


To counter these trends, the 
Dutch port is investing 
hundreds of mlHinmi of 
guilders. Major projects at the 
moment Include a FI 300m 
modernisation of the general- 
cargo sector, installation of a 


accelerated. 

Slower growth 

Almost one-quarter of all sea- 
borne goods, entering and leav- 
ing Europe pass .through the 
Netherlands, with Rotterdam 
amounting for most of that. 

Growth has slowed signifi- 
cantly In recent years after the 
exuberant expansion, after the 
war. ' Wbzidwidfr recession, 

piimg fi ifl r ijt demand i»d 

changing trade flows cut into 
Rotterdam's cargo, with '1984 
showing the first rebound in 
Jfour years. The number of Jobs . 
in. th$ harbour baa plummeted 
to 10,300 from twice that five 
years ago. 


dynamic mayor, hopes to foster 
fresh commercial : initiatives 
through an ambitious marketing 
plan aimed at attracting new 
concerns while stimulating the 
most promising of existing 
sectors. A main objective is to 
offset severe Job losses in heavy 
industry with growth in the 
service sector and selected 
activities ancillary to the port 
Areas targeted for the city's 
promotional efforts include 
trade, distribution, service and 
re sea rch concerns as well as 
petrochemicals, engineering, 
c ontain er manufacture and off- 
shore operations. Rotterdam 
already leads in container-cargo 


The Rhine River, Europe’s 
busiest waterway, provides a 
natural . link to modi' of the 
continent and a market of 280m 
people. work that eventually would cost 

Now the Dutch, aided by FI 2b n. 


their centuries-! ong tradition of 
trading. Intend to broaden the 
classical port functions into a 
high-technology matrix of - 
distribution, merchandising and 
transportation. From The 
Hague to Rotterdam, enthu- 
siastic government and indus- 
trial leaders are merging forces 
to carry out their plans, not 
nniifca Japan’s powerful 
Ministry of Int ernat ional Trade 
and Industry (Mill). 


FI 300m computerised traffic- lost 18,000 Jobs, a significant 
control system and plans for a portion of the workforce, with 
huge telecommunications net- the 16-year decline and collapse 

of the Rijn-Schelde-Verolme 
group. The metal-working in- 


The network is envisaged as 
a covputer linkup between 
stevedoring companies, customs 
agents, banks and ultimately 
ports around the world to allow 
electronic monitoring £f ship- 
ping documents, cargo streams 
and inventory supplies. 

Mr Peter M. Swantee, chair- 
man of tbe Rotterdam Port 
Industries Association, says: 
“Our number one priority Is 
information development.” He 


Through efforts such as and other leading businessmen 
Rotterdam's new World Trade . believe . that data .and com- 
Center. they hope . to draw the munication flows will he 


dustry. so dependent on ship- 
building. now hag sh rank to 
9.6 per cent of the Rijninond’s 
industrial base from 12 per cent 
six years earlier. 

More crime 

Unemployment, Housing prob- 
lems and crime have escalated 
as many young, middle- and 
upper-class families moved to 
the suburbs along with healthy 
businesses. Foreigners, many 
of whom were recruited to toll 
In the shipyards now account 
for more than 14 per cent 


— 'TMf th iW ) * | ia# «n^ p tni Ti »i mM y II wfny-Irt i i 4 lmportoit--jui._<- ft r£ir»--tramg -.frft. -- flf- Rotterdam’s - population. 


while one*4n-flve workers is 
without a job. Half of the city's 
residents live on the m inimum 
income allowed oy law. 

Massive urban renewal was 
carried out in the 1970s, with 
boosing getting the highest 
priority. This poHcy was a 
reversal of the wholesale 
commercial development that 
followed the virtual flattening 
of Rotterdam's cone hi World 
War IL 

Both the city end tbe harbour 
were rebuilt with the same 
determonatioD that fuelled the 
reconstruction of neighbouring 
villages after the 1421 St 
Elizabeth’s Day floods and the 
1864 cutting of a canal to the 
North Sea, today's harbour 
mouth. 

The beginning of the 1980s 
saw another reversal, however. 
Urban planning is now geared 
to securing a comfortable nriv 
between residential and 
commercial interests; with 
fresh emphasis on att ra c ti n g 
businesses baric to toe city 
centre. 

Enviro nm ental poUhithm, 
resulting from tbe Rijnmond’s 
concentration of heavy industry, 
remains a controversial issue. 
During two decades of concerted 
development after (he war, 
little was given to 

hazardous wastes, effluent arid 
noise. _ . 


In the 1960s prot e s ts began 
against Rotterdam’s free- 
wheeling attitude toward 
industrial pollution and as a 
resudt, most expansion in the 
old cfiy-centre basins has 
halted. 

Power house 

Awareness is growing that 
Rotterdam must build on its 
industrial strength, tbe power- 
house of toe Dutch economy. 
The greater Rjjnmond region 
generates around 10 per cent 
of the Netherlands' gross 
national product, including 20 
per cent of Dutch exports; with 
some 9 per cent of the total 
workforce. The money made in 
Rotterdam is spent in 
Amsterdam, goes toe saying. 

Mayor Peper, a pragmatic 
sociologist, has noted that 
reprocessing products are a way 
of utilising Rotterdam’s exper- 
tise while reaping the financial 
rewards of value-added pro- 
ducts. Two years ago he 
sketched a role for Rotterdam 
that is even mom mean- 
ingful today. “ Processing, 
adnriidstrattaa end marketing 
not only bring in revenue, they 
also provide employment. 
Rotterdam has ft vast store of 
know-how, botix industrial and 
commercial, end I nftrtnk we 
should start looking in this 
direction." 
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Foreign investors 

are welcome in 
The Netherlands 


Strategic location in Europe 

Excellent road, rail, air and water links 
across the Continent and beyond 

Dynamic open economy 

Attractive investment incentives 

No exchange controls 

The character and location of the Netherlands has made it the choice for 
economic investment by a great many firms from all overthe world-in 
manufacturing, distribution and service industries -large and small. 


Personal attention given to all enquiries and special assistance provided in 
selecting the location to suit all requirements. 




Write or telephone for a FREE copy of The Investment Guide to the 
Netherlands . 

MrHany Van Uben 

Industrial Commissioner of the Netherlands for Western Europe 
Commission for Foreign Investment in the Netherlands 
Ministry of Economic Affairs 
P O Box 20101, 2500 EC, The Hague, The Netherlands. 

Tel: (070) 79 70 29 Telex: 31 099 ECZA-NL 

Mr Pierre Dobbelmann 

The Industrial Commissioner of the Netherlands in the USA 
One Rockefeller Plaza, New York - NY 10020, USA 
Tel: (212) 246 1434 Telex: 125240 

MrAJVanOosten 

The Industrial Commissionerof the Netherlands in Japan 
17-35 Minami-Aoyama, 4-Chome, 

Minato-ku, Tokyo 107, Japan. 

Tel: (813)4034263/4 Telex: 29475 NEDIC-J A 
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Surely you want a bank that 
makes you sail before the wind? 



Hollandsche Bank-Unie N.V. is a commer- 
cial bank with offices in Amsterdam and Rotterdam 
and a great number of settlements abroad. 

The HBU is a full affiliation of the 
Algemene BankNederland and its services are focused 
to a considerable extent on trade and industry, 
active in the international field 

The main points of its activities are the 
financing of international trade, foreign exchange, 
documentary transactions, guarantees and bonds 
and the execution of international payment transfers. 

Character and structure of the HBU 
harmonize with your financial management. Just find 
out yourself. Call now to speak with our experts. 




HOLLAHDSCHE BANK-UME 


COOlSingel 104 - 3011 AG ROTTERDAM. Holland - RO. Box 249. 

\fr 


3000 AE ROTTERDAM, Holland -Tel 010-139000. Telex 21015. 




Schiedam/The Netherlands 
Ship repairs/Shipbuilding 
and Naval Construction 




Tel.: (+3110) 269200 • Telex- 21451/24436 


Rotterdam 2 


About 35 kilometres of harbour basins, docks and quays are owned by the city 


The world’s 


, -<£f 


leading port 
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The Port 


LAURA RAUN 


ROTTERDAM HAS had the 
biggest and busiest port in the 
world for so long that it would 
be easy to become complacent. 
Since 1062 this Dutch harbour 
has ranked number one and it 
still handles one and a half 
times as much cargo as the 
second-largest port, Japan's 
Kobe. 

This success has sot bred 
indolence, however, but rather 
a vigilant effort to ensure that 
Rotterdam remains the world's 
leading port The burger elite 
who, historical y, have steered 
Rotterdam's course are all too 
aware that hew trade flows and 
high technology can rob them of 
the - natural advantages 
bestowed by geography. 

As explained by Mr Peter M. 
Swan tee, chairman of the 
Rotterdam Port Industries 
Association: " You’re always 
looking over your' shoulder to 
see what the competition is 
doing." 

Nature indeed has blessed 
Rotterdam with an ideal 
location for transport and 
trade. Situated at the mouth of 
the Rhine and Maas rivers, it 
is the nexus between the 
North Sea/Engllsh Channel — 
1 he busiest seaway in the world 
— and the continent's most Com- 
mercial river. 

From the city centre to the 
North Sea stretch some 35 kilo- 
metres of harbour basins, docks 
and quays that are owned by 
the municipality of Rotterdam 
and leased on a long-term basis 
to the stevedoring companies. 

Of all seaborne goods enter- 
ing and leaving Europe, a size- 
able 24 per cent pass through 
Dutch hands and Rotterdam 
accounts for Ml but a fraction 
of that This ancient Dutch 
harbour handles more "West 
German imports tiian any of the 
German ports and accounts for 
around 45 per cent of all cargo 


straight years to the level of 
1970 before rebounding, only 
half of the port’s 20,000 jobs 
five years ago are left 
. 'Partipttely .sharp has been 
the plunge in crude oil traffic 
as worldwide demand has 
plummeted on intensified 
energy conservation and sub- 
stitution. The recession in West 
Germany’s Ruhr valley, an in- 
dustrial area heavily dependent 
on Rotterdam for raw materials, 
sharply curtailed iron ore and 
steel in the early 1980s. 

When the economic recovery 
finally -took holdfast year, cargo 
rose for the first time sfince 
1979. Total goods edged up 
nearly 5 per cent to 243m 
tonnes, largely boosted by oil, 
ores, coal and containers. Mr 
Bram Peper, Rotterdam's 
literate but pragmatic mayor, 
hailed the figures as a “visrblp 
and encouraging recovery” in 
the port 
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Petroleum cargo 
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At the mouth of the Rhin e and Maas livers. Rotteniain is the nexus between the North Sea and English. Channel 


He attributed the 5 per cent 
growth to petroleum cargo to 
greater activity in Rotterdam’s 
oil refineries, which together 
have the largest capacity in the 
world, and the closure of plants 
elsewhere in Europe. West 
Gennany’s healthier steel in- 
dustry helped lift iron ore 
t raffic by 27 per cent whtie the 
rapidly growing container 
sector posted another gain of 
9.7 per cent. 

Beneath the rosy figures, how- 
ever, lie troubling trends that 
me the reason for Rotterdam’s 
careful eye in foe future. 

The port was disrupted by 
three bouts <of union action last 
year, an unusual flare-aip in a 
harbour known for its oompara- . 
lively peaceful labour climate. 
Threatened layoffs In the slump- 
ing grain sector, changes in the 
medical insurance system and 
wage demands prompted the 

The Port Industries Associa- 
tion, wbich apts as an employers' 
organisation, . was so dismayed 
by the actions that it deleted 
wording to promotional 
broch u re s that described Rotter- 


of containers, automasatkm and 

computerisation — areas where 

Rotterdam faces increased com- 
petition from 4 be Belgian and 
West German ports. 

Antwerp, Rotterdam's most 
direct competitor, saw its cargo 
climb more than three times as 
fast as the Dutch poofs (traffic 
last year, with a BFr 500m ex- 
pansion and modernisation plan 
still to come. 

Even some Rwtterdamers con- 
cede that Antwerp’s dock 
workers have a reputation for 
working harder and faster than 
their Dutch counterparts due to 
a bonus pay scheme that re- 
wards efficiency. The Belgian 
port’s tariffs are also lower tiian 
chose in R otterdam, which has 
the highest fees to North-West 
Europe. 


Pacific basin 


dam as the most reliable post 


passing through the Hambu rg <°ni 35 
to Le Havre crescent of pofS; an a nR w nft r J ^ ^ 
Nevertheless, size is no Rotierdamers admit mat ou 
guarantee against the ravages cargo will never bounce tack 
of the global economy and to the heady levels seen to the 
Rotterdam has suffered 187 0s and last y ear’s de cfeue to 
humiliating losses tn cargo -grains and -derivatives ss ex- 
handled over recent years, peeled to con tin ue. Major 
From a record high 301m tonnes changes will be needed to adapt 
in 1979, cargo slumped for four the port: to the es roteting use 


The Netherlands is the 
world’s second latest exporter of 
agricultural products. 


And Rabobank is 
Dutch agriculture’s foremost bank. 


Agricultural products 
account for some 25 per 
cent (approx. 42 billion 
Dutch guilders) of Dutch 
exports. In dairy exports the 
country is number one in the 
world. With the importance 
of agribusiness for Dutch 
foreign trade, it is inevitable 
that Rabobank is highly 
knowledgeable on all 
aspects relating to inter- 
national trade finance. 


financial business through 
Rabobank, and about 40 
percent of all Dutch savings 
is entrusted to us. 


in the Netherlands, it is also 
one of the world’s largest 
banks. 


With total assets exceed- 
ing 125 billion Dutch 
guilders (approx. U.S. $ 35 
billion), Rabobank is not 
only one of the largest banks 


If you feel your 
business would be in good 
hands with the bank of the 
world’s second largest ex- 
porter of agricultural 
products, please contact us. 


By providing 90 percent 
of all loans to Dutch agri- 
culture, Rabobank is the 
largest source of credit to 
this particular sector. 

And plays a key role in 
agribusiness finance. 

In fact, Rabobank with its 
co-operative organizational 
structure provides nation- 
wide on-the-spot banking 
services through a network 
of 3.000 offices. 


One third of all Dutch 
companies conduct their 



Rembrandt country is Rabobank country. The country where traditions 
of excellence continue to flourish. 


Member of Unko Banking Group, 


Rabobank 

Rembrandt country is Rabobank country 


Rabobank Nederland, International Division, Croesefatiu 18, 3521 GB Utrecht, the Netherlands. Telex 40280. 

New York Branch, U.S.A. Tdex 424337. ADCA-BANK, Frankfurt/Main, F.R.G. Telex 412864. Antwerp Branch, I 
Belgium. Telex 32031. Representative office London, U.K- Telex 892950. Subsidiary Curacao, NA Telex 3422. S 


Bremen and Hamburg are 
conceded to be ahead of Rotter- 
dam. to their efforts to ooshr 
pnterlSB the 4m-ge amounts of 
doc um e n t s associated with 
shipping and trade. Moreover, 
West. Germany intends to in- 
crease ^h© percentage? of Sts 
imports and 

Cbmcmgh these northern pools, 
according to two Delft pro- 
fessors who KMDduoted an 
exhaustive study for the Rotter- 
dam port. 

TMs study, known as 
Strategy and Autxxmisation for 
the Rhinemouth, Is a guiding 
force for the major reorganisa- 
tion now being carried out. 

The Delft professors noted 
that worldwide cargo stream 
are shifting toward the Pacific 
basin with its rapidly growing 
economies such as South Korea 


and Taiwan and away from the 
Atlantic ocean with its stagnant 
European markets. 3J Rotter- 
dam Is to preserve its pre- 
eminent role in this chang ing 
trade flow, it most take strong 
steps, their report said. 

The three *«»«« priorities are 
a complete restr u ct u ring of the 
general cargo sector, bringing 
costs under control through 
more antomisation and fashion- 
ing a huge telecommunications 
system knitting together com- 
puters not only in Rotterdam 
hut worldwide. 

Cargo companies tentatively 
have agreed to a ruthless plan 
under which their . number 
would be nearly halved to 13 
from tile present 24 over the 
next five years. The goal of the 
long-debated proposal is to 
foster the surging . container 
traffic wfctie slimming down the 
classical cargo sector, which is 
declining and overmanned. 

Rotterdam, which already has 
the largest container-cargo 
operations in the world.. expects 
tonnage in this sector to account 
for half of die total 'by 1990. 

• The consolidation in the 
general 'cargo sector is- to -be 
'achieved through mergers, 
acquisitions and Joint ventures. 
The general aim is to move 
container-cargo operations west- 
ward into the newer harbour 
basins, leaving the older quays 
with more space for the classical 
cargo companies. 

It is hoped that greater 
efficiencies will result from 
more modem facilities for the 
container companies and from.' 
the concentration in one spot of 
Individual companies' opera- 
tions now scattered around the 
harbour. 


The municipal port authority 
intends to invest about FI 300m 
in coming years to gear the 
infrastructure to the new con-, 
figuration with tire private com- 
panies putting up a “multiple 
Of that" according to Mr Swan- 
tee. The unions are bargaining 
to recoup the job tosses to the 
general cargo area in other sec- 
tors of the port 


Information Systems (INTIS)' 
for the purpose of carrying out 
tiie multibUlionrguDder task of 
computerisation. An Initial 
investment of FI 3m could 
burgeon to as much as FI 60m 
by the end of this year. 


Documentation 


. Another priority Is to keep 
costs tor both the port and the 
companies- as low as possible 
now that the harbour’s meteoric 
post-war growth is over. 
“Because of Rotterdam's com- 
paratively high port tariffs, it 
can hardly raise them more 
than the annual 4 percent rises 
in the past two years. 
' Stevedoring companies are look- 
ing increasingly to automation 
as a way of shrinking labour 
costs, which indude relatively 
high wages. 

Perhaps the most important 
priority, however, is a vast link? 
, op of harbour companies’ com- 
* .paters with each other, with 
■ customs age n ts, tanks and 
^ ultimately other ports. . .This 
-data network could eventually 
^provide information on -freight 
flows moving* acrost'the : oceans, 
/ stocks available in Western 
^•Europe and expected raw- 
. m a terial needs of the continent. 
/Moreover, electronic bookkeep- 
' fng would sharply reduce the 
: mountains of paperwork — which 
can. be as many as 60 forms tor 
one item— involved in seaborn 

fraffip, 


The association of port 
industries and the municipality 
’of Rotterdam recently agreed 
to found a mixed company 
called International Transport 


A major difficulty is ensuring 
that . companies' proprietary 
information remains secret and 
yet enabling the electronic 
tracing of a calculator from the 
port of Houston to a customs 
died in Rotterdam. Further- 
more, the astounding array of 
bank-credit documentation 
must be standardised so that 
data can be sent from one 
computer to another: 

A pilot scheme is planned 
for next year, in which one or 
two stevedoring companies in 
Rotterdam will test the HdIhip, 
according to Mr Swantee. 

“We want to be the trend- 
setter," he says confidently. 

The future, looks promising 
enough tor Rotterdam. Cargo 
is expected -.to Trise smother 4-5 
per. cent tins-. year, aided by 
Rotterdam VTiicreasing tale'lfcs 
amitin.porf of call firbni. wfiteh 
feeder lines connect with 
smaller harbours. 

~Exxon and Royal Dutch/Shell 
are investing a total of FI 5 bn 
in upgrading their refining 
capacity. A fresh bout of 
labour strikes recently was 
threatened but employers seem 
u np e rtur bed. 

“. We will' still be able to stay 
number one In the next mB- 
lenia,” Hr Swantee concluded. 
“ It will be impossible to over- 
take us. Then other may take 
it over.” 


EEC surpluses threaten imports 


Grains and 
animal feeds 

CHARLES BATCHELOR 


ROTTERDAM, the gateway to 
Europe for many of the world’s 
grains and animal feed pro- 
ducts, is having to adapt to a 
new threat to its predominance. 
The challenge comes not from 
rival ports around the Euro- 
pean coastline but from the 
sharp upsurge of the EEC’s 
grain harvest. 

Shipments through Rotterdam 

plunged by an estimated Iff to 

20 per cent to. 1984 after a 10 

per cent drop the year before. 

European community farm poli- 
cies made the EEC self-suffi- 
cient In grains in the late 1970s 
and have now gone on to create 

large surpluses within the Com- 

munity. This has reduced de- 
mand for imported grains, oil 
seeds and animal feed products. 

This has also brought pres- 

sure on the Rotterdam grain 
futures market on which ship- 

pers and traders balance their 
surpluses and shortages or take 

up speculative positions up to 

12 months ahead of delivery. 
The prices set in Rotterdam 

represent the world price for 

the European working day until 

the U.S. markets in Chicago and 
New York begin trad i ng. 
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Fall in imports 

** There was an abrupt fall in 
imports last year," said Mr 
Pieter van de Vorro, man a g i n g 
director of Graan Elevator MiJ 
(GEM), Rotterdam's largest 
grain - company. 

“Everyone knew it was coming: 
but no-one thought it would 
come so quickly. The most im- 
portant cause was the EEC* 
grain surpluses- We see the 
surpluses getting bigger.” 

Mr Aat Braakendurg, presi- 
dent of Pell Nederland, a large 
grain trader, shipper and im- 
porter, is equally gloomy. The 
future of Rotterdam as a grain 
port will depend on Common 
Market policy. If the EEC gives 
further subsidies and forces 
more domestic cereals into 
animal feed then Rotterdam 


will decline further in impor- 
tance." Despite the setback, 
Rotterdam still holds a com- 

manding position in toe league 
of European grain ports. 

In 1932, toe most recent year 
for which detailed comparisons 
have been made, Rotterdam 
accounted for 60 per cent of nil 
animal feedstuffs shipped 
through European ports— -from 
Hamburg to the north-east to 
M arseill e s In the south. It had a 
more modest 17 per cent in 
grain shipments, trailing behind 

Hamburg and Antwerp, but led 

again in oilseeds, oils and fats, 
where it had a 50 per cent Share. 

GEM shipped 15.2m tonnes 
of grains and other feedstuffs 
last year compared with 19.5m 
tonnes in 1988. Statistics col- 
lected by the Skirt of Rotter- 
dam, which GEM says involve 
an element of double-counting, 
indicate a decline of just- over 
so per cent last year, similar to 
the decrease recorded to 1983. 

For a port such as Rotter- 
dam there is little prospect of 
replacing lost imports with' 
exports. The Netherlands small 
land area and the concentra- 
tion of its farmers on livestock 
production means It produces 
1 per cent of the EEC 
harvest 


It is the Dutch animal feed 
. compounding industry — toe 
largest in the EEC with annual 
production of more than. 15m 
tonnes — which sucks In the im- 
ported grains and der i v ati ves, 
Rotterdam also transships largo 
volumes of these products from, 
ocean-going vessels to barges 
-destined tor Germany, Belgium 
amTFrance tod into coasters tor 
the UK market 
Rotterdam owes Rs. pi-e- 
dominance '-in' toe European 
toedstuffs trade to its prime geo- 
graphical position at toe ihouto 
otthe Bhtoe and to good trans- 
port tints with , the rest of 
Europe*. The port authorities 
and toe mate transtoipmeiit 
'.companies have, invested 'large 
sums In" deep-water '.harbours. 

. storage .capacity and -modem 
handling equipment ■ : 

- GEM completed Its most re- 
cent FI 60m (£14J9m) invest- 
ment programme in IMS when 
it increased capacity at Its Euro- 

poort terminal from 12m to 15m 
tonnes a year. 

A trend to shipping grain in 

smaller vessels has menat how: 

ever that Rotterdam can no 
longer, always benefit from -its 
large-scale facilities. Shippers 
can. now .use a: number of smal- 
ler Eurpean ports to discharge 
their cargoes. 

The Royal Dutch Grain and 
Feed Trade Association is mak- 

ing jl. number of improvements 
in toe support services it pro- 
vides tor its members. It plans - 
to open a F15m laboratory for 

testing the quality of shi pme nt 

samples on the site of GEB(Ps 


the trading floor of the former 
Stock Exchange building. 

The participants are some 30 
shippers and brokers and seve- 
ral hundred buyers — com- 
pounders, floor millers and 
rates in a relatively unregulated 
Europe. All the world's major 


£ 


V 
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in Rotterdam. 

.. The Rotterdam market ope- 
rates in a relatively unregulated 
c l im a te. It is not subject to the 
f orma l supervision of any one 
authority and lacks a central 
clearing house to verify deals. 
Nor are traders required to 
- make margin payments to bade 
up a deal, The market nevezthe- 
: Jeas operates efficiently on toe 
tasis of trust between profes- 
sionals, says Mr Braakenbnrg. 

A switch 


Europoort terminal to ait down 
the time -111 


ie needed tor sample ana- 
lysis. : : 

It has also asked toe UK Grain 
and Feed. -Trade Association 
(Gafta) ao accept the Rotterdam 
laboratory as a recognised, " first 
analysis institute ” for the pur- 
poae of Gafts -contracts to avoid 
tiie need: to ship -samples .to 
London. . • ■\\ 

The suit .towards ESC' grains 
and mergers animal, feed ■ 

compounders ” has also had an 
impact- on activity- on- Rotter- 
dam’a grain futures market 
Rotterdam; nevertheless, -re- 
mains ah important centre, for 
toe trade now carried on by tele- 
phone and telex rather torn on 


Individual deals, are, however, 

based on contracts drawn up by 

- national trade associations such 
as Gafta, toe Dutch grain a*so- 
aation or their counterparts in 
ttermany and Prance. has 

ite own standard contract and 

arbitration procedure in case of 
a dispute. 

The European grain trade has 
seen a switch over the past 15 
years from expensive grains to 
cheaper substitutes such as 

tapioca, citrus pulp and notata 
slice s. No w the industry wairloR 
fhat SECpolicies will attempt to 
limi t imp orts of these products 

■SJSHWf « 

tonne s of ex ports to the EEC a 
year, compared with a peak 
tonne?* 

ti 5 1 5!5- b SS Brou,,d lmte 

bfll Proposals aimed 
tt 8 Protection costs of 

fhf' re-establishing 

shai » * 
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New covered slipways allows year-round working 

Survival through specialisation 
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r- _:.— —**"** ■ were not 
• •; fWW'-'W® * DutCh Etanuuakezs 

■’. were shaken in early iosj> k., .* 

to© > collapse djf. th^conntrK ' P«*Mtlvay expected 

the Hotterdam- 

: ha^ ; lUjn-ScfieIdiB-V^^S ■ 

Jhe dozena of lndlvi- building: malaise and helped by 
aua^ yards which made up RSV government support the Dutch 
have ^entmort of the past two yards have made great efforts 
years .extricating themselves to improve their competitive 
V*® 01 me. wreckage; position. 

--- aupporttag RSV for Th e Netherlands climbed to 

rpxnxi man a decade with -aid second position in the produc- 



ingher Productivity expected by the nse of th e new covered slipway of the IHC Shipyard at 

Sited recht 


sure from China prevented it 
taking up a second Taiwanese 
order for four more submarines 
worth FI 2bn. Work on the 
first two submarines will finish 
in 1987, by which time Wilton 


collection vessel. 

• Van der Giessen, a publicly- 
quoted company on the Amster- 
dam Bourse, builds both speda- . 
Used merchant vessels up to i 
80,000 dwt and naval ships. Zt | 


:-*nwonting to FI 2.71m (£660m) tirity table of world shipbuilders 
the. .Dutch Government finafly during the period 197542 after 
®wn3i was enough, a the world leader, Japan, accord- 


Uiiiesar 
•Ir t jz & 

;;S 


subsequent inquiry blamed both 
poor management and ineffec- 
tive government policies for the 
.. debacLe.-- 

4,000 jobs lost 

j 6 * wD «se of RSV cost an 
elated 4,000 shipbuHdiS 

jobs la the Rotterdam area, but 
it remains the main centre for 
the industry in the Neth erlan ds. 
Together with petrochemicals 
and file port, rfripbnflxhng is 
on® of the three main pillars 
of Rotterdam's economy. 

The Dutch Govermnent is 
stm considering how best tn 
continue its support for the in- 
dustry with the help of a study 
carried out by McKSnsey, the 
U.S. management consultants,; 
. which - was . completed - in 
November. : . 


tivity table of world shipbuilders foreign orders. 

SS’SS^J^T 197582 st £r » ““ ““e Prospect of win- 
i5c Ping Dutch naval business since 

two ether former RSV yard* 


hopes to have booked other is working on a 40,000 dwt 
foreign orders. tanker and roll-on roll-off ferry. 

It sees little mosoect of win- After that its merchant order 


lands Economic Institute. 

A look at three yards in the 


tbff!^ to tte Pr0blemS 
^^^“the a Sv Bredging vessels 

ya ? 3 ’ wW6h “?■ • IHC-Holland, based at Papen- 
plgn U00 People on repair drecht, 15 miles south east of 
and naval shipbuilding, spent Rotterdam, is the world's 

SSSthS ^ r . < S? rt Ru^taflder of dredging 

protectimi from ite creators. and Hm-mc a 50 per 

and lease back Wilton's 90- JJ®*"® 1 22j 
hectare site for FI 42m allowed 

®e yard to put its finances in ^“ST^tStS^f 
Wilton is now owned by an 


ng Dutch naval business since book: Is empty but it is negotiat- 
'o ■ other former RSV yards, hag a contract to build a second 
Royal De Schelde and Rotter- Ro-Ro ferry for North Sea 
dam Dxydock Company, are now Ferries, a sister ship to one to 
th government-owned will he built by Covan of Glasgow, 
ye - first choice of defence Giessen’s marine yard is 
isippra - engaged In a series of 15 

polyester-hulled mine hunters 
dredging vessels l 01 the Dutch navywhich win 

, ^ _ keep it busy until 1988. Giessen 

I HC - H ol l a nd , based at Papen- hay made wwatt profits in. thp 
eebt, 15 miles south east of past five years. In 1983 net 
itterdam, is the world's profit was FI JL5m on hi r nwrar 
Best builder of dredging of FI 470m. None of these 
ssels, and claims a 50 .per years has seen a dividend pay- 
tit share of the total market, ment however, 
rhe company made losses in The company ban concen- 
! late 1970s but returned to traced on winning domestic 
vfit in 1982 and achieved a orders because while it says its 
all improvement to FI 11.6m costs are comparable with even 


drecht, 15 miles south east of 
Rotterdam, is the world's 
largest builder of dredging 
vessels, and claims a 50 .per 
cent share of the total market. 

The company made losses in 
the late 1970s but returned to 
profit in 1982 and achieved a 
small improvement to FI ii.ftm 


before tax on turnover of japan it is unable to offer the 
FI 487m in 1983. same favourable financing terms 


rovember. . ! '7/ - ’ independent trust and ploughs 

r Tho gfwrf tRaftfiero " : 'Q* the bust- 


IHC acknowledges that con- as other European yards. The 
fumed government aid is essen- Dutch government holds strictly 
tial to guarantee the company's to guidelines by the Organisa- j 


7generous . g ov e rnment afrTwpuld 
result in further Job' lasses. '. ' 

Figures ftrr the Netherlands 
Association . of Shipbuilders 

- showed that in 1983 Dutch yards 
^achieved a turnover irf FI 4.9tm 
. and contributed 1.8 per cent of 

- total Industrial turnover. 

- Dutch shipyards launched 
vessel® of 192,300 gross tonnage 
in 1983. or 1A per cent at the 
total world t onn age. Shipyardds 
employed 30,000 people or 3-6 
.per cent of the total Dutch 
industrial workforce h& that 
year. Prompted by the ship- 


rtner ’ ^ R W ksvs Mr ^ni5t flia firtnre - Kees Brouwer, from tion for E co n omic Cooperation 

f ^ ^W^g^jdepaitTOent; ^Development .(OECD) ^n 
.77 1 sees good prospects m the dove- -financing iezms. ... 

>uld »» _whldi j^ptM cmmtri*. for which !HC three — Mid other 


the govrromeot ruod, t^lch throe - ad .other 

wnmatr? 11 ™- **”7 is designing standardised and Dutdh yards — have sought their 

wwiyan y. - ■ simpler dredgers, which could future In specialisation and in 

The company is the Nether- ^ built locally. The company ambitious 
lands’ largest r emainin g ship- ' expo^ 75 pe, cent of its grammes 
repairer, tl expects to make production. facilities. 

" several million guilders pro- mC has cut back costs and have r« 


, . . , . ambitious investment pro- 

lands largest re mainin g ship- ' exports 75 per of Its grammes to modernise their 

x^jairer. tl expects to make production. facilities. Both Giessen and IHC 

several' million guilders pro- JHC has cut back costs and have recently opened new 
£ i m shed 1,000 employees in recent covered slipways, allowing year- 

of FI ^Dm niire5 and 1986. years to get down to its present round working; Despite these 
The marine shlphnllding side is worirforce of 2£00, but the efforts there is still no sign of 
at the Pre-tax level company attributes its relative an upturn in demand. Rotter- 
though the repair side has a success to Its strong research dam can aonly hope that the 
positive cash. flow. effort, on which it employs 70 drastic sli mmin g of Its ship- 

Wilton is building two sub- people. A recent innovation was building industry has come to 
marines for Taiwan but pres- & com b ined dredger oil spillage an end. 


shed 1,000 employees In recent covered slipways, allowing year- j 
years to get down to its present round working; Despite these 


workforce of 2£00, but the 
company attributes its relative 


efforts there is still no sign of 
an upturn in demand. Rotter- 


success to its strong research dam can aonly hope that the 
effort, on which it employs 70 drastic s li mmin g of its ship- ; 


Inthewarktfs 

latest port, 

the worlds largest 
bank gives you 

finger-tip control 
over your 

banking operations 

With extensive knowledge of the shipping, oil, 
trading, chemicals, construction and engineering 
industries. Citibank can offer innovative and 
efficient handling of a large number of bank 
services through its 2,600 offices worldwjde.These 
services include corporate finance, international 
trade finance, foreign exchange, treasury 
management and global cash management 
Through CitiBanking and our own communi- 
cations network we deliver our sen/ices directly 
to a terminal on your desk. You have access to 
45 countries. And because information and 
instructions are instantaneous, CitiBanking can 
have a major impact on your trade related 
cash-flows through the worlcfe leading ports. 

You can benefit from the way we provide 
non-traditional banking and trade services with 
commitment through Citicorp International Trade 
Company Inc. in Rotterdam. 

Put the world at your fingertips. Contact us. 


CITIBAN<0 


Amsterdam: 
Herengracht 545-549 
Tel: 5515911 
Telex: 12261 


Rotterdam: 
Coolsingel 101 
Tel: 136369 
Telex: 22026 
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Rapid growth of spot market 
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Oil trading 

LAURA RAUN 


: THE WORLD-WIDE spot Taar- 
kettor crude oft and ^petroleum 
products has grown rapidly in 
/the past decade and along with 
; if. Rotterdam has emerged as 
/.perhaps the leading price-setter 
. in ffrts diffuse trading network. 

’ ■ . • Some argue that. 'Rotterdam 
spot prices forcrude oil actually 
- have- usurped -the trend-setting 
.. role. <rf the Organisation of 
.Exporting Countries (Opec) 

. now .that Its benchmark price 
basifistrolved. Many ■ believe 
'that contract prices for both - 
crude fihd refilled products are 
influenced Increasingly by spot, 
•or non-contract, prires— which 
'-b Uke the tail wagging the dog. 

The. spot ^ market began as a 
"Way of balanciug the supply 
/'and demand gaps l eft b y the 
“contract rnaiket, acc ounti ng for 
toidy- about 5 per cent of .the 
' worldwide crude trade and even 
toss of th® northwest European 
^.‘products market to the -early 
^teyiatiei Today, however,, the 
‘ spot ' market accounts for as 
much -as half of all crude ofil 
traded* (exdudlng - the Soviet - 
1 Union) and about 45 per cent of 
J the- petroleum pro ducts con- ; 
-sumed- |n northwest Europe. - 


is not lindted to tills Dutch city 
-.-at ^L but is used as.. a con- 
_-yeaient way/ of describing a vast 
network of traders and brokers 

- ranging from London to Stock- 
‘ hifim to Rome. Amid jangling 

telephones and. da cktog telex 

- madiines they deal In muhi- 
C nUiiiaawfoUar 1 . cargoes , and 

. bngei. oa. behalf of major oil'. 
' companies, international trading 
' concerns and local distributors. 

. The northwest European brnr- 
;■ keti is often rrfened to^as toe 
" A-R-A, .Whkii stands for the 

~ AmstffldamRctterdam-Antwerp . 

; strip, of 'cities noted tor their 
' refineries,, ports and merchants. 
Rotterdam, however, dominates 
with fte latest to&ntog capacity 
in ithe world, the biggest port 
• in the world and the mouth of. 
the River through whicn 
"much of the European hinter- 
land is accessible. 



Rotterdam mb harndle the largest tankers at Its Enrepoert 
f finHmi whirii fs Europe’s principal import and distribution, 
centre of raw materials. 


The huge refining capacity 
left Rotterdam with far more 
gasoil, fuel qil, motor gasoline 
and naphflia Than the Nether^, 
-lands couW consume so 'trading 
naturally sprang up. The first, 
oil criwiB of 1973-74 gave rise, 
to heady days in which anyone 
with' a tatex; -telephone and 
enough hank credit .would set 
■ip abep in Rott e rda m . 

Second crisis 

As many as 100 companies 
were trading in the Rotterdam 
spot market dozing the 1970s, 
according to hr Jan Oskam, 
.head of Hhe Batch organisation 
for coal and oil traders, an in- > 
’dostry group. 

' The second oil. crisis ensued, 
oil markets grew more com- 
petitive and banks starfeff watch- 
ing their lending wore closely. 
Today perhaps 60 concerns are 
left Mr Oskam estimates. 

Only five or rise coim?ames 
actually deal in toe risky global 
market that sende 840m oil car- 
goes from Brazil to Sweden on 
the basis of a phone caH. An- 
other nine or ten deal in both 
the Internationa d and local mar- 


kets whale about 45 others oper- 
ate exclusively on the domestic 
level, where they satisfy the 
needs of end-users. 

Mr Oskam estimates that 
about 55 per cent of the Rotter- 
dam market is controlled by the 
internationals, who deal, to both 
the ocean-going cargoes, which 
range up to 200JXX) tons, as well 
as the river barges, which 
run between 2,500 and 5,000 
: tons. 

The smaller trading houses 
tend to concentrate on toe barge 
market; which provides West 
Germany and Switzerland with 
much of their oil, gasoil, gaso- 
line and other products, 

like currency traders, oil 
. traders, work in a tense often 
hectic environment heavily 
dependent on personal relation- 
ship and the trust of a voice on 
the other end of a telephone. 

Competition Is fierce and the 
business la gruelling but oil' 
traders, like foreign exchange 
dealers, are compensated for 
their efforts. Salaries of 
$150,000, plus and year-end 
bonuses are not uncommon for 
the International traders while 
travel and entertainment can 
be lavish. 


The volume of the market is 
especially difficult to gauge 
because of the numerous times 
a single cargo can change hands 
in so-called paper trading 
This happens, for 
example, when a cargo of gas- 
oil changes hands maybe 20 
times before the last purchaser 
actually takes delivery. Traders 
often buy back the same cargo 
they once sold. 

It has been estimated, how- 
ever, that at least 22m barrels 
of crude a year is traded on 
the world spot market, of which 
the ArR-A accounts for a sub- 
stantial amount (but this figure 
excludes toe Soviet Union, 
which is a major crude pro- 
ducer). The spot product 
market in northwest Europe 
ma y amount to around 200m 
tons, according to one expert. 

The success of the spot 
market, however, has been a 
two-edged sword. The purpose 
of spot trading was to offset toe 
imbalances in the overall oil 
and products markets and, in 
so doing it has created more 
stability. But stability is the 
bane of a trader. 

Market participants note that 
In toe past, seasonal patterns 
dictated that gasoil prices 
generally rose in toe winter 
during peak demand for heating 
anil eased during the summer. 
Conversely, motor . gasoline 
would firm . in toe summer 
during the vacation-driving 
season and fall during the 
winter. 

These cycles now are less 
discernible and the volatility 
needed to generate trading 
profits thus has waned some- 
what Moreover, the capital 
requirements for trading are so 
high and the oil markets so. un- 
certain that Mr Oskam predicts 
a further 30 per cent shrinkage 
in the Rotterdam market over 
the next five years. 

In contrast with many, how- 
ever, Mr Oskam vehemently 
argues that toe spot market has 
no influence on contract prices 
and only responds to the fixed- 
term market He asserts that 
by definition toe spot crude 
price always will be gi-2 lower 
than toe contract price in a 
weak market and $5-6 higher In 
a strong market 
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DOWN TO EARTH 

HOLLAND’S LEADING BANK, THE. WORLD’S LARGEST PORT « A WINNING 
COMBINATION i THE DUTCH BANKER i SOLID, RELIABLE • EXPERT ADVICE ON 
MARKETS, TRADE, FINANCE ■ IN ROTTERDAM AND 43 COUNTRIES AROUND 
THE GLOBE * ABN « AT HOME IN ROTTERDAM AT BLAAK i CONTACT: 

A. DE GRAAF: 010-303794 
W.J. KQLFF. : 010-303680 
J. KOOPMAN : 010-303780 

OR CALL OUR SPECIALIZED DEPARTMENTS ■ FOREX SERVICES - W. KNIJN: 
010-303108 ■ CORPORATE FINANCE - H.J.P.C. MENKE: 010-303757 i INTER- 
NATIONAL TRADE FINANCE - J.W. ROMBACH: 010-303717 « 




THE DUTCH BANKER 


Rotterdam: ABN Bank, Blaak 28-34, P.0. Box 2, 3000 DG Rotterdam, tel. (010) 303911, telex 21239 or 21457. 
London, P.0. Box 503, tel. (01) 628 4272, telex 887366. Branches in: London, Birmingham, Manchester. 


ritain: Chief Office: 
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PROFILE: DR. BRAM PEPER 


Bringing a 


! ' T. j 


new heart 


to the city 



y' 


WITH A DOCTORATE in 
the sociology of economies 

and policy-making, Dr Dram 
Peper seems tiaewretScallj 
suited to being Rotterdam’s 
mayor. As a typically Dutch 
pragmatist, he is also 
prepared to adjust his 
theories in order to apply 
them in practice. 

Having been a policy 
adviser on the Government’s 
key social economic council 
and a prominent member of 
the Dutch Labour Party board 
for ten years, Dr Peper’s 
theories encompass econo- 
mies, labour relations, social 
policy trends, the welfare 
state, and. politics. 

Even non-western sociology 
Joined the list when he spent 
three years advising the 
Government on development 
aid projects in Surinam. 

His keen social awareness 
leads him to believe that 
“ economists are generally 
involved tn computing and 
calculating with little idea of 
how society functions — 
although it is In this society 
that their policies must 
work.” Dr Peper’s track 
record since the Queen 
appointed him mayor in 1982 
suggests that his policies do 
work In society. 


courages infrastructure and 
high technology developments 
in fields other than Just shoe- 
ing and cargo-handling. 

This is being dime in col- 
laboration with Rotterdam's 
Erasmus University, ast which 
Dr Peper was a Social Science 
research assistant for five 
years before becoming profes- 
sor of Political Science In 
19 71. 

The university is rekuowned 
for Its research expertise in 
fields as diverse as petro- 
food processing, 
marine engineering, elec- 
tronics, bio-technology and 
medicine. 
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New image 


Dr Peper also has his hands 
full transforming the tradi- 
tional lacklustre Image of 
Rotterdam being commercial, 
but neither cosy nor cultural, 
This year’s “ Have a heart for 
Rotterdam ” campaign, for ex- 
ample, alms at attracting 
foreign tourists and trade 
delegations by introducing 
permanent facilities for 
music, culture and night-life 
in the city centre. 



Dr Bram Peper, Mayor of Rotterdam: favours discreet 
intervention in disputes 


Discreet intervention 


Among other things, Rotter- 
dam’s city council now takes 
decisions faster, more effi- 
ciently, and within a broader 
policy framework. Although 
offi cially “ poltically neutral,*’ 
the mayor views discreet 
intervention in disputes be- 
tween employers and em- 
ployees as part of his 
responsibility. 

During last year’s strike by 
port stevedores, this took the 
form of his persuading the 
Minister of Social Affairs, Mr 
de Koning; to make a finan- 
cial offer, which eventually 
settles a dispute. 

His efforts to diversify the 
city’s traditional one-sided 
economy, meanwhile, en- 


The self-satisfaction of the 
1970s, when Rotterdam con- 
sidered Itself big enough to 
be little concerned with small 
clients, is also changing. 
Sparred by fierce competition 
from West German and Bel- 
gian ports, he says; “ There is 
a definite return of that fight- 
ing spirit for which Rotter- 
darners were once famous.” 


Over FI Ibn has been spent 
by the city council on port 
development In the past five 
years, with FI 150m on the 
world’s most modern con- 
tainer terminal. “Designed for 
the 1990s and beyond,” he 
says it should compensate for 
Rotterdam's lag behind Hte 
conventional cargo-handling 
capacity of Antwerp, which 
employs more Incentive- 
oriented labour schemes. 

To minimise the position 


Rotterdam has held Cor over 
two decades as the world’s 
largest port; Dr Peper is also 
spearheading an aggressive 
port-promotion campaign. 

Although keen on promo- 
tion, however, the rather 
reserved Dr Peper dislikes 
some of the job’s formalities 
and lack of privacy. 

“I cannot even take my 
dog for a walk without 
attracting attention, though I 
am anonymous on Sundays, 
when playing competition 
football for a local team,” 
he says. 


His other dislike Is the lack 
of opportunity to write 
critical ln-depth economic 
and sociological analyses. 
Writing occasionally for an 
economic weekly, he feels, 
produces “rather superficial, 
sterile articles because I can- 
not quarrel with people 


With his background in 
academic research and ghost- 
writing for party leaders. Dr 
Peper used to feel most at 
home behind the scenes. Now 
up front, however, keeping 
contact with both the local 
and International com- 
munities appeals to him 
sufficiently to complete a 12- 
year term of office. 

“ The city Is also big 
enough to be an Intellectual 
challenge,” he says, looking 
forward to the day “when 
Rotterdam wffl. be considered 
a dty with a port and not the 
other way around.” 


How international can 
a Dutch bankbe? 
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Tlu: Rotterdam headojjxce 

Bank Mees & Hope is a specialised commercial bank. 

With branches in centres of trade and industry and a worldwide network 
of carefully selected correspondent banks, whose services are utilized 
whenever their specialities, know-how or proximity can be put 
to best effect 

Bank Mees & Hope has an international reputation as commodity 
financers, foreign exchange dealers, merchant bankers and security brokers. 

With specialised desks for institutional investors, import and export, 
harbours, shipping, transport and energy. 

Short lines of communication make for fast action ! fAlRMHinl 

Why not make an appointment to discuss 
what Bank Mees & Hope can do for you ? 

. Bank Mees & Hope nv 

Since 1720 


Rotterdam, Coolsingel 93; (010) 632911. 

Amsterdam, Herengracht 548; (020) 5279111. 

VGravenhage, Kneuterdijkl3; (070) 924031 

London. Princes House, 95 Gresham Street; 
ECZV7 NA (01) 606-4022. 

Hamburg; Pelzerstrasse 2; (040) 33302 L 


services ■uy-tnmwms Tn? nonrT i.runruBiwK"'**** 


PROFILE: ROBECO 


A global outlook pays off 


whose policies I do not like.” a 

fa fact, disenchantment 
with the writing skills of his 
assistants at one time led the 
mayor to pen bis own 


LODGED IN a nondescript 
office building surrounded by 
one of Rotterdam’s ubiquitous 
housing projects is. the largest 
stable of investment funds 
under single management out- 
side the U.S .— the Robee o group 
of trusts. 

Robeco’s modest head- 
quarters, from which it over- 
sees £4.44bn spread around the 
world, typify the CaMnistic 
prudence with which this com- 
pany runs its business. Costs are 
kept under tight control, 
marketing is modest and the 
emphasis is m preserving 
Roheco's good— although some- 
what stodgy — reputation. 

The four separate funds 
under the Robeco umbrella are 
a unique hybrid between a unit 
trust and a limited liability com- 
pany. They operate as a co- 
operative in which shareholders 
are effectively the owners while 
the funds are quoted on 19 
stock exchanges. 

Robeco, which stands for the 
Rotterdam investors con - 
sorir hH’p, traces its conservative 
roots back to the group of 20 
elite burgers — shipowners, 
bankers and businessmen — who 
pooled their money in 1929. The 
financial crash of 1929 was not 
the most opportune time for an 
investment club to begin and 
the story goes that members 
lost everything they had put in. 

Costs slimmed 

But the dub continued and 
today it still reflects the penny- 
pinching ways long associated 
with the Dutch. Only a slim 0.3 
pear cent of the funds go into 
operating costs compared with 
0.5 per cent for many mutual 
funds and 1 per cent for dis- 
cretionary accounts. 

The overhead costs include 
salaries for 235 employees 
(including 50 portfolio 
managers) and marketing, 
which relies more heavily on 
old-fashioned word-of-mouth 
recommendations than on the 
glossy, razzle-dazzle approach 
often used by U.S. mutual 
funds; 

Only two small information 
offices in Brussels and Geneva 
are maintained in addition to 
the Rotterdam headquarters. 
Moreover, Robeco does not pay 
the hefty 43 per cent Dutch 
corporate income tax because 
it is viewed as a non-profit co- 
operative acting on behalf of 
investors. 


The four trusts are: ■ 

• Robeco, the original fund 
incorporated in 1933, which is 
an equity trust aiming for sub- 
stantial dividend Income as well 
as reasonable capital gains. 

• Rolinco, established m 19w, 
which also is an equity trust 
but aims for higher capital 
gains. 

ffi Rorento, formed in 1974, 
which is a fixed-interest trust 
directed toward interest income 
plus capital gains on both bonds 
and currencies. 

• Rodamco, started in 1979, 
which is a real estate trust. 

The net asset value of the 
funds, as calculated daily, deter- 
mines the share price rather 
than supply and demand of out- 
standing shares. Each day the 
company provides a quotation, 
based on the net asset value per 
share, at which it will sell new 
shares and buy baric old shares. 
Robeco views this system as a 
way of fostering confidence 
among investors. 

Until last year no minimum 
investment was required but 
now at least FI 1,000 of shares 
initially must be purchased. 
Robeco estimates that between 
60 per cent and 70 per cent of 
Its shares are in Dutch hands 
although the bearer form pre- 
vents exact figures. . . 

Most of those are thought to 
be wealthier Individuals and 
Institutional investors plus a 
number of middle-income 
people. 

French investors account for 
a good portion of the remaining 
30-40 per cent with Robeco hav- 
ing been quoted on the Paris 
Bourse since 1959, the first 
foreign stock exchange to. list 
the Dutch shares. 

Elsewhere, however, Robeco 
has problems. West Germany 
allows only a listing . on the 
stock exchanges but no promo- 
tion while the U.S. outlaws the 
company entirely because It is 
a hybrid between an open- 
ended and closed-fund. Share- 
holdings in Japan are sparse 
while Belgium completely for- 
bids sales. . 

Competition from banks’ In- 
house investment' funds - has 
accelerated in recent years and 
Robeco’s lack of commissions 
for stockbrokers has provided 
no extra incentive for sales. 
Thus Robeco and Rolinco 
Khrapy significantly in the late 
70s and early 80s ■ before re- 
bounding in 1988. While 


Robeco maintains lean opera- 
tions, however, it lards super- 
visory- boards with - notables 
from around the world. 

They include the ' Eart of 
Cromer, ■ who Is a former Bank 
of Eppianfi Governor, -former 

West German President Wa lter - 
Scheel and former World Bank 
president Robert S, McNamara. 


55. r 

- Portfolio 'managers?- lean: 
heavily thwart! ta&i&pfcmtaL 
nmcroeconoinIc'nindy^' T 4oK»«l 
off; with^focfcoicat -TOuRSi &i&*- 


Risks spread 


..'.This cosmopolitan cast of 
board membejs mirrors .. the 
company’s global outlook* which 
is geared to spreading- risk 
geographically; Mr N icolaas W. 
Veer, ' A ■ managing : - director 

specialising in Currencies, ex- 
plains that portfolio managers 
consider two separate factors 
when deciding where, to place 
funds: the currency and the 
financial instrument itself; ... 

The first question usually .is 
In which currency and .hoW 
large a position to take f ollowed 
by what instruments, to:. -invest 
in, according tb-Mr Veer. ^ Thus 
whether to buy Sony! is*. ah 
independent tieclaonr'from 
whether rto. go fedoi the Japanese 1 
■yen;. • • £ . 

"We. are not stock pickers,” 
Mr- 1 Veerv. concedes. j. The 


considerathm^n® 

xedttee risks [WvqngfrJpe, 

With between 4ft *er ce»rii 

percents .-ttm 
exposure/ oos^ejEadw^?/. ; 


iservative, -yunisstng ' 

opportunities because ofejabmaK • 
caution. For the year-and-«i%|f - 
leading' „upr to the autumOLrqf- 
3J984 - Robeco. kept its.;dtf$*. 
exposure, folly ' pr nearly '.roat- - 
pletely covered, thereby fodafr. .. 
ing its currency. g ain s. •' 

The profits^ wodld’have^he^p ' 
farther if. doUa r* . . 

managers,- *xe uhperi^tpij. 
.They T reason ■ .that a .jmssai 
chance to make maney-is, - 
; tban losing money.- - 


Today’? value of £1,000 invested 


lyear ago 
2 years age 
8 yean age. 
5 years ago 
7 years .ago 
19 years age 


Robeco 

U1S 

1,613.. 


Roilnco 
14-44 
1,502 
l,99fi~ 
2,768. 
4,607 
"6,923 V 


15) 

Rorento 
1485. - 

142* 
IA& 
%2W ' - 

2,171 
*413 " f. 


Bodamn 

liMt-v 




Size of funds (£m) 1,842 


1459 ' 


Totals 

Ropareo 

Opi fri Mjmig emont tM .d 


...... — ^ ...Agf l-V 

V ****'■ “***?" . ; * . 


£5,182 ;'^' •' 


Reinvested srowtfi 


(Average annual csmpennded percentageixate, 
over p«t ten years) 

- lyear 2 years 3 years 5 yearr 7 Sears 19 years 

Robeco 2L5 27 j0 23L8 ; 24J ^. 204 - 264 

Rolinco' 14-4 22-6 25L9 22,6 21-9 

Rorento 18-5 10.6 23 J 17-2 11.7 --05^ 

Rodamco 2 24 11.7 174 1M • 
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Peter Spinks 


Underwriting climate iniPJ'pye^ 
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for foe larger ' Dutoh/^ and \foat is lgiow)i • as 


Insurance 


CHARLES BATCHELOR 


tenta tiv ely reserved 'for ' ex- for. foe larger ' Dutch,, 
change users. It. is hoped' this foreign companies to have' t 
will create a closer 1 insurance own representative ' on,: 
community. excha n ge. V 

This modernisation ' pro- Agents usually act forseV 


gramme took root in foe ashes different companies. 


1 their vintiql” market, AgjBgts_ cither 
, :.foa self-employed or' woririug fer 
brokers or ' banks—channel 
eVeral business to the insurance 
tween comp an i e s. 

* are Natlonale-Nederlanden, . ' ? the 


ROTTERDAM’S INSURANCE 
exchange and its counterpart 
In Amsterdam play an import- 
ant in the Dutch insurance 
world despite foe recent wave 
of mergers among foe large 
Dutch insurance companies. 

The companies are large 
enough to handle most risks in- 
house but there are still certain 
classes of business they prefer 
to place through the exchangs. 

The two exchanges account 
for 20-25 per cent of the annual 
FI lObn {£2.44 bn) worth of 
non-life premium turnover in 
Netherlands. Rotterdam claims 
about 60 per cent of the busi- 
ness carried out by foe 
exchanges. 

Rotterdam accounts for 40 
per cent of all marine and cargo 
premiums paid in the Nether- 
lands with business worth F] 
300m a year. It specialises, for 
example, in the big towing risks 
bandied by the Dutch tugboat 
companies. 


Of an ambitious plan for foe 500 and .600 - companies are Natlonale-Nederlanden, ? the 
Amsterdam and Rotterdam represented Cither directly or largest Dutch insurer with 1983 
exchanges to join in a new through an ag ent in Rotterdam, premium income of Fl 9.6m, 
combined exchange on the onl- ..The two ..Dutch exchanges works, through 'anetwotkof ho 
skirts of Amsterdam. differ from Lloyd’s in that the -fewer than 12.000 provincial 


combined exchange on foe out 
skirts of Amsterdam. 


This Plan was prompted by f* 8 *. Is 'underwritten by pro- 
foe threat the two exchanges fosmonal lnforers, hot by 


saw from foe mergers going on 
in foe Insurance world during 


syndicates 
victuals or 


wealthy 


fewer than 12.00ft provincial 
agents. . v* ' • • 

Nat-Ned is- also represented 
on foe two insurance exchanges 


^2*45 though they account for- .a 


the 1970s. This was reducing foe “J? n3, e n tW{ l^ relatively small part of its bce^T 


number of participants who 
needed an exchange while foe 
outdated facilities were becom- 
ing less suitable for the increas- 
ingly complex nature of foe 
business. 


foe market professionals and 
amateur outsiders. . • * 


Full report 


It was an emotional attach- Hudiv-Lanceveidr ““ vru ®* 1 .~u*iwrM«n 

ment to its city rather than any largest iSb^broSaT noted In 1 ^^J4S te 5 dMI1 * 
fundamental reassessment of • Most of foe insun 


Authorised 
from Lloyd’s 


agents 


.ness. ..For. . examplp-Jit .booked 
6 per cent of te F1 780m V6xth 
of- .accident arid r . ; sickness 
premiums- through ; /the 
exchanges in I98£:. It took 


. 28m worth of ' . premiums --- 
underwriting through Amsterdam and Fl'lBfo 


fun i5fSL ta l a recent review of foe Dutch 

market trends which decided foe and Lloyd’s markets. 

„ AuUlorise4 ^ represfflt 
in tte market X 


foe insurance Wiitton 


Fire risks 


“ d *—* ““ 

“rr 311868 * . , . inadequate ' or difficult to 

The overcapacity in the non- ■ understand.” 
life sector which led to fierce The ts to an ^ 


and Lloyd’s markets. ** ® £ origin. The 

, exchanges have neither foe 
Authorised agents represent volume nor the reputation"- of 
insurance «rapames to whirii Lloyd’s to attract larae^scalo 
each year they have to submit international business. • 


foeir aSvitiei” i ^Itsl available to foe 

aursrij^a'ss psre.sa*®*; 




It takes about FI 375m worth 
of premiums for fire risks al- 
though Amsterdam is larger In 
foe fire mafcet. Rotterdam Is 
also writing an increasing 
amount of commercial liability 
business. 

The two Dutch exchanges, 
like Lloyd’s of Londno and the 
smaller Hamburg and Bremen 
insurance markets owe theii 
origins to the trading traditions 
of foe cities in which they 
sprang up. The Rotterdam ex- 
change can trace its history 
back as far as 1598. 

The survival of the exchanges 
In a period of ever-easier elec- 
tronic communications is by no 
means guaranteed. But they 
have continued in business and 
appear to meet a need for per- 
sonal contact in the negotiation 
of increasingly complex insur- 
ance arrangements. 

The insurance exchange com- 
mittee and foe managers of the 
Rotterdam Exchange building 
in which it is boused have been 
doing all they can to enhance 
the exchange’s role. 

Two years ago they com- 
pleted a Fl 4m investment pro- 
gramme to modernise the ex- 
change floor. The simnle 
pitches occupied by brokers 
and underwriters since before 
foe war were replaced by glass- 
fronted booths provided with 
foe latest 2n telephone, telex 
and computer links. 

The aim has been to retain 
the principle of an open ex- 
change floor while at the same 
time granting increased privacy 
for confidential discussions. 

An even more ambitious 
investment programme is now 
under way to build a 20-etorey 
office tower costing Fl 71m 
above the main exchange build- 
ing. The first 12 floors have been 


price competition and losses on 
some types of business has been 
reduced. More realistic rates are 
now being charged, many be- 
lieve. 

“ We are returning to a 
better underwriting climate,” 
said Mr Dick Nijhoff, a director 
of Mees A Zoonen, one of foe 
leading brokers. " Premiums are 
stabilising." 

All that remains of the plan 
for a combined exchange is a 
centralised administrative 
system whirii allows brokers to 
provide details of foe cover they 
seek on computer tape to the 
exchange. The paper work 
involved In the collection of 
premiums and foe settlement of 
claims is also being automated. 
Participants stress, however, 
that this does not a mo unt to a 
central clearing system for 

insurance business. 


SEES.-’ TO of HWlgiangeveMt -“But^: 

Tho 7= tn an 4, . . n °t. pessimistic. 1 - An 'Un9tfr 

TwSf K^iL. 80 J-* 111 ®f writer on foe' exchange xnaSti&e 

Durtfo buriness which by-passes more- inventive thai 7 '*«m£ 


the two ex ch a n ges comes from, surance companies.”.. 
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A medium-sized 
bank wifoa well- 





Meeting place 


The Rotterdam exchange 
functions as a meeting place for 
some 30 brokers and, on the 
underwriting ride, for about 60 | 
authorised agents acting for 
Dutch and foreign insurance 
companies as well as represents- 1 
tives of the companies them- 
selves. With back-up staff and | 
technical experts foe exchange ; 
community numbers about 2.000 
people. j 

The market works In a 
similar fashion to Lloyd’s with 1 
a lead underwriter negotiating 1 
the details of foe cover and 
other underwriters taking up | 
what they consider a suitable ; 
percentage of foe “ slip.” j 
The authorised agent system ! 
allows foreign companies to 
establish a presence in the 1 
Dutch market quite cheaply. 1 
There la however now a trend 


with an applicable wide iahge of . J ** 
banking services and an alert ^ 

minded service. ■ :: 
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Galleries/William Packer 

^ 3 ewar ds north of the border 

'St*J5"W SSSTS^iSJiL' Ji, ?! ta 196S »ged 42; and though her home at John Watson's School. 
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.. .. , T . ,, -J ger- simple vet erotesauA r; “ ana mougn ner name at John Watson’s school. 

S?™r£if? d0X1 ’ ta “e wfaat up te«5 ofJi ”PU? tion 5 mce j iien becn Kirkeby is a Danish painter and 

fte PTOVfaas have tp offer. But a wy toe se^’Jlh ? growing by degrees ever 
the admission requires some stron Ser. « is stlU perhaps not 

qualification, for pr es s ur e on however Te Sf t JSS ll,aC 5 1 *! 11 J 3 * 80 5ECure and wide as it de- 
lb “* jy 3 ® 5 that any provincial forced in its s * rves to . be * But these are P n> - 

■otMWtion requiring at least a themore so P ib0Ufi t,mes: when once her 

day. or even two, to visit must tive ft is * tte more derlva * immensely vigorous and uncom- 
he very certain in its interest. it*. promising figurative expres- 

' From Edinburgh, how*™, s- *S2SE5LJ . 1 ? £ course, aoDism might have worked 
comes the worfiSat *?, ^ ashamed of. against her. out of tune with 

ever appnSra tbe pfoS; Si* J“ . ®“ t ?* nd expres- critical and curatorial fashion 


sculptor whose work was first 
seen in Britain in the Royal 
Academy's New Spirit exhibi- 
tion four years ago; and this 
□ow, in its small way, is a use- 
ful retrospective, for it gives 
us something of the earlier 
painting on a smaller scale; 
while the large brick sculpture 
alone downstairs stands for his 


the nlacA ninnic* — , ~ — - m«uw <u»oe uuwiis tains si an as ior nis 

except to Festival time (522! w^L I f^S!^t^ 1 »? cc l anaim d c Y rrent P aj . nleri y interest, sculptural preoccupations of a 

feho true festival oflhevtoaS KLJ^^jSSS 1 W.*?® J® no W Jt s ee ™- mthe Mti* of decade and more. 


aits, anyway, and not neces- bSw^iiIw. ■!S njr ' 111 figuration noth at 1 say “ small way " advisedly, 

sarily representative of what theiess. i,! 5 mP 0 * 1 * ne « er ‘ bome and, especially, abroad, for the show is scarcely over- 

JE» <m% firnT tev toe 25?** f v “ more apropos Besides, hung: but that is no bad thing, 

even more plaintive my that that Thomson "ft?** nnfnrl^ k unselfconsciDU ^' and certainly the four large 

Edinburgh at least has its towards a statement alio^tw co !? 5un,mately Paintings in the lower gallery. 

Festival. but who (hen troubles more nex-sanai b f re ls ver K which for me are the strongest. 


troubles 

to make the short journey 
westM*st week I went to both 
those cities, Glasgow first 

There, my time was for once 
taken up not with the Chy 
Moseum at Kelvingrove. nor 
'With the Hunterian 


more personal and direct. large — some of the pastel most interesting and most 

Cmnpass Gallery, at 178, ^V dies indeed tiny— but every- beautiful of the works gain 
West Regent Street, was show- “» in J5 carnes the authority, the enormously by the clear, clean 
tag watercolours and prints by implication and, thus, the re- spaces they are allowed. For 
■ somewhat older Scot. John sponsibility of the grandest big as they are and forcefully 
Taylor; and though that is now sea ^ e * stated, these are quiet and 

5!®'. .."*® “—Closely asso- Last in Glasgow, there was the atmospheric paintings that draw 



R~ ^ \ * 


■wnn oie Hunterian in the eiarea w, «k u w. mere was me pamunss uiai nraw 

:univ««d&. noTSe&tnSi nor Prm J : short-trip out to MUngavie and to «s in gently imo their dark, 

even the admlraMe Third* Eve of rh^ ““‘H 1 the Ullie Art Gallery, which the romantic suggestions of land- 

ot Uie work wiU be still avail- local authority supports, a verv scape. 

perhaps 


CtoKrTta &^iehaU%S; n-° ■ WlU , sUU avajl ‘ loca * authority supports, a very 

(which was tSSd^tL 5 *^ Jh^ai5« n ?5®55 d accommodating space of The sculpture. 


way, soon to change its ezhibu ^ *». pe, ? la ^ middling size that could show off through its arbitrary isolation. 

tiSh *n S toSTiSilStoS ^ ° f a ^ ost ^ ^ convincing; and it 

which I happily recommend to advantage. The show now (until “ left to the smaller bronzes 

any visitor; but with three ISf? 5 tbat 30) is of large etchings, upstairs, of fragments of reclin- House, its old n 

small galleries, only one of 8cenery 00 and objects and reliefs of hand- “S figures, and flexed arms and Botanical Gardens, 

which I had ever -visited before, .swrof enSoS* mad ? W«i by Ja «*i Parry, yet le fJ to persuade us of Kirkeby's And so to other 



Joan Eardley’s “Italian Feasant” (1948) 
old home in the 


another alumna of the Print "uthortty as a sculptor (until 
Studio. This work, of the past 13< 111011 00 to Dublin, 
few years, is to do with images My visit to the Museum of 
of weather and landscape, Modern Art was veiy much for 


-.! :f 


sss.-sisa*, a ss 

*lSi Gbagow Print Stadia is “L?*-” 0 ** 

a co-operative enterprise which The Compass Gallery is the -- — 

-for the moment occupies its ® reature of Cyril Gerber, who clouds, rain and waves, rivers, information. We have known 
ori ginal premises on the too *“* ^ e P t the flag of con tempo* mountains and salt pans, the 8,1 aI °ng that the permanent 

floor of an old factory block 1X17 art flyin S 111 Glasgow for objects relating to such things collection is of considerable 

128 Ingram Street, thoueh a generation past. He has now as raincatchers. gardens and distinction; and f or another 
It is looking to move to some extended W* s«>P« somewhat to screens. It is all undemons tra- w *” — *“ 

months’ time. It offers woridng «““»«* British art of the past tively evocative, quite self- 

£ac£Qties to its members to all 10 ® years or so, and has opened possessed, and admirably 

the techniques of print-making another gallery down the road professional. 

and photography, and has an »* number l^ -niis is occupied -jvo objects took me on to 


excellent gallery besides, where 
members* work is held to stock 
and special exhibitions are put 
on. The current show is of 
prints and paintings by a young 
Scottish artist; Douglas Thom- 
son (until March 27), whose 


by a splendid miscellany, much 
of It never seen in public be- 
fore, of the work of Joan 
Eardley. 

Miss Eardley. bom En glish 
but claimed a Scot — for she 
spent her adnlt life there— died 


Edinburgh: the first to view the 
exhibition of Per Kirkeby’s 
work at the Fruitmarket. the 


week or two, more of it is on 
show than ever before, the 
whole run of galleries on both 
the ground and upper floors 
being given over entirely to it, 
with its British aspect in par- 
ticular being celebrated up- 
stairs. Special exhibitions will 
dear these galleries from time 


second to see the compreben- to time, of course; but, even so. 
sive hang of the translated there will always be more of 
Scottish National Gallery of the collection on view than ever 
Modern Art, now In its new -was possible at 


other things: the 
Alfred Wallis show at the Mer- 
cury Gallery on the Mound 
(until April 6); Jonathan 
Gibbs’ elegant abstract draw- 
ings. and Lucinda Mackay's 
extraordinary portraits and 
fantastical compositions, im- 
pressive, powerful, and highly 
personal, at tbe Scottish Gallery 
in George Street (until April 
A); and meetings with two of 
Scotland’s most energetic and 
influential gallery proprietors, 
Andrew Brown of the 369. who 
will soon move down the High 
Street to splendid new pre- 
mises, and Richard Demarco. 

Demarco is a very special 
case, who today is made OBE 
for his services to Art in Scot- 
Inverleith land, which must be the very 


least he deserves. And yet, he 
hangs on in his activity by his 
fingernails, for he has ever 
been conspicuously non-profit- 
making, and is today the pen- 
sioner of the Scottish Arts 
Council, kept on a tight three- 
monthly rein — which is no way 
for hits responsibly to plan 
ahead. 

Can Edinburgh— or Scotland, 
for that matter — do without 
him? The Scottish Arts Council 
would do well to remember that 
it has been Richard Demarco 
these past 20 years, rather than 
itself alone, who has established 
the context against which the 
best of current international 
art may be seen in Edinburgh, 
at the Fruitmarket or wherever; 
and, certainly, his the goodwill 
that makes the best artists want 
to come at alL 
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LaSalle Quartet/ Almeida 

bmrid Murray 

After its patchy opening con- structure (where a few mls- 
cert, the 1 “Mahler, Vienna ft placed touches can obscure the 
the 20th . Century " festival sense of the whole). The work 
played an early tramp card with comes to seem more and more 
the LaSalle Quartet. This fasti- Bke an assured masterpiece, not 
diems and magnificeutly reliable Just an interesting early Berg 
team appeared on both Friday piece— just the sort of thing one 
and Saturday; the second con- hopes this festival will demon- 
cert. before a shivering little strata as its proceeds. 

1 ^ - A j n y id * Tl»e longest work in the pro- 
Theatre, most nave tested them gramme, mm the most recent 
hard, "bgf neither, (he ir con cen- - .was Luigi JSfono’s Fragmented 
tr iHOq nor JWtar « com posed for 

wavere<L ..To pl ay B eemoveira these players some Jive years 
Cr ”*f ■**°* Over more than half an 

SS fji SSfc r hBfar re< l uires tfc* sternest 

c omutta n s (and at tte eng of a concentration from performers 
taxing programme) was awe- anj audience alike: much of it 
-iiiBpii'tog. is very still indeed, with Jong- 

The Grasse Faoe got a ^ .whispering chords and 
snperir «v«emon. to p^ress hare fragmented^ gartures. The 
from tempo to tempo was man- _of intimate intensity is 
aged purposefully and natur- ^ory high, the dynamic profile 
ally, the counterpoint tadd and wry ioWt - 8ad N<mo s Iong 


strongly characterised. The 
sense of Beethoven straining 
the medium to its very limits 
wasn’t lost, bat It didn't take 
the nsanl form of raw squeals 
to tbe most furious and intract- 
able passages. The LaSalle 
sound was always polished. 


s* 


'rj 


'#■ 


sequence of thoughtful para- 
graphs has no special forward 
impulse. Glassy meditations are 
Interrupted only by brief 
pulses; half-decisive moves are 
always suspended. The mourn- 
ful beauty of the writing was 
well found in the close quarters 
of the Almeida — it would 


atu > -L. ui me auuckui — a wuuiu 

scarcely be transmissible to a 


been nice to be. warmer. 


ensemble cogeto— not mechani- ^ 1 4t 

cally exact, but energetically “gger nail, out it would have 

drawn together. Whether the 
coda demands more of a 
-desperate final thrust is a 
matter of opinion; here ft was 
■' indJdve but measured-*- prob- 
ably the LaSalle couldn't sound 
effortful if they tried. Lee 
• Fleer’s cello provided a noble 

'foundation throughout, . 

Howard Keel, who plays 

Hie LaSalle's performances of Clayton Far low in the television 
Berg are justly renowned, and soap opera Dallas, has been 


Howard Keel tour 
start delayed 


this, time their ultra-sensitive 
account of the Quartet op. 3 
.was If anything more sugges- 
tively pointed and Branching 
than before. They deployed a 
brflliant range of colours, from 


forced to cancel the first five 
dates on his forthcoming 
British concert tour due to 
injuries sustained in a charity 
ski event in. California. The 
tour will now start at the 


ohosohoreacent to sulphurous, Empire Theatre. Liverpool, on 
and lit "up Berg's elaborate April IB. 



Long Day’s Joumey/Manchester 

B. A. Young 

Eugene O'Neill put all his and patient, she constantly 
faith in the players. His play, rates him for his meanness »nj 
Long Day’s Journey into Night, his Irish peasant vulgarity, 
has no real action, only a jig- 


saw of a tragic situation that is 
put together by the conversa- 
tion of the four characters. In 
this production, directed by 
Braham Murray instead of the 
usual cabal at the Royal Ex- 
change, Johanna Bryant's set 
consists of no more than four 
handsome chairs around a table 
that remains unchanged except 


As James, Jnr, Jonathan 
Hackett is small, untidy apd 
lazy, a faithful denizen of bars 
and whore-houses. Like Edmund, 
he sneers at his father for 
icing his talk with Shakes- 
pearean quotes: but to the long 
drunk-scene at the end, he him- 
self spouts verse all the time, 
though from more recent 


^for the nomber of bottles and sources - 
~glasses“on I£ ThiTis Hie living-" “it - must have riled O’Neill 
room of James Tyrone s sum- that he could not write dia- 


mer home on the Atlantic coast; 
and the chairs are for himself, 
wife Mary and his two sons. 
James, Jnr. and Edmund. 

James Tyrone, an actor grown 
prosperous on his playing of 
one part, is Irish, mean and 
proud. His elder son is a *—■ i 
actor and an alcoholic. His 
younger son is a layabout with 
consumption and a promising 
literary talent His wife is a 
morphine addict For nearly 
four hours they sit and hurl 
their vices at one another. This 
Is how O’Neill (who drew him- 
self as Edmund) remembers his 
own family life. 

The performance I saw was 
the final preview, but seemed 
finished enough. James Max- 
well is a credible Tyrone from 
the outset praising his cigar 
as “a godd bargain” and his 
latest property deal as “ a good 
profit” Clearly, he is a Man 
of Distinction, his immaculate 
grey hair undisturbed through- 
out a long day of appalling 
distress and anger. We soon see 
that Mary is back with her old 
weakness, and everyone knows. 
She feels “ a bit high-strung.” 
she has a false obssion with her 
back hair and her hands, half- 
clenched, dart endless short 


logue of his own to fulfil that 
function, but (as he says in the 
persona of Edmund) all he has 
done is stammer, ** and ifs the 
best I'll ever do.” {I Long Day 
was a fairly late work.) Michael 
Mueler’s Edmund has bis share 
of verse as he sits with his 
father and they declare their 
mutual love in an exchane of 
insults. He has published 
poems in the local paper but 
prefers to recite Baudelaire, 
which his father finds degen- 
erate. Through the earlier 
stretches of the play, be has 
had to sit silent while tbe 
others flash their emotions 
around him; only when he has 
been consigned to a sana- 
torium by his doctor (he calls 
it a “ state farm ”) is his 
tongle loosened in quarrelsome 
argument with his father and 
then his brother. 

Dilys Hamlett as Mary is 
completely high in the moving 
last scene. She comes into the 
room where the three men are 
drinking and arguing, with her 
old wedding-dress under her 
arm. She speaks only of her 
youth, when she hoped to be 
eirher a nun or pianist. Then, 
she says, something happened. 
“I fell in love with James 


DHys Hamlett and James Maxwell 


gestures about her face. Tyrone, and we were so happy 
Though Tyrone is always kind ... for a time." 



Deadlines/Theatre Upstairs 

Michael Coveney 

. An 18 -year-old boy to South while the Sheffield link comes with stories plucked from then 
Yorkshire has committed through in the shape of a solid wire service and allocated with 
suicide. Stephen Wakelam’s labour reported from the Star. a huff and a fleer to a dis- 
intriguinc play for the Joint Neil Kinnock is up against the interested and threadbare 
Stock touring company opens ropes at Blackpool, while after- staff. For all its intermittent 
with a Radio Sheffield journalist hours jollity at the Grand, surface attractions, however, the 
(Kathryn Poeson) coaxing back- Brighton (Miss Taylor giggling play lacks any real centrifugal 
ground details from his sister in a clingy black dress over a tone, and despite the good 
fShirin Taylor). On the back foyer telephone) presages the work of a versatile cast of six. 
of What she eu esses to be- a explosion and the transfigura- has too little of interest to say 
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trn RRT TV’S Newsniaht. in his hair. lionaire presentation at. Black- 

TI« mining ftmlbrnj ^"t°e 

£»c A, S aaasa rjasg sbe-sj? jas-sas 
ssspMssjas STASiSswsflrt 

two old gchoolfrie nds Ms immvttd by toe a ag national inquiry to more urgent 
Fogson is remembered as mSTSSiiSJE and basic aprfcs-show matters. 

Rahri»I in thp nativitV DlSV — tiOJling the ltll|UCSi S CODClUSlOa 

wonderful exposition of bow that young Kevin killed himself Unlike another current Vork- 
communitv ties^are tested by to despair of never fintong a shire suicide ihnUer. David 
uofessioml exiRendes. The Job; which in turn has led to Hare's film Wet herby, Mr Wake- 
tour^istbelonra to m party, the sensually enjoyable TV lam's piece is not pulled 
isoroudf hernosiness.She studio sequence with the dead together with the convincing 
rammTsav wlat ^ehkes: she boy (alleged now to be a mere finality— emotional or narrative 
SSSSJSHi hooligan) a receding image m —that would make of Its com- 

wonld lose her^oto. ■ . , |he putting together of a tele- ponents a resounding ■ whole. 

The time -is last autumn, ana news programme. The The mystery, in short, is not 

the theme Of jourtmisoc y, ea tre is .alive with . properly solved any more than 

response to national enris is sfflaU apj ^the excited the case against journalism is 

elaborated against the backdrop • bbub of transmission nerves. convincingly made. Lively work, 
of the Labour and Consem-. _ ■ nroduction »onetheless. and a respectable 

tited SdS^^SffiS tor gossip, a newspaper office very well, saow - 


Arts Guide 


Music/ Monday Opera and BaUet/Tuesday Theotra/Wednea- 
day. Exhibitions/Thursday. A selective guide to aS tbe Arts ap- 
pears each Friday. 


La Fausse Suivante/Nanterre 

Michael Coveney 

Patrice CSidreau directed this What surprises me is the ex- 
haunting early play of Marivaux tent to which Ms Bourdii fails 
some years ago for t he Spolero to respond. There is little 
Festival, But most European attempt in the show to Investi- 
playgoers remember more his gate the sexual ambiguity of the 
stunning TNP version of La Chevalier’s position — this is, 
dispute which visited the after all, an explicit variation 
National to 1975. This fascinat- on the Viola/hvla scenes in 
ing production opened to a Twelfth Night instead, her 
reasonably enthusiastic recep- Chevalier is a calculating, im- 
Friday night at the passive figure, although the final 
Theatre des Amandlers u the resolution, bitterly unsatisfac- 
Parisian suburb of Nanterre. tory to all concerned, finds Ms 
CMreau’s recently adopted Bourdii collapsing exhausted 
base. It constitutes another sig- and shaking out hlr dark locks 

from toe confines of a restrictive 
hair net 

The great Michel Piccoli. 
whom I last saw ^on stage in 
Peter Brooks's Paris Cherry 


nificant chapter in the post-war 
French theatre’s Marivaux 
adventure: the piece was one of 
Sylvia's biggest successes with 
Marivaux's Italian comedians, 
but lay dormant after his life- 
time until 1960 and the Grenier Orchard, plays the disgruntled 
Toulouse revival. Chfereau now valet Trivelto, the model for 
confirms not only its stage- Beaumarchais' Figaro. Here the 
worthiness, but also Its right to production really does come into 
be placed alongside the seven its own, for the bizarre per- 


or eight plays we know best. 

As in La dispute, Qtereau and 
his designer, Richard Peduzzi, 
have created a world of lfith 
century realism (sweeping black 
capes and frock coats, tricorn 


mutations of the three aristo- 
crats are seen as hallucinated 
images if compared to the 
sordid scam pc rings of the three 
servants. Trivelin Is standing in 
for Frontto as servant to the 


b?^- high boom) to a curious Chevalier, while the staggering 


nightmare setting of monu- 
mental walls and sickly lighting. 
The stage is an ambiguous loca- 
tion by a large curved ramp, 
with one classical doorway and 
a peculiar element of emble- 
matic architrave: a stone owl 
peers down like a misplaced 
adornment on a huge pastel 
wall, and a figurine stares im- 
passively from above the lintel. 
The action is set in a perpetual 
dawn chorus of farmyard noise, 
characters moving quickly, 
anxiously, as if to catch the first 
coach ot at least avoid meeting 
anyone else. 

As in Le triomphe de famour 
(currently revived with mixed 
reports as the Com6die Fran- 
raise). La Fausse Suiuante 
(1724) has a disguise theme 
that, unusually for Marivaux, 
involves a change of sex. When 
I heard that Jane Birkin was in 
the cast, I assumed that she 
would be playing the Parisian 
heiress who poses as a Cheva- 
lier in order to observe her 
assigned husband, L61io. at the 
house of a Countess whom be is 
fleecing. Lglio encourages the 
Chevalier to make love to the 
Countess so that he can benefit 
from a dddit she has agreed to 
pay blm should she. the Coun- 
tess, decide not to marry him. 

Ms Birkin, in fact, plays the 
Countess, responding to the 
Chevalier’s overtures with the 
erotic eagerness of a ravenously 
renunciating celibate, draping 
her sylph-like torso, the moat 
animated rib cage in the busi- 
ness, around the mustachioed 
wooer of Ms Laurence Bourdii 
and springing over the stage 
like a soft baby gazelle. She is 
provocatively, bewitchingly sexy 
and she unleashes a perform 


drunkard Arlequin, L£tio's 
valet, is squeezing what wine 
and money he can out of tbe 
romantic deals. 

M Piccoli makes inventively 
expressive capital of his func- 
tion as an embittered wiseacre 
high-jacked on the road from 
a recent disillusioning engage- 
ment (the production makes 
superb theatrical sense of the 
notoriously Irrelevant first 
scene); and, as Arlequin, 
Bernard Ballet is as good as his 
name, and better, providing the 
performance which, for me, is 
the most engaging and accom- 
plished of the evening. Pierre 
Vial is a dependable Frontto, 
while Didier San dr e compen- 
sates for his limited technical 
prowess with a truly nasty, 
sinister presence as the seem- 
ingly unpleasant L61io. 

Tbe three acts are given more 
or less as written. Apart from 
the Chevalier's burning of the 
dedit and the sustained pecu- 
liarity of the actors’ movements, 
erupting in demonstrations of 
sexual domination, there are 
no great coups or elaborations. 
There is a lacuna left, for 
instance, around Trivelin's 
attraction to the Chevalier 
(whom he knows to be a 
woman). But the first- and third- 
act visitations of the peasant 
wedding guests are superbly 
handled, setting the p-aiimm 
jockeyings of L61io and the 
Chevalier at an even further 
remove from both the servants’ 
desperate ministrations and the 
pathetic sexual and emotional 
isolation of Jane Birkin's 
poignantly begrimed and 
buffeted victim, left to flutter 


ariefe" remarkable" in' one-so ob- vainly in her walled-op chateau 
viously devoid .of any developed like a moth behind a lighted 
physiral or vocal technique. window. 


Kantorow, Gifford/Wigmore Hall. 


Paul Driver 

Achieving a natural and Paganini's Sonatas. Opus 2, 
meaningful balance of sound is of which we heard the first six, 
the problem for duettists in tbe were hardly more engaging to 
rater rare medium of violin the ear, though their note- 
pnH guitar — a medium chiefly spinning routine and character- 
created by Niccolo Paganini, Jess invention were more to 


whose work began and ended 
the recital given by Jean- 
Jacques Kantorow and Anthea 
Gifford at the Wigmore Hall on 
Sunday night. It was their 
ddbut as a duo. 

The problem Is that the 
guitar when accompanying, 
which it was doing in most of 
the items, sounds distant and 
perfunctory, tike a muted 
piano or a fortepiano; while 
when it is heard alone makes 
the violin soln suddenly seem 
incongruous. Since Kantorow's 
sound is peculiarly blossoming 
and big, anyway (it has the 
succulence of ripe peaches), 
and Gifford’s most distinctive 
when delicate, the problem was 
exacerbated. Mauro Giuliani's 
agreeebiy sub-Mozartian Grande 
Sonate, Opus 85. was to conse- 
quence duller than it might 
have been (although the 
Andante motto sostenuto was 
sweet, affecting), in spite of In- 
dividually polished execution. 


blame than the performers. Tn 
the last one’s Largo opening 
movement, an incipient musical 
life was indeed seized on by 
Kantorow, whose splendid 
virtuosity was here expressively 
to the fore. But throughout the 
concert I longed to hear his 
juicy sound and effortless skill 
employed to something proper, 
tike the Brahms concerto. 

Anthea Gifford alone in three 
idiomatic sketches by Agustln 
Barrios was a delight in at least 
two of them — Romania en 
Imitacidn al Violoncello ap- 
peared to falter slightly, but 
that might have been part of 
the imitative effect. Only to 
Michael Berkeley’s commis- 
sioned duo, A Mosaic for Father 
Popieluszko (receiving its pre- 
miere), did one expect to find 
parity of the two parts; and sure 
enough there was a vivd inter- 
play of quite nice ideas, 
flattering both instruments. 


Opera and Ballet 

ITALY 

Verona: Tea fro Filarmonica: Gluck’s 
Orfeo Ed Euridice: a production by 
Giancarlo Cobeili, with scenery by 
Maurizio Bala Gail Gilmore sings 
Orfeo, Daniela Dessi, Euridice and 
Antonella BandelE is Amore. The 
conductor is Massimo de Beraant 
(22 8801. 

Milan: Teatro ADe Scalar A new pro- 
duction by John Cox of Tbe Magic 
flute with scenery and costumes by 
David Hockney. Wolfgang Sawal- 
lisch cooducts-a cast which includes 
Barbara Bonney, SyDvia Greenberg. 
Adelina Scara belli and 
Hagegard. (808128). 


Cologne Opera: Premiere this week of 
Madame Butterfly produced by 
Jean-Pierre Ponnelie. Tbe cast in- 
dudes Yoko Watanabe in the title 
role and Ernesto Veronelli as Pink- 
erton. The television production of 
La Gazza Ladra returns. Lohengrin 
is of respectable standard with 
Mechthild Gessendorf and Eva Ran- 
dova (20761). 

PARIS 

Doctor Fanstns alternates with Soiree 
de Ballets, two premiers' by young 
choreographers, David Bintiey and 
Nils Chrlste, and Balanchine's Crys- 
tal Palace at the Paris Opera 
(7425750). 


PnjfTCffrc.ffifr 0 M as ^ mo JPoliteama Rameau's Hippclyte et Aride with 

Garibaldi): Verdfs Don Carlos con- 
ducted by Rochas Steinberg; ballets 
to music by Mozart, Scbonberg and 
J. Strauss with choreography by Vit- 
torio Biagi. (584334). 


WEST GERMANY 


William Christie conducting his ba- 
roque ensemble, produced by Pier 
Lnigi Pizzi Aricie is sung by Da- 
nieVe Borst/Donna Brawn; Diana by 
Veronique Dietschy/Marie Chris- 
tine Porta. Salle Favart-Opera Co 
mique (2960611). 

VIENNA 



WORLD VALUE OF THE DOLLAR 

every Friday in the Financial Times 


Berlin, Deutsche Open The Magic 
Flute features Carla del Be and Ha- 
raid Stamm. This week's highlight 
Is Otelio with Pilar Loren gar, James 
McCracken and GuiUerma Sarabia 
as leads. Also Don Giovanni, sung in 
Italian, with Edda Moser and Bengt 
Rundgren. (34381). 

Frankfurt, Opera: Der WfldsdutU has 
Kari FSLth in tbe part of Baculus. Jill 
Gomez is repating her much praised 
performance as Donna Anna in Don 
Giovanni. Aida ia sung in Italian. Eng fi sh National Opera, Coliseum: Fi- 
Der Zigeuner baron rounds off the delio. in a dour, didactic staging by 
week. (25621). J o a chim Hera, has Josephine Bar- 


Volksoper: Leber's Das Land Des 
L&cbelns conducted by Bifal with 
Holzmayer, GraczoU, Wasserkjf, Ne- 
meth; Gipsy Baron conducted by 
AiimuUer. Bittner’s Der Musikant; 
Vienna Blood conducted by Bauer- 
Theuss!; The Count of Luxembourg 
conducted by Wildner. 

. LONDON 


March 15-21 

stow in tbe title role and Mark Elder 
as conductor. Further performances 
of Count Ory. Rossini's most finely 
made comedy, which, musically at 
least, has come up fresh - John 
Brecknock, Isobel Buchanan, and 
Jane Edward lead the cast 
(8383161). 

Royal Opera House, Covent Garden: 
Royal Ballet triple bill includes a 
new Michael Corder ballet. Also per- 
formances of Sleeping Beauty and 
Manan. 

Sadler’s Wells, Rosebery Avenue: Bal- 
let Rambert season. (2788910). 

NEW YORK 

Metropolitan Opera (Opera House): 
Franco Zeffirelli's production of Tos- 
ca continues, conducted by Giu- 
seppe Sinopoli with Hildegard Beh- 
rens and Placido Domingo. Thomas 

Fulton conducts last season's new 
Emani, starring Montserrat Ca- 
balle. Ennanno Mauro, Pablo Elvira 
and Paul Plishka. Die Meis- 
ters&nger, conducted by James Le- 
vine, features Mari Anne Haeggan- 
der, Edward Sooter and David Ren- 
dalL James Levine also conducts the 
premiere season of Nathaniel Mer- 
rill's production of Porgy and Bess, 
designed by Robert O'Hearn, with 
sopranos Grace Bumbry and Myra 
Merritt, bass Simon Estes and bari- 
tones Charles Williams, Gregg Bak- 
er and Bruce Hubbard. Lincoln Cen- 
ter (3820000). 

Jeffrey Ballet (New York State Thea- 
tre): The four- week season contin- 
ues with two Ashton evenings and 
two Arpino evenings among the 
mixed programmes. Ends March 3L 1 


Arts news/ Antony Thorncroft 

GLC’s Riverside disaster 


Arts groups throughout 
London, from the National 
Theatre to local community 
projects, are waiting on tenter- 
hooks to hear from the GLC 
how much money they will 
receive in 1985-86. They could 
have a iong wait. The debacle 
over the rate-fixing debate 
means that the GLC has not gDt 
its maximum possible budget, 
and the arts will suffer in the 
general trimming. The first 
announcements are not likely 
to be made until April, well 
into the financial year. 

The delay is unlikely to make 
the GLC many friends among 
arts organisations, who are 
already complaining about the 
amount of political interference 
that follows receipt of GLC sub- 
sidy. As well as staffing and 
payments— CLC-funded bodies 
have to break down their pay- 
roll by race, sex and wages, and 
are subject to checks tha{ the 
information is correct— the 
GLC also takes a close look at 
the programming. 

One arts body that has been 
the subject of particular GLC 
interest, the Riverside Studios, 
has just experienced the incon- 
sistencies of political control. 
As its price for rescuing the 
Riverside from its latest finan- 


of presenting elitist and un- 
popular work, and of poor 
management The unbiased 
view would be that, although 
no businessman, Gothard has 
over many years succeeded in 
making Riverside both artistic- 
ally prestigious, and popular, at 
least with lovers of the avante 
garde. 

Last week, the GLC hired 
Riverside to present its Arts in 
Danger festival. It spent many 
thousands of pounds in promot- 
ing tbe event The result was a 
disaster, with some of tbe 
smallest audiences ever seen at 
the Riverside. At one perform- 
ance, with 30 in the audience, 
tbere was a discussion as to 
whether it was worth continu- 
ing with the show. 

What was planned as a show- 
place for the arts which might 
be in danger if the GLC was 
rate-capped became instead 
unattended coteries for minori- 
ties. The publicity, handled by 
Labour Movement Services, 
seems to have made no impact. 
The efforts of the performers 
were wasted. Even in its most 
Elitist period. Riverside has 
never wasted money on the 
scale the GLC managed last 
week. David Gothard would be 
justified In asking the GLC arts 


rial crisis, the GLC demanded committee what it means by the 
the head of its administrator, words "popular” and 
David Gothard. It accused him u efficiently managed.** 
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FINANCIAL TIMES 


Anatole Kaletsky argues that Europe may have something to learn from the U.S. 


BRACKEN HOUSE, CANNON STREET, LONDON EC4P4BY 
Telegrams: Finantimo, London PS4.Telex: 8954871 
Telephone: 01-248 8000 


Deficits don’t always hurt 


y^trmN< 
^^£cits is 


Tuesday March 19 19S5 y^UTTING government de- 

'“ — I £cits is a top economic pri- 

nu A ^“'nrity throughout Europe 

IB M? ^ m 1985. In today’s Budget the 

|^Q¥TlflfT British Government which 

■ £M Will 7* 1111 spearheaded the European 

mr ® r -7 a m crusade against excessive 

w government borrowing from 

„ 1979 onwards, is widely ex- 

A A B _ __ * ^ pected to return to fiscal re- 

T A 1 A l/1 Cl /\fl trenchment after an easing 

I CICV l^lllll which began in 1983. In Ger- 

T vAA many, the Netherlands and 

Belgium, governments have all 

I'm NEW BBC licence fee for "Son tadU'inS 

colour television is due to be might be reaso- vole to anora must nrecedence over 
amKHmrad within the next week it some degree of p ro e cnon XTStoSiTSSto 
or two. The corporation has and regulation at the beginning, ioSnciaUst FrancT deficit 

tfsisrMsL's--^ a^^-ssss SwSS. 
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France 




awarded £46. 


Presumably not even the BBC to freedom of choice. 


thinks that it will receive its There is also the example of Reaean Administration, which 
full £65 request Not only have Channel 4. In a way it only h^ g JashedSxi?Sh^little or 


meat 

In America, meanwhile, the 


US. 


lull too request, wot ouiy nave L,naniuu *. ui « way n has slashed taxes with little or 

the accountants Peat, Marwick, completed the symmetry oftfae “J* S"®?? S the buSetaS 
Mitchell and Co sugegsted in existing system- It is ZTV’s haskine in eco- 

their recent report that the minority channel— the equiva- S55te ^S^tiSa^SS S 
corporation could be run more lent of BBC 3. But in practice 25« no 3 i£^f 3 SSS to Iota 
cost-effectively, there is also the it has proved rather more than g®"™? 2MSttS5n£to 
natural temptation in any bar- that It has developed, new 


gaining to ask Initially for more kinds of programmes and won have accbS- 

than you can reasonably settle an audience for them. Peat, ^^reeift^iritiSes 

for. Marwick, Mitchell say in their tH^SSJ^SS 

So let us assume that the report that the BBC might j mA r j M familiar enough 

Government sets the fee at follow the Chnanel 4 example VaI ikA 
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W. Germany. 


Yet, despite the gulf between 
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fciwOfCP 


1973 1075 

n-aecn 


szfiMzJsr&ss ss-sns? sjs 

rSSsL ISjSWSS-S E^ystS'S^SS SSfwSSS SS,?5E 


'■Sob Hutchiton 


— when the fee will have to be years, why should not others? 
The Government is probably Compulsory 


Reagan’s economic policy— large 
cuts in both personal and cor- 


iSSSAwoSdES SSrb. SLtfnKd ifs^eral supply .side revival as a model conclusive. 


POTate taxes on a scale 11 which are being “ crowded out," not European countries co-ordi- for their own hidebound econo- The second reason Is much France to . show that 

poraie taxes, on a scale wmen __ “.”7* j 1 m M haw reiected bold ex- mnn> eiiHrtnntiol Vhfe <■ ♦ tin 


right not to be radical this time. Not least there is the SSKlTSSS'SSSSi^ 
As the public debate over the perennial squabble about the of deficit red uctioa 

last few months has shown, licence fee. As Mrs Thatcher . J***. ar f °l e Europeans so 
there is a great deal of attach- has said. It is a sort of com- determined to resist this 
mem in the country to the pulsory levy on the viewer, obvious temptation, 
broadcasting system as i exists, irrespective of how much he or The Europeans’ first line of 
Many people do not want she watches the BBC. ITV. defence against appeals for 


wfluM ™V nn so much directly by high in- nated a fiscal relaxation. mies. have rejected com ex- more substantial- This Is the deficits need posenolong-term 

terert rates, asthraugh the !■ practice. howeve r, au u.ee jmtantrtn with fe*ud tearthe t Ehrtptfe teScit s epa. . ina efle eMy 

ever-widening trade deficit 


mies, have rejected bold ex- more substantial. This Is the deficits need pose no lone-term' 

urith 4oBn and ,A.. tk.. < Ck,_k_A<A JaCaJoa • i . AI f ' .■ -a - ■ . 


minis ters in both America and immediate tax cuts. In a sense, national debt ’burdens are: countries, are beside the point/ 
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Tn Britain a similar thnnah Europe tend to reject as an out- they hat 
in Britain, a similar, tnougn m04 j ed Keynesian illusion any tries thi 

"ZnSLESPS lass StoiS^ from recent Reagan’s 


The Europeans’ first line of SSS& economic events. 


they have offered their coun- already in some' sense “un- unless governments can be Sure 
tries the hitter pills in Mr sustainably high.** 1 Germany of keeping: inflation-.- under 
Reagan’s prescriptions — the and Britain are tile only major control -without -resorting to i 

nntr In Tinn^ofptwA nnhlln 1 - , . J.-. 


ui uBuw-uug uj.ivui ue . e—ui-4. n ic3L/kvu,t vi au» iuumi ub V. — — — — -r- — — — — — — v* ammuiii*- au, ... ■ , - - . ecouoauL- cveum. cuts in non-defence public countries In Europe whose very high real interest' r ratesi' 

Many people do not want she watches the BBC. ITV. defence against appeals for °^ L , P 6 The official view on both sides spending, the abolition of snb- budget deficits this year, fare- which would ' automatically 

advertising on the BBC, though meanwhile, can charge very fiscal stimulus is that it simply tew yearn. Qf ^ Atlantic about the si dies and the scaling back of cast by the OECD at OB per multiply the real debt burden.'* 

they accept it quite happily on high rates for advertising wouldn’t work. The British 1 “ American economic miracle is the welfare state-7-bat withheld cent and 2.9 per cent of GNP . This leads ' to • flw - third' 


ITV. They insist that standards because the BBC is not In the Goverment for instance, ne 
are high because they are set by competition. That is the duo- tires of telling its critics t] 
the corporation even though, poly. It is not self-evident that Public borrowing automatics 
more often than not, it is the that is the best way of financing 41 crowds out ” private spend _ 
independent companies that win television. ond investment, as interest 

the prizes. There does not The debate In the last few rates rise in tine with the 
seem to be an enormous pent- months may have prepared the Goverment’s credit demands, 
up demand for more channels ground for change in the future. This view has not been fu 


thi e J Q f q -rh American economic miracle is the welfare stated-bat withheld cent and 2.9 per cent of GNP 

S«K!i >l Uk£ th«t it i. . wJrfdtotjort^ respects, 


This leads 1 to , the - third' 
objection to deficit-finance 


that it has nothing to do with which the doctor bad instrurted candy smaller than. America’s tax cuts, which ultimately sub^ 
stimulating demand through to be taken with the tablets. 3.6 percent of GNP- Deficits, sumes all others:- tax :'cpts- cooWr 
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or new forms of transmission. 


Comfortable 


The debate In the last few rates rise in tine with the ™ oved back 

months may have prepared the Goverment’s credit demands. towards defiat by 3 Per cent of 
ground for change in the future- This view has not been fully 
What we would hope is that, vindicated by recent experience 
when announcing the new in America and elsewhere. The 
licence fee, the Government final verdict is not yet in about 
will say that there will be a President Reagan’s economic *® 


,mi budget deficits, and everything While the share of ’government in other countries range up' to lead 'directly to higher inflation 

ItfOL j. Avwlndnn in thA rAVaflllPft in fTNTP haC fflltPVI DV Aft r*RTn 1mm rs xi ' . .I:. x__ ■ • e... - r_. 


is explained by America’s flex- other major OECD economies. 


In short, there is a widespread thorough review on the future experiment; but it suggests the °F recovery 

view— which may be correct— of broadcasting before going possibility that crowding out 2“®?* 

that thp Rritish have fhp hASt thunsk tka HMS nmAMc now m,n tin noitkar Immailiata nnr furtuer in 1984. 030. It not been 


that the British have the best through the same process next may be neither immediate nor f url “f r ?. 11 no : 

television in the world. It is time. This would take into complete. It is at least arguable *°r me ^b rute. At the 

shared and fostered by the BBC account the new technologies, that the stimulus from Govern- sa ™® tim ?i 
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and the ITV companies, alternative forms of financing I meat borrowing in America has 
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Between them they have de- and how far there need to be far outweighed the adverse in- “® n *® r ,i — — - - 

veloped a comfortable duopoly regulatory bodies. The r^ults fluence of high real Interest JJ® 

which is opposed to radical should be available well before rates, at least in the first few f™® 1 "- aon m 1° tii.4on ^[ e labour markets, by deregu- 
change. There is still a pre- 1988. years after the widening of the last year - lation, by cutbacks in the wel- 


European governments have 
offered only the bitter pills 
in Mr Reagan’s prescription 


the impact of inflation on the economic impact of g ove r nm ent 
real value of the government’s borrowing would automatically ' 
debt presents a much more be “crowded out" =by higher -_: t 


favourable picture for Europe: interest rates, but it js qmte 
in 1984. the inflation adjusted compatible with 1 , the view , that 


trend deficit estimated by the monetary 
OECD for the U.S. was L4 'per deliberate 
cent of GNP. while Germany extra grow 


authorities *' wiU 
crowd-., dut\‘ any 
which might result'' 


and Britain both had surpluses, from more expansionary^ fiscal 
of 0.8 per cent and 1.8 per emit policies, for fear .of its iufia* 


change. There is still a pre- 1988. 


vailing notion that television in the meantime, the Govern- budget deficit. 


st year. lation, by cutbacks in the wel- ments refused to try, if < 

In other countries, too, eco- fare state and by entrepre- for supply-side reasons. 


of GNP respectively. ' France tionary consequences.,.: - ‘vvj 

vrhv hflvp Enronean envern- bad an adjusted deficit of only Such a policy would rest ulfe 

mente refJIedto tre ifraS 0-2 per cent of GNP and even mately on the intuitloh that thtf 

Sr Italy’s deficit was just 2.6 per economies of Britain amL G»< 


programmes — or electronic meat should be warned of one President Reagan’s tax cuts nomists at the OECD and else- neurial high spirits. 


publishing, which is what they danger. K the duopoly is to go of July 1982 and 1983. along where have found strong «jrr& m *u uicae ceapecuc, uuw- owai-iui«uwu uu i • h'- i—jl. 

are— shcSd be -closely regu- on, ihe BBGsbouldriot be un- with Ahe deficits-. which- 4h^ -Iatlons between ^fisrai stimuli ever, America's socio-economic, seem to be three broad reasons. 
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Reagan-style experiment with . ce 55 ot v™*. 


many. Sot-example, are already 


In all these respects, how- deficit-financed tax cuts? There Emm*? statistical- , adjnst^ -.PP^g at thnmarinmm rates, 


lacted in a way that does not duly starved of resources or engendered, could certainly and economic growth rates over stnictiire - i The first is the ne^. to pre- mSSrES' ^ 

apply to books, or newspapers told to stay out of new forms have played a major part in the the following year or two— decades from Europe's-. Why serve “financial market eonfr governments wh ich are worked whyn would ^cat^ago 


or music or theatre. 


or schedules ot broadcasting. I recovery 


U.S. economic particularly when a budget in- then has the sudden divergence dence," 


in the longer run. however, it That is the way to ITV plus a ac tiv ity which began late in dicator adjusted for inflation In whiuuu. jiuiuimauvs u<»vu.w<ni — »»»— — j »• • ■. , .. « - ... __ _ 

may be wonderedhow far this poor reUtion. At least duopoly 1982, and reduced unemploy **>& the state of toe economic occurred only in the past five “pride." Dr Johnson once said jjam i of defiatfeandng, ’gti off* n ^ il ^ on Jjy 


can he that the aggregate cash burden current rates of excres canai 


performance described as “obstinacy" or of national debt, builtup over and unemployment, would set 


may oe wonaerea now iar uus poor reunon. at least auopoiy ana reaucea unempioy- m mo fft T „ 

view is either desirable or is a relationship between near ment from 10.1 per cent to <7?le is used. Such relatiOT- years, after a penod when that u patriotism m_toe last ^^"to^cSSiSmeiin^mSi 

sustainable. For a start, tele- equals. It has to be paid for. around 7 ger cent in less than «gP«. w hich are visible m toe many Americans were so die- refuge of the scomidrel. 


In the end, the Issue' of 
whether European economies 


Wavering U.S. 
self-confidence 
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two years. Since mid-1984 UJ5. charts, suggest to some econo- iiiusioned with their own this comment can be adapted to 18to4i per^t can afford to run bigger .deficits^ 

growth has decelerated (see mists that Europe could raise system that they were looking political economy today, of GNP between 1870 and im comes down_to the foUawhig 


chart) and toe jobless figures its short-term growth rate and to Europe for models of econo- Governments which fear a loss in Japan the jump was from 12 - simple question; is- Europe's 
have stabilised just above toe make a once-and-for-all jump to xnic management? of face if they alter their an- to 67 per cent, and in Belgium, labour market so rigid and;tts 

5 Jiui “* v T !™l. .f . . , ... OTnCC IKlkllC IfflAimflml M Arninnmiae m nni4a.J mu.. 


7 per cent mark, which many lower levels of unemployment For American supply siders nounced policies, can always gross public debt amounted ro economies so ossified toat 20m 
« jici W u. — i — s _ , s .... -■ — ** — " -- - X16 per cent of GNF by 1988. people must remain unem- 


U.S. economists, including in- by rela xin g its budgetary poli- the answer is clear — toe most adduce “confidence 


fluential governors va MIV _% v- !MV T'P. — r " uni/ifiri swvmnmfair ~ ~ ^ ’ . — —7". 

Federal Reserve Board, regard The crowding out which revolution has been toe incen- original targets, whether these among the major economire, accelerating? Unfortunately, 


toe cm 8 - 


important feature of the Reagan reason for sticking to their Only In Britain and the VS. ployed to prevent inflation 


AN INTERESTING pattern ment now circulating reflects 
emerged in the currency mar- relatively trivial and sometimes 


kets yesterday. The dollar, misleading evidence. The Ohio 
which appeared to have crisis is not a national disaster 


shrugged off any doubts caused in itself but it has reminded toe 

by the Ohio home-loans crisis UjS. markets how dangerously Rudffet relief 
during the European trading stretched the whole savings and 
day, fell sharply almost as soon loan industry has become. f nr TrAnunrv 
as the VS. markets opened. It The recent rebound in im- ,WI * 1 ca ' ,UB * 


for Treasury 


is far too early to decide what ports will not have surprised Whatever its reception else- 
ttend, if any, has emerged; but tiadera on this side of _the where, Nigel Lawson's Budget 


Men and Matters 


business. I 

It is perhaps too early In the 
event to start placing bets. Not 1 
least because or renewed specu- 
lation about a takeover bid , 
since Trafalgar House an- ! 
nounced last week it has a 5,5 | 
per cent stake in Davy. 


A • o 


it was a reminder that the Atlantic, who Mill find toe U.S. speech will bring a huge, codec- oer cent state to Dwy 

strength of toe dollar, which market a uniquely rewarding tive sigh of relief from Great per cent sta xe m uavy. 

bas been explained as a flight opportunity, but it has shaken George Street today. _ 

from dangers elsewhere (but some UJ5. comen La tors who mis- jr or Treasury civil servants stog. He was overhead in public Academician Gvishiana, of toe DOOIt COftlptEUVIOfl 
yesterday toe Middle East situa- took an inventoxy coijection in o£ an ranks will then be freed calling the measures " exces- Soviet state committee, sug- uoyd’B chairman; Peer Miller 

tion looked still more unstable), the closing months of 1984 for from the bieeest pre-budget si ve," while omitting to mention gesting that this year’s confer- win ta ir e v: B nwn /rhnnoh i«ic 

as a reaction to interest rate a favourable change in trend, security o Deration in recent that be introduced them. ence, which will be led for the H U t>nri internreter ' rooW r.ia« 


as a reacuou io uuenai wwnge in crena. cocuritv aneration in recent 

differentials (but the dollar The fall in industrial output and Memory, and wilf be able to re- 


rose while toe differentials capacity utilisation in the most sume {heir social life without 1811 L ' 

closed) and as a reflection of recent figures reflects bad fear of bumping into a jouma- bit lax a 

foreign confidence In toe U.S. weather as much as any econo- Qr anyone else on the Placed, 

economy, really depends on mic force, but it has raised awk- lengthy prescribed list have a 


ai oe introouceu mem. ence, wiucn win ue tea xor me fluent) interpreter Boon Lian 

But he was generaly unrepen- British by Sir James Cleminson, wito him wte? he vS Chtoa 


bit lax and imregulated." .he ex- profile event between Britain wards ^ end of next month. 


economy, really depends on mic force, but it has raised awk- 
so me thing much simpler UJS. ward questions about the 


‘ If you're going to and Russia, offering an opp or- 


tayeT syafm-rf 'che KliS, it « jWjg.Sji I -^1^“^! b^g" 


something much simpler U.S. ward questions about the Last year’s leaks, and the is less trouble to have a compre- get down to serious talks about and “lotus flown- 5 ’-— will nn 

self-confidence. For a number staying-power of toe U.S. eco- fruitless police investigation hensive rather than a dlscre- bilateral trade, comparisons of stranger to the teanu She ^ 


of reasons, that self-confidence nomy. 


new seems to be wavering. 


which followed, prompted top I tionary instruction 


economic policies, and co-opera* 


Even the recent productivity Treasury mandarin. Sir Peter The Treasury, however, was tion on technological affairs. 


The importance of U5. senti- calculations, which show an im- Middleton, a former publicity refusing to confirm or deny that 
ment is a simple matter of Prownent somewhat below the chief, to introduce a set of 30 official with a journalist wife 


ment is a simple matter of me chief, to introduce a set of an omciaiwim a journal wire r%- m rhanffM the Chinese special economic 

arithmetic. Although much average, seem to be draconian security measures had to file regular reports on kJaVy CnangeS zones to be visited by the dele- 

attention has been focused on f°“®, *5?®^ which made the traditional pre- their conversations. B , gation is now located. Her 

foreign purchases of U.S. securi- “ey are a natural reflection of budget purdah look tame. Press officers had to log each fienson, the amiable f ami i v werp trader ln ihat n*rt 

-t.- the shift into labonr-intensiva officios as senior as sir and every caU from reporters chairman of Davy Cornoration. wnmiy were traders in that pwt 


stranger to toe team. She is 
Miller’s wife. 

Her forebears came from 
Fukien Province, where one of 
the Chinese special economic i 
zones to be visited by the dele- , 


ties, almost toe whole' of the the . shift 1x110 labour-intensive 
change in the capital account services. 


which has made it possible to rT„rt>n1icti** 
finance toe current deficit has unreuusne 
been in U^. -con trolled flows. These largt 


Uthcials as senior as Sir ana every cau iruw reuunen r ” J w.^v.^uvu, . /< hjn , 

SBMSlSJSrsSJ aWSSSSSStf-* H= 2 ** 


chief economic adviser fouhd cussed; budget documents were we appointment of a 

themsel^rSmitt individually marked, and photo- * «ecu_uve director does_not wl “ 


tnemseives navug to submit re- i™«viui«uiy <um puwiu- - -- - — Rno n tjhi was horn 

contacte “Sf Suarded by toS*ue ^ W du? e to ma ^haM“ l Se She rame to^ London 


Foreign portfolio and direct have arisen because previous with journalists, 
investment into the UJS. has expectations were unrealistic; Even Middleton found toe dis- 


staff. 

The apparatus will remain in 


Davy boardroom later this year, teenager to study accountancy 
“ It’s not connected " Benson ® n<1 then fashion design. 


continued at much toe same but in toe current mood some ruption this caused to civil Place until former journalist . °t ^aonected Ben^n . . . 

annual rate for the past three other and genuinely disturbing servants’ social lives emborras- La won sits down at about .. 0 The new 

years. On the other hand VS. realities are getting beSed 5 o'clock this afternoon. Let's Under-lllSUrefl 


years, on tne other nana ujs. reaunes 
banks, which used to re-export attention. 


e getting belated 
These include the 


hope it has been worth it 


toe whole of this flow and fierce squeeze on manufacturing 
more, have subsequently profits, the loss of market share 


decided that their funds are in high-technology industries, 
best deployed at home. A com- and the full depth of the crisis 


binatioo of unhappy experience now gripping U.S. farming, toe 
in foreign lending and confi- Texas oil industry and some 


dence in the domestic economy other exposed sectors. 


produced an enormous swing. 


Complacent 


Equally, toe balance sheet 
implications of continuous bor- 
rowing, which Mr Paul Volcker 


_ ... . ... has been proclaiming for so 

The case with which this ^ may worry a wider 


IPSS 1 hL audi ® n “ now tost the usually 

pi ished has generated some- bullish Mr Malcolm Baldrige, 

thmtt mnrp than . ■ ■ > . - . .* 1 


thing more toan self-confldence speaking for the Administration 
“ rather than for its critics, has 


SSl attention to America's 


Administration officials, 


been dangerously complacent, debtor. 


new position as a worldwide net 


The U.S.. it seemed to be 


None of this means that the 


implied, could not only afford doUar tunied d ecbfveLv Tester- 

.Kr=? Jjs.e-j' SKraSMuSMS 


S'liw iiSsSSidiK 

pternal 0n;i effective action. It suggests that 


duty to do so. 


toe euphoria which the Presi- 



been a senior manager of toe " 

company’s engineering construe- So accountants Ernst and Whin- 


Beckett’s window j wanted^ another representatii*. 


tion companies and toe board ney face a possible £100m legal 


over losses suffered 


The Confederation of British table. 


from that division around the [ largely in toe London reinsur- 


ance market by former client 


IndiJBtty is showing smart foot- More significant changes are insurance Corporation 0/ Ire- 


work in its dealings with Gor- expected in a few months time land. 


i badiefs Russia* when Benson himself is to it brings to mind the press re- 

Wiunn days of the new retire. lease I received only three weeks 

general secretary of the Soviet Formerly chairman of AFV, ag 0 from a major International 
Communist Party taking up his the process plant group, he was accounting firm which pro- 
post, Sir Terence Beckett, brought out of retirement in claimed it was stepping In to 
director-general of the CBl, has 1982 to take over from Sir John bring help to "confused insur- 
put down his marker for Buckley. At the time there was ance companies” through publi- 
stronger links with Russian in- no dear internal candidate fOr ca ti 0 n of a hefty, 135-page tome 
du ^‘ ~ ^ toe succession, and Davy needed on insurance accounts and statfr 

Beckett has spotted what the a firm hand 10 deal with toe ments. 
diplomats like to term a ** win- sharp downturn in its fortunf 5 The annual statutory return 
dow " in the near future. The it was then suffering. filed hy an insurance company 

third Anglo Soviet economic Benson says it is still his “increasingly being seen as 
conference is due to take place intention to retire later this essential reference material for 
at Leeds Castle, Kent, in late year. But he gives no hint on nn v party wishing to assess an 
Noventoer. . *** e succession. insurance company's perform- 

conferenees m At least there is a clear aflce atKi financial positioni" 

19 1 8 and 1983 were low-key internal candidate this time, -aid the firm, which just bap- 
affairs between the CBI and the Graham Raper, aged 54, is toe Dened ta be . . . Erast and 
technocrats of the Soviet State man. He is deputy chairman whinnev 
Committee for Science and with responsibility for Davy- 
Technology. McKee, which accounts for more 


It brings to mind the press re- 
lease 1 received only three weeks 


Unrealistic sentiments like dent was voicing only a month 
these are always vulnerable and ago may now be fhding. 


it is quite characteristic that Euphoria is not an easy mood 
some of toe less-favourable com- to recapture. 1 


“For god's sake Chancellor, 
there was enough fuss with 
MacGregor and his plastic 
bag” 
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• cent in 1983 in Britain; from. 

- 46^ to 45.8 per cent in. tfae;T7&, 

Since 1983. the ratio of dehfro a 
GNP is beUeveA to have risen, « 
Biuinii'-'" 1 "- - jn^jfgjuaHy. again in all the jitr 

_ - 1- * 1 dusttialisedcmmtries,ioeli&^^^ 

France even Britain. ' 

. A aeariy, whatwomes gWQtns ... 

IV ft mentis is that- the point : .)fdi^ . 

v^tV /\ ■ qome when- sver-risj^'.^w^. . 

v r . \ / • burdens can only be.ieducmj 

Xf _ \ ~ — ■ 0 or even limited, through, hma- 

. 1 / \ tion. It is impossihle'.to sayf^r. 

if certain whether this -femr-ds, 

• W ri^ht or wrong. '■In 1 theoiy* : It’ 

■ ■ can be shown that debt 

• .. . V will eveatually stabilise u 

- 1* to GNP, ; provided only that . M" 
.... toterest rates, after , tax, db-nidt 
1 * * * 1 exceed toe rate of ^ ^GNPBrowtlt' 

• The maximum Jevd or bfxdgjgfc 

deficits which would he com^ 

W Cofmanv ' patible with a steady-’ -debt - 
k * wwm j. burden aid with zero inflation 

l\ ' — can also be calculated fn'prizK 

ciple, -on toe assamptton r ■ 
\ j/*"*. money supply, is not Increases!. ■: 
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/' brokers Simon «ui Cqates, : for' - 
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>/ Borrowing Requirement.- cflUld' ' . 

' theoretically .- be'. doubled‘'. lp. v “ 

'* 1 1 ’-io 1 ' * * ves " around £16^ witooutrequiram.. 
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• . ... the UJS- ou.toerotoeriianC tfe 4P - 

■Bob Hutchiton > -- • budget ck ifi c f t would Jbave to bp' - 

as closely as they scrutinise ligbtafSl ^ 
money supply data, this'argu- But such calculatlans,' whlcli’ 
ment can hardly be regarded as probably be -repeated for. : _ 

conclusive- Japan, .. Germany and. even : 
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£P* :!»f years Mr -Harold 
b£Eton, -Miol- and 
5®-. 5 I S2?^ r Guards repre- 
wriled Stockto&on-Xees in the 
House «F Commons. Sixty years 
after becoming its Mp, betook 
his seat to the House of Lords, 
at the end of February, last 
y^fi and commemorated it by 
tafang the title Earl of Stockton. 

*&"&**»* *« repaid 
addrt offft^tion to the people 
of toeNorth-East with poignant 
eloquence. 

^Itr- breafa jay heart to see 
What « happening in our 
country today," he told his 
feBow peers, “A terrible strike 
is being carried on by the best 
men in the world." And he 
particularly deplored the “grow* 
iAg division" between the South 
and the North. . . . . 

• It is not the fashion in the 
present Government to talk, in 
that strain. -A few days ago, Hr 
Tom King) the Employment 
■ Secretary, met Conservatives in 
the coarse of a flying visit to 
Stockton- . and painted an 
optimistic picture of the future. 

He spoke of the new Nissan 
factory In Sunderland, and of 
the spin-off that Teesside is 
enjoying from North Sea oiL 

The local Tories were not 
Impressed. “I listened to Tom 
King, 1 * said one veteran Stock- 
ton ■ Conservative councillor, 

"and* he said things axe en- 
couraging. Well, they are not 
encouraging.” 

'She /acts of unemployment 
and deindustrialisation in the 
north of England are sadly 
familiar. But it is worth look- 
ing in some detail at Stockton, 
not just because of its noble 
defends, but because it illus- 

. trates the impact of recession ' 

oh the social fabric and the 
infrastructure of the region, 

to ®® n ^ on it* psychological meat for males in .Cleveland is technology, Including artificial 
and political consequences. 28.8 per cent, and for all protein for animal and human 
The Government pins its workers it Is 23.5 per cent, the food. But at I CL too. employ- 

I om«^ VmvoI Yti nViAov n _ — iv* arm b— 
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A rainy day In the market place, Stockton-on-Tees 


Roger Taylor 


A town too proud to 
let the anger show 


By Godfrey Hodgson 




faith in self-help, small bust- highest rate in mainland Britain 

and close to the figure for 
Northern Ireland. 

There is no difficulty about 
fleshing out those grim statistics 
with anecdote and impression. 
At 9 o’clock in the evening In 
Stockton the young people who 
can't afford to go to the discos 
wait for the young people who 
can to come out. They then 
attack them out of sheer envy. 

“The industries that made 
Teesside have gone for good as 
mass employers," says Mr 
Bernard Connelly of Teesside 
Polytechnic, a former steel 
man and Conservative parlia- 
mentary candidate. There were 
three of them: steel, Chemicals 
and heavy engineering. 

Although the British Steel 
Corporation Is not likely to 
leav$ Teesside, employment in 
the area is down from 30,000 in 
1959 to 7,400 now. The two 
giant ICI plants, BilHngham, 
making fertilisers on the out- 
skirts of Stockton on the north 
bank of the river, and Wilton 
(petrochemicals and plastics) mi 
the south bank, are still there. 
And JGT plans to make Teesside 
a major growth point for bio- 


: and the entrepreneurial 
spirit, and the local chamber of 
commerce reports a healthy 
. growth' of small enterprises. 

The trouble is that this is 
nowhere near the scale that will 
bp needed to put Teesside back 
to work And there la little 
tradition of entrepreneurial 
self-reliance there. The area has 
the highest proportion of time- 
served craf tsmen of any British 
Industrial area, and they are not 
afraid of work But they expect 
it to be found for them by the 
. gnat firms that have always 
ja provided jobs. And many of 
- those are now gone for good. 

When Harold Macmillan was 
elected member for Stockton 
in- 1824 — as- he reminded the 
■ Lords — unemployment was 29 
per' cent. Now, he said, it is 
'28 per cent" 'Strictly speaking, 
that is ■ the number for the 
county of Cleveland, which 
includes the boroughs of 
Middlesbrough arid Langbaurgh 
(including Red car and its 
hinterland) as well as Stockton 
and Hartlepool According to 
the Department of Employ- 
ment’s latest figures, unemploy- 


ment is down from 27,000 in 
1959 to 14,000 and never likely 
to increase substantially. 

The most dramatic contrac- 
tion has been in heavy engineer- 
ing. There used to be five 
major foundries along this 
short stretch of the river; they 
have all closed. There were 
seven shipyards, and only one 
is left Mr Jim Cooke, who is 
branch secretary of the Boiler 
makers as well as Leader of 
Stockton Council had 700 
members in Stockton; 140 of 
them are now working abroad. 

Most directly, the brunt falls 
on local government its ser- 
vices, and its finances. A 
December 1982 report by the 
research and intelligence de- 
partment of Cleveland council 
estimated the financial impact 
of the increase in the unem- 
ployment rate over the previous 
two years (from 14 par cent to 
20 per cent) at £4J.75m, 

That does not include the 
various initiatives the county 
council took in response to un- 
employment. And the figures 
have increased as unemploy- 
ment has continued to rise by 
almost another half. 


This need for increased 
expenditure to meet pressing 
social and individual needs 
comes at a time when grants 
from central government have 
been cut and local government 
budgets have fallen. In Stock- 
ton, according to Councillor 
Cooke: “We lost 35 per cent 
of our grant, £1.8m out of 
£3.5m.” The rates have gone 
up 39 per cent this year, and 
the borough's budget has been 
cut from flOm to £9.5m. 

Capital spending has suffered 
most, especially housing. Stock- 
ton used to build 5004(00 
council houses a year. This year 
it will be building about 48. 
Councillor Cooke argues that 
not only ought the council to be 
spending more on social and 
community services at a time of 
unemployment, it ought to be 
spending on capital projects to 
reduce the area's disadvantages 
in comparison with other parts 
of Britain. 

Eventually, no doubt, the 
Infrastructure will suffer from 
the lade of public money for 
maintenance. At present, it has 
to be said that Teesside in 
general, and Stockton in par- 
ticular, are still enjoying the 
benefits of massive public 


investment in the 1960s and 
1970s. 

The road system within the 
area is excellent, with new east- 
west dual carriageways on both 
sides of the river and a new 
high-level bridge to carry the 
A19 north from Middleb rough 
to Sunderland. 

There is no university, but 
Teesside Polytechnic has 
doubled its numbers to 4,000 
full-time equivalent students in 
five years. 

There are two big new 
hospitals, and North Tees 
General in Stockton can pro- 
duce performance assessments 
to show that it Tanks as one of 
the most efficient hospitals in 
England. Community care, says 
Hr Brendan Devlin, head of the 
surgery department, is very 
good, 

New building may be at a 
standstill, and much sub- 
standard housing remains. But 
the majority of Stocktonians 
live In attractive council 
estates, and the council has 
been able to rehabilitate older 
estates. 

The Infrastructure may be in 
comparatively good shape. But 
that is not to say that Stockton 
and Teesside do not need more 
capital investment. “You can’t 


live here,” says Sir Maurice 
Sutherland, a Stockton solicitor, 
who Is the former leader of the 
Labour majority on Cleveland 
county council, “and not believe 
that the region's problems can 
be solved without spending a lot 
of money" 

In one sense, the relatively 
high quality of the infrastruc- 
ture only makes the bleak 
economic situation more pain- 
ful. For the new roads, hospitals, 
schools, and c-xleges are the 
outward and visible sign of the 
North-East's passionate com- 
mitment. during the 1950s, the 
1960s and into the 1970s. to the 
building of a New Jerusalem 
for working people. 

It is all very well to say that 
it turned out that neither the 
region nor the country could 
afford this capital expenditure. 
That only makes the present 
economic plight even bleaker. 
And it only deepens the North- 
East's feeling that it has been 
abandoned and misunderstood 
by London and the South. 

In part, this is because the 
North-East’s dreams of recon- 
struction, with a heavy 
emphasis on the power of 
central government were a 
projection of its predominantly 
socialist political faith. 

"There’s a general feeling 
here," acknowledges Bernard 
Connelly, “ that they don’t 
understand what Margaret 
Thatcher is trying to do. There 
is a resentment of the South." 

This sense of injustice is 
widespread. Yet it has produced 
surprisingly little political 
radicalism. “We haven't had a 
Left here as you’ve had in other 
parts of the country, ’’ says Sir 
Maurice Sutherland. Boiler- 

maker Jim Cooke’s reputation 
and rhetoric are more radical. 
Yet the issue he talks about 
most passionately is subsidising 
bus fares for old people. The 
cuts he regrets most are those 
that have put an end to music 

festivals and entertainment. 

“ That is dangerous lor society." 
says Court Cooke, “ when 
pensioners are left at home." 

Some would say, and no doubt 
Mr Cooke would agree, that it 
is potentially far more 
dangerous when young people 
are left on the streets. 

Yet there is no more evidence 
of a widespread increase in 
personal violence than of 

political radi cassation. “Since 
1979.’’ says John Macmillan, a 
criminologist at Teesside Poly- 
technic, “ there has not been 
an escalation of the crime rate.” 
There Is “a certain amount of 
fatalism " among young people 
who have no prospect of finding 
anything to do, and who are 
the children and grandchildren 
of those whom Harold 
MacnriHan called “ the best men 
in the world.’’ 

Stockton is desperate, but it 
is a quiet desperation. Stockton 
is angry, but without much hope 
that things will get better. 
These are people who are too 
proud to Slow how much it 
hurts. 


Lombard 


A message from 
Lubbock, Texas 


By Ian Hargreaves 


WHERE on earth is Lubbock, 
Texas? This question is, no 
doubt, emblazoned on a gift 
shop T-shirt somewhere in the 
U.S. If so, the franchisee might 
like to consider setting up an 
overseas branch in the UK, 
ideally somewhere on Mill bank, 
SWL There is a nice spot on 
the corner of Page Street, just 
between the Department of 
Energy and the Electricity 
Council. 

The idea is not to promote 
sales of Coots Beer, but to draw 
the attention of those who run 
the British electricity industry 
to the arrangements for elec- 
tricity supply in Lubbock. 

I am indebted for zny own 
education in this matter to Pro- 
fessor Walter Primeaux Jr, who 
teaches business administration 
at the University of Illinois at 
Urbana - Champaign. 

Professor Primeaux came 
across Lubbock in 1968, when 
he was expostulating to a class 
about the inevitability of 
natural monopoly in electricity 
supply. His class was listening 
in dutiful silence, when up 
spake a Texan voice. 

“That isn’t the way It is in 
Lubbock, Texas,” said the stu- 
dent Prof Primeaux naturally 
assumed the lad had got it 
wrong. There could, after all, 
be two electric utilities in 
Lubbock, but they would surely 
have divided the town down 
Main Street and set up natural 
monopolies on each side. Some 
months of research later. Prof 
Primeaux was a convert and 
had discovered that indeed a 
small number of U.S. cities do 
have rival electricity supplies. 

The professor tells this story 
in the latest issue of Economic 
Affairs, the journal of the 
Institute of Economic Affairs, 
and goes on to argue from his 
research that the two standard 
elements of natural monopoly 
theory are not borne out. 

These two principles state 
that in a natural monopoly, it 
will cost more to supply a 
service with two utilities, 
because of duplication of infra- 
structure and that even if there 
is competition, the effect over 
time will be that the more 
efficient operator drives his rival 
out of business and so re- 
establishes monopoly. 

According to Prof Primeaux*s 
work, operating costs in 
Lubbock and other competitive 
markets were found to be lower 
than in towns served by 
monopolies. 


As for the tendency of natural 
monopolies to self-destruct. Prof 
Primeaux suggests, reasonably 
enough, that anti-trust law is as 
capable of effective operation in 
electricity as in any other 
business. 

Actually, we would need to 
know a good deal more about 
Lubbock's history and economic 
structure before raising the flag 
of the confederacy over Mill- 
bank. Prof Piimeaux's case is 
suggestive rather than conclu- 
sive. 

But it does come as a 
reminder that the debate which 
began fitfully two or three years 
ago about the potential for intro- 
ducing competition into the UK 
electricity business has gone 
awfully quiet of late. 

There are a number of 
reasons for this: City indigestion 
post-Telecom; energy ministers* 
pre-occupation with the coal 
strike, coupled with their 
natural political caution about 
privatisation; and the idea that 
the success of the Central 
Electricity Generating Board in 
keeping the lights on daring the 
strike of itself vindicates a 
centralised, monopolistic struc- 
ture for electricity supply. 

There is also, I think, another 
reason, to be detected in the 
Government's recent consulta- 
tion paper on the future of the 
nationalised industries. 

The main intent of that paper 
is to tighten np government 
financial control of the public 
sector, of which the two most 
important remaining elements 
are the gas and electricity 
Industries. In effect, the 
Government wants to be able 
to dictate prices, profits and so 
tax take, in official or unofficial 
form. 

The Treasury’s bid to alter 
the rules of the clandestine 
Whitehall game on energy 
pricing in its own favour is 
understandable enough In the 
context of the Government’s 
pre-occupation, with containing 
the public sector borrowing 
requirement 

A likely side effect of 
the move is that it will stifle 
the impetus for more radical 
ideas in the two industries. At 
the very least, the Government 
should publish in the form of 
discussion papers some of the 
research done in the Depart- 
ment of Energy in the last two 
years on the subject of com- 
petition in electricity and gas. 
Who knows, there may even be 
a paper on Lubbock. 


a&K 
bK % 

- 

■'-tStKSB 
Mis E 
--•-TSJ i 
y. '££ i 
_• *v£s 
i&s 

:• l i UK 

■ - i i3ffc 
. -. --:ric 

. ;.. —«r- 

—J — 

•r-z e 


'jiv-v-i nnpv? ,'cns >*i 


Engine for 



*3 



r* 


« expansion 

• From the Bead of Corporate 
Finance, AckriU Carr 
; Sir,— Three things are needed 
to make the business expansion 
scheme the engine oi economic 
regeneration and job creation 
that ft was intended to be. Two 
of these are the removal of 
abuses of the spirit of the legis- 
lation — one is well known, the 
other has apparently not been 
picked up- by commentators, 
potiticiaDS or even the Inland 
Revenue. The other is a rule 
change . to ensure the flow of 

jjh'estment'iti2ids; , -‘. ■ 

Stamp out relatively risk-free 
asset-backed schemes — mainly 
property but also including fine 
wines. Prevent BES money 
from going Into the pockets of 
vendor^ shareholders rather than 
Into the company In which they 
are supposedly investing. (This 
is the one which has not been 
picked up). By issuing re- 
notmeeable letters of allotment 
(RLAs) in many BES/OTC 
issues; vendor shareholders have 
extracted a substantial part of 
the proceeds by selling their 
RLAs to investors who can still 
claim BES relief if they are the 
first registered bolder of a 
Share certificate. This practice 
should be eradicated by disal- 
lowing relief if any proceeds 
end up with vendor share- 
holders. 

Care must be taken, however, 
not to prevent a genuine third 
party underwriting . arrange- 
ment where the underwriter, if 
left width shares for which he 
must" subscribe, takes those 
shares : on -an RLA so that the 
underwriting firm (which in 
most cases will not qualify for 
BES relief) can subsequently 
dispose of the shares to. indi- 
vidual investors who can claim 
thereiief. £a this type of under- 
writing arrangement, the com- 
pany is/ getting the benefit of 
the total proceeds. 

Change the present rales to 
avoid the “rush” of BES money 
concentrated at the. end of the 
tax year. This could be done 
by allowing a one year carry 
baric of BES relief. Under cur- 
rent rules there Is a strong 
incentive for investors to wait 
until the last minute, before 
investing and claiming their 
relief to their investors. The 
bulk of BES opportunities are 
therefore all in competition in a 
very short “window” of time. 
This leads, to distortions in the 
market mid- possibly to unwise 
investment decisions. 

Some, commentators have 
questioned the need or validity 
of the BES/ With the above 
changes the abuses would be 
removed and the. BES would be 
a genuine Incentive to the pro- 
vision ’ of long term equity 
finance for small growing com- 
panies and start-ups. 

Others have .suggested that 
BES relief be extended to USM 
companies. This would be a 
highly retrograde step. It would 
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siphon off funds from the 
genuinely needy new ventures 
into companies who almost in- 
variably have a well established 
profits record of three years or 
more. That investment in USM 
companies does not need this 
incentive is evidenced by the 
high p/e ratios obtaining m 
many new USM issues. 

Stephen J. Ewiu, 

Tricorn House, 

Five Ways, Hagley Road, 
Birmingham. 

The price of 
a lunch 

From Mr D. Barnes 

Sir, — I am an entrepreneur. 
Three years ago I employed one 
person; now I employ ten. 

My business has survived for 
three years. Had it been free 
from bureaucratic interference, 
I believe it 'might. even have 
been successful; ' 

Your correspondent’s report 
(March 13) on the intended 
shake-up - in schemes to help 
small businesses, therefore, 
causes me to write and ask 
when and if any Government 
wfil ever learn that small busi- 
nesses do not need schemes. 
They simply need to be relieved 
of the bureaucratic burdens 
with which they are inflicted by 
local and national government 
In short they just need to be 
left alone. 

In the Interests of entrepre- 
neurs everywhere, I wish, to 
announce that I am offering a 
conducted tour of my office and 
a free lunch to the first Cabinet 
Minister to give public acknow- 
ledgment to this fact 
David Barnes. 

High House, 

High Rougham, 

Bury St Edmund*, 

Suffolk. 

Neglected 

roads 

From the Deputy Director- ■ 
General, Confederation of 
British Industry 

Sir — Mr Humphrey Wood 
(March 15) should not worry 
unnecessarily about the straw 
men' the Government has con- 
structed to .knock down the 
arguments about extra; spending 
on the infrastructure.; A large 
and growing proportion of the 
Governments own ; backben- 
chers understand only too well 
the need for such spending. That 
understanding is already shared 
by some members of the Cabi- 
net and it must surely be only 
a matter of time before the 
Chancellor himself acknow- 


ledges the need for the addi- 
tional £300m a year spending on 
roads which the CBI advocates. 

The Government has not 
neglected spending on road con- 
struction but it has not spent 
the money on the right roads 
and, in seeking to moderate 
overall spending, it has mis- 
takenly deferred capital spend- 
ing rather than cutting back on 
the current cost of administra- 
tion and bureaucracy. 

Britain has seen a major shift 
in the pattern of its trade in 
the past 20 years. Some 60 per 
cent of our total trade is now 
with the countries of Western 
Europe, and nearly 45 per cent 
with the Eupropean Community. 
Companies on the Continent 
have a significant competitive 
advantage over those in Britain 
because they have a motorway 
system which links the main 
industrial areas with the ports. 

British companies are handi- 
capped by an inadequate road 
system serving the east coast 
and Channel ports through 
which most of our trade with 
Europe is now routed. In no 
case is there a continuous 
motorway or high standard dual- 
carriageway system linking 
these ports and our major in- 
dustrial areas. 

Our road network is be- 
devilled by bottle-necks which 
waste time and add to transport 
costs. There is congestion where 
motorways and dual-carriage- 
ways end and become winding 
two-lane roads. The need in too 
many places to stop or slow 
down at road junctions adds to 
time and fuel costs. 

Transport costs in Britain are 
roughly twice as high as those 
of our European competitors. 
As Mr Wood indicates, this is 
not a subject for one-year fund- 
ing. The CBI identified 100 
specific road projects to be 
carried out over the next 10 
years. If no action is taken and 
our road system continues to 
deteriorate, Britain's competi- 
tive position will get steadily 
worse and business and jobs 
wQI be lost I hope the Chan- 
cellor and some of his more 
sceptical Cabinet colleagues will 
take the tune to look at toe 
arguments seriously and take 
action before that happens. 
Kenneth Edwards. 

103, Neto Oxford Street, WCI. 


Pensions and 
taxes . 

From the Chairman, 

National Association of 
pension Funds 
Sir,— Every Chancellor needs 


to .raise- money; no Chancellor- 
likes to make the execution too 
obvious. The huge amount of 
speculation given to toe pos- 
sibility of levying a tax on 
pension fund investment in- 
come has stressed toe 
apparent case of such an opera- 
tion and the notion that it will 
do little harm. 

It has to be conceded that, 
like most honest and straight- 
forward activities, pension 
funds would be easy to tax. 
The Inland Revenue bas toe 
minutest details of all opera- 
tions. On the other hand it is 
totally wishful thinking to 
believe there is any painless 
way of confiscating money put 
aside for and belonging to toe 
old-age pensioners of tomorrow. 

To draw attention to above 
average returns on the last 
three years and suggest that a 
“ windfall tax ” could be levied 
denies orderly long-term finan- 
cial management If my 
memory serves me right, no 
one talked about a “ storm sub- 
sidy*’ In toe mid-1970s when 
we had three years of negative 
returns. 

Tom Heyes. 

13-18, Grosvenor Gardens. 

S.W.1. 


Illogical and 
unfair 

From Mrs R. Laterence-Mills 

Sir. — Mr Gavin Orr (March 9) 
describes the tax system in 
respect of toe capital gains tax 
paid by a married couple as 
"illogical, and grossly unfair” 
Indeed it is, Mr Orr! But please 
don’t think it stops there. The 
whole system in relation to 
taxation of a woman, particu- 
larly toe higher paid,. Is not 
only all that yon say, but totally 
archaic (and. dare one say, 
without giving toe impression 
of being a women’s libber, 
chauvenistlc, as well). 

Her return from her un- 
earned income is grouped with 
that of her husband, even if she 
has elected to be separately 
assessed on her earned income. 
As a result, where he is more 
highly paid than she— which is 
usually the case — the rate of 
marginal tax attracted is well in 
excess of that which she would 
pay if assessed on her own. 
The whole system, however, 
smacks of the chattel, when her 
income has to be declared by 
her to her husband where it is 
M unearned ” (and there is a 
misnomer), and also, her tax 
actually paid by him. 

Frankly Mr Orr, it is a wonder 
that the more highly paid 
women bother to get motivated 
at all— and certainly they have 
little Incentive for- Investment! 

I do not imagine, however, 
that the Chancellor will do 
much about it, because, sadly, 
it is not a vote catching topic! 
(Mrs) Rowena Lawrence-Mills. 
Peart HaU, 

Spaxton, 

Bridgwater, Somerset. 




From the moment the Chancellor stands up to make 
his budget statement today, Hoare Govetts 

Economics and Investment Research teams 
will be providing commentary on the 
measures as they are an nouncecLThis will be 
followed by our assessment of the likely 
implications for the gilt and equity markets 
and the corporate sector in general. 


TODAY ON TOPIC 

Page* 17040# 

Hoare Govetfe real time budget comment by the Economics 
and Investment Research teams. 

TOMORROW MORNING 

Hoare Govetfe detailed budget analysis published in “Budget Latest 1985" 
with Overview by Roger Nightingale 

Economics and gilt market commentary by Ridiard Jeffrey and Paul Temperton 
Equity market commentary by Bob Cowell and Hoare Govetfe Investment Research Team 


TODAY ON HOARE GOVETT 
TELEBROKING 

Prestel page ★ 881 70301 # 

Real time budget commentary and implications 
for the private investor 



Hoare Govett Limited Heron House, 
319-325 High Holbom, London WCIV 7PB 


HOARE 

GOVETT 

The international Stockbroker 


UK 
its 
ght 
in- 
up- 
toe 
: is 
bee 
8 a 
* Is 
soft 

HD- 

6Jt 
gbt 
nan 
3 » 

r ith 

sed 

this 

her 

2m 

crag 

ave 

>re- 

ren 

sen 

age 

Jnd 

ree- 
g a 
lest 
nal 


eel- 

ion 

rer, 

■fits 

Jed 

red 

ced 

M)D 

oer 

B5d 

'4m 

of 



> 




24 


March 

Concrete Pipes. 


FINANCIAL TIMES 


' AbfOCiilt*" 

mTictrS. ' 
N\‘W York, 
jrd Antwerp.. 




Tuesday March 19 1985 


muii 

Tel: 01-236 JO 40 
Telex. 88 1261.9 

Citv. Wes: Fru:. 
Leeds X Brussels. 


East Germans and Czechs decide to cultivate the small landholder 

Seed of support for private farms 


BY LESLIE COLJTT IN BERLIN AND DAVID BUCHAN IN LONDON 


NEARLY half the eggs consumed in 
East Germany Last year - 3J5bn in 
total - were laid by non-collecti- 
vised, privately-owned hens. After 
25 years of "socialist agriculture," 
East Germany’s food supply is more 
dependent than ever on its small 
landholders, and its Government 
has recognised this by paying them 
more for their produce. 

In poUticaDy-crthodox Czechoslo- 
vakia, there is a resurgence of pri- 
vate plots, whose owners were re- 
cently praised for their “beneficial" 
work by Prime Minister Lubomir 
StrougaL 

Officials in both these highly-cen- 
tralised economies are at last con- 
ceding what some of their counter- 
parts elsewhere in the region had 
already realised: the long-neglected 
private agricultural sector fills a vi- 
tal gap in food supplies and is often 
more efficient than oversized collec- 
tive and state farms. 

As the table shows. East Ger- 
many and Czechoslovakia have 
hitherto pot the tightest squeeze on 
private farming in Eastern Europe. 

Very few East European farms, 
except in Poland, remain in out- 
right private ownership, but there 
is widespread allocation of plots to 
individuals, usually full- time work- 
ers in farm collectives, but also in- 
dustrial workers and pensioners. 

Typically, the maximum is half a 
hectare per household, again except 

W. German 
exports 
‘cannot be 
sustained 9 

By Peter Bruce (n Bom 

THE West German Government is 

being over-optimistic in forecasting 
a significant upswing in capital in- - 
vestment and an improvement in 
the domestic labour market this 
year, according to one of the coun- 
try's five leading economic insti- 
tutes, Kiel University’s Institut fur 
Weltwirtschoft 

In a report to he published today, 
the institute warns that in 1985 eco- i 
nontic development will, once 
again, be mainly supported by ex- 
ports. Because of risks concerning 
the exchange rate, mainly with the 
dollar, and rising threats of protec- 
tionism in important markets, “in- 
vestors do not seem to regard cur- 
rent export profits as sustainable 
and thus not as a solid basis for in- 
vestment in new capacities". 

Bonn has pinned high hopes on 
achieving a capital increase of be- 
tween 6 per cent and 7 per cent this | 
year, which would rival exports as ! 
the main economic motor, and also 
open up new job opportunities. 

The Kiel institute maintains , 
however, that wage settlements last 
year, combined with the shorter 
working week won after a major 
metal workers strike last summer, 
have made the use of domestic la- 
bour “not only more expensive but 
also less flexible.” 

"Domestic investment activity 
will be dampened by the rise of la- 
bour costs and by continuing high 
uncertainty about future economic 
policy conditions in the Federal Re- 
public,” the report says. 

Calling for “substantial” tax cuts, 
the report claims reforms currently 
in hand will only restore tax brack- 
ets to their 1982 levels. 

Warning that any investments 
made would probably be labour sav- 
ing, rather than helpful in the la- 
bour market, the authors also insist 
that a common view in the Govern- 
ment - that Germany’s capital 
equipment needs replacing anyway 
- is no guarantee for future invest- 
ment 

The institute forecasts growth in 
real gross national product of 2 per 
cent this year, well down on the 
Government hopes for 2J5 per cent 
although it says growth of between 
2.5 per cent and 3 per cent next year 
might be possible if a relaxation in 
monetary poliriy, tax cuts, and tax 
breaks for new home building, take 
hold. 


in Poland. Plots may not be bought 
sold, inherited or worked with hired 
help, but may be worked for private 
profit 

The privately-run sector is strik- 
ingly more efficient than state 
forms and cooperatives where 
there is a mix of state and private 
management 

Plotholders in Eastern Europe 
are particularly successful in la- 
bour-intensive cultivation of veg- 
etables and fruit and in the rearing 
of livestock requiring constant at- 
tention. Large-scale grain crops are 
left to state farms and coopera- 
tives. 

The degree to which the private 
form sector is more efficient is, of 
course, affected by whether govern- 
ments actively encourage private 
farming, or surround it with suspi- 
cion and restriction. 

In Hungary and Bulgaria 
plotholders receive state help with 
inputs like feed, grain and fertiliser 
and with marketing their produce. 

Romania still frustrates its pri- 
vate fanners' activities. In Poland 
the Catholic church is trying, albeit 
in the face of government resis- 
tance, to raise Western money to 
improve equipment on the country's 
numerous small private farms. 

The most significant shift, how- 
ever, is the official East German 
and Czechoslovak change of heart 
towards private farmers. The rea- 


PRIVATE FARMING IN 
EASTERN EUROPE 

% of total % of total 
■table output 
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H u ngary 


Source: National statistics 1961-4. 

- % of total farmland 

“ 5 per cent of crops; 15 per cent of 
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son lies in the relatively poor per- 
formance of their state farm sec- 
tors. 

In both countries, collective - 
state or co-operative - forms are 
well above the East European aver- 
age in productivity, but they fall for 
short of the yields, not to say quali- 
ty, achieved in Western Europe. 

Before the second world war the 
fertile lands of present-day East 
Germany produced consistently 
higher yields than what is now 
West Germany. Today the reverse 
is true. 

The wain factor has been the *gi- 
gantomania” pervading East Ger- 
man and Czech agriculture. Co-op- 
eratives have mushroomed, to al- 
most Soviet proportions, some as 
large as 30,000 hectares, with live- 
stock forms having up to 6,000 cat- 
tle. 


The artificial separation, in the 
name of “spedahsation,” of crops 
from livestock leads to fuel being 
wasted in transporting fodder from 
producer to distant user. Agricul- 
ture is East Germany’s second big- 
gest user of scarce diesel fuel 

Cooperatives in both countries 
are also under fire for poor soil 
management, and the low quality 
and yields of sugar beet, potatoes, 
hops and other toy crops. The Cze- 
choslovaks, who in 1948 bad milli- 
ons of plum trees to make their be- 
loved slivovitz, now have to import 
the fruit from Yugoslavia. 

The trees were uprooted and 
never replaced when small forms 
were turned into collectives in the 
1950s. The completion of this pro- 
cess in 1960 turned many small- 
scale formers from meat producers 
to consumers, thereby straining 
supplies. After steep price rises in 
1881, meat consumption fell from 
86.6 kilograms per head to 82 kg in 
1983. 

To plug these gaps the Prague 
and East Berlin authorities are al- 
lowing their private plotholders to 
expand production. In Czechoslo- 
vakia they grow between 30 per 
cent and 50 per cent of fruit and 
vegetables, according to Mr Karol 
Ceresna, the Agriculture Ministry’s 
chief planner in Prague. 

In East Germany, on a mere 5.1 
per cent of the total farm land, they 


UK Government takes tough 
line on BL corporate plan 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT, IN BIRMINGHAM 


THE BRITISH Government, con- 
cerned at the poor profit perfor- 
mance by Austin Rover, BL’s vol- 
ume cars division, has indicated 
the company should re-examine 
aspects of its corporate plan 

The informal intervention could 
lead to Austin Rover slowing down 
its ambitious programme of product 
launches and associated capital 
spending. Components previously 
made within the company could be 
bought from outside. 

The Department of Trade and in- 
dustry (DTI) has stressed fb'BL 
that there is no chance of farther 
government aid and that Austin 
Rover must seek the funds for its 
fixture model development from the 
banks or from joint ventures with 
companies such as Honda of Japan. 

BL which will today announce its 
1984 results, is expected to report 
that Austin Rover suffered a trad- 
ing loss of more than ElOm - a set- 
back after the dramatic turnround 
in the previous twelve months 
when a £10 lm loss was converted 
into a £2m profit 

The DTI, concerned that both 
sales and output fell below target is 


watching performance closely this 
year. Questioning over the BL cor- 
porate plan , submitted to the de- 
partment last December, has been 
vigorous and officials have taken a 
tough line. 

A government derision on the 
corporate plan is expected after 
Easter and its officials have 
stressed the need for Austin Rover 
to be able to stand alone and gen- 
erate the profits necessary to justi- 
fy new investments. 

Austin Rover, in considering any 
delay in capital spending, will be 
anxious to give priority to the intro- 
duction of new technology and to 
TnaiptfiTmng the momentum of new 
model launches of recent years. 

The toy to the company's future 
is its performance over the next few 
months in the market place, parti- 
cularly with recent models such as 
the Montego aimed at the crucial 
fleet market. Annual sales of 
435,000, which would involve a 19 
per cent share of a UK market pro- 
jected at around 1.76m this year, 
are considered necessary to enable 
Austin Rover to start to trade profi- 
tably. 


The company achieved 192 per 
cent in January and 18.1 per cent in 
February but only with the aid of 
incentive schemes which must have 
hit profitability in a fiercely com- 
petitive market 

In the longer-term, Austin Rover 
must operate at a volume of around 
650,000 in order to generate suffi- 
cient profit to finanea new invest- 
ment - a position which the corpo- 
rate plan suggests will not be 
achieved ustfi 3989. 

BL said It had not been asked by 
the DT! to review its plans for Aus- 
tin Rover: “As we have not asked 
the Government for more money 
we would have thought that our 
plans were a very sensitive com- 
mercial matter for the consider- 
ation of the BL board in the run- 
ning of the business.” 

Peter Riddell, Political Editor 
adds: Ministers have also argued 
for the privatisation of further sec- 
tions of BL following last year's sale 
of Jaguar, in particular the early i 
disposal of the Unipart spare parts i 
subsidiary. 

European car market. Page 15 I 


London hotel-overbooking fears 
as tourist tide turns to a flood 


BY ARTHUR SANDLES IN LONDON 


LONDON has put up the “house 
full” signs to foreign tour operators 
as the British capital steels itself 
for a record summer tourist inva- 
sion. There are is even suggestions 
that some hotels may be over- 
booked. 

More than 3m Americans are ex- 
pected to come to the UK this year, 
a flow which has already started in 
earnest. Trusthouse Forte, the hotel 
and restaurant group, said: “Last 
year the season started early. This 
year It has started even earlier.” 

THF and its rival Rank both say 
they have stopped taking large 
group bookings. The problem might 
be at its worst in the early summer 
when the American Bar Associa- 
tion holds its annual convention in 
London, involving nearly 30,000 
people. 

For the past three seasons at 
least, the summer has seen central 
London's four-star and de luxe ho- 
tels running at fall or nearfall ca- 
pacity. This summer visitors might 
have to go well out of London on 
days when the tourist Cow coin- 
cides with a surge of local traffic, as 


is the case in Wimbledon fortnight 
or during majoT exhibitions. 

“But there are plenty of places 
around for them to go,” said one ho- 
telier helpfully. “Brighton is only an 
hour away and Gatwick, Hendon 
and Hatfield are all close by.” 

THF said that the suggestion that 
London would be full in the sum- 
mer was “both true and false. It is 
true that we are expecting a very, 
very good year. The bookings are 
excellent It is also true that it is 
most unlikely that we could fit in a 
larger group. But we are not fully 
committed. 

“The individual traveller, particu- 
larly the business traveller, should 
be able to find accommodation.” 

Embassy Hotels said that in 1985 
“there is more pressure than there 
has been for seven years.” 

Embassy said, however. “London 
is busy, it is never fall There is al- 
ways space available at some end of 
the market and somewhere in the 
city. Full is not a word we would 
ever choose to use. It is too nega- 
tive.” 

One major hotel booking organi- 
sation, Utell, has become so worried 


about the situation that it has set 
up its own “protected allocation 
plan” under which it has firm com- 
mitments for hotel rooms for its 
clients, “to protect against potential 
overbooking.” 

Overbooking is caused when ho- 
tels take more than 100 per cent 
reservations from tour companies 
in the knowledge that most tours 
have a shortfall. If all tours are fully 
boobed, there are problems. At the 
moment it looks as if U.S. tour com- 
panies in particular are seeking 
more space rather than cutting 
back. 

For the transatlantic traveller, 
the problem is exacerbated by the 
current Pan Am airline dispute 
which is diverting passengers to 
other airlines, malting seats ex- 
tremely difficult to find on some 
flights. 

The flood is also causing prob- 
lems at entry points. Huge queues 
build up at Heathrow airport for im- 
migration when the early morning 
jets arrive from the U.S. and Aus- 
tralasia. At Gatwick, Londons’ oth- 
er leading airport, the delays tend j 
to be heaviest in the customs area. 
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Lotus delay to hit Apple 
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APPLE COMPUTERS' plan to 
penetrate the mainstream office 
personal computer market will re- 
ceive a significant setback this 
week, mites Louise Kefaoe in San 
Francisco. The planned introduc- 
tion of Jazz, an integrated business 
programme from Lotus Develop- 
ment, is to be delayed. 

Jazz was to have been released 
on April 1 but will not now be avail- 
able until May or June. 

Jazz is at the centre of Apple's 
plans to position the Marin tosh per- 
sonal computer as a business mar 
chine. The tiTnrng of the Jazz intro- 
duction is particularly important in 
view of Apple’s current “inventory 
problems? winch have forced the 


company to shut its production 
plants for a week. 

Ms Jan Lewis, an industry ana- 
lyst with InfoCorp of Cupertino, 
California, said: “Apple desperately . 
needs a shot in the arm for its flag- 1 
ging M a cintosh sales. The delay 
will be a major disappointment to I 
the market place and to Apple." ‘ 

Lotus said that it would make a 1 
statement on the availability of 
Jazz at the end of this week. 

Apple might be forced to extend 
its scheduled one-week production 
shutdown if Jazz failed to appear in 
computer retail stores next month, 
Ms Lewis said. Jazz has been ex- 
pected to spur new demands for the 
Apple Macintosh. 


THE LEX COLUMN 

Grey skies over 


raise 23 per cent of the fruit crop, 15 
per cent of vegetables and virtually 
all hooey, rabbits, geese, ducks, and 
hard -currency earning mink. 

The basic incentive in both coun- 
tries is higher purchase price for 
farm produce, though East Ger- 
many . has increased retail-price 
subsidies to absorb the impact on 
consumers. 

In Czechoslovakia there are the 
additional incentives of tax exemp- 
tion on profit from increased pri- 
vate production and more supplies 
of cheap fodder to plotholders from 
the state sector. 

In East Germany tillers of the 
country's L3m allotments - a vener- 
able institution dating back to the 
last century - may now sell directly 
to state retail shops, instead of just 
to the state procurement agency. 

Before making these changes 
East German and Czechoslovak of- 
ficials studied Hungary's mixed 
farming sys tem, where about 2m 
small farmers and plotholders raise 
70 per cent of the country’s pota- 
toes, grow more than half its fruit 
and vegetables and fatten 60 per 
cent of its pigs for slaughter. 

The big question is whether So- 
viet officials, who have given Hun- 
garian agriculture equally careful 
study, will draw equal inspiration 
from its example. 

Hard winter hits East bloc econ- 
omies, Page 2 

Stockholm 
clears way 
for foreign 
banks 

By Kevin Done, Nordic 
Correspondent, In Stockholm 

FOREIGN BANKS wifi be able to 
set up banking operations in Swe- 
den from early next year according 
to legislation proposed by the Fi- 
nance Ministry yesterday. 

Among members of the Organisa- 
tion for Economic Co-operation and 
Development, only Sweden, Iceland 
and New Zealand have yet to open 
their borders to foreign banks. 

Sweden has been coming under 
increasing pressure from other 
countries for reciprocity, not least 
from neighbouring Norway which 
in January granted licences to sev- 
en foreign banks to open subsidi- 
aries in Oslo. 

In the rest of the Nordic region, 
foreign banks have been operating 
in Denmark since 2975 and in Ro- 
land since 1982. 

According to the Finance Minis- 
try's proposals, foreign banks will 
have to establish subsidiaries in 
Sweden; branches of the parent 
bank will not be permitted. Such 
subsidiaries will be subject to the 
same regulations as Swedish- 
owned banks. 

Mr Kjell-Olof Feldt, Finance Min- 
ister, said that Swedish and fbr- 
eign-owned banks would “receive 
equal treatment as far as possible.” 

This means that foreign banks 
must be prepared to operate retail 
banking activities and accept depos- 
its fivm the general public. 

This demand is expected to have 
little practical importance, how- 
ever, and the Finance Ministry ac- 
cepts that the main thrust of the 
foreign banks’ activities will be to- 
wards Swedish companies estab- 
lished abroad and towards foreign 
companies operating in Sweden. 

The Finance Ministry said it ex- 
pected the arrival of foreign b anks 
“to generate stimulating and posi- 
tive competition in the Swedish 
bank market” 

No decision has yet been taken 
on how many foreign banks will ini- 
tially be allowed entry. The Govern- 
ment has reserved the right to im- 
pose some form of quota if the total 
number of applicants is so large as 
“seriously to disrupt the Swedish 
bank market” 

There are some 28 representative 
offices of foreign banks in Sweden, 
and the ministry expects between 
10 and 20 applications to establish 
full subsidiaries. 

Foreign banks wfli be able to op- 
erate in the foreign exchange mar* 
kets and in securities trading, and 
will be able to set up branch offices 
without any additional permit 

Foreign-owned banks will also be 
able to operate finance companies 
as a subsidiary, but the Govern- 
ment will be “very restrictive" in al- 
lowing the acquisition by foreign 
banks of shares in Swedish finance 
companies. Foreign hank* will still 
be prohibited from taking share- 
holdings in existing Swedish banks. 

A minimum equity capital of SKr 
25m (S2.6m) has been set for a for- 
eign bank subsidiary, but the bill 
establishes no upper limfc 

The Finance Ministry expects the 
proposals to become law by July 1, 
Applications for a licence must be 
made by October 1 and operations 
could start in early 1986. 


. A streak of sunlight may hare 
penetrated South Africa’s economic 
gloom yesterday. For once the dol- 
lar suffered enough of a setback to 
make a noticeable difference to the 
gold price. The contractionary bud- 
get which had been universally ex- 
pected proved, none the Jess, almost 
as painful as feared. 

To the established torment of 25 
per cent interest rates there has 
been added a general tightening of 
the fiscal Banks, which are 

being required to hand over a spe- 
cial levy of per cent of their de- 
posit base, must be wondering what 
damage the budgetary cha n ges wiH 
have done to their already shaky 
loan books. 

In some ways the banks must be 
feeling exceptionally hard done by. 
It seems likely that Standard Char- 
tered and Barclays will between 
them have to find about half of the 
RIOOm that the bank levy is for 
tended to raise - and it wiH come 
straight off ‘their attributable prof- 
its. 

With much higher provisions xn 
the pipeline, along the Californian 
pattern where loans fall In and the 
security goes to a discount, the 
banks may feel that they cannot 
easily afford it 

For the other financial sector vic- 
tim - life assurance - there will be 
less sympathy. Working in a dosed 
financial market, the life companies 
have had a problem finding places 
to put their money. liquidity is al- 
most embarrassingly high and 
R70m seems the sort of premium 
that the comp anies would be willing 
to pay to stabilise the financial sys- 
tem. 

Although the base metal mines 
may resent befog caught up in the 
surcharging which previously ap- 
plied onty to gold mines, they - like 
other foreign exchange earners - 
were sitting targets. 

Although the published plan to 
keep the growth of government 
spending to less than the inflation 
rate is not particularly credible, and 
will give no cheer to industrial com- 
panies, at least the bond market 
gave it a polite reception yesterday. 
Long yields fell by more titan half a 
point 

Morgan Grenfell 

Morgan Grenfell's decision not to 
go public -yet- is as mudi an indi- 
cator of the bank’s sense of timing 
as of its capital adequacy. Since last 
May, when Morgan finally admit- 
ted its enthusiasm for a listing, the 
Merchant Banks index has under- 
performed the FT All-Share index 
by 17 per cent 

The entry of Deutsche Bank into 
the picture has complicated matters 
further. It bought its 4JI9 per cent 
stake last November at about £5 a 



share price, their company is val- 
ued at 383. 6p per share at, yester- 
day’s closing. . - 

In these mad days, however, re- 


- MWBrr** If at prospective exit muffipa of 

1B _ h merely 17 times. There may have. : 

ft been no mystery fodiyidncd'h^Btei 

/ last weeks share movement but 

14 - . 67601 Scottish has said it can- pay 

amil- 18.8 times. 

_ , The management- of - 

12 ~ M ./"Ilf" Brown gives eVetyjagB,<if spocSng 

' Tl forafi^Aswteirom'BnyT^^ 

10 -f»tTrn-r - 4 t ■ clap-trap fo the defence, Matthew - 

i a n f ’as Brown can show' a more solid five- - 
year, record than "Scottish. Tftfe 
** year's earnings will be d3nted by. 

share, and Morgan might well think - Theakstbh’s Old Fectdfer, ^ feat ire? 
it to offer shares around, farbishment programme :ahd fink- .- 

file market at much. below that bring at Iheakston pointtobetfe 
rurtep Rut a public issue at £5 would margins. '.M 

put it on a multiple of around 12 Scottish can offer, fee aAiiiteiage' 
times disclosed earnings per share-- of its greater weight in-the free 
- pretty d emanding these days fora, trade ibr Matthew. Brown's Slalom 
merchant bank. a . Eager and’fee Tbeateta^hraedH^ 

Morgan anyway daims to have but what, clearly Interests SqMQafc 
enough capital to see it through -is its target’s strong and'figljnctive. ' 
wifeoutaoteldeheto- Without a look presence in the tied tend? m'^hja- 
at the inner reserves, the claim is north-west of England, wtesrJ5b($ ‘ 
hard to test, though disclosed share- tish itself is weak. : . . - • f '.'A ; : 
holders’ ftmds fo yesterday's state*" . Indeed, the offer make$'sock .. 
ment are 073m wtth lban capital of - sense lor Scottish in ' •- 

£7 Dm. The bank wants to inject, and long-term, that |t ii Sato 1» 
£40m into its primary "dealership, credit suggestions* 
modi rf which it should be able to "t 

find from retained earmngs. But Soqv y:: 

without another rights issue, it may J ■■■ 7 ‘7;.V. . 

have to rein in balance sheet Sony’s share - price * ■ recently 
growth, to keep capital ratios jumped oat of a groove it had 
steady. traded in for years, pdckfog dp a 

Retained profits for 1984 were reputation for makhrig repeated - 
£15m and would have been higher mistakes and losing friends. ■ 
but for prov isions on deferred tax .. The revival has someth ing~to-do .„ 
from last year's UK budget The wife improved trading -feough the -a. 
risk-averse may be. encouraged to firstquarter net income increase of 
see two tfiirriE cl profit -earned nearly 15 percent sets a Tafeerdft 
fefoqgh'fees rather than lending to manding pace for toe full year - but 
m a r g inal «ymniri<»<g hut should not It owes a lot to fee swayaf fashion . -- 
forget 1 , feat this (jpunwiaann de* in the Japanese stock market. ' ■' 
pends on a strong stock market full Shares which might bav£iteezr 

of acgmsitfon-iumery companies - a . bought for a touch under. ID tunes ' 
combination that is scarcely guar- prospective e a rnings a short .wfijjfe 


aptaed. . 

S & N / Matt. Brown 

The share prices of Britain’s re- 


back were trading yesterday/^at- 
Y4.820, which represents a re-rating 
to almost 15 times the Iikeiy eant 
fogs for 1985. 

The market feus seems willing to 


gional brewers are as sanative as Write off fee difficulties wife Sony's 
mimosa at the best of times, bnt Beta video busfaess, . where -it is 
Scottish Be. Newcastle most be clear that condlticms are still wore- 
thinking that the. fates have' con- ening rapidly. It remains: all .too . 
spired against its offer for Matthew likely that Sony will before long 
Brown. have to follow fee unattractive ex- M 

A run-up of 50p in the targets ample of Philips, and bite on inven- ’ 
price in fee past week stampeded tones, which have been rising -' ' 
Scottish yesterday, not only into about twice as fast as sales, and 
launching its offer, but also into an now stand at ovEr Y300nj. J. j- ■' 
ill-judged dawn raid that netted ^ 01*11001817 . for Sony sales . 
brokers Hoare Govett precisely growth in compact fese players; imd. 
nothing: . - . ^ • growing video sales.to China, have . 

Shareholders in Matthew Brown made a more vivid impression bn 
should do hot a whit more at this investors. That couldquickly fade it 
stage. With no cash element in the Beta troubles start to hit the baL 
bid, and a dividend forecast too ance sheet, and fee interest foil- 
workaday to support the Scottish rises again. 
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"# PROPERTY SALES PULL STEEL AND ENGINEERING GROUP OUT OF RED 

•g Threat to Klockner-Krupp i 
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®f PETER BRUCE M BONN 

THE conservative administration in 
the West German state of Lower 
Steony is now actively blockmg the 

imposed merger of the steel divi- 
sions of KIBckner-Werke and 
Knq>p, according -to KlBckner's 
chairman, Herr Herbert Gienow 
Je TOied that the merger, in 
•..which CRA, the Aostralian raw 
materials group, is also to take a 
stake, would fail unit^ both the 
federal and Lander governments in- 
vcdved ma<te the necessary closure 
aids available. Klockner wants to 
dose its GeorgsmarienhOtte works 
rnimver Saxony as part of a com- 
hmed restructuring plan 
to accompany the merger. 

Herr Gienow said Lower Sax- 

Argentine bank 
to shut down 
London office 

By David Lascotes In London 

BANCO de Galicia y Buenos Aires, 
the Argentinian bank, is to close its 
London office tomorrow because of 
poor business resulting from the 
Falkland^ war and .the economic 
sdtiiation in Latin America. . 

Mr L Calonje, the bank's repre- 
sentative, said yesterday that he. 
hoped the closure would be “tem- 
porary" and -that the bank might re- 
turn in two.br three years. 

. The bank's directors bad hoped to 
keep the office open in the wake of 
the Falkland. 1 ? war. Business h*H 
not been forthcoming, ho w eve r , and 
the bank could not justify the ex- 
pense at keeping the office open, 
particularly since fttvwMWHw* condi- 
tions in Argentina are hot good. 

The trade embargo between the 
UK and Argentina is still in effect, 
and this has reduced opportunities 
for trade finance. 1 
Banco de Galicia y Buenos Aues 
is the second Argentinian. bank to 
leave London. The. Banco de la Pro- 
vmciade Bnepos Aires ^hxrt its of- 
See at t&rjendof- last year- . f»t 


Sategitter, the state-owned West German steel, shipbuilding and enei- 
neering group, showed net losses of DM 422m (S127m) last year, a fib 
per cent improvement on the same period previously. The group pre- 
Sx*® JP** probably hold its deficit this year to under DM 

100m. Page 26 


oily’s unw illingness to let the plant 
dose, with the loss of some 1,200 
jobs, was the “most serious" prob- 
lem facing the prospective merger 
partners. Who are asking for official 
aid worth some DM 350m ($ 103.5 m) 
to help them restructure. Around a 
third should normally be paid by 
the local administration, the rest by 
Bonn, but the government in Han- 
over has refused to consider pay 
ment 


Klockner,' nevertheless, was go- 
ing ahead with preparations for foe 
merger, foe chairman said. A num- 
ber of fixed assets surrounding foe 
group's steelworks had been sold to 
two new and unconsolidated trad- 
ing companies within the group. 

This move, it transpires, also en- 
abled Klockner to deliver yesterday 
a balance sheet showing the group 
had broken even in 1083-84 after a 


net loss of DM 130.7m a year earli- 
er. 

Although Herr Gienow said the 
group's steel business had, in fact, 
been trading profitably this year, 
his finance chief, Herr Karl Sinkov- 
ic, said that, the property sales 
aside, steel had made an operating 
loss of DM 148m last year, a 60 per 
cent improvement on 1982-83. 

PQockner’s raw steel production 
rose 5.1 per cent to 4.11m tonnes 
last year, the chairman said, while 
total group turnover rose 63 per 
cent to DM 715b n. More than DM 
2bn of this was accounted for by its 
mechanical engineering and plas- 
tics machinery operations. 


Linde lifts dividend to DM 10 
and doubles reserve provision 


BY JOHN DAVIES IN FRANKFURT 

UNDE, foe West German engineer- 
ing and industrial gases group, is 
increasing its . dividend after a 
strong performance last year. 

The dividend, which was held 
steady at DM 9 (S2 j 60) a share for 
five years in succession, is to be lift- 
ed to DM 10, which foe company de- . 
scribed as a post-war record level. 

Parent company net profit 


reached more than DM 57m last 
year, compared with DM 4235m in 
1983, but group profits have not yet 
been disclosed. 

In addition to paying out DM 36m 
in dividends, foe parent company is 
putting more than DM 21m into re- 
serves, compared with DM 1035m 
the previous year. 

Group sales revenue declined 23 


per cent to DM 2.8bn, but value of 
work performed was up 7.9 per cent 
to DM 2.63 bn. The inflow of new 
orders increased bv 3.4 per cent to 
DM 2.5bn. 

With wide-ranging activities, 
Linde has withstood the worst ef- 
fects of foe worldwide recession in 
large-scale process plant construct- 
ion in recent years. 


Thom-EMI backs UK film makers 


BY RAYMOND SNODDY IN LONDON 


THORN EML the UK electrical and 
electronics group, has set up a 
$175m fund to finance the work of 
independent film producers. 

The scheme, launched by Thorn's 
Screen Entertainment division and 
backed by 12 international banks, is 
the largest of its kind ever set op in 
the UK It coincides with Film Year, 
a promotion designed to revive the 
habit trf dnema-going- in the UK 
>and boost British production. - . 


The lead banks for foe fund, 
which will provide loan finance at 
more favourable rates than those 
normally obtainable for films , are 
Gumess Mahon and Hill SamueL 
The others involved include Credit 
Suisse First Boston, European 
American, Credit Lyonnais, County 
Bank and National Westminster. 

The aim of the fund is to provide 
financing: for films which Thom 
EMI Screen^ Entertainment wants 


to distribute. It will be managed by 
Guiness Mahon and Samuel 
Montagu. 

Mr John Reiss, production fi- 
nance director of Screen Entertain- 
ment, who originated the idea for 
the fund, declined to comment until 
the formalities have been complet- 
ed. It is believed, however, that the 
new fund will reduce the finanring 
costs of a SIQm film by $300,000 to 
$400,000. . 
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“HANDS FREE" OPERATION 

Speak, and listen without 
taking your hands off the 
wheel An absolute must for 
todays traffic conditions. 

“ON HOOK" DIALLING 

Gets you a number without 
lifting tDe phone. 

99 NUMBER MEMORY 

No tedious dialling of 
frec^iently ^ called numbers. 

24 DIGIT MEMORY 

Even lengthy international 
numbers can be stored. 

LAST NUMBER RECALL 

The press of a button recalls 
the last number dialled. 
OUTWULD call restriction 
Allows you to set the types of 
call other people may make 

ELECTRONIC LOCK 

Your private three digit code 
prevents unauthorised calls. 

ILLUMINATED KEYPAD 

/Makes night dialling easy. 

iCALL FORWARDING 
CONFERENCE CALL 
CALL WATTING TONE 

POWER SAVWG STANDBY MODE 

VOLUME CONTROL 
MUTE CONTROL 
*4 DIGIT FLUORESCENT DISPLAY 
AUDIBLE KEYPAD TONES 
AND MANY OTHER FEATURES 


/-//■ v- 


TELEX SERVICE 

We’ll send and receive telex 
messages tbryou24hoursaday 

CALL HANDLING 

We’ll take messages at any 
hour and relay them to you 
when convenient 

PERSONAL CALL HANDUNG 

we'll answer incoming calls 
with any message you wish 
with your own or company 
name. 

SECRETARIAL SERVICE 

Your very own 24 hour secre- 
tary who’ll arrange meetings, 
make calls etc 
SUPER SECRETARIAL 
Lets you dictate letters for 
poking organise your diary 
run an office etc (This service 
will be available shortly.) 

BILINGUAL SERVICE 

Highly skilled translators on 
constant call to make inter- 
national business easier. (This 
service wiB be available shortly) 

24 HOUR SERVICE NETWORK 

Our experts are always avail- 
able to help, advise or sort out 
any problems you encounter. 
Motorola is the only Celinet 
Accredited Retailer offering 
these services 24 hours a day 
7 days a week. More services 
wfil be announced shortly. 
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, ' The Motorola 6000X is available 

- nowlb arrange a demonstration, 
-i defivery or to find out more ring. 
ri 01-935 0935 or fill in the coupon. 

t , . 
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-* I Motorola CelJiiar Sates, Jays Close, 

- I Viabtes Industrial Estate, 

• i Hampshire RG224PD. 
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Morgan 
Grenfell 
drops plan 
for listing 

By David Lascelles 
in London 

MORGAN GRENFELL, the largest 
UK merchant bank still in private 
hands, has decided to defer plans 
for a public listing on the London 
Stock Exchange. 

Lord Calto, chairman, said yes- 
terday that Morgan had decided it 
had adequate capital, particularly 
with the £14m ($15. 12m) it received 
from Deutsche Bank, which bought 
a 5 per cent stake last year. 

The existing shareholders, who 
include a small number of compa- 
nies and institutions as well as indi- 
viduals and members of the found- 
ing families, were also satisfied 
with the present arrangements for | 
trading shares privately among 
themselves, be said. 

Morgan had indicated last year 
that it might seek a public listing 
because of foe need to raise large 1 
amounts of capital to finanrn its i 
proposed ventures following foe 
revolution in I/>ndnn financial mar- 
kets. 

Morgan is proposing to buy a 1 
stockbroking firm, Pember & | 
Boyle, and a stockjobber, Ptnchin < 
Denny, for a total of £31m to create 
a securities business. Mr Christo- 
pher Reeves, chief executive, said 
yesterday that Morgan was still de- 
ciding how much capital to put into 
this venture, but it could be “£40m 
or more." 

Lord Catto revealed the change of 
heart about the listing in Morgan's 
annual results, which showed a 24 
per cent increase in post-tax profits 
to £20.4m. The group would have 
shown .a stronger increase but for 
the effect of last year's budget on 
foe tax treatment of its leasing 
business. 

More than two thirds of Morgan’s 
profits came from fees rather than 
lending. The bank has developed a 
reputation for aggression in foe 
fast-growing corporate mergers and 
acquisitions business 

Results, Page 29; 

Lex, Page 24 


Phillips swap 
offer attracts 
90% of shares 


BY WILLIAM HALL IN NEW YORK 


International 
Truck Technology 

Emerson 
to buy 

Automatic 

Switch 


HOLDERS of over 90 per cent of 
Phillips Petroleum's shares have 
tendered their stock as part of the 
debt-for-equity swap which foe 
Oklahoma-based oil company of- 
fered in its battle to fight off several 
corporate raiders and retain its in- 
dependence. 

Phillips announced over foe 
weekend that shareholders ten- 
dered approximately 133 m of foe 
company's 154.8m outstanding 
shares under the company’s ex- 
change offer. Mr T. Boone Pickens, 
foe Texas oQ man who had precipi- 
tated foe takeover battle for Phil- 
lips last December, has already 
agreed to sell his 8 An shares back 
to the company for S53 a share 
cash. 

Under foe plan, Phillips has ac- 
cepted 72J>8m shares tendered in 
accordance with its offer and says 
that it agreed to exchange approxi- 
mately 54 per cent of the total 


shares properly tendered before the 
proration, deadline for defat securi- 1 
ties. Under foe terms of foe offer no 
other shares will be accepted for ex- 
change, and any shares not accept- 
ed will be returned. 

In practice, this means that a 
Phillips shareholder tendering 100 
shares will exchange 54 shares for a 
package of securities worth S62 a 
share and will retain the equivalent 
of 46 common shares in the compa- 
ny. 

On Friday Phillips shares were 
trading at S49V4. Yesterday Phillips 
Petroleum shares resumed trading 
on a when-distributed basis at 
$36%, down $12%. The definitive 
proration factor wiD be announced 
on or about March 27, and the com- 
pany will begin delivering the defat 
securities as soon as practicable af- 
ter that Interest on the securities 
will begin to accrue from the first 
day that foe securities are issued. 


By Our New York Staff 

EMERSON Electric, foe St Louis- 
based electrical group, has agreed 
to take over Automatic Switch, a 
smaller U-S. electrical components 
group, in a $380m share swap. 

Emerson, whose earnings over 
foe last decade have been growing 
roughly twice as fast as foe rest of. 
UB. manufacturing industry, has 
agreed to buy each Automatic 
Switch share for $45 worth of Emer- 
son Electric common shares, based 
on the average closing price of Em- 
erson shares over a 15-day trading 
period. The exchange rate will be 
no greater than 0.6429 nor less than 
0J>625 Emerson shares for each Au- 
tomatic Switch share. 

The companies say that Automat- 
ic Switch shareholders should re- 
ceive significantly higher dividends 
following the merger. 


Novo plans shake-up 
of top management 

BY HILARY BARNES IN COPENHAGEN 

NOVO, the Danish enzymes and Olivsen in charge of corporate staff 
pharmaceuticals manufacturer, an- functions, Mr Niels W. Holm as 
nounced a reorganisation of its top chief operating officer, and Mr Ul- 
ma nagement functions yesterday, rich V. Lassen as chief science of&- 

Mr Mads Olivsen, president and cer. 
chief executive, said: "We've been The troika will replace foe post- 
planning them for some time.” He tion held by Mr Olivsen as the 
insisted foe changes had no connec- single chief executive officer 
tion with last year’s slowdown in Divisional executive vice-presi- 
Novo’s sales and earnings growth, dents will report to foe office of foe 
The purpose of the changes, he chief executive, 
said, was to facilitate swift decision- Corporate staff functions haveal- 

making and further a process of de- so been reorganised. An American, 
centralisation of management re- Mr Harry H. Fenner, has been 
sponsihilities. The company also brought in as legal and regulatory 
feels foe changes will further its ex- affairs officer from Novo Laborato- 
pansion. ries, Wilton, Connecticut Mr Oliv- 

Tbe most significant change is sen said: “It is important that we 
that the post of chief executive wifi have got someone of another na- 
become a three-man office, with Mr tionafity on board.” 


UK brewer 
rejects £88m 
takeover bid 

By Cttartea Batchelor In London 

MATTHEW BROWN, a brewer 
based in foe north west of En gland, 
yesterday rejected an £88m ($96m) 
all-share bid from Scottish & New- 
castle Breweries (5 & N). 

S & N, Britain's sixth largest 
brewer, was forced by mounting 
speculation into launching its bid 
ahead of today's budget - which 
may add up to 2p in extra duty to 
the price of a pint of beer. 

S & N is offering 14 of its own 
shares for every five Matthew 
Brown shares. At S8 eN*s closing 
price of 137p yesterday - a fall at 6p 
on tiie day - foe bid is w orth 384p 
for each Matthew Brown share. 
This .was well below foe Matthew 
Brown share price, winch climbed 
84p to 407p. 


ThU advertisement complies with the requirements of the Council of The Stock Exchange of the United Kingdom and the Republic 
oflreland and does not constitute an offer of, or invitation to subscribe for or purchase, any securities. 



Kingdom of Sweden 

Issue of up to 

£100,000,000 

HWper cent. Bonds due 1995 

of which £60,000,000 are being issued as the Initial Tranche 

at an Issue Price of 99%per cent. 

The following have agreed to subscribe or procure subscribers for the Initial Tranche of the Bonds: — 

S. G. Warburg & Co. Ltd. 


Banque Bruxelles Lambert S JL. 

Barclays Merchant Bank Limited 

Citicorp International Bank Limited 

Daiwa Europe Limited 

Dresdner Bank Aktiengesellschaft 

Hambros Bank Limited 

Lloyds Bank International Limited 

Samuel Montagu & Co. Limited 

Morgan Guaranty Ltd 

Orion Royal Bank Limited 

Salomon Brothers International Limited 


Banque Nationale de Paris 
Baring Brothers & Co., Limited 
Credit Suisse First Boston Limited 
Deutsche Bank Aktiengesellschaft 
Enskilda Securities 

QV«n<iiw i wilry LffBlfffd 

Kleinwort, Benson Limited 
Merrill Lynch International & Co. 
Morgan Grenfell & Co. Limited 
Nomura International Limited 
Post- och Kreditbanken, PKbanken 
Svenska International Limited 


Swiss Bank Corporation International Limited 

Application has been made to the Council of The Stock Exchange of the United Kingdom and the Republic of Ireland for the Bonds to 
be admitted to the Official List. Interest on the Initial Tranche or the Bonds is payable annually in arrear, the first such payment being 
made on 28ih March. 1986. 

Listing particulars relating to the Bonds are available in the Extcl Statistical Service and copies may be obtained during usual 
business hours up to and including 21st March, 1985 from the Company Announcements Office of The Stock Exchange and up to and 
including 2nd April, 1 985 from;— 


Rowe & Pitman, 

1 Finsbury Avenue, 
London EC2M 2PA 


HoareGovettUtL, 
319/325 High Holbom, 
London WC1V7PB 


S.G. Warburg A Co. LuL, 
33 King William Street, 
London EC4R 9AS 


19th March, 1985. 
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HIGH VELD 


STEEL AND VANADIUM CORPORATION LIMITED 

(Incorporated in the Republic of South Africa) 


“High veld Steel achieved record turnover and export earnings 

From the review by the Chairman, Mr. L. Boyd 


fp 


The 1984 financial year has been one of fluctuating 
markets. After a weak star t markets to r all products 
improved towards the middle of the year, but by the year 
end there was a marked decline in the domestic order load 
for steel and a general weakening in dollar prices for export 
products. 

Earnings per share increased to 38.9 cents compared 
with 32.8 cents in 1983. The attributable profit was 
R26 4S9 000 after providing for net financing charges of 
R26 733 000, depreciation of R33 576 000, and after deducting 
minority interests of R2 348 000. 

Due to investment and other allowances on capital 
expenditure, there was no normal tax. The group's deferred 
tax totals R108.2 million and this should ensure that the tax 
charge In later years does not absorb a disproportionate 
amount of income earned in those years. 

The income statement for 1984 reflects a change in 
accounting policy and an extraordinary item. Arising from 
changes in tax legislation which were introduced in 1984, 
it was decided to change to the FIFO method of accounting 
for inventories from 1 January 1984 and the LIFO provision 
of R9 649 000 has been transferred to distributable reserves. 
The investment in Apex Hines of 150 000 shares was sold, 
realising a capital gain of R5 408 000. This amount has been 
treated as an extraordinary item and transferred to dis- 
tributable reserves. 

In view of the results achieved, a final dividend of 11 
cents a share has been declared. The total dividend is 17 
cents a share compared with 15 cents a share in 1983. 

The corporation has an uncovered dollar loan of 
$97 million which, has been used to finance the second 
iron plant; and has maintained its accounting policy of 
capitalising financing costs related to plant which has not 
been commissioned. Of the total of R60.7 million thus 
capitalised in 1964. an amount of R46.5 million was 
accounted for by the depreciation of the rand and 
R142 million by interest 

Group turnover at R450R million and export earnings 
at R219.0 million, were both the highest ever but profit 
margins were reduced, due to increased depredation and 
interest strip min commissioning costs, product mix and 
the competitive markets for steeL 
STEEL 

The global consumption of steel clearly established a 
growth trend from the beginning of 1984 as the recovery 
In the United States economy continued. In Japan, the 
Official steel production forecasts were adjusted upwards 
as the year progressed, while in tbeUEC steel. Production' 
was ten per cent higher than in 1983. Capacity utilisation 
in the USA reached levels in excess of 80 per cent in Hay 
1984, and then fell progressively to less than 65 per cent 
later in the year. Apparent world steel consumption for the 
year was estimated to be 710 million tons — an increase 
of six per cent on 1983. The International Iron and Steel 
Institute forecast a further, but smaller, increase in the 
world steel market in 1985. 

Despite the increase in consumption, world steel 
capacity remained in excess of demand and prices did not 
improve significantly. In fact, from the middle of the year, 
international steel trade was dominated by the strengthening 
of the dollar, with a depressing effect on dollar prices. The 
year was also characterised by increased protectionism in 
the world's major steel markets. 


Free world primary vanadium pentoxide capacity, 
production and consumption balance 

Million lb vanadium pentoxide equivalent 


1984 

production 

estimate 

1984 

capacity 

estimate 

1985 

capacity 

estimate 

Future 

capacity 

estimate 

South Africa 

45 

55 

55 

63 

North America 

15 

40 

40 

40 

| Western Europe 12 

12 

7 

2 

Others 

2 

2 

2 

9 

Total 

74 

109 

104 

114 

China 

2 not known 

8 

not known 

Total 

76 

— 

112 

— 

Consumption 

(estimated) 

82-86 

_ 

88-92 


Inventory 

reduction 

6-10 






Capacity 

utilisation 

68% 

— 

77-81% 



RAND CARBIDE 

Overseas markets for ferrosiilcon improved steadily 
during tire first half of the year In line with increased 
world steel production. During the third quarter an over- 
supply situation developed owing to over-reaction by both 
consumers and producers to the increased demand in the 
first half of the year, resulting in a deterioration of the 
market towards the year end. Despite the drop in demand, 
sufficient sales were achieved to permit all furnaces to 
operate at capacity throughout the year. 

The division continued to make a significant contribution 
to the profitability and cash flow of the group. 
TRANSALLOYS 

Although rising world steel production initiated a turn- 
around in ferro-alloy demand, the recovery in manganese 
alloys was slow to follow, due to the ever-present over- 
capacity. As a result; the plant operated at less than 50 per 
cent capacity during the first quarter. To take advantage 
of the improved markets for ferro-alloys, the idle submerged 
arc furnaces were switched in progressively, and by July 
all units were in operation. 

Under the circumstances of fluctuating markets and 
changing operating levels the financial results for Trans- 
alloys were very satisfactory. 

INFLATION 


Of crucial importance to South African industry today 
is tiie fact that the Republic's inflation rate remains per- 
sistently high when compared with the levels prevailing in 
the countries of our trading partners. If appropriate action 
is not taken, recent price increases will only be the start 
of an inflationary spiral that will entirely erode the benefits 
of the weaker rend and adversely affect the competitive 
position of South African producers in the export market. 
Although .this danger is widely appreciated, it is unfortunate' 
that to date there Is no clear evidence that Government is 
prepared to take whatever action is necessary to bring this 
important parameter under control, or that definite inflation- 
targets will be set 


VANADIUM 

The year opened with an improvement in the market 
for vanadium materials. The improved balance between 
consumption and production was the underlying basis for 
the increased activity. This was undoubtedly enhanced by 
the withdrawal of Chinese material which became manifest 
in the last months of 1983, and by the scramble to cover 
positions and to continue to participate in the market by 
traders who had developed, a role based on Chinese 
vanadium availability. 

High vp id reacted promptly in response to an increased 
order load by recommissioning production units. Thus five 
units at the Vantra division were progressively recom- 
missioned to full operation by the middle of the year. 

The estimates made in last year’s review have been 
realised by the turn of events, and it is forecast that con- 
sumption of vanadium in 1965 will be between 88 and 92 
million pounds. 

With production having lagged behind consumption in 
1984, the world-wide excess inventory position has been 
brought under control. Highveld is in a good position to 
match production to the expected higher levels of consump- 
tion. The estimated demand indicates that the industry as 
a whole could operate at around 80 per cent capacity 
utilisation, which should consolidate a stable and secure 
market to the benefit of producers and consumers alike. 


Comparative cost of the major components in the 
production of steel at Highveld 1975 vs 1984 



November 

November 


1975 

1984 


Base Index 

Base Index 

Electricity 

ioo 

46& 

Railage 

100 

381 

Raw materials 

100 

319 

Wages and salaries 

100 

295 

Spares and consumables 

100 

289 

cpr 

100 

300 

Steel price for 



High veld's range of 



products 

100 

268 


OUTLOOK 


It is expected that the higher levels of world steel 
production and consumption experienced in 1984 will be 
maintained In 1985. With the anticipated termination of 
vanadium pentoxide production by the Finns in mid-year, 
and assuming no major upsurge in supplies from the 
Chinese, the market for the corporation's vanadium products 
should be maintained. The demand for ferro-alloys is likely 
to be at the same level as 1984 and, therefore, production 
should be at satisfactory levels. 

The drastic monetary measures taken by the Government 
in 1984 to improve the underlying structure of the South 
African economy has taken its toll on the financial perform- 
ance of companies associated with the steel industry, and 
as a result, no significant improvement is the domestic 
market can be expected before the second half of the current 
year. It is to be hoped that the short-term disadvantages 
now being experienced will be rewarded by a more stable 
and less cyclical economy in the not too distant future. 
Further efforts will be made to improve participation in 
the export market for rolled steel products to offset the 
lower domestic sales and enable the steelworks to operate 
at a higher capacity. 

In the circumstances forecasting is difficult but it is 
expected that the earnings for 1985 will at least equal those 
of 1984. 


The fu'l text of Mr Boyd's statement and the annual report for the year ended December 31 1964 are obtainable from 

40 Holbom Viaduct, London EC1 P 1AJ. 


SEK 


AB S vensk Exportkredit 


(Swedish Export Credit Corporation) 

US$100,000,000 1 55*96 Notes due 1989 
convertible at the option of the holder to 
Floating Rate Notes due 1989. 

For the six months period 15th March, 1985 to 
15th September, 1985 the Floating Rate Notes 
will cany an interest rats of 9%%per armu^n 
with a coupon amount of US$5 0.7 9 per 
US$1 ,000 Note and US$507.92 per US$10,000 
Note. The relevant interest payment date will be 
16th September, 1985. 


BANKERS TRUST COMPANY 

FBCALAGENT 


Wiliams & Glyn’s Bank Limited 


U.S.$75, 000,000 Floating Rate 
Capital Notes 1991 


Unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 
The Royal Bank of Scotland Group Limited. 


For the six months from 18th March. 1985 
to 18th September, 1985 the Notes will carry an 
interest rate of 10%*% per annum. 

The interesr payable on the relevanr interest 
payment date, 18th September, 1985 


SepteiL_ . 

against Coupon No. 12 will be U.S.$53.35 per 


U.S.$1,000 note. 


Bank«s Trust Company, London 


S’ 
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Europrogr amine in deficit 
as debts are quadrupled 


BY ALAN FRIEDMAN IN MILAN 


EUROPROGRAMME, the 
I talian property unit trust which 
is facing the possibility of 
liquidation, reported a I25.5bn 
(3 12m) loss for the year to last 
June, against a profit of LL9bn. 

The losses resulted from a 
quadrupling of debts, to 1206bn, 
and the attendant increased 
interest charges. 

The Swiss-based group, which 
is also under criminal investiga- 
tion by magistrates in Milan and 
Lugano, also said its net worth 
at the end of the last financial 
year had fallen by 20 per cent 
to L808bn. This figure is arrived 
at alter stripping out L200bn of 
loans and mortgages on 
property held in Italy. 

Sig Orazio Bagnasco, the 
Genoa-born financier who built 
up Europrogramme, resigned 
from the fund management arm 
along with his entire board in 


January. Allegemeine Trenhard, 
a Balse auditing firm, has been 
appointed as consultant and 
could supervise the liquidation 
of Europrograme if necessary. 

Time is plainly running out 
for the unit trust group because 
the freeze on redemptions 
granted by the Swiss authorities 
expires on March 31. Mean- 
while, Sig Bagnasco's attempt to 
secure passage of a law in the 
Italian parliament which would 
allow his unit trust to be con- 
verted into a quoted Milan 
bourse company has not yet 
succeeded. 

In a separate development, it 
was learned that talks have been 
held between Sig Bagnasco and 
the Aga Khan regarding the pos- 
sibility of Sig Bagnasco selling 
his majority stake in the Giga 
luxury hotel chain. 

Europrogramme disclosed 


that in the case of a liquidation 
the 75,000 unit trust holders 
could expect a return of 132 
per share certificate. If the 
trust is allowed to survive, how- 
ever, Europrogranune admits 
th a t shareholders wishing 
redemptions would receive pust 
L87.6 a share. • 

‘The latest Europrogramme 
net valuation Of LSOSbn remains 
significantly higher -than the 
L754bn net worth established by 
an independent auditor and 
announced by Europrogramme 
In January of this year. But 
Europrogramme contested the 
independent valuation. 

Angry Europrogramme share- 
holders have been demanding 
the redemption of L70bn of 
shares since " last ' summer.- 
Yesterday ■ Europrogramme 
revealed that its actual liquidity 
is only L30.5bn. 


Sanlam forms holding company 


BY JIM JONES IN JOHANNESBURG 


SANLAM, South Africa’s 
second ' largest insurance com- 
pany, has formed a new holding 
company .for its associated com- 
panies. ; The company, to be 
named Sanlam Investment 
Corporation (Sankorp), will 
control companies with total 
assets in the region of R30bn 
C814.7bn) and employing about 
400,000 people. 

Mr Fred du Plessis, the 
chairman, says that Sanlam’s 
expansion has necessitated a 
separation of the control func- 
tion of the associates and the 
group's life assurance business. 

Many Sanlam associates and 
subsidiaries have performed 
particularly poorly in recent 
years. Federate Mynbou has 
been affected by considerable 
losses incurred by companies 
managed by its subsidiary 


Gen cor; Messina has suffered 
from the poor results of its 
Nissan car making subsidiary; 
Abercom has been obliged to 
prune loss-making divisions; 
and Federate Volksbeleggrags 
has been hurt by deteriorating 
trading performances of its 
operating subsidiaries. 

Concern over this has led to 
the decision of Mr du Plessis 
to resign as managing director 
of Sanlam and to concentrate 
on improving the associates’ 
profit performances. 

Sankorp will take responsi- 
bility for ensuring that the 
various associates have sound 
• management and management 
succession — a direct reference 
to Gencor which has been un- 
able to select a chief executive 
following retirement, last July, 
of its executive chairman. In 
addition Sankorp is to ensure 


that activities of the companies 
it controls - are co-ordinated and, 
where necessary, rationalised. 

Though Sanlam' says that 
Sankorp will maintain a de- 
centralised management . style, 
Johannesburg analysts believe 
that Immediate prospects are 
for much tighter control of the 
troubled subsidiaries. The 
analysts also point out that 
Sanlam’s acquisitive appetite 
has not diminished and that 
Sankorp could eventually offer 
shares to the public andthereby 
generate cash for further 
acquisitions. . 

Sankoris initial' Investment 
portfolio will be based 44, per 
cent on mining, 16 per cent on 
industrial holdings, 15 'per cent 
on- financial -holdings^ 10 per 
cent transport, 8 per cent elec- 
tronics, 5 per cent retail .and 
2 per cent engineering. " 


Salzgitter 

cots loss 


arid sees 
better year 4 

By Our Bonn Staff ■ 


SALZGITTER, the West German 
state-owned stee t, shipbuilding 
and engineering group, reports, 
a much reduced Joss -of 
DM 422m ($125m) for. the. year - 
ended September. . 1984 and pro- - . 
diets -a -further, decline— -to 
around DM-lOOm — in the deficit 
for the. current year. ■ 

’ Last year’s loss compares with ■' ’ 
a deficit ih.l98M3 712m. 
Salzgitter last- made a profit hi 1 
1981-82. 1 ‘ 

The' two major burdens ^ ' 
Salzgitter Were Mice- again -the ‘ 
HowaldiswerlnHDeutsche Werft. 
(HDW) shipyard. : -winch 'lost . 
DU 129m and its major steel 
unit. Peine- Salzgitter, which lost 
DM 144m despite a signlficant 


increase in steel prices, during 
the latter ^paxt -of 198344. ' r . 

Both divisions,' however*- im- 
proved markedly' on the ^year 
earlier. • . 

Nevertheless,- >lKffr--. Ernst 
Proper,' the -chief -executive^said 
he expected Peine Salzgittprat 
least to break even, this -year;. if 
last, yearh crude steel produc- 
tion of* &5m. tonnes could be 

maintained. * -- * - • 

. • A‘ restructuring programme 


had - improved, productivity. -ia 
Salzgitteris steel' operations by: 
[20 per cent, he said. 

He was l ess op timistic, how^ 
ever;- about HDW,,. 'although he 
said, breakeven -this yesur^was 
conctevable. v ' ; ' 

- Warning that SalzgUteLaras- 
still carrying some 5,000 surpha- 
Jobs, he nevertheless said jhe 
group's ■ . restructuring r . : -pri»-_' 
gramme would soon begin-. to 
make its mark on profit margins. 
An 11 per cent cut in'ihe vroric- 
fozoe was achieved last year, 
bringing the total workforce 
down to 45900. . 


VNU raises 
payout after 
50% increase 


By Laura Raw In Am s te r dam 


VNU, the Dutch publishing 
group, reports net income 50 
per cent higher . at FI 529m 
($13Rm) for 1984 following 
lower -costs and moderate 
growth in sales. - As. a- result, 
the dividend is being raised' to 
FI 7J80a shire from FI 6.20: 

Nearly all -‘ divisions contri- 
buted to the improved perform- 
ance, which included a FI 7m 
provision for start-up costs 
VNU’s pay-TV activities. A VNU 
subsidiary and Filmnet, a 
Dutch-Swedish joint venture, is 
shortly to launch pay-TV in the 
Netherlands. 

Sales climbed 9.5 per cent to 
FI 1.52bn last year, thanks 
largely to an increase in the 
business press group in the 
Netherlands and England. 

The company plans a new 
equity issue soon to help finance 
its reoragnisatiOQ efforts, and 
expansion. However, VNU still 
expects per-share earnings to 
grow again this year. 


Disposal boosts 
ISS result 


By Hilary Barnes in Copenhagen 


ISS, the Danish industrial clean- 
ing and security systems group, 
increased group net earnings 
last year to DKr 77.6m (S6.4m) 
from DKr 63.8m in 1983. The 
dividend remains at 10 per cent 
The result was boosted by 
DKr 23.5m of extraordinary 
income, most of it arising from 
The sale of a U.S. subsidiary, 
tSS Central Elevator. 

Group sales were DKr 4.7bn 
almost unchanged from 1983. 
hut after allowing for the dis- 
posal 0/ Central Elevator there 
was a 5 per cent advance, the 
company says. 

The U.S. side remained a 
disappointment. Subsidiaries in 
Europe and Brasil made pro- 
gress. while the parent com- 
pany had an extremely satisfac- 
tory year. Parent company 
earnings increased from 
DKr 40.5m to DKr 52.4m. 


Hanomag out 
of the red 


Finnis h banks get access 
to fresh capital sources 


BY OLLI VIRTANEN IN HELSINKI 


FINNISH BANKS are to be 
allowed to tap foreign sources 
of equity capital after six years 
of relying almost entirely on 
local shareholders. . 


'• . A- -law approyed by ffie finj 
nista - parliament- ~ raises the 
maximum -foreign- ownership in 
banks friuff -20 per cent. 

The decision put the banks otr 
a par with the shareholding 
structure of other Finnish com- 
panies. 

Finnish banks welcome the 
move which increases flexibility 
in their foreign operations. Up 
till now all foreign transactions 
of bank shares have required 
special permission from the 
Ministry of Finance. 

Dreyfus Opportunity Fund, 
the American investment com- 


pany, bought 0.6 per cent of 
Kansallis Osake Pankkt, a major 
Finnish bank, equity some two 
years ago . Some other foreign 
investor hawjtfso *pngbUnto 
the 




under 1 per cent 
( Union 

(UBF) t plans a complex share 
exchange deal with Scandina- 
vian Banking Partners, a group 
which includes Skaadhiqylska 
Enksilda Banken of Sweden, 
Bergen Banken of Norway and 
DBF. 


Bank of Helsinki has also 
been a target for foreign inves- 
tors. The Swedish broker 
Jacobson Sc Ponsbach recently 
bought 5 per cent of the bank's 
equity of FM 147m (521m). 


Essilor plans rights issue 


BY OUR FINANCIAL STAFF 


ESSILOR, the fast growing 
French optical group which Is 
pushing through a major pro- 
gramme of capital spending, 
plans a rights issue. 

This was announced yester- 
day together with details of 
another good year for profits. 
Up by 50 per cent for 1983, net 
profits for 1984 have risen by 
20 per cent to FFr 220m 
(821.3m). 

The rights issue is to be a 
one-for-four. It will Increase 
nominal capital to FFr 157.7m 
from FFr 126.2m. The shares 


have been a bourse favourite 
over the past year, changing 
hands recently at around 
FFr 2,970. 

Essilor gets about a third of 
its turnover from North 
America, and is one of several 
export orientated companies 
profiting from the strength of 
the dollar. Sales last year rose 
by 17 per cent to FFr 2.85bn. 

Parent company profits rose 
from. FFr 96.5m to FFr 115.2m 
for 1984 and the company is 
holding its dividend at FFr 
37.50 a share. 


M 0 D 0 more; 
than doubles; 
1984 profits 


By Kevin Done, Nordic . 
Correspondent, , in Stockholm 


* 


MODO, one of the leading 
Swedish forest products groups, 
more than doubled profits last 
year. After financial items, they 
jumped to SKr 791m (882.4m) 
from SKr 368m In 1988, while 
group sales increased by 18:per 
cent to SKr 6-8bn. , . 

The -1984 results were 
burdened by. exchange losses of 
SKr 252nr-/ 'Bnf'tbe strength’ of 
&oHdt’"a2$oi helped to boost 
pulp- division ‘profits whi ch'in- 
errased operating earnings" to 
SKr HTbnrfrdmERr 426m. .£ 

■ Pri&8 w ifflt were around 
30 per cent higher on average 
last year measured in Swedish 
kronor, said M0D0. They 
weakened significantly towards 
the end of the year and there 
is currently over capacity in 
world pulp markets. Prices have . 
declined further since the turn * 
of the year. 1 • 

The strong dollar means that > 
the Scandinavian pulp and - 
paper producers are still enjoy- 
ing a big competitive advantage V 
over their North American . - 
rivals, however. _ “ 

M0D0 warned that some prin-', 
Auction cutbacks in pulp may' 
be necessary later this year. 
New orders for fine paper are. 
also below last year’s level and - 
prices have been weakening 
since the start of the year. As 
a result profits for 1985 axe ex- ' . 
pected to be below the' level, of 
1984. 


Bah co. the engineering cojn- 
my, reports a strong, surge- ^ 


pany, 

back into profit for 1884. after 
a. far-reaching ratio nalis ation 
programme and better market 
conditions. . , . 

The pre-tax result swung; 
from a loss of SKr 71m to. a' 
SKr 115m profit on 9 per cent- 
higer sales of SKr 2.9bn. - 


Credit du Nord strongly ahead 


BY DAVID MARSH IN PARS 


CREDIT DU NORD, the French 
retail bank which was among 
the larger institutions nation- 
alised in 1982, increased net 
profits to FFr 25.3m- (32.4m) 
last year from a comparable 
FFr 16.5m in 1983. 

The bank has profited over 
the past few years from capital 
injections from the Government 
and its other shareholder, the 
state-owned Paribas investment 
group, as part of a bid to 
improve balance sheet struc- 
ture. 


Reflecting a more favourable 
pattern of interest rates last 
year and a relative slowdown in 
personnel costs, operating pro- 
fits more than doubled to 
F Fr 11 9£m from FFr 49m. 

Provisions last year come to 
FFr 295.1m against FFr 283.5m 
the previous year. 

The 1983 overall profits figure 
was boosted by FFr 139m of 
extraordinary capital gains, 
caused by transfers of banking 
participations within the group, 
which have been excluded from 


the comparable earnings figure " ’ 
for last year. 

Operating profits before - de- T 
premation and provisions rose 
17.1 per cenrto FFr 485,5m.; M . .. 
David Dautresme, the chairman, - a 
M id the results showed the 
first fruits of the “ modernis- 
ation” of the bank. . . . 


By Our Financial Staff 


HANOMAG Baumaschlnen Pro- 
duction und Betrieb, which as 
Hanomag filed for bankruptcy 
in February last year, posted a 
DM 15m (S4.4m) net profit In 
the business year April to 
December 1984. The company 
expects turnover to rise to 
between DM 280m and DM 300m 
in 1985, against the DM 165m 
for the 1984 period. 

Hanomag made a loss of over 
DM 200m in the first 10 months 
of 1983 before going into re- 
ceivership in November of that 
year. It later filed for 
bankruptcy after IBH Holding, 
Its parent company, bad gone 
bankrupt. 

Hanomag was taken over by 
a group of entrepreneurs, and 
the company is now producing 
1,200 machines a year with a 
workforce of 800. This com- 
pares with annual output of 
2,400 units by 2,800 employees 
before the bankruptcy. The 
aim is for an Increase in work- 
force to 1,000 by this autumn. 


• Credit National plans . to tap 
the Paris bourse for FFr 600m. ' 
It is to issue floating rate-bonds 
with a maturity of. 10 years and 
priced at 99. • 


REPUBLIC NEW YORK 
CORPORATION 
U&ISMO&OM 
Roafetj Bate SnbstdiMtsd 
Capital Notes dot 2089 


Notice b hoaby gntti that « 
respect of tire Wwest Pariod from 
March 19 to Jm 19. 1985 lire 
Notts w3 cany m interest rate of 
9%% per reamm. The coupon 
amount payable on June 19, 
1385 wi be US$249.17 per 
US$T0,OQQ Note 


March IS, 1385 

The Chase Manhretan Bank, HA. 
London. Agent Baric 
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First-quarter earnings at 
show 15% increase 



•£. . "T *°“ T COTTRELL IN TOKYO 


-■ -cr. 
* -i r*-* 


SONY CORPORATION, the 
Japanese electronics manufac- 
turer, -has reported consolidated 
net income for the three months 
^January 31 of Yl».83bn 
($76J8m), an increase of 14s 
per : cent over the same 
quarter of the previous year 
- Fim^uarter ^ sales reached 

Y337A3bn, a 9.4 per cent in- 
' ■*** ‘ crease. Net earnings per share 

a V . ‘ rose from Y75 to YS6, and for 
-■* "*>.*** - the full-year Sony is forecasting 

a -F 0613 total of more than 
Y75bn against Y71.43bn. on 
.sales, of some Yl,400bn com- 
pared with Yl,282bn. 

The company said the sales 
Increase was- attributable to 


6 _ -- = > . ’.T«l 




r-s ■'»»*? 

/ ■ 

■ 

- • £ '-i . 


stronger demand for non- 
consumer video equipment; 
colour television sets (where 
sales rose 20-4 per cent); and 
compact disc players, which 
helped the audio prod u ct s 
register a 21.7 per cent sales 
sain. Consumer video product 
demand weakened, however, 
contributing to a 4.7 per cent 
decline in overall video equip- 
ment sales. 

Sony's consolidated sales 
growth was confined to overseas 
markets, where revenues rose 
14 per cent, to account for 73.6 
per emit of total group net sales. 
Group first-quarter net sales In 
Japan, however, fell 1.5 per 


cent year-on-year. 

Sony said the higher net 
profits reflected a higher rate 
of capacity use, and a lower 

debt servicing charge. 

Broken down by product 
category. Sony reported first- 
quarter video equipment sales 
of Yl27.19bn against Yl33.44bn; 
television set sales of Y89.88bn 
( Y?4.62bn) ; audio equipment 
sales of Y75.37bft (Y61£5ta); 
and sales of other products 
Y45.39bn (Y38.73bn). 

Capital investment amounted 
to Y25ba and went mostly into 
the semi-conductor area. For 
the year. Sony plans to invest 
about YlOObn. 


Banking and finance boost MUI 

BY-WONG SULONG IN KUALA LUMPUR 


PRE-TAX PROFITS at Malayan 
United Industries /MUI) the 
■diversified Malaysian group, 
rose , by 12 per cent to 91m 
ringgit (US$36. 5m) for 1984 
despite an 11 per cent fall in 
gross revenues to 300m ringgit. 
; Profits after tax and minority 
interests were 6 per cent higher 
at 45.5m ringgit and the 
dividend is 9 cents a share lift- 
ing the total from 10 cents to 
15 cents. 

MUI has grown from a small 
company making tooth brushes 


to a major Malaysian group 
during the past five years. 

The banking and finance 
division contributed over 50 per 
cent of pre-tax profits compared 
with 30 per cent in 1983. Con- 
tributions from the manufactur- 
ing and trading division fell to 
25 per cent from 40 per cent. 
Earnings from property and 
hotels were stable despite a 
depressed market 

Pre-tax earnings at the 99.8 
per cent-owned Malayan United 
Bank rose from 12.7m ringgit to 


24.6m ringgit, while those of the 
wholly-owned Malayan United 
Finance increased from 11. 5m 
ringgit to 23.6m ringgit. 

The publicly-listed 77 per 
cent-owned Malayan United 
Manufacturing suffered a 40 per 
cent fall in pre-tax profits to 
20.6m ringgit. 

With the banking and finance 
division very much on an expan- 
sion trail, MUI directors expect 
the group “to maintain its track 
record of increasing profit- 
ability - 
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Oversea-Chinese Banking ahead 


BY OUR HNANCJAL STAFF 

OVERSEA-CHINESE Banking 
Corporation (OGBC) one of 
Singapore’s “big four” com- 
mercial banks has reported 
group net profits of S$12l.lm 
(U-S.$53.3m) for 1984, an 
increase of 62 per cent . 

The bank alone had earnings 
of S$96-&n, up 182 per cent. In 
addition to the bank there are 
almost 50' consolidated sub- 
sidiaries in the group, most at 
them owned outright. 

OCBC has declared a dividend 


of 17 cents, np by one cent 
• Sembawang Shipyard swung 
to a SSSJfrn group after-tax 
loss in the six months to 
December, from a S54.1m profit 
in 1983's second half. For the 
fall year, the company recorded 
a S$5.9m loss, compared with 
a S$9.6m profit, reports AP-DJ 
from Singapore. 

Group, turnover for 1984 
edged up by 4.9 per cent to 
S$1142m. In v estment and other 
income fleil by 152 per cent to 


S$7.9m. 

Sembawang s 1984 net loss 
was deepened by a S$1.6m 
deficit from its associated 
companies. 

The company attributed the 
loss to . the fact that “the 
recovery in ship repair business 
experienced in the first half 
year wasn’t sustained in the 
second half.” 

Sembawang has cut its divi- 
dend to 7.5 cents a share, from 
10 cents. 


Full Tokyo 
securities 
branch for 
WICO 

By Our Tokyo Cor respondent 


JAPAN'S Ministry of Finance 
has licensed W. I, Carr Sons 
and Company (Overseas), the 
Bong Kong-based stock- 
brokers, to establish a Tokyo 
securities branch. WICO. 
subsidiary of the British 
financial sendees group Exco, 
becomes the 11th foreign 
securities firm to receive full 
branch status in Tokyo. 

An MoF branch licence 
enables a foreign company to 
participate directly in 
Japanese securities underwrit- 
ing, broking, and trading. 
Non-U censed firms may main 
tain only a representative 
office in Tokyo carrying out 
research and liaison. While 
00 foreign stockhoker has yet 
bought a foil membership of 
the Tokyo stock exchange, 
branch-office firms are 

charged a lower rate of com- 
mission than representative- 
office firms by the stock 
exchange members who exe- 
cute their transactions. 

WICO maintains a staff of 
36 in Tokyo, geared primarily 
towards investing overseas in- 
stitutional clients' money in 
Japanese equities. Its applica- 
tion for branch status has 
been pending for several 
months, but appears to have 
received a boost from a round 
of market access talks In 
Tokyo last October between 
Mr Geoffrey Litller, second 
perm ament secretary to the 
British Treasury, and Japan- 
ese MoF officials. 

6 Japan is to allow bonks and 
securities bouses which are 
not stock exchange members 
to trade in bond futures, the 
Ministry of Finance said. 

The Securities Exchange 
Council recommended the 
establishment of a bond 
futures market in the Tokyo 
Stock Exchange last 
December and it is expected 
to open at about the year 
end, Reuter reports from 
Tokyo. 
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Kingdom of Spain 

U-&$375UX»,0G0 
Boating Rate Notes Due 2005 


—, __ __ __ ^ 

22raAAprit 1 985thefotowing wiff apply: 

1. lgtere^.faBmmrp^Bp r.n^^Se(jjpmb«^S85 co ; a _* 

2. F«ie6flntwest s -'r I'.mrjia riicmos r. msIo .Ha J 

forSubperiodt 10%perannuni 

3. Merest Amount payable 
for Subperiod: 


s 


US$91 £7 

per USS 10,000 nominal 

USS2£91£7 

per USS 250,000 nominal 


4. Accumulated Interest 
' AmoiBTt payable: 


US$91.67 

per USS 10,000 nominal 
USS 2291-67 
per USS 250,000 nominal 

5. Next Interest SubpertodwiK be from 
22nd April, 1985 to 22nd May, 1965. 

Agent Bank 

Bank of America International Limited 


Esso renegotiates Rundle 
shale oil project deal 


BY OUR FINANCIAL STAFF 

ESSO EXPLORATION and Pro- 
duction Australia .has renegotia- 
ted its financial commitment to 
the RuzuUg oil shale, project in 

Queen^asdflOnjmgrerfa^cmrable 

rms -.o' *3ii* Jua an 'l > 

Under the new agreement 
Esso will contribute a further 
A$42.5m (UE.$29^m) towards 
the project, in addition to the 
A$122m already spent on evalu- 
ation and development and on 
research into extracting oil from 
the shale. Under the previous 
deal with Southern Pacific Pet- 
roleum and Central Pacific Min- 
erals — the so-called “Rundle 
twins” — Esso was to have paid 
the first A$330m of development 
costs. 

The original agreement had 
offered Esso the opportunity to 
withdraw from the Rundle pro- 
ject, the active development of 
which has been repeatedly post- 


poned by declining oil prices 
-and -technical factors. . * 

' ".The company, a subsidiary of 
-Fhxon.of the U.S n has a 50 per 
-coat-, stake- in; Rundle With _ the 
“tw)ntf*; r hol_4^ the' remainder 
Esso’s remaining concession 
under the -new agreement ap- 
pears to be an . undertaking to 
assist its partners in funding 
their share of costs once a deci- 
sion is taken to go ahead with 
a commercial shale oil plant 
• The Hyer Emporium, one of 
Australia's leading retailers, 
has announced net profits up 16 
per cent to A$40.5m 
(US$27.85m) for the six months 
ended January 27, AP-DJ 
reports from Melbourne. 

The company also announced 
an increase in its interim 
dividend to 6 emits a share from 
5.5 cents. Sales for the period 
rose by 19 per cent to A$1.79bn. 
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March 6, 1985 


Lincoln National Corporation 

has sold its 89% interest in 

The Dominion Life 
Assurance Company 

to 

The Manufacturers Life 
Insurance Company 


The undersigned initiated this transaction, assisted in 
the negotiations and acted as financial advisor 
to Lincoln National Corporation. 


Salomon Brothers Inc 


One Now Yb/k Plaza. Now York, New York 10004 
Atlanta, Boston, Chicago. Dallas. London (affiliate) 
Los Angeles, San Francisco, Tokyo (affiliate) 
Member of Major Securities and Commodities Exchanges. 
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These Notes have not been registered under ihe Untied States Securities Act of 1933 and may not 
be pubfcty offered or sold in the United States of America or to nationals or residents thereof. 
These Notes having been sold, this announcement appears as a matter of record only. 



Southeast Banking Corporation 

(a company incorporated in Florida) 

U.S.$75,000,000 

Floating Rate Subordinated Notes Due 1996 


Bank of Tokyo International Limited 
Bankers Trust International Limited 
Banque Indosuez 
Banque Paribas Capital Markets 
Baring Brothers & Co., Limited 

Citicorp Capital Markets Group 
County Bank Limited 
Oedftanstalt-Bankverein 
European Banking Company Limited 


Girozentvale und Bank der osterreichischen Sparkassen 

Afctfengesallschaft 
IBJ international Limited 
Mitsubishi Finance International Limited 
Mitsui Trust Bank(EiHope)SA. 

Morgan Grenfell & Co. Limited 

Sodete Generate de Banque S A. 

Swiss Bank Corporation International Limited 


First Interstate Limited 

Bank of \bkohama (Europe) S A. 
Banque Bruxelles Lambert SJV. 
Banque Nationals de Paris 
Barclays Bank Group 
Chase Manhattan Capital Markets Group 

CtiaBe Manhattan limited 

Commerzbank AG 
Credit Commercial de France 
Dai-iciii Kangyo International Limited 
Fuji International Finance Limited 
Goldman Sachs International Corp. 


LTCB International Limited 
Mitsui Finance International Limited 
Samuel Montagu & Co. Limited 
Prudential-Bache 

Secwttbs 

Sumitomo Trust International Limited 
Tokai International Limited 


Yasuda Trust Europe Lanited 


December, 1984 


U .S. $100,000,000-- 



Arab Banking Corporation (B.S.C.) 

(Incorporated with limited liability in the Slate of Bahrain) 

Floating Rate Notes Due 1 996 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
18th March, 198S to 18th September, J985 the Notes will 
cany an Interest Rale of I0&% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 18th September, 1985 is U.S. $527.08 for 
each NoteofU.S. 510,000. 


Credit Sffisse First Boston limited 
Agent Bank 


' " - ■ : U S; $26,000,000 *• 

Floating Rate Subordinated 
Bearer Participation Certificates 1 990 

issued by The Law Debenture Intermediary Corporation Limited 
evidencing entitlement to payment of principal and interest 
on an advance made to 

Den norske Creditbank (Luxembourg) SjL 

repayment of which is guaranteed on a subordinated basis by 

Den norske Creditbank 


DnC 


In accordance with the provisions of the Certificates, notice is 
hereby given that for the three month Interest Period from 
19th March, 1985 to 19th June, 1985 the Certificates will 
carry an Interest Rate of per annum. The interest 
amount payable on the relevant Interest Payment Date which 
will be 19th June, 1985 is U.S. S25.24 for each Certificate 
ofU.S. SI.OOO. 

Credit Suisse Pint Boston Limited 
Agent Bank 



U.S. $150,000,000 

MARINE MIDLAND 
BANKS, INC. 

(Incorporated in Delaware) 


Floating Rate Subordinated 
Notes Due 2009 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
38th March, 1985 to 18th June. 1985 the Notes will 
carry an Interest Rate of per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 18th June, 1985 is U.S. $249.17 for each 
Note of U.S. $10,000 and U.S. $1,245.83 for each Note 
of U.S. $50,000. 

Credit Suisse First Boston Limited 
Agent Bank 


U.S. $100,000,000 

Takugm International (Asia) Limited 

(Incorporated in Hong Kong) 

Guaranteed Floating Rate Notes Due 1 994 


© 


Guaranteed as to payment of principal and interest by 

Hie Hokkaido Taknshokn Bank, Limited 

( Incorporated in Japan) 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
18th March, 1985 to 18th September, 1985 the Notes will 
carry an Interest Rate of 10 per annum. The interest 
amount payable on the relevant Interest Payment Date 
which wiQ be 18th September, 1985 is U.S. S523.89 for 

each Note of US. 510,000. 

Credit Suisse First Boston Limited 
Agent Bank 


Company Notice : To the Holders of : 

AIDA ENGINEERING, LTD. 

U.S. $20,000,000 5y 4 % Convertible Bonds Due 1996 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF CONVERSION PRICE 

We, AIDA ENGINEERING, LTD. hereby notify pursuant to 
clause 5(c) of the Terms and Conditions of the Trust Deed dated 
as of September 10,1981 that, as a result of a free distribution of 
Shares of its Common Stock to shareholders of record as of 
March 25, 1985, Japan time, at the rate of 0.05 Shares for each 
Share held, the Conversion Price of the above captioned Bonds 
will be adjusted from Yen 581.80 to Yen 554.10 per Share effec- 
tive as from March 26, 1985, Japan time. 

AIDA ENGINEERING, LTD. 
2-10, Ohyama-cho, Sagamihara City 
Eanagawa, Japan 

8th Match, 1985 


1/55250,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE SEPTEMBER 1996 

Citicorp Overseas Finance 
Corporation N. V. 

(Inc oJ porofgd wdh bmtvd Sokfoy in N e J htrlanels Anfiflai) 

Unconditionally guaranteed by 

cmcoRPo 

Notice il hereby given that the Rate of Interest has been fixed at 
9 l Vu% and that the interest payable on the relevant Interest Pay- 
ment Date, June 19, 1985, against Coupon No. 3 in respect of 
US$50,000 nominal of the Notes will be US$1,237.85 and in respect 
of USS 1 0,000 nominal of the Notes will be US$247.57. 


March 19, 1985, London Al/A 

By ; Citibank, NA (CSS1 Dept), Agent Bank W / t&AN\%0 
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Financial Times Tuesday March 19 1985 


UK COMPANY NEWS 



Charles Batchelor on why S & N wants to tie up Matthew Brown 


Shoring up a structural weakness 


Scottish 8s Newcastle Breweries, 
number six in the UK beer 
league, has well-advanced plans 
to diversify out of the industry — 
but not just yet. 

Before adding a third leg to 
his drinks and hotels businesses 
S & N’s chief executive, Mr Alick 


"A merger would give ns a 
balance between our free trade 
and their tied trade in the North 
West,” said Mr Rankin- “And 
with our help Matthew' Brown 
could compete with the big 
brewers in the South." 

There would be only, limited 


Rankin, plans to remedy what opportunities for increasing sales 
he sees as a “structural short- of S & N r s beers through the 
coming" of the group's present Matthew Brown pubs with out 
make-up— its excessive depen- reducing sales of existing wands, 
deuce on other people's pubs to But SAN believes its marketing 


sell its beer. 

S & N has only 1,446 tied out- 
lets in the UK compared with the 
7,000 pubs controlled by each of 
Allied-Lyons, Bass and Whit- 
bread, the more than 6,000 tied 
to Watneys and the near 5,000 
controlled by Courage. 

A major won? for S & N has 
ben the vulnerability of one of 



its mat" outlets, working men’s 
dubs, to the decline of heavy 
manufacturing Industry in the 
North of England. 

If a club closes its business Is 
usually taken over by local pubs. 
And as relatively few of these 
axe in S & N’s control the 
company's sales decline. 

Not only would Matthew 
Brown add 550 pubs to S A N’s 
existing “tied estate,” it would 
add them in the North-West of 
vsigiatid and South West 
Scotland, areas directly adjoining 
S & N’s existing North-Eastern 
base. 


money can Increase the nation- 
wide consumption of Matthew 
Brown’s beers, including the 
Theakston brands Matthew 
Brown acquired last year. 

“We haev a large sales force 
which could sell Matthew 
Brown’s brands nationally,” said 
Mr Rankin. “Theakston is 
already well known and Matthew 
Brown’s other brands will find a 
ready market throughout the 
UK Beer distribution is tough 
but very profitable if you are in 
it in a big enough scale and you 
do It efficiently.” 

S AN is also keen to establish 
a stronger presence in the North 
West, an area which accounts for 
15-16 per cent of the UK beer 
market The two companies 
together would take an 11 oer 
cent share of that market but 
still rank fourth behind some of 
the other leading national 
brewers. 

This. Mr Rankin believes, is 
the essential distinction between 
this bid and S & N’s offer last 
year for J. W. Cameron, the 
Hartlepool brewery. Cameron 
would have given S & N a sub- 
stantial nresence in the North- 
East of England and might have 
led to a Monopolies Commission 
rejection of the bid. 


350^ 
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S & N’s profit performance has Harp operation since the mid- 

j . ... 3* i.J A. mirbut 


improved recently after falling 
during the early 1980s. It only 
returned to the 1980 level of 
profits in 1983 though 1984' saw 
pre-tax profits jump 34 per cent 
to £55 5m on turnover 8 per 
cent higher at £892m. Pre-tax 
profits rose a further IS per 
cent to £S7.3m an only margin- 
ally higher turnover in the six 
months ended October 1984. 

Matthew Brown has achieved 
steady profit rises over the past 
five years, increasing profits by 
9 per cent to £7m in the year 
ended September 1984 on turn- 
over .19 per cent higher at 
£44. 3m. 


1970s dented the brand’s market 
share and it now ranks only fifth 
with a 7 per cent market stake, 
after Skol, Beineken, Carlsberg 
and Carling Black Label. Mat- 
thew Brown brews the Slalom 
brand of lager. 

Mr Rankin sees the bid for 
Matthew Brown as an essential 
pre-condition of S A N’s broader 
diversification plan. “If we are 
devoting a lot of management 
time to a third leg of business 
the first two must be soundly- 
based,’' he said. 

$ A N has spent the past year 
looking at specific areas of busi- 
ness and also at specific geo- 


The regional brewers enjoyed 
rival of 


a revival of popularity in the 
late 1970s as the nation’s taste 
for “real ale” or cask conditioned 
beer grew. Bat their stock mar- 
ket image has been tarnished of 


Nationally, SAN accunts for 
about 9 per cent of the declining 
UK beer market while Matthew 
Brown has a modest 1 per cent. 

SAN estimates UK beer sales 
fell by about 1 per cent last year 
—with half of the decline result- 
ing from the effect of the miners' 
strike — while a further 1 per 
cent fall, or at best unchanged 
levels of sales are expected in 
19S5. 

Efforts to hold down the price 
of beer are hampered by con- 
tinued upward pressure on costs. 
“The biggest problem we have 
this year is rates,” said Mr 
Rankin. “ In some areas the 
proposed rates increases could 
add 2p a pint to beer." 


late by their failure to capitalise 
share of 


on the growing market 
lager. 

Lager now accounts for 40 per 
cent of the UK market. This 
rapid penetration has been 
achieved by the advertising 
muscle of large brewers— lager 
accounts for 65 . per cent of 
brewers’ advertising spending. 

The larger- brewers have also 
been better placed to invest in 
the tanks ana equipment needed 
to produce lager, which has a 
three-week maturing period com- 
pared with about six days for 
ales. 

S and N has a stake in the 
Harp brand of lager with a near- 
exclusive franchise to distribute 
and sell the brand in Its region. 

d of th 



Changes in the ownership of the 


■graphical regions both in and 
outside the UK and expects to 
make its move " in the reason- 
ably visible future.” 

An earlier attempt to diversify 
in the early 2970s led to the 
establishment of S A N’s success- 
ful Thistle Hotel chain but 
other acquisitions, including a 
golf club in France, were less 
successful. 

Despite the glamour attached 
«to the leisure sector S A N is 
wary. ‘‘Leisure can mean high- 
volume low margin business and 
this does not appeal,” Mr Rankin 
said. 


Systems Designers on target and confident 


REPORTING higher profits for 
18S4 in line with forecasts, tile 
directors of Systems Designers 
International express confidence 
that the right operational en- 
vironment exists for overall 
growth to continue in the cur- 
rent year, and say they remain 
optimistic. 

This computer consultancy 
group enters the year with four 
profitable UK trading divisions 
in the defence, financial, indus- 
trial and communications mar- 
kets, and rapidly expanding 
operations In Europe and the 
U.S. 

During the second half of 1984 
Designs acquired the Systems 
Programming Holdings group in 
exchange for shares, and this 
consolidated the customer base 
in Europe. Last month it took 
over Warrington Associates of 
the US., again for shares, there- 
by achieving a significant step 
in its strategic plan to become 
a leading systems consultancy 
with worldwide coverage. 

For the time being Warring- 
ton will operate autonomously 
"but within the Designs control 
mechanisms which are already 
being implemented. 

Including the results of Pro- 
gramming for both periods, the 


1984 turnover rose from £24.19m 
to £29.54m and the profit before 
tax from £2.1m to £2 .94m — some 
£2.9m was forecast on a turnover 
of £2922n. The original design 
group contributed £2 .27m 
(£1.55m) to profit. 

The final dividend is the 
promised 15p to make 1.7p net 
for the year, compared with 1-Sp 
after adjustment for the sub- 
division. There is also a four- 
for-one scrip issue to be made in 
May. After tax £982,000 

(£610,000) earnings are shown at 
12.6p (9.8p) per share. 

Comparative 1983 figures for 
Programming are those referred 
to in the June merger document. 
In the consolidated report and 
accounts the directors will 
include the results of Program- 
ming from January 1 2984 and re- 
state the 1983 comparatives 
accordingly. 

Results of Programming will 
include an adjustment which 
increases the 1963 profit by some 
£500,000 as a result of a sub- 
stantial provision being required 
at end 1982. This brings the 
accounting policies in line with 
those of Designers, - — 

The financial effects of the 
merger with Warrington, based 
on its adjusted profits for the 
year ended October 31 1964, and 


converted at $1,106 to the pound, 
show that group turnover would 
be pushed up to £45m and profit 
before tax to £5 54m. 

No adjustment b as been made 
for any Interest or new income 
earned on the additional net cash 
of £6.4m raised from last month's 
rights issue. 


• comment 

The most remarkable aspect of 
these results from Systems De- 
signers is the way the group has 
got to grips with its June acquisi- 
tion of Systems Programming 
Holdings. Net margins at SPH 
have leapt from a pre-acquisition 
3 per cent to 8.5 per cent in the 
second half. If all goes well, 
there is scope for further im- 
provement in tiie current year 
since Systems Designers’ own 
margins for the year were still 
higher at 12.5 per cent. With 
SPH came a quick entry into 
Continental markets — now the 
group’s attention is focussed on 
expanding in the U.S. using the 
as a vehicle. -While the com- 
recent acquisition.’ Warrington,, 
as a vehicle. While the .company 
is 'moving ahead cautiously with 1 
Warrington — it is to operate 
autonomously for the moment — 
the potentm in taking even a 
small share of the American 


market must be vast. These pro- 
spects go & long way to explain- 
ing with the market has an 
apparently insatiable appetite 
for Systems Designers’ shares, 
having absorbed an 82 per cent 
increase in the equity capital 
over the past year. The shares, 
up 15p to 550p. do not look over- 
valued: on £S*m pre-tax for the 
current year and a 36 per cent 
tax charge they trade on a mul- 
tiple of 23. 


KCA Drilling 


DEEPENING LOSSES in drill 
sip operations more than offset 
an improvement In KCA Drilling 
Group’s platform and land drill- 
ing activities in 1984. The result 
was a fail in taxable profits from 
£6.72m to £2 52m. 

The directors say, however, 
that the market for such vesels as 
the group's Polly Bristol drillship 
has improved markedly at the 
beginning of the current year;-' 
and it has returned to profitable 
day-rates. : . 

. The final dividend is held- at 
15P.' but the overall total of 2p 
reflects the Ip reduction in the 
interim payment KCA is a 
79.83 per cent owned subsidiary 
of Rosshold. 


Petrocon 
leaps to 
near £2m 


MERGING the rental tool 
operations with those of Drilling 
Tools Holdings and Increasing 
the North Sea exploration and 
development drilling by almost 
40 per cent, have enabled Petro- 
con Group to lift- its profit by 
some 160 per cent in 1984. 

At the pre-tax level it has 
advanced from £704JXX> to 
£L8Sm, with subsidiaries contri- 
buting £1.64m, against £705.000, 
and a turnorund from break even 
to a profit of £195,000 in the 
associates. Shareholders’ divi- 
dend is raised by L5p to 555p 
net, tiie final being 35p. 

Turnover of the group— which 
supplies services and equipment 
to the oil, petrochemical and 
process industries — rose by 
£3Blm to nearly £12rru As 
regards the' current year.' the 
directors says there has been a' 
good start.' Provided the present 


level .of investment in 

look 


CAMBRIDGE 
ELECTRONIC 
INDUSTRIES PLC 


Year ended 31st December 1984 


Turnover 


Pre-tax profit 


Earnings per share 
Dividends per share 


&129-3m 

_Jbll.9m 

21. Op 

7.0p 


+24.4% 

+ 22 . 0 % 

+23.5% 

+16.7% 


Mr Rupert Jones, Chairman, comments: 

"1984 has seen the further and 
successful development of the 
Cambridge Electronic Industries 
group. As compared with 1983, all 
the principal indicators of 
performance have moved ahead. It 
is an important part of the strength 
of the group thar there is a very 
wide spread of products and market 
sectors and, increasingly, of 
geographical areas also. We intend 
to support by strong investment 
those activities in the group 
wherever good prospects for future 
growth are foreseen and shall 
endeavour to keep our activities 
flexible and responsive.” 


r 


Ifyou would like a copy of the 1984 annual ^ 

| report, -wtriefa will be published on 12lh April, 
please fill la the coupon below and scud to 
] The Secretary, 

Cambridge Electronic Industries PIC, 

} Botanic House, 100 Hills Road, 

. Cambridge <32 1LQ- 


I 


Name. 


Address- 


I 
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tion. and:; production continues, 
they ire' confident that' further' 
progress will be made. 

Petrocon Drilling Tools, the 
combination of the twq rental 
businesses, increased its contri- 
bution to profits. The supply 
companies produced profits In 
line with the previous year, 
while the engineering division 
has expected expectations. 

In South East Asia, Swire 
Petrocon found that the acquisi- 
tion of the United Oilfields 
Group did not improve its posi- 
tion in the market place. In 
contrast, the market In West 
Africa is much more stable, and 
Wasco is seeing the benefits of 
the expansion programme. 

After tax £603,000 (£259,000) 
the net profit for 1984 came out 
at £L23m (£445,000) for earnings 
of 20.18p (754p) per share. 


BET wins 
Initial’s 
backing for 
£170m bid 


By Lionel Barber 


British Electric Traction^the 
laundry, transport and 
tion group. Has won the 
of Initial, Britain s largest 
laundries company for its re- 
vised takeover bid. 

Last month, BET launched a 
revised hid worth £170m for the 
58 per cent of 

it does not already, hold. The 
move came just 20 minutes after 

it received clearance .from toe 

Monopolies Commission. The 
first response from Initials in- 
dependent directors was luke- 
warm, but yesterday, in a joint 
statement, the two companies 
said they bad readied, agree- 
ment. 

The statement included apre- 
tax profits forecast from BET of 
not less than £10m and a final 
dividend of 1L25P per share, 
malting a total dividend for toe 
year of 14p per share. Initial 
included a full year pre-tax 
profits forecast of not less than 
£S0m- 

Mr Michael Walker, Initials 
company secretary, sai d: "We 
were waiting for BBT’s profits 
forecast and dividend. We now 
think the offer is acceptable." 

BET’S offer is 14 of its own 
deferred ordinary shares plus 
£13.50 in cash for every 10 
Initial ordinary shares. The offer 
is worth 536p a share on the 
basis of BETs dosing price last 
night of 2S7p, down 5p on Tues- 
day. Initial dosed at 525p, 
down 5p. 

BET’S offer of lOOp m cash for 
each 5.95 per cent cumulative 
preference share of Initial is also 
recommended by the independent 
directors. 

Under toe revised offer, BET 
has added a loan note alterna- 
tive to the cash part of the bid. 
It has also added a “mix and 
match ” facility which allows 
Initial shareholders to swap the 
proportion of cash and shares 
they receive within the same 
original limits. 

BET has stalked Initial since 
last May when it launched 
£267m bid to increase its Jong 
standing 40.7 per cent stake in 
■the company to full control. It 
was forced to raise its first bid 
to £175m before the takeover was 
referred by Norman Tebbit, the 
Trade and Industry Secretary, to 
the Monopolies Commission. 

BET will merge Its wholly- 
owned laundry subsidiary, 
Advance, with Initial to produce 
a company with an turn- 

over of £2 70m — some of its 
oversees; a 25 per cent stake in 
the maintenance market and 30 
per cent in laundries. 


Cape unveils capital 
reorganisation plans 

and £9.5m cash 


BY ALEXANDER NJCOLL 


it? .recent 

and John- 


Cape Industries, the building Charter foHojrtr 

products and contracting group 

which has been eliminating loss- aa will W*** 

maJrfnx activities, yesterday un- Mr Hertest,-^, ww- aoetsed, 
lonSwalted plans for a Mr Geoffrey ®gbasr as jmxh 
wrSlex ^wS^wganisation, executive " 

SHdtag a£9.5m rights issue- Higfcnm, also aCharter^director, 
Charter Consolidated, the min- is efa ajnnm of pvAnd?r»a •, 
in* and industrial investment Stratiidyde^ aubsuiiary. A new 
croup will take up its ri£»ts and managing director fbr Cape wil 
Kktai 67 per cent sharebold. be recruited to raptoe,*, VA- 
ne. It will also appoint a new Earn Doughty, who left pbejeom- ■ 
chairman and m a ngla g director pany last Se^tember.^; - - - - 

Cape wiH issue 10m 8 a^«e> 
cent £1 .’convertible preference 


for Cape. 

Cape suffered a steep drop in 
profits in 1980 and 1981 due 
to a slump .in demand amid 
adverse publicity surrounding 
its asbestos products. Last year 
its troubles deepened, and it 
withdrew from toe initiation busi- 
ness. This year, it has agreed to' 
sell its motor products division 
to BBA Group. 

Cape forecast yesterday ' 


pre-tax losses for toe 15 m ooflbs 


shares,, to - which shareholders 
may subscribe at one for. fevety 
three ordinary sharer )ield. 
Those not taken np by Charter 
have been provisionally placed 
by Klemwart . ' _ Benson! - ; 4 '' and 

Williams de Broe HHl ChapHn. . 
The new shares wffl- be convert- 
ible between 1986 and 1995 at 
shares for every 
lies, giving a- <xhh 


£45m. compared with a profit 
of £4.8Sm in the 12 months of 
1883. Its continuing activities, 
however, are estimated to have 
had a £6. 6m operating profit in 
the latest 15-monto period, com- 
pared with a£&4m profit in 1983. 

The real damage to toe com- 


Ordinary shares issued on ‘con- 
version would total abottt 43 per', 
cent of the. expand ed capital. . 
Ckpe shares xose-3p to'44p^yea-: 
■terday. 

The company’s -pro- 

duce ' a £155m 'deficit/ on;. dis- 
tributable reserves,' aoitt-there- 




Needlersv" * - v - * - 


Pre-tax profits of -Needlers, the 
*$4rtonfectieueftr viuraMfe-. . from 


m&mrto j£«S,0WjUiiJ*84 with 

some £260,000 accruing in the 


comment 


Petrocon Group looks a good 
way for investors to back the 
current surge of exploration and 
development activity In the 
North Sea. The acquisition of 
Drilling Tool Holdings has ex- 
panded the company’s position 
in the tool rental market at just 
the right time. There is every 


second six months. Owing to a 
typographical error the second 
half profit was incorrect in 
Friday’s edition. 

* * ★ 

Ptessey has bought Ameeeo 
(Hydrospace), a company spe- 
cialising in the design and manu- 
facture of towed assay sonar 


systems, for about £2 . B i n . 

Ameeeo will operate in asso- 
ciation with Plessey Marine, 
which is a leading company in 
the development of underwater 
defence systems. 

★ ★ ★ 

A group representing the 
senior management of Conti- 
nental Wine Experts has pur- 
chased the capital of the com- 
pany. Based near Norwich, CWE 
is a leading UK manufacturer 
and distributor of home wine- 
malting kits. It has over 140 em- 
ployees. and sales for the year 
will pass £Sdl 

The buy-out was funded by a 
consortium of institutional in- 
vestors and Business Expansion 
Scheme funds, and was led by 
Development Capital Group, a 
subsidiary of Lazard Brothers. 
Lloyds Bank International 
advised toe vendors. 


pany* nalance *eet 


by disposals and closures, ' whkfe 
are expected to result m an 
extraordinary charge total lin g 
£32m for the 15-monto period. 
With tax and minorities taking 
about am, the total attributable 
net loss for toe period will be 
about £375m. . . 

Next month - ; Ur. J Jeffrey 
Herbert, managing, director of 
General Electric Company’s Fax- 
xnac Diesels subsidiary, will join 
Charter . Consolidated : as an . 
executive director, as part of a 
drive to increase toptevd indus- 
trial management experience it 


premium account, aI*o at about ' 
£i55m- The company wiH repay ' 
debentures totalling. £2Jm, and 
convert £3fim of loan stock into / 
debentures with a 10 per cent 
coupon instead of percent.-,' . 

Borrowings -sow total about. 
£37m. • Subject to comptetios_ot.. 
successive stage* of the £»JZ5nx 
deal with BBA. .they _wfli be, 
replaced by new faculties, and 
are intended to fall- --to .about --' 
70 per -cent of sbarehOMen’ - . 
funds following toe sale - of a 
Watford factory site aqd: ft» 
London headquarters,- expected 
to 'brin g in £425 m. .. 


Sale Tllney up 45% and 


sees 


THE u HANDSOME ” profit In- 
crease forecast by Sale TUney for 
toe year ended November 30, 
1984 turns out to be 4+5 per 
cent. Along 'with this, toe divi- 
dend is lifted by Sfip, there is a 
two-for-one. scrip issue, and 
“vigorous .. .expansion” is 
expected in toe current and 
future years. . 

Turnover of the group, which 


• comment 


Before a relatively small indus- 
trial holding, company ; Joins 
today's fashionable clique of 
highly rated conglomerates it has 
to clear a couple ; of hurtles. It 
has to show toe ability to 
manage what it already owns and 
then prove it baa buy wisely and 
make its acquisitions work. Sale 
Tilney has ambitions to elevate 
its rating and these figures— per- 


haps at long last— are a pretty >; 
convincing score our the .first ■■ 
count. Every division has rirown . 
impressive " growth which, -in-:. ' 
evitably, raises the question Of 
whether it was a freak year. But 
the company 'remains, confident - 
it can keep It up." A £L9m extra- ., 
ordinary charge toelow the line - 
admittedly drives a cart and: 
horses throug h retained profits 
o7 but moving the pasta , business 

void In Scotland's faccoff^ian be 
filled with a new venture.. Sale 
napufacturiog extra- _ 
•siqh njgug^Jgreakfast cereals. 

It 'sounds disgusting hi tir evi- 
dently toe end product is no 
worse (it » argued that it is 
better) than traditional pro- 
cesses and toe retailers are . con- 
fident. Jt should underpin 
growth for the food division for 
a couple of years. Add that to 
the high hopes for engineering; 
and a p/e of 10J- at 508p, np 33p, 
looks undemanding, even if the. 
company is yet to prove itself 
as a high-flyer. 


is split lntgj 

financial ' -.dlnsrav 

moved a h ftBl 

£TL 14m, and toe profit .before 

fe«i ‘i -v'-i 


DIVIDENDS ANNOUNCED 


Cambridge Electronic 


Metahrax 

Petrocon 


Pittard . 
Prestwich 



Date 

Carre- 

Total 

Total; 

Current 

of 

sponding 

for 

last 

payment 

payment dlv. 

year 

year 

. 4.93 

May 14 

4 2 

7 . 

6 

. 4J> 


4 JS 

4.5 

45 • 

. JL5 

— 

L5 

2 

3 * 

. L6 

— 

L45* 

2^7 

2.06* 

. ZJS 

. i 

— 

2A 

5^5 

8.75 

. 4.05 

May 8 

3.13 

X 

55 

45 

t 0.35 

Apr 30 

nil 


0.7 — 

. L2t 

— 

0B 

1.7 

122 

. 8 J5 

May 31 

6.25 

14 

105 


* Equivalent after allowing for scrip issue. 
Increased by rights and/or acquisition issues. 


tOn capital 
t USM stock. 


sign that last year’s Increase in 


mg will continue into the 
current year, particularly If 
today’s Budget gives the oil 
companies any extra incentives. 
Given these prospects, the 
shares, down 2p to 202p. look 
cheap — on pre-tax profits of 
£2 .25m and a 36 per cent tax 
charge, they change hands on a 
multiple of just 3J. Clearly, 
there are risks in backing a com- 
pany with a rather patchy pro- 
fits record operating in a very 
volatile market And the over- 
seas associates work in very 
difficult conditions in West 
Africa and South-East Asia. But 
even after taking these factors 
into account a higher rating 
looks more appropriate. 


Ward White extends 
Foster Bros, offer 


Ward White, toe Northampton- 
shire-based shoe retailer,- has ex- 
tended Its £97m offer for Foster 
Brothers Clothing until this 
Thursday, while it considers its 
position In the wake of last 
week’s £ll4m agreed bid for 
Foster Brothers from Sears 
Holdings. 

By the first closing date of its 
offer, last Friday, Ward White’s 
bid had been accepted by the 
holders of just 0.16 per cent of 
Foster Brothers issued ordinary 
shares. The company already 
held 1 per cent of Foster 
Brothers’ shares. 

The Government announced 
yesterday that it had decided not 
to refer Ward White's bid to the 
Monopolies Commission. It has 
yet to decide on that from Sears. 


LADBR0KE INDEX 
Based on FT Index 
989-993 (—9) 

Tel: 01-427 4411 


Our 'RolhUp’ Fund 
offers attractive advantages 
to U.K. corporate investors 


The reduction in the rate of ULK. corporation tax from 45% to 35% in the 
next three years will make it attractive for many U.K. companies to invest 

Schroder Money Funds Limited, a Jersey-based “roH-up" monev fund 
specifically designed for corporate investors, offers an attractive 

method of achieving this objective. ^ 


A copy of the Fund* current Prospectus can be obtained by writing or 


telephoning to: 


The Manager, 

Schroder Money Funds Limited, 

P.O. Box T95, Waterloo House; 

Don Street, St Hefier, Jersey, Channel Islands 
Telephone No. Jersey (0534) 2756t 
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UK COMPANY NEWS 


Morgan Grenfell profits jump 24 % 


Morgan Grenfell Holdings, the 
Booted tanking andflg^cS 
services . group, achieved a fur- 
ther significant increase in dis- 
closed, profits In 1684, 

Profits, after tax and transfers 

nS r t!^ 5Crv SLS linbed fro “ 

a re °Wd £20.41 m— a 
me ^ 23* per cent. Underlying 

• h * some 37 p« 

cent over those for 1683. 

Lord. Catto, the chairman, says 

the bSStSS. 

Jj&SS deferred tax and a sub- 
stantial increase In the Issued 
capita] to finance the 
future development of rhe 
securities business, re- - 
silted in a smaller increase in 
disclosed profits and earnings per 
fl?a» would odwriRm 
been the < sree, 

JPSSSEi ea f Din e s Per fl share 

fr ^ m 35<8 P to 4L7 p- 
A. final dividend, as forecast, of 
5.5p ias« the total from 6.8p 
to R5p. Disclosed net assets per 
share were 315p at the year end. 
against 242p previously. 

Despite some improvement in 
the; position of countries ex- 
periencing payment difficulties, 
the company continues to take 

tt/mSULT" o£ tbe vaJue of 
P* lo *£_ “Posure, says 
Catto. The company has 
accordingly maintained the level 
Of its provisions in currency 
terms, notwithstanding e xchan ge 
rate movements during the 
period. 

i 2 s “^ted at the time of 
last year s £45m rights the 
accounts show an extraordinary 
charge of £10.42m. This has 
been made in respect of the 
value of the group's investment 


15C 


Morgan 

Grenfefl ■ 

ShnUdn'Us-^H 

.■III 


Morris Fine Arts beats 
forecast with £755,000 

gs,a a *^rs^iasna-^ 

****** f 3 * 3 *** a«lu^tion of Ley land 
for ^ year to in December 1984 had little 
2® Impact on the year’s results, 
profit forecast at the A number of new products 
SSJf i? i5wi 0 «E2F y,s USM flota_ will be launched in May 1985 for 


tion in April 1884. 
There are no 


the combined wallcovering busi- 
comparable ness, which Mr Barker hopes will 


~ t mas, wxucn «x career Dopes will 

profits of maintain the company’s market 
JfiSL S°“P° nent omgyiies. position over a wider range of 

s^jsaasCss aMai ° tbep>i t 

Decern- IoM Enterprises 

Turnover in 1884 was £5 .29m. Pretax {unfits of Isle of «hn 
Extraordinary items were Enterprises, operator of holiday 
£283,000, including £117,000 relat- accommodation. fell from 
tug to the acquisition of the £118,312 to £99,704 for the year 
Morris Singer Foundry and to October 31 1984, on a lower 
£22,000 relating to the acquisition turnover of £418485. against 
of the wallcovering division of £448,684. 


— ^ -W*.— 

f-V-. ■ ■ • . -A* 


■■■■ - -if • ■' 




nssni 

■®SO '81 ’82 *83 *84 


in leases, whose terms provided 
for renegotiation of rentals to 
reflect the lower corporation tax 
rates introduced by the Finance 
Act 1984. 

Shareholders* funds increased 
In 1984 from £115.B3m to 
£173 .51m and will rise by a fur- 
ther £18.33m when the second 
instalment of the rights is re- 
ceived an April 17. 

During the year, balance sheet 
footings rose from £3.16bn to 
£3.94bn — some £400m of the 
increase was attributable to tbe 
rise in the value of the U.S. 
dollar against sterling. 

Advances, loans and assets held 
for leasing increased from 


Lord Catto, the eb airman of 
Morgan Grenfell 

£1.13bn to £lJ8bn, of which 
£722m (£578m) was represented 
by loan guaranteed by the 
Government. 

Tbe group’s corporate finance 
division continued to expand sub- 
stantially and achieved another 
record year, in terms both of the 
value and number of transactions 
completed and its market share. 
The division advised on 67 
mergers and acquisitions with a 
total value of £4.4bn. There was 
further growth In the number 
and range of international and 
cross-border transactions. 

The domestic banking division 
had a successful year in all main 
areas of activity, in spite of 


highly competitive market eon- 
“ dltions. Advances to corporate 
clients each stood at record year 
end levels and fee income showed 
a satisfactory increase. 

In the treasury division, there 
was considerable activity in both 
domestic and international 
\ money markets. Dealing in short- 
L term money market instruments 
f and activity in tbe long-term for- \ 
• ward sterling/dollar foreign ; 
' exchange market were particular 
features. 

International banking opera- 
tions developed strongly, with 
increased volume and range of 
specialist finance and advisory 
services in a growing number of 
countries. Morgan Grenfell 
Energy Services had an active 
■ year, while the Export and Con- 
I tractor Finance Department 
| made particular progress in 
developing new funding tech- 
piques. security packages and 
multinational export credit 
structures. 

-*— ■ The international capital mar- 

■ich kets division acted as lead or 
ited co-lead manager in 25 issues and 
the was a co-manager of a further 
23L Issues in which the bank 
nee was a manager amounted to 
iub- 530 -5bn (S9.6bn). 
her On the investment side, total 
the funds under management by 
oils group companies In the UK now 
ire. exceed £9bn (equivalent). At 
67 the year end, Morgan Grenfell 
b a Investment Services, which 
was manages International funds for 
ber U.S. pension plans, had in excess 
ind of Slbn under management for 
more than 50 clients, 
ion Overseas subsidiaries made 
ain continued progress, 
of See Lex 


Market changes force cut 
in EPS profit forecast 


BECAUSE OF adverse market 
conditions. Entertainment Pro- 
duction Services is revising its 
profit forecast. When it came to 
the USM last July a profit of 
some £475,000 was expected In 
respect of the year ending April 
30 1985; now the directors are 
anticipating only some £200,000. 

They consider that current 
trading is satisfactory and that 
margins have improved, although 
this has taken longer than ex- 
pected to achieve. They still 
intend to pay the forecast 2 l25d 
dividend. 

EPS leases pre-recorded video 
tapes and markets blank 
magnetic recording tapes for 
audio, video and home computer 


use. Following entry to the USIf 
It increased Us video film 
library but, contrary to past ex- 
perience, met resistance to fixed 
price contracts. 

For the nine months ti 
January 31 total revenue was 
within £40,000 of that forecast, 
but the average earnings per 
film were significantly below 
those anticipated and margins 
were adversely affected. 

Reporting figures for the first 
half, to October 31 1984. the 
directors say that turnover 
moved up to £lJ5m, from £1.4m, 
but profit fel from £174,000 to 
£45,000. There is no tax charge 
and earnings are left at 0.63p 
(2.44p). 


Prestwick 
lifted by 
Palan 
acquisition 

Preatwich Holdings, engineer- 
ing and optical goods group, 
announced pre-tax profits up 
230.9 per cent to £424.435 in the 
six months to December 31, 
1981, against £128,264. 

The company, formerly Prest- 
wich Parker, attributes the 
increase largely to a contri- 
bution from Palan Entertain- 
ment, which the group acquired 
in September 1984. Palan is 
engaged in acquiring and distri- 
buting media rights, mainly for 
film and television. 

The board says: “This acqui- 
sition has been an outstanding 
success with profits being 
earned at a rate far in excess 
nf that originally envisaged.” 
Palan contributed £313,996 to 
group profits in the half year- 
The outlook for the second 
half is described as most 
encouraging with a further 
advance in profits envisaged and 
total dividends paid to share- 
holders expected to show signi- 
. Scant increase on the full year 
dividend of 0.7p to June 30. 
1984. 

Turnover was up at £4. 34m 
(£3.1m). Earnings per share 
were quoted at 4.83p (2filp) and 
an interim dividend of 0J35p will 
be paid, the first interim since 
1980. 

The company says costs 
associated with the decision to 
restructure its Manchester-based 
Henlys Optical Group have led 
to a lower than normal contri- 
bution to profits from that 
sector. There were also costs 
’associated with establishing 
three new practices. 

Henlys’ trading in tbe current 
half is at an encouraging level. 


Pittard boosted by $ and 
better trading conditions 


! A COMBINATION Of Unproved 
trading conditions and favour- 
able exchange rates enabled the 
Pittard Group, leather manufac- 
turers. to lift its 1684 pre-tax 
profits from £1.2 lm to £231 m. 

And, with a strong current 
order book and prospects of fur- 
ther profits growth during 1985, 
the directors are raising the 
dividend by lp to Sfip net by 
an Increased final of 4.05p. 

Demand for leather products 
increased strongly in most mar- 
kets following a general Improve- 
ment in western economies. 
However, as raw hides and skins 
are basically a commodity, this 
led to significant increases In 
their costs internationally and 
dependent on their type prices 
rose by up to 50 per cent during 
the course of the year. 

The strengthening of the U.S. 
dollar against sterling was bene- 
ficial to the group overall. 
Although some 50 per cent of 
Its raw material is purchased 
from abroad in dollars the bene- 
fit to its export sales was signi- 
ficant. In addition, the stronger 
dollar had the effect of malting 
Imported leathers and leather 
nrnducts less competitive in the 
UK. 

Group turnover for 3984 
advanced from £25.21 m to 
£34J3m, of which exports 
accounted for 44 (38) per cent. 
Exports at £15. 19m (£9 .52m) 
increased in value by 59 per 
cent, particularly those to North 
America, but also to the Far 
East. France, Germany and 
Scandinavia. 

Pre-tax profits were struck 
after taking account of depreda- 
tion of £288.000 (£278,000) and 
interest charges of £548.000 
(£448.000). 


Tax accounted for £372,000 
(£258.000) to leave available 
profits at £lB4m (£952,000), 
equal to earnings of 24p (119p) 
per 25p share. 

Apart from improved trading 
conditions and tbe strong dollar 
the directors* policy of product 
Innovation was fundamental to 
the group’s performance 
recovery. New products have 
been and continue to be designed 
for each fashion or sports sea- 
son, generating both increased 
demand and better margins. Over 
the past three years the group's 
sales volumes have increased by 
43 per cent 

However, despite an Increase 
in margins to 6.3 (4.8) per cent 
in 1984 the directors say they 
are still “ insufficient for the 
investment, efforts and risks in 
this business.’’ 

Currently, the group's order 
book is strong and as far as can 
be seen 1985 should show 
further growth in both sales and 
profitability. 

The directors believe that any 
rise in the pound would have to 
be “ quite material ” to have any 
adverse effect on the group's 
export performance. 

In accordance with a long- 
standing policy Mr N. F. Wood 
will be retiring as chairman at 
the AGM but will remain a non- 
executive director. Mr D. C. 
Macdonald will be appointed 
non-executive chairman. 

• comment 

The benefit of the strong dollar 
on exports to North America, 
more than compensated for tin* 
sharp increase in raw material 
costs for Pittard Group in tha 
year to December. Pittard does 
not manufacture finished pro- 
ducts but is one of tbe hugest 


supplier of leather to the UK 
market It adds value to Its 
leather through meeting tight 
specifications for customers in- 
cluding the MoD to whom It sup- 
plies leather uppers for the 
“British soldier’s boot.” It u 
increasing its supply of leather 

for golf gloves and developing a 
leather for ski gloves which is 
water resistant and remains soft 
when dry. Margins have im- 
proved from 4JB per cent to 55 
per cent, a step in the right 
direction, but outgoing rhalrwum 
Neil Wood said that the group is 
aiming for 10 per cent. With 
production capacity folly utilised 
the group may decide later this 
year to build a new heavy leather 
tannery at a possible cost of £2m 
to £3m. Pittard has a strong 
order book and should have 
another good year, making pre- 
tax profits of perhaps £2.7m, even 
If the dollar does begin to weaken 
against the pound. Tbe exchange 
rate could start biting at around 
Sl-40. Tbe shares rose Bp yes- 
terday to dose at 116p, giving a 
6.9 per cent yield and a modest 
prospective p/e of 5 on a nominal 
40 per cent tax charge. 

Renishaw 

Benishaw. USM -quoted preci- 
sion metrology and inspection 
equipment manufacturer, 
achieved increased pretax profits 
of flJKhn for the half year raded 
December. 31 1684. compared 
with £L12 ul 

The directors have announced 
an Interim dividend of 0.6 d 
(O fip). Stated net earnings per 
Ro share are shown up at 295n 
(2-35p). 

On turnover ahead at £6.74m 
(£3 .83m), an operating profit of 
£ 1.83m (£1.2int was made. 


This wbtrtuanmt is usual m tomplumu with tbe nqmremmts of tbe Comal of Tbe Stock. Esubauge. 


COMPANY NEWS IN BRIEF 


BAWAG 


BANK FUR ARBEIT UND WIRTSCHAFT 

Akriengesellschaft 

( Incorporated aitb limited liability m Austria) 

U.S. $100,000,000 

Subordinated Floating Rate Notes due 2000 
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From 3 - 3 0 pm ibis afternoon just key 
533688 on Prestel for a minute by minute 
report and analysis of the Chancellors 
Budget proposals from our. tax advisory 
team. 

Touche Ross &Gq 


mu House, 

1 Little New Street, 
London EC4A 3TR. 
Tfekphone: 01-353 8011 


Granville & Co. Limited 

Umber of The National AModation of Security Dealara 
end Investment Manager* 

27 /2B Lovat Lane London EC3R 8EB Telephone 01-621 1212 

Over-the-Counter Market 


High Low 
144 123 

151 135 

77 51 

42 28 

143 10B 
68 42 

201 170 

152 110 
SOS 100 

85 84 

103 43 

73 61 

312 182 
266 170 
32 '25 
57 33 

60 S 
210 186 
124 102 
2SS 213 
S3 83 
87 71 

171 100 
100 S3 
61* 300 
120 31 

- 80 28 
82 61 
44* 357 
Z7 17 
98 81 

247 224 


. Company Price Change 

Aaa. Brit. Ind. Ord. 142 — 

An. Brit. Ind. CULS... 1*8 — 

Alraprung Group S 

Armltage & Rhode* ... .36 

Bardon Hill 1« . — 

Bray Technologies . — . 60 — 

CCL Ordinary . — ....... 170 — 

CCL 11 pc Conv. Praf. 110 — 

Carborundum Ord. ... 

Carborundum 7.5po PI. jo 

Cindico Group — 

Deborah Services » — 

Frank Horeell ------- T, 


Grass Yield 


rrariK nuio.ii ....... - - 

Frank Horaall Pr.Ord.87 266 

Frederick Parker g 

George Blair « 

Ind. Precision Catlings » 

Isis Group 

Jackson Group - t®* 

James Burrough ------ 

James Burro ugh SpcPt. » 
John Howard & Co. ... “ 


312 +2 

286 +2 

27 — 

67 — 

28xd — 

188 — 

103 +1 

255 — 

85 — - 

85 — 


John Howaro a mi. — ” 

Linguaphone Ord. ■ ’ii __ 15 n 15.8 — _ 

sssnssr s _ . s « «• « 


Robert Jenkins .., 
Sc rations "A” « 
Torday A Carlisle 
Trevlan Holdings 
Unilock Holdings 
We liar Alexander 
W. S. Yaeiea ..... 


*4 - +1 • 
32 — 

78 — 

357 ”3 

28 — 
95xd — 
224 — 


W . s. yaeiea 

and details ol services now available on 


ctiv.rp) % 

Actual taxod 

6.B 

4.4 

70 

8.4 

10.0 

6.8 

— 

— 

B^4 

11i 

60 

70 

23 

8.3 

4-4 

70 

3A 

2.« 

14.4 

24.0 

3.5 

7.0 

50 

80 

12.0 

7.1 

— 

— 

15.7 

13.8 

— 

— 

5.7 

0.0 

— 

— 

10.7 

12.4 

— 

— 

6.5 

1X0 

3.1 

SO 



120 

160 

9.B 

30 

10.7 

140 

__ 



30 

X7 

2.7 

10.4 

7.1 

7.7 

15P 

SO 

70 

13.5 

43 

4.8 

40 

90 

13.7 

5-4 

9.0 

9.0 

123 

1GO 

— 


5.0 

5.9 

B.7 

120 

150 

150 





3.8 

OO 

43.9 

480 

G.O 

11.4 

— 

— 

5.7 

170 

160 

3.3 



8.4 

17.7 

4.3 

1^ 

20.3 

180 

1.3 

6.0 

1X6 

180 

7.5 

70 

9-4 

11.4 

17^ 

7.7 

5.4 

10.7 


Net assc tvzdue per 25p share 
of tbe Law Debenture Corpora- 
tion increased from l6L5p to 
198p in 1984. Earning per share 
rose from 5J2p;.ta ft(57p and tbe 
final dividend is 3-25p net for a 
total- payment of 5.5p (4.75p). 

Revenue for the- year advanced 1 
from- £%06m to 12.48m; before tax 
of £905.000 {£794.000). 

■* it 

Pre-tax profits of Pifeo Hold- 
ings, maker of electrical appli- 
anes, dropped from E501.000 to 
£478.000 for the six months to 
October 31, 1984. and the second 
half to date has been difficult. 

Tbe bond Bays the disappoint- 
ing figures continue to reflect 
pressure on sales and margins in 
the smaU appliance inf us try. The 
company ( is actively exploring 
various acquisition opportunities 

following tbe withdrawal of its 
offer to purchase Swan House- 
wares from BSE. 

The interim dividend is un- 
changed at 1.7 6p net. Tax took 
£192,000 (£201,000). 

jk- ★ . * 

Pre-tax profits moved ahead 
slightly, from £2.58m to £2.69m 
at George (Ever (Footwear) for 
1984. 

The final dividend is lifted 
from 5.55p to 8.4p per share, 
making a total of 8p against 7p. 
Stated net earnings per 25p share 
were lower at 33fi6p against 
36.46p. 

*-*■*- 
PRE-TAX PROFITS at Maeallare 
Glenlivet, a distiller of malt 
whisky, moved ahead by 11 per 
cent from £671,000 to £745,000, 
on turnover of £4.75m, an in- 
crease of nearly 21 per cent from 
£3 .93m, In 1984. 

The final dividend is L9p to 
make a total of 2.9p, compared 
1 with 2.63P- 

1r ■* + 

The Bolton Textile Mm Com* 
puf saw its pretax profits slump 
from £158,000 to £98.000 for the 
half-year to end-October 1984. 

Included In the group's result 
are profits of £191,000 from the 
companies which are continuing 
to trade, and losses of £93,000 
from those which has ceased 
trading. 

•k + + 

Cullen’s, the stores group taken 
over last December after a three- 
way bid bottle, yesterday an- 
nounced plans to sell 28 off- 
licences and fits wines and spirits 
warehouse in Battersea, London. 

Reorganisation will eventually 
convert Cullen’s into a chain of 


early opening, late closing con- 
venience stores. The sue of 
the off-Ucences — Cullen’s 
operates a total of nearly 100 
u>m»dtet, stores -in jtfcp South- 
East - — was consistent with the' 
strategy. The group will con-' 
tinue ‘to sett Wine in grocery 
shops and convenience stores. 

* . * * 

Expamet iai^nii>riiin^( Vi ac pur- 
chased the pure metals fabri- 
cation products division of 
Hurex for £700,000 cash. 

* * * 

McLeod Russel has acquired 
T.*R W illiams on, a specialised 
paint maker, -for £960,000. Net 
assets of Williamson at Decem- 
ber 31 1983, including freehold 
properties professionally valued 
in June 1984, were £Llm. 

•k * * 

Britannia Arrow has sold the 
whole of its 10.8 per cent stake 
in London Trust, tbe investment 
trust now discussing a switch of 
management to the U.S. invest- 
ment bank Hambrecht and 
Qixist, which would transform It 
into a venture capital investor. 
* * * 

The agreed offer by Technology 
Inc of the U-S. for Butterficld- 
Harvey, the maker of Shelvoke 
dustcarts, has been accepted by 
the holders of 68.1 per cent of 
the ordinary shares and has been 
declared unconditional. 

* * * 

Pre-tax profits of Fife Indmar, 
light and general engineer, im- 
proved from £703,000 to £751,000 
in 1984. A final dividend of 5.5p 
lifts the net total by 0.4p to 7p. 
A one-for-one scrip Is also pro- 
posed. 

* ★ * 

For tiie half-year to end- 
Dec ember 1884, Coin Industries 
increased its pre-tax profits from 
£230,000 to £248,000 on turnover 
ahead by £L18m at £5. 76m. 

A same-again Lip interim divi- 
dend is being paid. Last year 
a total payment of 3-3p was made 
on taxable profits of £776,000. 
Earnings for this half were 
shown up at L17p (0-92p) net per 
lOp share. 

+ + ★ 

Taxable profits at J. Hewitt 
And Sen were nearly halved 
from £1.03m to £540,822 In the 
year to December 31, 1984. 

Final dividend is being cut 
from 3p to 2p, making a total of 
2.4p against last year’s final of 
S.6p. 


BOARD MEETINGS 


Pmstal. paga 48146 


Tha following companies heva notified 
dans of board mealing* to tha Slock 
Exchange. Such meetings are usually 
held for the purposes of considering 
dividends. Official indications are not 
available as to whether the dividends 
are interims or finals and the sub- 
divisions shown below are based 
mainly on last year's Unsalable. 


American Trait 

Arcolectrlc 

Ayrshire Maul Products 

Bemrooa 

Brldon 

British Aerospace 

Crowthsr (John Edward) ..... 
Empire Stores (Bradford) 


The following have agreed to subscribe ox procure subscribers for the Notes: — 

Kidder, Peabody Integiarional , . 

~ ■ , . . 1 . .!! '. , , T J hUih J j’ | b . _ „ 

Mitsubishi Trust & Banking Corporation ‘ BankAmerica Capital Markets Group ’ Bank ol Tokyo Internationa] 

.. v r "... . ■.*_■•. United 

Bank at Yokohama (Europe) S. A. ■ * Banqne Nationale de Paris Gdcozp Capital Markets Group 


Credit Commercial de France 
Kuwait Asia Bank E.G. 
Mitsubishi Finance International 


■ Banqne Nationale de Paris 
£ F Hutton & Company (London) Ltd 
Lehman Brothers International 
Mitsui Finance International 


Gticozp Capita] Markets Group 
IBJ International 

limited 

Manufacturers Hanover 


Samuel Montagu & Co. Morgan Stanley International T 

Lhslfad 

Nippon Credit International (HE) Ltd. Nomura International 

IJimjfifdl 

Saitama Bank (Europe) Sjk. Sanwa International 

Takugin International Bank (Europe) S~A. 


Mitsui Finance International Mitsui Trust Bank (Europe) S.A. 

Morgan Stanley International The National Bank of Kuwait S.A.K. 


Orion Royal Bank 

limited 

Sumitomo Trust International 


The issue price of the Notes is zoo per cent. Application has been made for the Notes, in bearer form in the denomination 
of U.S.$xo,ooo each or in registered form in the denomination of U.S.$io,ooo or In integral multiples thereof constituting the 
above issue to be admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of the temporary 
global Note. Interest on the Notes will be payable semi-annually in arrears in March and September of each year, com- 
mencing in September, 1985. 

Full particulars of the Issuer and the Notes are available in the Extel Statistical Service and may be obtained during die usual 
business hours from the Company Announcements Office of the Quotations Department of The Stock Exchange, 
Throgmorton Street, London EC2P 2BT, up to and including 2.1st Match, 198 j and at the addresses shown below up to and 
including 2nd April, 198; : — 


Kidder, Peabody International 


107 Chcapside 
London EC2V6DD 


Cazenove & Co. 

1 a Tokenh cruse Yard 
London ECzR 7 AN 


Citibank, N.A. 

Citibank House 
336 Strand 
London WC2R iHB 


I fib March, 198 J 


INVESTORS CAPITAL TRUST PLC 


We are an Edinburgh-based investment 

trust with assets of £176 million 

invested worid-wide for capital 

growth . z 


At the year end, 66% of the 
fund was invested overseas, 
including 40% in North 
America, 16% in Japan 
and 6% in Continental 
Europe. 


50k 




New overseas portfolios have been 
established in Europe and Singapore/ 
iv Malaysia. In die U.K. , we have 
^ added to our holdings in the 

Mkv. Unlisted Securities Market. 

We are now making significant 
use of traded currency 
options to protect our 
assets in the event of a 
12121®^ reversal of the strength 

of the U.S. dollar. 
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SaleTilney 


RESULTS 


(SUBJECT TO FINAL AUDIT) 

YaartoNovember 1984 1983 

£000 £000 

Profit on ordinary activities 
tetotoBw 3,104 2,148 +44.5% 

[gtaidiargjoldcr^ funds 12.375 12,820 —3-5% 

Earnings per ordinary share 473p 32.0p +48.4% 

taking account of taxation on 

ordinary activities at 23% for 

1984 as against 26% far 1983. 

Net assets per ordinary 
share 


245.4p 261. Ip —6.0% 


DIVIDEND 


Payment of a final dividend of 8.5p per share is being 
recommended on the ordinary share capital. With the interim 
dividend total payments are 14p per snare (1983 lOJp per 
share), representing an increase of 333 per cent 


CAPITALISATION ISSUE 


Reposed capitalisation issue of 2 new ordinary shares for 
every l ordinary share held. 


EXTRACT FROM THE CHAIRMAN'S REVIEW 


Each of our divisions is now operating well with good 
prospects and we anticipate vigorous expansion for tire 
group as a whole in the coming year and thereafter. 

SALETILNEY PLC 

28 Queen Arne’s Gate, London SW1H 9AB 


List of six 
contenders 
in Lloyd’s 
Life sale 

By Eric Short 

MORGAN GRENFELL, the mer- 
chant banking group advising 
the Corporation of Lloyd’s, has 
now drawn up a short list of six 
prospective purchasers for 
Lloyd’s Life Assurance. 

lie Corporation announced 
at the beginning of February 
that it was putting up for sale 
Its highly successful life com- 
pany. initially, over 100 institu- 
tions were circularised concern- 
ing the sale and invited to 
consider further if they were 
interested. 

The six selected companies are 
all major insurance groups ana 
come from the UK, North 
America and Europe. They will 
receive the actuary’s report pre- 
pared by the consultant actuary 
firm of Bacon and Woodrow, and 
the accountant's report prepared 
by Ernst & Whinney. 

The companies are being 
invited to visit Lloyd’s Life pre- 
mises and meet the ma na gement 
before submitting their firm 
offers, which have to be made 
within the next few weeks. 

Both reports are highly con- 
fidential. But it is understood 
that the actuarial valuation fully 
supports the original ideas on 
the price of Lloyd’s Life which 
was given as at least £100m. 


This advertisement appears as a matter at record only 

Harwich Harbour Board 



£7,500,000 

CONSTANT CASH FLOW LOAN 


Provided by 

BARCLAYS MERCHANT BANK LIMITED 


Incorporating ^ 

AN OPTION FOR FIXED RATE LOANS 


To be provided fay 

EUROPEAN INVESTMENT BANK 

Guaranteed and Arranged by 

BARCLAYS MERCHANT BANK LIMITED 


March 1965 


"THaadwtomart ktauad in canpOanwattt ftereqtasrnmfcof ho Cowd am»Su* Bctange. 

AppfcWon hoi boon rrwto tortwgrartafpemiasian todeM in »n Uritatad Socw««U»»«MomiiaS*irt Bwwpa ki tM indatmafliomd 
wcurttoB. ktaanphaisM M no apfficaiion ms boon rata tor mb Mortal to be ttnM to UkQ. Apmportonol Bw tfM baton 
phcN ho HmoflndtBaid toaariatto toroutf) Swimms 



CROWN INTERNATIONAL PRODUCTIONS PLC 

(hcorpoond In England unitor tha Companies Act IMS to W1 No. 866588) 

Placing by 

Statham Duff Stoop 

off 1,500,000 Ordinary Shares of 10p each at 60p per share 

SHARE CAPITAL 

Issued and to be issued fu8y paid 
lowing compietnn of dKP^chg and 
acquisttton of certain technical equipment 
. turn a member of the Reed fnSsmationat 

Authonseo Group. 

£800,000 in 8,000.000 Ordhary Shares of Wp each £000,000 

CROWN INTERNATIONAL PRODUCTIONS PLC Is the parent company of a 
group of companies producing programmes on both video tape and film for 
the non broadcast and broadcast television markets. 

Particulars d the Placing are available in the Extel Statistical Services. Copies may also be obtained duriha 
normal business hours on any weakdsy(exdud^ Saturdays) up to and Including tat April 1985 from; 

STATHAM DUFF STOOP 


19th March 1985 


London EC1Y2AJ 


UK COMPANY NEWS 


Cambridge Electronic up to £11. 9m 


A PARTICULARLY strong per- 
formance by Its electronic and 
electrical components companies 
enabled Cambridge Electronic 
Industries to raise pre-tax profits 
by 22 per cent from £9.72m to 
£11.87m for 1984. 

Turnover rose by some 24 per 
cent to £129-33m (£103 95m) and 
mainly represented an Increased 
volume of sales. Mr Rupert 
Joses, the chairman, says this 
must be regarded as further satis- 


products and market sectors and, 
increasingly, of geographical 
areas also. 

The board intends to support 
by strong investment those group 
activities wherever ■ good pros- 
pects for future growth are seen 
and will endeavour to keep the 
operations “ flexible and respon- 
sive.” 

Group trading profits advanced 
from £9.68m to £12. 18 m. a divi- 
sional breakdown of these and 


initial £14m 
Ministry of 


qutrements of an 
order from the 
Defence. 

Interest this time took £317,000 
(added £45,000). Tax charge 


• comment 

Cambridge Electronics moved 27 
per cent forward fa 1982, 29per 
rant in 1983. and 22 per antj 
1984. Bepi Circuits, Bdgngtee 


current year’s operations. This 
was caused by the withdrawal of 
first year allowances in the 
Finance Act 1984. 

A further £ 987 , 000 . net of 


Art5'> 1 ,g gS! 

m a penoa m wmcn compeanye » an extraordinary item based l 


pressures were increasing in 
many areas of activity — in spite 
of some improvement in the 
general economic climate. 

Earnings per 25p share are 
stated up from 17p to 21p and 
tbe final dividend is raised to 
L93p (42p) net for a total lp 
higher at 7p. 

Mr Jones comments that 1984 
has seen further and successful 
development of the group. As 
compared with 1983, all the 
principal indicators of per- 
formance have moved ahead. 

He says it is an Important part 
of the strength of the group that 
there is a very wide spread of 


£Q0Q’s) : — eelctrouic and electri- 
cal components £8.495 (£6.048) 
and £76,417 (£60,584); defence 
and electronic systems £1,820 
(£2.120) and £28.070 (£23.947); 
and specialist engineering £1367 
(£1,511) and £24,845 (£19,414). 

In electronic and electrical 
components, the substantial capi- 
tal investment of recent years 
contributed towards a general 
improvement ' in productivity. 
Lower profits from defence and 
electronic systems were due to 
costs associated with the estab- 
lishment of a new production 
facility for the chemical agent 
monitor project, to meet the re- 


eluded a provision of £528,000 most of the profit last year, 
for deferred tax arising *«> m JS e while Ecko Instruments turned 

in a poor performance and is 

now up for sale. , Cambridge 
intends to take a serious look at 
expansion, and has earmarked a 
Uj§. company with sales of about 
and an electronics group 
in West Germany. These 
plans follow the acquisition in 
the past two months of MTL- 
Ificrotesting, Analytical Acces- 
sories and a 24 . per cent stake 
in Lattice.. Logic at a total cost 
of about £5m. Cambridge hopes. 
In fact, to increase sales by a 
further 20 per cent this year 
expects big sales from its Taw 
Drives subsidiary. Its share 
price, down to S25p since last 
year’s high of 405p, has taken 
a considerable bruising, partly 
from Cambridge’s association 

with Acorn Computers and the 
less optimistic outlook for the 
electronics sector generally. . . 


charged as an extraordinary 
to reflect the provision which 
would have been required a year 
ago present arctnnsunces 

applied then. After minorities of 
£316,000 (£486,000) e*nfin«s 

climb ed from £6. 13m to £7-o9m. 

The attributable balance came 
out some 8 per cent higher at 
£6.61m (£5 .13m), of vhi<* the 
dividend absorbs £ZS9m 
(£2. 16m), _ 

On a current cost basis, pre-tax 
profits were £10.46m (£8-54m) 
and earnings, before extra- 
ordinary items, came to £6 .13m 
(£4^9m), giving earnings per 
share of 17p (I39p). 


Braham Millar to buy Barsby 


BY MARTIN DICK50N 

Braham Millar, the mechanical 
engineering subsidiary of C. EL 
Beazer, is buying Goodwin 
arsby,B a privately-owned manu- 
facturer of construction industry 
plant, for £2.4m. 

Goodwin Barsby, based in 
Leicester, had a turnover of ■ 
flO-lm in the year to December 
1984 and pre-tax profits of 
£596,000. Tbe company exports 
some 65 per cent of its turnover. 
Net assets at the end of last year 
totalled £2.4 jtl 

Braham Millar said the two 
companies’ activities were 


strongly complementary in two 
areas: Goodwin Barsby manu- 
factures a broad range of 
crashers and specialises in 
mobile, fixed and tailored crush- 
ing schemes, while Braham 
Millar distributes crushers but 
does not manufacture them. 

Regarding asphalt plant, 
Braham Miliar said it was strong 
i nthis field in the UK whereas 
Goodwin Barsby had succeeded 
In establishing a presence in 
some overseas markets. 

Braham Millar, which intends 
changing its name to B2Z Group, 


was acquired by Beazer last 
June. 

Goodwin Barsby makes crash- 
ing and asphalt plant. Braham 
said tbe acquisition was 
an excellent opportunity to 
extend its involvement in tbe 
Quarry plant and equipmetn 
field. 

It is paying for the company 
with £750,000 in cash and the 
Issue of 2.5m Braham Millar 
shares which will be placed an 
behalf of the vendors by brokers 
L. MesseL 


CUP in £15.22m 
sale of Swindon 
office buildings 

Commercial Union Properties 
baa sold two office b uilding 
investments In Swindon for 
£1522m. 

NEM House, a 52,000 sq ft 
office development completed in 
1981 and let to National 
Employers Mutual and General 
Insurance, has been purchased 
by Scottish Amicable Pensions 
Investments for £7.69m. 

CUP has also sold 125 House, 
an adjoining office scheme 
completed in 1983 and com- 
prising 49,000 sq ft of fioorspace. 
The building, let to British Bail 
as headquarters tor the western 
region, has been, bought by 
Equitable Life 'Assurance for 
£L53m. 

Hllliar Parker and J. P. Sturge 
advised CUP in toe transactions 


Kissin boosts stake 
in Guinness Peat 

LORD K3SSIN . and ICG 
Handelsges, a West German 
company with which he is allied, 
have increased their holding in 
Guinness Peat Group, the 
financial services company 
which he founded. 

Lord Kissin has bought L5m 
more shares, taking his stake to 
8.1 per cent ZCG bought 250,000, 
taking its stake to 73 per cent 
Lord Kissin, who has contested 
the strategy of GPG’s new 
management has said his 
intentions are not hostile. 

GPG confirmed yesterday that 
it controls or has beneficial 
ownership in 38£m shares, 
equivalent to 28 per cent of 
Bri tannia Arrow, the finance and 
banking group. 


Routledge statement likely 
to stress profit recovery 


BY UONB. BARBER 

The board of Routledge & 
Kegan Paul, the publisher, is to 
issue a statement to share- 
holders as soon as possible after 
last Friday's surprise shut-out 
bid for Routledge by Associated 
Book Publishers. 

The statement will contain a 
profits forecast for toe current 
financial year and is expected to 
stress the board's view that 
Routledge is well into a recovery 
after recent indifferent results. 
Last year, Routledge made 
£104,590 pre-tax profits, against a 
£49,000 loss. 

The Routledge board was 
stunned by the decision 'or MT 
Norman Franklin, the chairman, 
to sell out to Associated In a 
deal which values the company 
at £4.4m. The board, advised by 
Morgan Grenfell, had put 
together a separate cash offer to 
boy out toe Franklin family, 
which, controls 52 per cent of 
the company. 

According to Morgan Grenfell, 
this cash deal was ready by 
Friday morning and would have 


been subscribed to by one major 
pension fund and several other 
■Aw an h»i institutions. However, It 
is likely that toe deal would 
have increased toe 39 per cent 
share stake of Rootledge’s other 
major shareh older. Camellia 
Investments, which would have 
required approval by the Take- 
over Panel 

The board’s offer would have 
been worth around 350p a share. 
B* 1 * Associated’s shares and cash 
offer is worth 392p a share on tbe 
basis of Associated’s closing 
price last night • of 438p. 
unchanged- cm- the day-- Routledge 
shares closed last night at 380p, 
down gp. 

“"We are now seeking assur- 
ances from Associated on 
employment and other mailers.' 
said Mr Phillip Sturrock, 
Routledge’s managing director. 

The shut-out bid by Associated, 
advised by Kleinwort Benson, 
offers two ordinary shares and 
£3 in cash for every three 
ordinary shares in Routledge. 


Exchange gains 
lift Petranol 
to over £2.7m 

In its first year aa a fully 
listed company Petranol, the oil 
and gas exploration and produc- 
tion group, has seen its assets, 
profits, cash flow and earnings 
all rise substantially. 

Including exchange gains, on 
current account amounting to 
a ,43m and a realised exchange 

r ot £344,679 pre-tax profits 
1984 totalled £2.71m. com- 
pared with £218,671 fox toe pre- 
vious year. • *\ 

Shareholders are to receive a 
dividend of lp net per lOp share. 
The group came to the market 
in February last year via an offer 
for sale. ^ 

The reserves attributable to 
Petranol’s working interests -in 
its properties have been evalu- 
ated at 6.1m barrels of oil and 
17.6mzncf of gas In which.lt has 
a 78 per cent net revenue 
interest In terms of net barrds 
of oil attributable to Petranol 
this represents over 46 times the 
level of .reserves atlhe time of 
flotation. 

The directors say that , based 
on January . 1985 prices, un- 
escalated projected* -cash flows, 
after taking, account of cash 
requirements, amount to £tl8m. 
When discounted at 10 per cent 
a year, the. figure is.X79.8m.’ 

OH and gas production is run- 
ning in -excess of JJJOO- barrels a 
day and~ is expected to rise to 
over .2,000 barrels by. the end of 
the year; 


Fairey 
buying AI 
offshoot 
for £2.5m 

Fairey Holdings, the engineering 
sector of the Pearsim group, is 
buying the high tension insulator 
subsidiar y of Al Industrial Pro- 
ducts for about £ 2 .Sm ln a cash. 

The AI subsidiary is Involved 
in the manufacture of porcelain 
high voltage insulators for elec 
trical distribution and transmit- - 
sion systems. ’ . 

A -Fairey subsidiary, DaoUoa 
Insulators, is the UK’s largest 
manufacturer, ot high' voltage 
insulators. ItandAl account for 
some 95 per cent-of the British, 
market;. and toe -deal is subject 
to confirmation from toe Office 
of Fair Trading that it: will not 
be referred to - the Monopolies. 
Commission. v 

-- Fair ey * said- the combination 
of the two companies would 
make a much stronger force in 
worid markets. .’ The - need to 
remain competitive internation- 
ally gave toe . merger particular- 
industrial logic.. - The- deal Is 
Fairey’s sixth sixable acqulsitiOD 
in the past two. years - ._ 

Hie Pearson group’s interests 
also include the Financial Times. 

For AI, a ceramics groupthat 
has beep turned . round since 
1983 with tbe . elimination, of 
unprofitable' activities, -toe., sale 
is a substantia! disposal. The 
company, said toe preceedswquld 
be used . to- eliminate short-term 
borrowings and the dlrectora 

intended, at an -early date- to pay 
arrears. ' of - dividends ; on the 

- preference shares.- - •• : * > 

- - Following : toe- sale,- the com- 
pany 'adaed, .At wouid have a 
strong dtpaB&M base. , 

Heath 

radfirwrifers agreed 

t; - ‘manag ement buy-OUt Of 
C. E- Heath (Underwriting), the 
Lloyd& nianasiDg agency of G. E. 
Heath— the. large Lloyd’s insur- 
ance broker— is cinder negotia- 
tion and a-provtsianal agreement 
has been reached. - 
The move has -been triggered 
h jytbe Lloyd's Act ot Parliament 
of 1982 which requires all ' the 
market's brokers to sever share- 
holding links with underwriting 
agencies which run Lloyd's 
insurance syndicates by mid-1987. 

The divestment arrangements 
w31 require toe annroval of the 
ruling council of Lloyd's. : 

William Bedford 

The offer for sale for antiques 
dealer William. Bedford, which 
was priced at a minimum of 
loop a share, has been over* 
subscribed 14.9 times- at a 
striking price of 18Sp. 


Chambers & Fargus In loss 


Chambers & Fargus, an edible 
oil refiner and processor, dipped 
into the red in toe half year to 
December 29. 1984, with pre-tax 
lqpses of £69.000 against pre- 
vious profits of £60,000. A pro- 
vision of £113,000- was made 
against a trading debt 
Full provision was made 
against the debt where doubts 
stiil exist against its full ra- 
coverability. Some recovery is 


extracted to be made. 

The interim dividend is bring 
omitted — last year Ofip net 
was paid followed by a final of 
0.5p. 

Turnover for the half year 
rose to £9.94 (£7.97m). Interest 
charges accounted for £63,000 
(£54,000) and depreciation for 
£131,000 (£108,000). 

There again no tax pro- 
vision due to current position. 


MINING NEWS 


RTZ can buy into Neves Corvo 


BY GEORGE MtUING-STANLEY 

RIO TINTO ZINC group is now 
onfident of securing a sizeable 
interest in toe rich Neves Corvo 
copper deposit in Portugal, 
following the Portuguese Govern- 
ment’s decision to allow its pre- 
emptive right of purchase over 
the stake to lapse. 

The authorities have resumed 
negotiations with the London- 
based international mining group 
over the formal and le gal 
arrangements under which RTZ 
Is to acquire 49 per c ent of 
Somincor, the local company set 
up to control the joint venture. 

RTZ reached agreement last 
October with two French com- 
panies, Fenarroya and CoCra- 
mingg , to buy their combined 
49 per cent stake in Somincor for 
around 887m. Last month, how- 


ever, it emerged that this deal 
was subject to a pre-emptive 
right of purchase held by the 
other partner, the state-owned 
mining company EDMA. 

This right of purchase ran 
until March 15, and the Govern- 
ment gave six other international 
natural resources groups, includ- 
ing South Africa’s Anglo 
American Corporation and 
America's Exxon until that date 
to submit tender offers for the 
stake in Somincor in competition 
with the RTZ deal. 

Tbe Portuguese authorities are 
known to be keen to add value 
to tbe output from Neves Corvo 
by arranging for a smelter to be 
built at tbe mine site RTZ is 
understood to prefer using exist- 


ing smelter capacity elsewhere in 
Europe, possibly toe facility near 
Huelva in SPjdn owned by its 
associate. Rio Tinto Miners. 

The Government was dearly 
hoping that one or more of toe 
companies invited, to tender 
would come up with plans for an 
on-site smelter. Apparently the 
only bid received, which came 
from Anglo American, contained 
no firm proposals on toe smelter 
issue, and was in any event at 
a lower price than that from 
RTZ. 

Neves Corvo is considered to 
be toe most important mining 
development in recent Por- 
tuguese history. EDMA estimates 
ore reserves at 35m tonnes with 
a very rich average grade of 7-5 
per cent copper. 
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he’ll tell yo u what 
we think 

Budget Pt* 


Don’t miss our senior tax partne^PhiHp Hardman, 
on BBClfe Budget $(> Special between 3 jOO and 5.35pm. 
(Or tune in to Radio 4) 

Thornton Baker [l§J 

Nobocfy gets closer to clients. 

A member of Grant Thornton International. 


Let us light 
your future 

Concord Lighting is Britain’s 
testing manufacturer of coni- 
mercial and institutional J * at - ra 
fighting and Dotting control 
systems. If you are con- 
skJering design, re-loca- 
tlon or re-furnshment 
of your premises con- 
tact us. 


RobflsxHC 

Concord House 
241 City Road 
London EC1 
Tat 01-253 1200 

Concord — One of tfre Rotwffexfxwrfwex*— 
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Delta Flies lb Over 90 USACMes. 
Coast -Tb-Coast-Tb-Coast. 
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. From New York to Texas, from Delta also has frequent daily serv- 

Florida to California, Delta flies you ice from the New York and Boston 


Call your Travel Agent Or call Delta 
in London on (01) 668-0935. Or call ' 


just about anywhere in the USA gateways to ernes across the South. 

Catch Delta's daily nonstoos from Flights to 15 major resorts in Florida - uclw. iiu «ei umce is at m rage 

indudins Orlando (home ofEPCOT Street, London W1R 6AE Schedules 


Crawley (0293) 517600. 

Delta Ticket Office is at 140 Regent 


lynonstops 

London to Atlanta, where you can ^ ,, , T , , ^ 

make easy Delta-to~Delta connections Center/Walt Disney World). Plus New are from London and are subject to 
to over 90 cities across the USA Orleans, Dallas/Ftworth, Houston change without notice. 


Delta Gets You Theic^Ur 
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RHEINOEL GmbH v 

MON LIBERIAN CO. 

Q™*® s Bench Division 
(Commercial Court): 
s Mr Justice Bingham: 

March 131985 

WHERE CHARTERERS **- 

£2??? a and 

“* ** *“ W«iap between 
the latter part of the period 

tarin* which it mmldHiave 
mn and the begtnnlng of a 
suhstitnte chaterparty entered 
into by the - shipowners. 
*»?»*?» •** calculated by 
dedneting the net m»o earned 
during the overlap period 
from flie net sum would 
have been earned under the 
'original charter. 

Mr Justice Bingham so held 
when varying the sum of an 
?*ade by arbitrators In a 
clausal by Hvron Liberian Co. 
owners of Concordia C, against 
tte charterer, Rheinoel GmbH, 
for breach ’of a voyage charter 
made on January 21, 1982. 

* * 

HIS LORDSHIP said that 
Rheinoel chartered Concordia C 
from the owners under a charter- 
party which provided for 72 
hones laytime. It Intended to 
employ the vessel to lift erode 
oil at Forcados In Nigeria, and 
to carry it to its refinery at 
Wnhehnshavea. 
the 


FT COMMERCIAL LAW REPORTS 


amages reduced for charter overlap 


Forcados. the supplier an- 
nounced it could not supply a 
cargo for mechanical reasons. 
Rbeiaoel told the owners It could 
not use the vessel and claimed 
that the chanter was frustrated. 

The owners refused to accept 
that They treated Rheinoel ’s 
conduct as a repudiation of the 
contract, which they accepted. 
They then entered into an aiter- 
Mrive charterparty with Mar a- 
thon, though that was not to 
take effect for some days. 

The calendar of significant 
dates was: January 25 — vessel 
arrived at Forcados, notice of 
readiness given; January 29 00.01 
hours laytime began under 
Rheinoel charter; February 1 
00.01 hours — laytizne expired 
under Rheinoel charter; Feb- 
romy 2 — owners accepted 
Rhein oel’s repudiation, refixed 
vessel to Marathon; February 6 

— vessel arrived at Kole for 
Marathon charter; .February IS 
00.01 hours — vessel started to 
load under Marathon charter; 
February 25 08.00 hours — 
vessel completed loading under 
Marath on charter; February 16 
08.00 hours — vessel would have 
sailed from ’Wilhelma'haven after 
discharge of Rheinoel charter 
performed; March 10 02.00 hours 

— vessel completed discharge at 
St James Mississippi under 
Marathon charter. 

The owners claimed under 
three heads: for freight differen- 


expenses incurred in deviating 
from Forcados to Kole. 

The arbitrators rejected 
Rheinoel 's defence that the 
charter party had been 
frustrated. 

For the freight differential 
claim they took a period of 18.33 
days running from 00.01 hours 
on January 29 when laytime 
began under the Rheinoel char- 
ter, until 08.00 hours on Feb- 
ruary 16, when the vessel would 
have sailed from ’Wlttielmshaven 
If the predicted voyage had been 
performed. 

They calculated the doily net 
revenue which would have been 
earned by the owners during the 
Rheinoel charter (1893 days) at 
*12,281 per day. They calculated 
the daily net revenue which the 
owners did earn under the Mara- 
thon charter (from 00.01 hours 
on February 13 to 02.00 hours on 
March 10, 25.08 days) at *6,358 
per day. 

Then they multiplied the dif- 
ference between those figures, 
*2,913, by 1893, to yield tbe 
figure, which they awarded, of 
$53.39599. 

For the detention claim they 
took a period of 1493 days, run- 
ning from 00.01 hours on Fet>- 
ruary 1 when laytime expired 
under tbe Rheinoel charter, until 
08.00 hours on February 15 when 
the vessel completed loading 
under file Marathon charter. 
They multiplied that 1493 days 


Rheinoel charter, giving the total 
Of S159.430, which they awarded. 

For the expenses incurred in 
deviating from Forcados to Kole. 
they awarded $10999. 

The total award before interest 
amounted to $22392499. Save 
for the sum. Cot deviation 
expenses. Rheinoel radically chal- 
lenged the arbitrators' approach. 

It submitted (1) that the arbi- 
trators were wrong to award 
damages for detention and 
freight differential in respect of 
the same period for tbe same 
vessel, since the first bead rested 
on the premise thatt be vessel 
was idle, and the second on tbe 
premise that It was being put to 
alternative use; (2) that the; 
erred in Ignoring the vessel's 
earnings between February 30 
and March 10 under the Mara- 
thon charter, since the owners 
were bound to give credit not 
only for substitute earnings 
during the Rheinoel charter 
period, but also for earnings 
after that time, which they could 
not have enjoyed but for 
Rheinoel ’s breach. 

Rheinoel advanced alternative 
calculations. The most advant- 
ageous to it showed $563 due to 
the owners, after deducting from 
the total net revenue to be 
earned under the Rheinoel char- 
ter the total net revenue earned 
under the Marathon charter. 

The owners did not accept 
those criticisms. They pointed 
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The highest level of Government Incentives in the U.K. mainland are avtffable 
here in the County of Mid Glamorgan. Cash grants, cheap bare, rent free 
periods in modern advance factories, training and r e loca t ion a ss is tance, are 
some of the incentives available. For further details and five m p i f t of our new 
Business Loca t ion and Financial Incentives Guides, return this coupon to the 
industrial Development Unit, Mid Gl am org an County Council, Greyf ria rs Road. 
CarxfiffCFI 3LG or phone 0222 28033 Extension M3, and ask about the dosest 
“Development Area" to London, on the M4. 
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Steamship ( 1898-09 ) 4 Com Cos 
29. 298. (1900) S Com Cos 381, 
(1899) 81 LT 246. (1900) 83 LT 
100 owners had recovered both 
freight differential and demur- 
rage, the latter during a period 
of four days when tbe vessel was 
loading under an alternative 
charter. 

The arbitrators correctly 
stated Che guiding principle that 
tbe own ere' damages should put 
them in tbe same financial posi- 
tion as if the Rbeinoei charter 
had been performed. But that 
principle, easy to state, was often 
far from easy Do apply. They 
had a perplexing task in trying 
to give appropriate effect to a 
substitute charter to a different 
destination, overtapping for only 
a short time with the time over 
which the Rheinoel charter 
would have been performed. 

Had the owners been unable 
to find any employment for the 
vessel daring the period in which 
the Rheinoel charter would have 
been performed, their loss would 
prima facie have been the net 
revenue under that charter 
which they lost, assessed by the 
arbitrators at $225943. Had the 
charter been performed they 
would, at 08.00 hours on Febru- 
ary 16, have had a net profit of 
that sum, plus a free ship. 

As it was, they were able to 
find employment for the vessel 
during the tail-end of that 
period, laytime under the alter- 
native charter beginning to run 
at 00.01 hours on February 19. . 


To put tiie owners in the same 
position as if the Rheinoel char- 
ter had been performed, it was 
accordingly necessary to reduce 
the net revenues which the 
owners would have earned under 
it by the net amount which they 
did in fact earn during its 
currency. 

That was what the vessel did 
earn ‘‘during rhe period of tbe 
charter on a substituted voyage* 1 
( Scrutton on Qiartervarties 19th 
ed. art. 192) 

From tbe total of $225443 
ti»re must accordingly be de- 
ducted $31,195.44. representing 
39 days (00.01 hours February 
13 to 08.00 hours February 10), 
at the daily net revenue rate 
under tbe Marathon charter 
assessed by the arbitrators at 
$9,368 per day. The deviation 
expenses of S10996 incurred to 
earn the alternative charter rate 
must be added. 

The total damages to which 
the owners were entitled on that 
basis was $204,346.56, a figure 
little lower than that found by 
the arbitrators. 

Had the arbitrators concluded 
that the Marathon charter, 
extending after February 16, 
conferred benefits on the owners 
which they would not have 
obtained bad the Rheinoel char- 
ter been performed, that would 
go to depress the damages; hut 
they did not, and their award 
contained no material to suggest 


Accordingly, the award would 
be varied by substituting 
S204946 fw the figure of dam- 
ages recoverable by the owners, 
with interest 

It was over 15 months since 
tiie award was made, and over 11 
months since leave to appeal was 

S ven. The court was told that 
e delay arose from attempts to 
accommodate counsel. 

For the shipowners: Stephen 
Tomlinson (Ince and Co. I 
For Rheinoel: Michael Ttigend - 
hat (Constant and Constant). 

By Rat* el Davies 

Barrister 


NOTICE OF REDEMPTION 
To the Holders of 

Portland General Electric N.V. 

14 %% Guaranteed Notes Due 1987 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of Section 4(d) of the Fiscal Agency 
Agreement dated as of May 1. 1980 (the “Fiscal Agency Agreement 1 *), among Portland General 
Electric N V (the "Company”). Portland General Electric Company and The Chase Manhattan 
Bank (National Association), as Fiscal Agent and Paying Agent (the “Fiscat Agent"), all Ot the 
Company's 14 J *% Guaranteed Notes Due 1987 (the “Notes") issued and outstanding under the 
Fiscal Agency Agreement will be redeemed on May 1. 1985 (the “Redemption Date") at a 
redemption price of 100% of the principal amount thereof, plus accrued interest to the 
Redemption Data. ... . „ ..... 

The Company has elected to call the Notes for redemption pursuant to Paragraph 4 of the Notes, 
has given notice to the Agents (as such term is defined in the Fiscal Agency Agreement) of such 
election and has certified that all cond itions precedent to the redemption have occurred. As of the 
date of this notice, there is 546,842,000 aggregate principal amount ot Notes outstanding. 

On the Redemption Date the redemption price will become and be due and payable upon each 
Note in such coin or currency of the United States of America as at the time of payment is legal 
tender for the payment of public and private debts therein. Interest on the Notes will cease to 
accrue on and after the Redemption Date. Payment of the redemption price wiil be made upon 
presentation and surrender of the Notes, together with all appurtenant coupons maturing 
subsequent to May 1 . 1985. at any of the following paying agencies: 


The Chase Manhattan Bank, NA 
1 New York Plaza 
New York. New York 10081 
United States of America 


Chase Manhattan Bank (Switzerland) 
63 Rue du Rhone, Postfecti 476 
1204 Geneva, Switzerland 

The Chase Manhattan Bank, ItA. 
Wootgate House, Coleman Street 
London EC2P 2HD, England 


Banqua National# de Paris Wootgate House, Coleman Street 

16 Boulevard des I (aliens 75450 London EC2P 2 HD, England 

Paris, Prance Banque de Commerce 

Afgemene Bank Nederland, N.V. “/S2Avenue des Arts 

„ 32 VJlzetstiaat • Brussels, Belgium 

Amsterdam, Netherlands 

Chase Manhattan Bank Luxembourg SJL Westdeutectre Landesbank Girozentrate 

Coin Blvd. Royal & Grand-Rue, C P 240 56 Friedrichatrasse 4000 

Luxembourg vilte, Luxembourg Dusseldorf, Germany 

Kredletbank S.A. Luxembourg eoise 
43 Boulevard Royal 
Luxembourg, Luxembourg 

All unpaid interest instalments represented by coupons which shall have matured on or prior to 
the Redemption Pate shall continue to be payable to the bearers of such coupons severally and 
respectively, and the amounts payable to the holders of Notes presented for redemption shall not 
Include such unpaid instalments of interest unless coupons representing such instalments shall 
accompany the Notes presented for redemption. 

Payment at any paying agency will be made, at the direction of the holder, by check drawn on, 
or transfer to a U nited States d ollar account maintai ned by the payee with , a bank in the Borough 
of Manhattan, The City of New York. 

PORTLAND GENERAL ELECTRIC N.V. 

By: THE CHASE MANHATTAN BANK, N.A., 
as Fiscal Agent 

Dated: March 19. 1985 


KENNING FLEET SALES AND CONTRACT HIRE DIVISION 

—Specialists who care 
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THREE NEW 




TO AFRICA 


WITH UTA 

EUROPE’S LARGEST INDEPENDENT AiRUNE 


Three superb new services are now bang 
introduced* on UTA. French Airlines’ Afirican 
network - the most extensive coverage of Africa, 
by any airline. 

PREMIERE DE LUXE 

A new magnificent luxury class that’s so 
exclusive ihat only a few seats are available 
even on our Boeing 747’s ! 

With exceptional space and every possible 
comfort, there are deeper seats with a 62” 
pitch for the long haul flights, exquisite haute 
cuisine in the finest French tradition and a feeling 
of sophisticated elegance that will remindyou of 
the most luxurious hotel you have ever known. 


GALAXY BUSINESS CLASS 

Specially created for the long distance 
business traveller by the world’s leading long 
distance airline. 

When you fly Galaxy, you are welcomed 
on board with Laurent Perrier champagne and 
served with the finest French cuisine and wines 
from a menu that always includes regional 
recipes and a choice of main course. 

The exclusive Galaxy cabins have newly 
designed sealing for just 32 passengers on our 
DClO’s and 39 on our Boeing 747’s and all the 
seats have special foot rests for extra comfort 


ECONOMY CLASS 

literally in a class of its own. 

As always, the highest standards of service, 
comfort and fine food are maintained and there 
is now a choice between deliciously simple light 
meals ot French regional recipes from Burgundy, 
Provence, Perigord and. the Loire - all of course 
served with complimentary vintage wines. 

•Being introduced progressively firam I5th Marti to 15th May 1985. 


m 


UTA FRENCH AIRLINES • 177 PICCADILLY LONDON WIY OLX. TELEX: 25965 • OUR PASSENGERS ARE OUR GUESTS. 


association with Air Afrique. 


MORE FLIGHTS TO MORE DESTINATIONS IN AFRICA THAN ANY OTHER AIRLINE** ALSO SERVING THE GULF, FAR EAST AND THE PACIFIC. 
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WANDER into any local micro 
computer dealer and the chances 
are that you will find one of 
your competitors seated at a 
keyboard trying out the latest 
machine. 

Small businesses represent 
the bulk of the first-time buyers' 
market for micros ~ the top 
companies joined the office revo- 
lution several years ago — and 
yet one estimate has it that 90 
per cent of the small firms which 
would benefit from being com- 
puterised have not yet become 
so. 

It is therefore not surprising 
that micro dealers are striving 
harder than ever to seduce 
small business managers 
into buying their equipment. 
Almost 700 different personal 
computers were on sale in the 
UK by the end of last year from 
around 2,500 dealers, present- 
ing managers with a confusing 
range of choices which could 
make the difference between 
substantially improving their 
companies’ efficiency and court- 
ing finanr ial disaster. 

Trade surveys suggest that 
£60m a year is wasted on the 
purchase of useless equipment, 
and it is not hard to find 
examples of small companies 
which went bankrupt at least 
partly because they bought a 
system which they failed to 
understand or which proved un- 
suitable. 

One such is Atlantis Video 
Productions, a Wapping-based 
video-tape distributor in London 
which recently went into liqui- 
dation with bed debts of 
£100.000. Roger Coghili, its 
founder, admits that the fact 
that he allowed himself to be 
rushed into buying a system 
which was inappropriate to the 
company's needs contributed to 
the failure. 

His micro's memory became 
overloaded with the result that 
Coghili was given Inadequate 
warning of bad customer debts 
— an important hazard in the 
video trade — and it took him 
so long to prepare accurate 
accounts to present to potential 
investors that the company was 
beyond help by the time a life- 


saving deal could be put to- 
gether. “ There must be 
hundreds o£ cases like ours.” 
he says. 

So how can the computer 
jungle be negotiated without 
falling into similar traps? The 
first rule of survival is that the 
approach to buying a computer 
is much more important than 
what computer is chosen. "There 
is no best computer and there 
is no best software package. It is 
horses for courses,” says Eric 
Bagsbaw of the National Com- 
puting Centre's microsystems 
division. “ It is a bit like buying 
a car. Nobody would go into 
a showroom and ask: ‘What is 
the best car? ’ “ 

However, buying a computer 
is also unlike buying a car In 
that there is very little to choose 
between the different kinds of 
hardware on offer. The soft- 
ware — the instructions which 
tell your computer what func- 
tions to perform — should be 
the starting point 

Your first move should there- 
fore be to sit down and write 
out what those tasks should be. 
They might include stock con- 
trol, Invoicing, financial pkui- 
sing or sales analysis. This list 
will enable you or your adviser 
to select an off-the-shelf soft- 
ware package or to commission 
a specially written programme 
far more complex needs. You 
should also consider how many 
individual work stations you 
need (how many people will be 
using the computer at once) 
and the number of printers and 
other accessories required. 

Another Important rule is to 
get your costs into perspective. 
The steep decline In hardware 
prices in recent years has made 
computers look deceptively 
cheap. But Simon Orme, mar- 
keting director for Hoskyns 
Group, one of the largest 
systems bouses in the UK, points 
out that hidden costs (Hke staff 
training, consultancy, and load- 
ing paper files onto the com- 
puter's memory) can often be 
more than the cost of the equip- 
ment itself. 

With those points in mind, 
the next step is to decide how 




Austin Wlxey (left), Gordon Chatterton and Andrew Norris: three different solutions 


to go about making the pur- 
chase. The most popular — and 
riskiest — option is to buy direct 
from a dealer, who will invari- 
ably throw in some consultancy 
advice as well. 

The qualify of some dealers' 
advice can be distinctly variable, 
as shown in- a recent survey by 
Which Computer? The maga- 
zine visited u top computer 
Chains — as opposed to specialist 
dealers — and found that none 
of them could meet the stated 
requirement of a fictional small 
company. 

Some of the smaller dealers 
run the risk of going bankrupt 
in what is the most competitive 
area of the computer market. 
That does not mean all dealers 
are cowboys* but it does mean 
that you should check out your 
Xcal computer firm with Its 
own bank and other customers. 

A second route Is to approach 
a computer consultant, who is 
likely to give more expert 
advice than any but the largest 
dealers. He Is also likely to have 
links with suppliers which might 
colour his opinions, though the 
NCC’s Microsystems Centre and 
its 18 regional offices are excep- 
tions. The costs are high — any- 
thing between £40-£100 per hour 
—and the benefits are hard to 
measure precisely. 

Doug Eyeions, secretary 
general of the Computing Ser- 
vices Association, a trade body 
which includes consultants 
among its members, says: "The 
first-time user generally does 
not understand why he needs 
to splash out all that money to 
pay for someone to snake his 
decisions for him, especially 
when he thinks be can get it 
free from computer magazines 


or from talking to salesmen.” 

A third — equally costly — 
option is to consider the ser- 
vices of your accountant. Most 
of the big firms have set up 
small business computer 
advisory arms in recent years 
as a way of making fuller use 
of their «wfaHng client base 

The argument in favour of 
firing an accountant is that buy- 
ing a micro is likely to affect 
fi nanc e management more than 
any other area of your business, 
so it makes sense to take advice 
from someone familiar with 
your finan cial state. One firm, 
Arthur Andersen, runs its 
Microguide service within its 
audit division, 

“ We have a lot of experience 
in the computer field from in- 
stalling our own micros, and 
also from working on consul- 
tancy with clients. Many people 
approach us because they have 
lost operational control of their 
business and see a micro as a 
relatively cheap way of getting 
it back." says Clive Leyland, 
principal in charge of Micro- 
guide. 

And that Is precisely the kind 
of misconception which con- 
sultancy advice — whether from 
an accountant or an independent 
specialist — should be able to 
correct. Leyland stresses that 
a micro will do no more than 
automate the information you 
already have. If you have lost 
control, it will only speed your 
decline on the principle of what 
computer buffs call Gigo — 
garbage in, garbage out. On 
the other hand, buying a micro 
could be a valuable chance to 
sharpen up your management 
information. Says one consul- 
tant: “It is a baptism of fire.” 


Paid for 
mistakes 

THREE important rules to 
bear in mind when buying a 
business computer are: to 
avoid suppliers which might 
go bust; to define your needs 
clearly, and net to expect the 
system to solve your manage- 
ment problems. 

Helical Springs, a Lancas- 
trian maker of high tolerance 
springs for diesel valves and 
industrial machinery, freely 
admits that It broke all of 
them. It was only by spend- 
ing £2,500 on the services of 
a microcomputer consultant 
that Helical extracted itself 
from a potentially far more 
costly problem. 

Helical, which employs 67 
people in Lytham. installed 
its first micro to automate the 
company's accounts in 1978. 
It had to ditch the machine 
— after repeated, technical 
hitches — when the manufac- 
turer, Kascon Systems, went 
bankrupt three years later. 

Chastened by that ex- 
perience, the group looked for 
a larger supplier that was 
likely to stay in business. “We 
also wanted the manufacturer 
to be the author of the soft- 
ware. When our first machine 
failed, the manufacturers 
blamed the software company, 
and the software people 
blamed the manufacturers,” 
says Andrew Morris, Helical's 
finance director. 

Eventually, Helical paid 
£80,000 for a powerful mini- 
computer made by a large 


European office equipment 
group. The price Included 
packaged software to handle 
accounts, sales and order pro- 
cessing, production contiol 
and wordprocessing. we 

wanted a single maehtoe to 
cover every subject, says 
Morris. 

It did not The system was 
lrnahig to produce Invoices in 
time to leave the factory with 
order deliveries. It proved to- 
flexible when it came t0 
handling invoices for irregu- 
lar sized batches, and Hri* 3 " 
found it quicker to work out 
production costing ma nu ally. 

In desperation, he called m 
Arthur Young's Mtorocentre 
computer advisory service— 
the accountancy firm was 
>n#i«piihUy being considered 
to audit Helical’s books— who 
managed to persuade the sup- 
plier to make numerous 
changes to the software. Heli- 
cal bought a separate £4*500 
micro — a Digital Rainbow —— 
to operate production costing 
controls. 

Arthur Young also had a 
few words of advice about 
Helical's cash management 
The results, says Morris, have 
more than paid for the con- 
sultancy fees in terms of im- 
proved cash Sow. But the 
experience has been a waste 
of management time. “You 
should really take a good year 
to look for equipment and 
software," be says. 

Software 

first 

KISS is not just another 
baffling ac r o nym used by 
computer boffins. 

It stands for Keep it 
Simple, Stupid and is the 
motto which Gordon Chatter- 
ton kept at the forefront of 
his mind when selecting a 
microcomputer system for his 
London - based executive 
search firm, AGB Recruit- . 
meat. 

“Bight from the start, we 
knew we were looking for a 
supplement to what we were 
doing rather titan a substitute 
for the process of fl ” Hin c the 
right people for our ctieuts,” 
explains Chatterton. 

He identified the need for a 
micro two years ago. As part 
of the process of job searches 
/or clients, details of likely 
candidates were kept on 
paper files— revealingly. they 
still are. Initial selections 
were getting increasingly 
time-consuming for his 10 
staff as the business grew. 

Chatterton, who admits to 
being a better informed 
micro-buyer than most small 
businessmen, started not by 
choosing equi p me n t but by 


trying to define precisely 
what tasks be wanted a mtoro 
to perform- 

After lengthy consnjtetioua 

with Ms colleagues, Owtte^ 
ton came up with two broad 

requirements- The micro 

should be able to list candi- 
dates according to qualities 
like age, salary, location and 
specialisation so that it could 
be fed with a set of job 
requirements ' and throw .np 
the names conforming to 
those criteria. Full details 
would then be extracted from 

^U^wwfd^She same thing 
for sources of information. 
about potential candidates, 
u«rfng parameters Hke indus- 
try, management level and 
company. The next job was 
to find a software package to 
answer those needs. 

It was at that point that 
Chatterton turned to Digitus, 
one of the larger London 
computer dealers, which sug- 
gested ah information and 
storage retrieval package 
called Kardbox. It could. 

readily be tailored to suit 
AGB and could run on most 
standard micros. 

Chatterton paid £3,500 for 
a single-screen Sirius with a 
printer, and just £300 for the 
software — an unusually small 
sum. reflecting the simplicity 
of his needs. Rather than go 
computerised all at oue^- he 
ran a three-month trial on One 
sector of the business— appro- 
priately enough, Info rm a t ion 
technology job searches. - .• 

After a number of changes, 
including the development of 
alternative systems to salt .• 
each sector of the bnsUess,-. 
he is now . completing the. 
transfer of all AGB’s fitarte: 
the computer. 

“It’s difficult tof quantify 
the benefits,** says Chatterton.: f 
T can ’t that, the busi- 

ness would not have expanded 
at the same rate without ft, 
but every person among us 
believes that life Is.esster and 
that we are ‘operating 7 faster 
and more effictehtiy.” -v. 

r.'T 

Rejected 

advice 

. YOU DON'T have to own a 
computer to use one to. help 
ran your business. 

- When Austin Wlxey became' 
finance - director of - Hurrans 
Garden Centres near Glouces- 
ter seven yean ago, tile com- 
pany's offices were: squeezed 
Into a Portakabln. There was 
no room to swing- a cat — let 
alone house a computer — and 
neither was there any spare 
cash - to buy one. since 
Hurrans had fist splashed out 
£250,000 on purchasing a gar- 
den centre and had another 


acquisition in Its rights. 

Yet, there was a clear need • 
to auto mate at least some at 
the company’s paperwork. • 
which was growing juft as 
quickly as sale*— «3m in the 
year to last August Wxefs 
solution was to use a load ~ 
computer bureau. Dolphin 
Computers of Cire nceste r, 
which processed the group’s 
wages, Invoices and 'monthly 
management accounts on Its 
own mainframe. . 

Cash had become less tight 
. by 1981. when Wlxey bought - 
an Apple stngtedereen. micro : 

■ with standard spreadsheet and 
accounting packages, which 
enabled him to make financial 
forecasts and break down 
sales into product groups.- Rut ' 
by the b eginnin g of last year, 
the Apple’s mentor was get-. - 
ting overloaded and Wxey 
began to think of moving, toe 
whole process tehonse.; ; 

The group had ' moved .Into 
■ bigger offices, and ' Dolphin . _ 
was about to replace -its. .by 

then out-dated Burroughs R80 
mainframe, which meant that 
. Hurrans would:-hatve, to : pay. 
up to £ 2 ftOQ lor new software. 
Wlxey, who used to worth .fur 
accountants Pelriltte , Ra - Jcfes 
8e Sells as Hurrans* : aaditar, 
called . - in-.'- bis / Jforinec : 
; employer's microcomputer 
advisory service, .which 
recommended a somber- «t 
systems from large mautiftio. 1 .. 
tmrers Hke ICL, mM; and 
Digital Equipment, . - 

- . Wlxey Abo asked them,; to . 
check.: out a new : 

.system recommended jjrr 
Dolphin^/. a : powerful; BskroV 
-made by Aston Technology, 
a little-known Birmingham 
company. The pri« lndsSai 
. two terminate and a prinrair 
with ah extra £5,009 tot 
< ware and staff training to;$e. 
provided by Dolphin. 

Deleitte's — whose . f&r. 
. came to almost gjWrllbi^; 
the Aston machine, but sug- 
gested that Hurrans would tw i 
safer buying a proven. system,; 
from '* more established^ 
manufacturer; advice .which 
Wlxey 'rejected. “ Dolphin 
already bad all our records V 
and could set up a system 
with very little input front ' 
us,** he explains. 

■ But was the consultancy ■ 
hUl a waste of money? “ Not • 
at all,” he claims. “Having : : 
Ddoitte*s -around meant we ' 
got better service . from. 
Dolphin. .They really helped.. ; 
speed things up and gave me ^ 
a feedback from the garden 
centre managers which I had 
not before.” He did, how- 
ever, take Deloftte’s advice to 
get donble the size of memory 
he had ' budgeted for and 
arrange a maintenance eon- 
tract .with Dolphin. ~ 
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The sad fact is, the wrong micro Well prepare a shortlist from the 

can be worse for your business than no hundreds of software and hardware 
micro. suppliers, and arrange for them to 

With so many technical options to quote against the specification we’ve 

choose from, a little knowledge can be drawn up. 

a dangerous thing. After evaluating the quotes, well 

could find yoursystem lacking end up with the one combination of 
capacity or speed. software, hardware and supplier 

It could be dependent on software that’ll provide the best solution for 
that can’t expand at the same rate as your business at the best price, 
your company. We can also help supervise the 

Worse still, it may have bugs that installation, even where done by a 
make vital business records unreliable, supplier. 

And while you’re struggling with If you’d like more advice, please 
these problems, competitors are poach- fill in the coupon below, or ring 
ing your business. Freefone Microguide. 

At Arthur Andersen, we have more Uni’ll be happier knowing your 

than sympathy to offer. company will be paying for the right 

We have Microguide. advice rather than the wrong micro- 

Its an independent service, run by computer system, 

people with experience of practical 


micro. 




management issues, offering a 
combination of business skills and 
microcomputer expertise. 

We’ll analyse your company’s sys- 
tems requirements and volumes. 

Well assess whether a micro can 
help, and if so, what kind of system 
will best benefit your business. 


To: Clive Ley Und, Arthur Andtnen & Co. 
1 Saney Street, London WC2R2P5 
Name — — 

Company 


( Address ... 1 

a Arthljr 

I Postcode. ANDERSEN I 

| FT I mjCHQgUfcfeQtgP; 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


IAL ADVICE BEFORE ENTERING INTO COMaT/TMFMTC ' I 4 


London, Aberdeen, Belfast, Birmingham, Bristol, Cardiff, Edinburgh, Glasgow, Gloucester; Leeds, Liverpool, Manchester, Nottingham, Reading. 


DEADLINE 31st MARCff 

Time is running out for you to benefit from this years capital 
allowances. Act now. Various approved schemes available 
showinggross savings up to £500,000. 

PHONE NOKIHAIR NOW ON 0532 501450 
and Jet us prove it to you! 


FOR SALE 

UNIQUE UPPURTUNITY 

Large COLDSTORE and normal warehouse. 
Built in 1974 — like new; with 6 acres of land. 
Located in Belgium close to France and Luxem- 
bourg border; railway connection; direct access 
with container terminal and the highway to 
Luxembourg, France or Antwerp; fully occupied 
at the moment. 

Coldstorage capacity: — X8°C/ — 20°C 
0°F/-4°F 

2 rooms: 315,000 cu. ft 
each 

2 rooms: 150,000 cu. ft 
each 

Normal storage space: c. 15,000 sq. ft. 

Minimum price: US$1,000,000. 

For more information contact: 

Carol de Meester 

Isle le Pr€ - 6650, Bastogne, Belgium 
— Telex: 41481 belovo b 


INTERESTED IN 
PARTNERSHIP? 

WE ARE A SMALL ADVERTISING AGENCY WITH BIG IDEAS 
We were an offshoot of a bigger outfit and bought ourselves out 
because we want to run our affairs our own way. 

We have an interesting and satisfying list of clients. We could use 
more brains and more clients — now. We know both will come in 
time but we are impatient. We have decided diet our best way of 
gaining promotion to the first division (billings only — we already 
have some stars on the staff) is to accelerate our growth by a 
sensible programme of acquisition. If this prospect interests you. 
talk first to John Skelton. 

A last word: we are genuinely looking for expansion by acquisition 
for the mutual benefit of all parties (our clients included). Our 
yardstick is quality rather than size- 

JOHN SKELTON 

20 ESSEX STREET, STRAND. LONDON WC2 3AL 

Well Established Company 

with own sales and manufacturing unit selling traditional and high 
technology engineering products seeks either machinery production 
with assembly or sales involvement or licensed manufacture and 
sales UK and Europe. 

Write Box F5SI8 

Financial Times, 10 Cannon St. London EC4P 4BY 


motor car : 
aftermarket 

Partnership Opportunity 
Leading dUtnbuwr of ear styling 
components, established four years 
“Q°- *•?*», » wo rising partner with' 
C *P™I tor ^ vestment of s minimum 
of £40.000, to exploit good trading - 

Surratt turnover approx ID^Sdt and 
capable ot rapid expansion. . 

Tee ideal partner will, also provide 
tun# Involvement In adminfsin- 
tion iqd management. n 

•WWfe' BwrF5577, FlnuneM Timas ‘ 
TO Cannon Street. London LC4P 4BY 


EXISTING LEASE PORTFOLIOS ACQUIRED 
FOR IMMEDIATE SETTLEMENT 

Increase your available cash resources 
Remove the uncertainty of future rental adjustments 
Deferred tax liabilities avoided 

Contact Iain Mackintosh 

Baltic Leasing limited, X Great Cumberland Place. London giH 7 Ar . 
Telephone 0 1-402 3247 


Management Courses 


~ T London 

Business 

4 School 

THE LONDON 
SLOAN FELLOWSHIP ' 
PROGRAMME 

• 9 month general management - 

• For successful and experienced people ' ' : 1 

aged 30-40 

• 

• A distinctive pmgramme (or ambitious people . 

• Next programme 30th September 7985 — •' •— 

27th June 1986 
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Business Opportunities 

eks . * RER£C ° mmend cd to take appropriate professional advice before entering into commitments 



Reduce Tnnf 

Corporate/ Individual 
'taxation Liabilities 


TAX RELIEF AVAILABLE 
IN 1984/85 

• IBA. units from * 100 , 000 to S4,000,000 

• to relief available over two fiscal yeais 

t Finance arranged 
• Developments pre>let 
facome Pia o nt e cd by Local Antfaoritics/B ariks 


Baltic Developments limited, I Great Cumberland Place, London WIHWL 

THephoae 01-402 3247 


. T V. INVESTMENT OPPORTUNITY 

CABLE LONDON PLC 

Offer for Subscription 
of 

2<M>,000 Ordinary Shares of lOp each at 65p per share 
payable in full on application 
Minimum. Subscription 1,500 Shares 


Cable London PLC has been formed to manage cable 
franchises and intends, through its wholly-owned subsidiary 
■'SSIS-SS 11 ^® 11 Ljmlted ’ to apply for, and if the application is 
successful to operate, a cable franchise In the London Borough 
°f. Cam den. This advertisement is not an invitation to 
SQDscnDs for any securities. 

For copies of the Prospectus dated the 25th February 1985, 
upon, the terms of which only applications can be made, and 
a JL a R p “S* tl< ® *? rm ’ Ptoase write to Cable London PLC, 
012«74OT Farm Roadf 11031,1011 rrwi 81111 or telephone 


NEW PRODUCTS/TECHNOLOGIES/SERVICES FROM JAPAN 

P. w * f ^ J?w Kama a month. including Bettronlc/OA/Infonnailon/New 
MB torts te/Maasu ring- Precision; limrumoms/Medicoi/Software/lC tamo* 
ment/Senaare/Robotlcs. Examples from current list Include; 

Host Beam Shiuldlng/Gloxs -Scattering Preventive Film 

Silicon baaed new material: shock, heat, chemical proof f sports products, 

POJfTHttfl) 


No-Contact Surfaco Shape Anetyeer 
Semiconductor wafer's Interne! Date 


Portable Plasma Spraying Ur 
Automatic Envelope Seeling 1 
- Illegal copying PC Software I 


Jeiectkm Device for defects 

Unit 

. Device: 8,000 emr/hr 
Prevention Device 
. For that* and other service* contact: 

JAPAN SERVICES (BIC INC). 3-8-5-407 Soto- Kendo, Chiyoda-ku. 
Tokyo IOL Telesc 02223028 BIC INC 


Rosengrena is the market feeder In the provision of safe deposit centres 
having recently constructed and equipped on behalf of private investors 
five such centres located in central London, Roaangrsns now bee planned 
several similar projects in major provincial aides and ie seeking investors 


who would ba interested in developing with Rosengrena this new end 
exciting growth arse of the security Industry. 

For more information p/aeae write to.' 

The Managing Director, 

ROSENGRENS LTD. 

Livingstone Hbuse, Carteret Street; London, SW1H 9DR 


ARE YOU: 


A DIRECT MAIL USER? 

A HOUSEHOLD DISTRIBUTOR? 
A LARGE ADVBfTISER? 
ASMALLAOWBmSER? 

A MEDIA OWNER? 

A COMPUTER USER? 

A LIST MANAGER? 

A COPYWRITER? 

AN ART DIRECTOR? 

A TYPOGRAPHER? 

A PRINT BUYER? 

A MARKETING DIRECTOR? 

' A SALES MANAGMt? 

A MANAGING DIRECTOR? 

A MEDIA BUYER? 

A PAPBI MERCHANT? 1 " 
Then, you hew no business not being at toe 
Koreangton BdMMtan CMm, Kensln|*in High 
seen, WA, Wedneatay 20ft or THnadW Tat 

Mawh.aanMtoh-^totfw datafc aintaclBfS. 
TcMphona- 0127 26209. 

BMRECr *85 

IMWEIWjS 

Sponsored by AMOP. BDMA. DMWL W* 

■ oni supported tv ftaRsdOtf**- 


LESSOR5 


Make best use of your capacity 
for 1985/86 t/ back-to-back 
.leases with expanding small unit 
(easing company part of major 


quoted Group. Attractive rates 
supported by wide spread 
including 


ill 


of business 
administration. 

Please reply with amount 
available and rates required to: 
Bax F5581. Financial Times 
10 Cannon Street 
London EC4P-4BY 


rcharles Clark. 


LAST CHANCS— 180% 1BA 

CHELMSFORD 

Only 3 of 18 units remaining In 
this County «* n wsiitv dev eleo- 
irient- Prices from £49.000 up- 
wards with good rental prospects 
and developer's guaranies. 
Allowances cease on 27th MsreJi 
—Call us immediately to ensure 

• reservation. 


Owima swwv 


Vs. 


TinrisroU r»«»p««v Core*— 

9 East HU. Colchester 
TELEX 967767 TEL 864093 


NIGERIA 


Business Executive, several y*em 
residence In Nigeria, extensive- net- 
work of resident Aswocetw. on 
return to the UPC will consider 
assignments In that country. If you 
have matters needing, presence ana 
action In Niger** or products »r 
marketing, plwse forward tonMjm- 
Wally an outline of area of 
We twill advise you If we mm assist. 


interviews heft in UK during 

M ]M / g A £oxF5582. FjpadU^m n 
TO Cannon St. London EC4P 4BY 


SWITZERLAND 


Formation, domleJfedon and 
administration o( your own 
company 

International law and taxes 
Residence perm its 
Full confidence end discretion 
assured 

CONSULTING & AGENCY AO 

7a. OMSOVZUCj 

44 - Tetot: B88.4M 


ii te Carlo 83/SO 84 78 


108% TAX RELIEF 
?iOITHRECT 


PROPERTY PURCHASE 


Available to IndWMuale clalming'-ln 


currant tax year to 5th April, or 
compenia* with 


financial years to 


Juna^Jalyi Inveetmentt of £80,000 


to E2m, fully tax deductible in e 
prime • location „ with guaranteed 
Income. BUT YOU MUST ACT BY 
20th MARCH. 

Full details available direct from 
well eelabilahed developer 

WYNCOTE DEVELOPMENTS . 
LIMITED 
125 Queens Road 
Brighton BN1 3WB 
Tel: 0273 77*722 - Telex.- *77438 


Prestigious ligh 
Technology Mistrial 
Facflity 

peoRUBir wuenn imet to 
SHWdbri of RRorRMc Dnpgiy 
CQHUnMSNBNG«85 
SMBtatunm 


Price £2,800,000 


suoacrnianucr 


cteMorgan&Co 

CJifiriiiril Sum-ntfs 

01-9303222 


SOUTHDOWN5 ASSOCIATES 
LTD. 


through the liquidator offer for sale 
the following agencies for Bahrain 


CORNING GLASS/ PYREX 
THERMOS REFRIGERATION 
TAMPAX 

The company holds stock In 
showroom/warehouse premises in 
Bahrain 

Interested parties should contest: 
C. Radtven 

Southdown Associates Ltd 
Tudor House 

5 Southdowne Drive. Altrincham 
Cheshire WA14 3HR 
Teh 0*1-834 1053 office 
061-MI 1251 home 


SATELLITE RADIO 
EUROPE Inc. 

an American enterprise . 
offers, an exciting new bnefneM 
opportunity lor imiestore. In the 


opportunity ror 

coming months S.R.E. Inc. will 
commence cam mere!*! stereo-reaio 


commence wmimiii.i 
broadcastlng to 20 Europea n co un- 
....... — i inv—— *"’* 


oroaucHt-miB VJ ", - “ ■ -v- . — _ 

tries. High returns on Inyeetmanu 
are expected Irom this new 
European medium. 




SATELLITE - 

Mr Ron d* Loos, gensral manager 
Mlddenweg Iffi 
1007 BV Amsterdam 
The Netherlands 


INVEST TWO WEEKS IN 
BETTER HEALTH 
Enter cardiac risk prevention and 
health reconditioning programme 
new. Elegant man won. peaceful 
Surrey countryside, highly .qualified 
medical aupervision, 45 mins irom 
London. 

Visit &i ton Merited Centre 

ffiwrjswwaf 


US. OIL COMPANY 


wlahe* t° retain or a&ilata srith a UK 
Financial Beoresentauve to seek ioint 
Venture Capital. Raoresentatlve. James 
n. CrIBben In Ennland. March 23-37th 
■t the Dorc heater Motet London. In- 
terested parties mav contact. Endure 
Oil Company, ttaii Katy Suite 460 
H outran. Texas 77070 or TWX 910- 
611-6372 Gulps Heu. Phone i713t 
#64-671 B. We invite vow iwwirte*. 


75% FIRST YEAR 


ALLOWANCES AVAILABLE 


UNTIL 31st MARCH 1985 


Your management company has the strength of: 
fC £1 . 000.000 paid-up capital; 

A* Totally British company; U.KL owned, controlled and 
registered; 

★ Over ?1 years’ continuous operating experience; 

★ 17-000 container T.E.Uj in day-to-day management with an 
International management team: 

★ Quarterly Income payments; 


Contact SHIRLSTAR 

SHIRLSTAR CONTAINER TRANSPORT LIMITED 
7 Swallow Street, Piccadilly, London WJR 7HD 
Telephone: 01-429 BM1 Telex: 917740 SCT G 



SHRLSTAR 


MAHOFACTURIRG PARTNER SOUGHT 


Independent design and marketing team have bought revolutionary, 
award winning and widely patented variable ratio transmission 
system into pilot production. 

Market res pome to evaluation units has been highly favourable and 
we now seek links with a major engineering group to jointly exploit 
considerable potential in world markets. 

Suitable partners would have skills In assembly of quality high 
volume load bearing mechanisms and resources to complement the 
investment of Cl million to date which includes much of the 
component and assembly tooling. 


Write Bos F5576 

Financial Times. 10 Cannon Street. London EC4P 4BT 


INQUIRY 


Looking for group of major companies or sutes, which by virtue of 
their financier i 


means and international relations are able to govern the 
economic and global problems, which may arise ell over the world by 
the appearance pf machinery, which can for ever give off energy by 
only one admission of energy. 

During tha construction of new type turbojet engine inner structure, 
wo have broken Newton's Third Law. 

Only replies In writing will be answered. Replies from private persona 
end minor will not bo answered. 


TURBO-BLOWER ApS 

GAS TURBINE MANUFACTURE 


Nygardsterraraerne Z29B, DK 3S20 Farum, Denmark 
02-95 83 70 Phone 45-Z-95 83 70 


OFFSHORE INVESTMENT AND 
MANAGEMENT COMPANY 


Situated In Cyprus and trading for three years in luxurious freehold 
afficea In prime Limassol position. Suitable tor existing 


fund managers. 


Itock brokers. International Companies or Banks. Considerable expertise 
Idle East financial market. Outfight sale 


gained In fan expending Mid... — 
tr joint venture would be considered. 

Principals only write Box FB583 
Financial Times. 10 Cannon Street, London EC4P 4 BY 


mmmmo* 


ThmBadnessA&diaabJgYPtrthl 

Km^ton-Upon-Thcttnes 
Town Centre 

TTtefinertdewJupmeytf owaSable 


iO YEAR OVERRIDING HEADl£ASE 

RANK GUARANTEED £!40k-£2Jm 


Tel: 01-701 1599 


C3 THE professional 

K SALES ENGINEERING 
AGENTS INDEX 

a®.®©® 

The link betnwae Priedpal aed A«s« 


Find your qualified Independent 
UK Sales Agents via the Institute 
of Seles & Marketing Management 
Engineering Agency Database. 
Write to the Institute. Dept 103. 
31 Upper George St. Luton. Beds. 


LOOKING FOR ACQUISITIONS? 
Owr <50 eppon unUicr w acquire going 
conccrai or but ben UMU were aval bMc 
hs year. Com £45 pa. 

fief sample and introductory offrr from: 
Basises Search 
A lasoiveacy Ssppianest 
20 BaUmn Sara. Bristol BSI ISE 
Tel. (0272) 772250 



EXPANDING 
MANAGEMENT 
CONSULTANCY 
requires 
REGIONAL DIRECTORS 
to market and manage asalgn- 
mante in the South West. Exit 
Midlands end North of England 
and Industrial Scotland regiona. 
Investment hi equity and 
merger of existing Anna will be 
considered. Experienced busi- 
ness developers era invited to 
write with Cv, In assured 
confidence, to: 

Mr A. B. Woodhead. Chairman 
BRIAN WOODHEAD GROUP 
Mi Hag ley Road, Edqbaaten 
Birmingham B10 8LG 


Zuerich/Luxembourg 


* Formation, domiciliation and 
administration of companies 
worldwide 

* International tax planning 

* Assistance in international 
business transactions 

For information call or write: 
INVEST CONTROL SA 
lie Boulevard Joseph 2 
L-1840 Luxembourg 
Tel: 3527472191 
Telex; 3603 ALGO LU 


SELLING OR RETIRING 
FROM YOUR BUSINESS? 


The Michael Shanly Group have 
funds available for UK company 
acquisitions, especially those with 
property assets. We can purchase 
as a going concern under your or 
our management. Contact: 

James Derklna - Tel: (04948) 71331 


Plant & Machinery 


Hong Kong Mass Transit Railway Corporation 


FOR 


JMJJ 


One KRUPP crushing and material 
handling system comprising with: two 
Gyratory Crushers, one Reriprocating Plate 
Feeder, one Barge Loader, one Grizzley 
Feeder, Conveyors, Transformers, Flap 
Diveter, Electric Motors, Gearboxes, 
Switchgear, Control Desk, Closed Circuit 
TV, Intercom System, Dust Collectors, 
Pnocontic D.P. 800, Belt Weighers, Metal 
Detector, Gamma Pilots, Electric Hoists, 
Wind Velocity Meter, Vibratory Feeders 
and supporting spares. The original value 
of the system was over HK$75M (approxi- 
mately USS9.62M) and installed in end 
1982. It is in good operating condition and 
now being used in our Komhill Project 

System available between June and 
October 1985. 

Interested parties wishing to view and 
tender for the purchase of this equipment, 
in part or whole, please contact the 
Purchasing and Supplies Manager, Mass 
Transit Railway Corporation, GPO Box 
9916, Hong Kong, Telex: 86257 TUBES 
HX, for further details. 


Dealership 

Opportunity 


Our Client is a leading 
commercial vehicle 
manufacturer of quality tracks 
with a reputation Tor 
reliability and outstanding 

performance. 


Currently enjoying a period 
of growth, their increasing 
market share has created riiif 
opportunity for a company to 

become a distributor in the 
N.W. London area. Potential 
turnover in the region of £6m 
per year inclusive of vehicles, 
parts and service. 


If you have the ability and 
drive to take advantage of this 
opportunity, then write with 
full c.v., quoting ref FUS and 
hiding any companies to whom 
you do not wish your 
application forwarded, to: 


Kate Sergeant, 

Riley Advertising 
(Southern) LtcL, 
Old Court Houses, 
Old Court Place, 





Innovative Technology 


British /American association with extensive tech- 
nical and financial expertise and contacts both sides 
of the Atlantic seeks to service technically-innovative 
companies led by committed management. 

Equity capital £250,000 to £3 milli on. 

Public or private situations. 

Ourck decisions. . 

Demonstrable track record. 


Reply in confidence to: 

Applied Research Development (Jersey) Limited 
S Buckingham Place, London SW1E 6HX 


PRIME 54% IBA 
PROPERTY INVESTMENT 


SURREY 


Prime Industrial Building 
Pre-let to 

Multi-national tenant 
£1.5m 

Write Box FS580, Financial Times 
10 Cannon Street London EC4P 4BY 


FANTASTIC! 

A FIRST CLASS IDEA FOR SPARE TIME: 
TEXTILE DYES AND BATJCS FOR HOME USE 

We are seeking efficient agents worldwide 
for distribution of Simpticol textile dyes. 

Please contact: BRAUNS-HEfTMANN 
Export Division 

WHO Warburg, West Germany 
TeL: 05841-9555 Telex: 994 428 IRIS D 


BUSINESS MACHINE 
COMPANY 


A British Company Is looking to 
. launch Into the .London area by 
iLroeapjr gf ■ RPichetii^fmoTV. 3meft. 
fHXWWnynt-nngt -ok- manufactured 
I products. 


Pla ta san d lull daults to: 
Box F3579. Financial Timas 
10 Cannon St. London EC4P 4BY 


Buying a 

DEC PDP/11 or VAXIir 
with Haiti Disk Systems 
from £5,85840 
and all the terminals and 
Jf° u need you 
MUST check with us 
BEFORE you buyl 


Bing Martin or Nail 
01-866 9293 


1P.AU. 


EXPANSION CAPITAL 
Enquiries considered from businesses 
seeking growth capital or acquisition 
fimmring in enaea of £350,000 without 
equity pi rricipstioQ. 

JV1C (ILK.), LIMITED 
37 Old Bond Street 
London WH 3AA 
IkkMMm 
Tti 28749 IJVIGUKGJ 


HIGHEST QUALITY 
FRENCH MA GRET 
at £14 per kilo and 
FOIE GRAS 
at £60 per kilo co.d- 


For further information contact 
24 Monkton Court, Addison M, 
London WJL 


HANOVER INVESTMENTS 
MOLDINGS) PVC 

wish to acquire Estate Amocv practice, 
with n rotas of not Isu than £ 100.000 
PA. In Soutn Can England and the 
Home Counties- Please contact S. A. 
Par i* a*. Tel. 01-ASC 12S2 21 Man- 

chester Square. London W1A 2DD. 


HIGH-TECH 

ELECTRONIC COMPANY 
seeks energetic person with 
marketing experience with 
£1 5.000/00,000 capital to share 
the running of the company as 
co-Director. 

Write Bos FSS8S. Financial Timas 
10 Cannon St. London EC4P 4BY 


DEADLINE 26th MARCHII 

100% IJLA. UNITS 

at £32.00 sq ft Freehold 
Including 1 year rental guarantee 
and only C2.000 per plot 

Full details, ty return 

PETER HARDEE 
Bilston (8902) 
CHANCEL 45453/45388 


Coal Recovery Coapaay 

REQUIRES 

bveitaeot Capital 


Substantial profit potential 


Equity and/or loan capital 
Suit BES 


or private investor 
Downs financial Services 
B Downs Road, Epsom. Surrey 


FRENCH COMPANY exporting to MlOdle 

East countries seeks financial partners, 
investment: U51300.000. Income: ust 

600 OOO i monthly terms during 4 years). 

For hill details: Sxtnnex 42. Route de 
Vevev 1009 Pulls. Switzerland. Tel. 
121 J 29 61.22. , 

SUCCESSFUL small business In North 
Germany seeks dealership tor UK pro- 
ducts. Please writs Box No. F5S74. 
Financial Times. 10 Can non Street. 
.London EC4P 4BY. 


INVESTMENT FOR SALE, 1PO?fc I6| 


Investment. 6 Nursery units 

*?. H. Super D specltcaUon. KUtBShnry 
Road. M Inwort B. Birnunaham. Prom- 


inent main road owition. _ Deyeiopers 


Rental Guarantee. Freehold £26.000 ear 
M3'2SB5* y UPlDfl 4 Farmers. 021- 


BES FUNDS SOUGHT 
(£2504100) 


for profi table private group to mitt 
t. Reliable guaraa-. 


furth er expansion, noneoie guaraa-. 

Apply tor further details and 
Information to: 

GROVE A CO 
Chartered Accountants 


fi Addington Road^ Sandora toad 


Surrey CR2 8RB 
or by phone 01-657 1023 


Business Services 


MARKETING 


We critically analyse present marketing strategy, develop 
new marketing strategy, monitor and implement as required. 
Our quantified approach to marketing is different and success- 
ful. We give to the small/ medium-sized company the 
experience and know-how only available to the multi-nationals. 

For details contact: 


MFG ASSOCIATES LTD 


MARKETING STRATEGIC CONSULTANTS 

11 Fawley Road 
London NW6 1SJ 
or telephone 01-431 1693 



The Mergers & Acquisitions Magazine 

'Analysis on Bids for UK Public & Private Companies, Divestments, 

US & European Acquisitions' 

'Comment on Acquisition Techniques, Sector Trends, 

Bid Rumours & Much More’ 

Tudor House Publications limited 

39 Addlestead Rood East Peckhara Kent TNI 2 5DP Tel 0622 872216 


Our business is selling yours 



The best known name in merger broking 


Buying 
or selling a 
business? 


We can 
cover the 
risks 


If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

I fana BlT& lBdenniftY lMaiaBce 

For fuB details of this brand new scheme, write, 
in complete confidence, to:- 
TU B CWBC 31-35 Sl Nicholas Way. Snnon, 
^SWraC Soney SMI 1JB. TH: (H-661 149L 

JLMftD A BionbercfTkeLe^iIPrtxnjion Group 


LOOKING FOR CREDIT CONTROL STAFF? 
Contact RECEIVABLES LIMITED 

USE OUR PROFESSIONAL STAFF FOR TEMPORARY OR 
PERMANENT APPOINTMENTS 
WE ARE SPECIALISTS IN ALL ASPECTS OF 
CREDIT MANAGEMENT 

66 Hit* StreM 
MarrowHNPMre-HIM 
Middlesex hai ill 
Jetr Ol-423 3US _ L....A . 

- Tdoc iuni - -M . 



GROUP COMPANY - 


CONTACT MALCOLM FLEET ON M-4Z3 SM5 


LLSJL INDUSTRIAL 
PLANT-SITES AND 
WAREHOUSING IN 
SOUTH-EASTERN REGION 


Attractive prices and special 
relocation offers 

Fw write: 

C. R. Gatlin. P.O. Box 207 
Macon. Georgia 31202 


HI-TECH VEHTURES 


Herta-bssed Consulunu undertake 
Financial. Technical end Marie, ting 


appraisals, U.K. and Europe, for 
venture Capital, Business E> 


sron Schemas and other louiew* of 
funding. CaU: 

MBH CONSULTANTS UMITED 
Letchmoro Court 9b Brand Street 
HJtchin. Herts - Tab 0462 36341 


INCOME TAX RBJEF 
FOR 1984/5 


Established DIV Wholesale Company 
In Surrey with excellent customer 
base seeks investors. Qualifying in. 
drviduele should Qualify for income 
tM Mitel Jteder BES. Min. invest- 
ment £5.000. 

Sand for details Box FES75 
„„ _ Financial Timas 
10 Cannon St. London EC4P 4BY 


LONG ESTABLISHED BUSINESS 
MANUFACTURING 
GLASSRBRE YACHTS 
Currant year t/o about C750K with 
good profits. Group also has eon- 
atderabi Is property assets. Invest, 
available In Holding Company or 
msnuf. subsidiaries. Capital Invest 
from C100K to CS60K for holding In 
Group. 

Business Seles. 23 Crown Lane 
Cfilslehtirst 8H7 6PL 
Tel: 01-468 7244 


SNOOKER CLUB 


Companies Interested in invjsting In 
nnd. operating a Snooker Club in 
an important provincial town should 
contact owner of 0 highly desirable 
and suitable property for ibis 
purpose. 


Write Box 010689, Financial Times 
10 Cannon St. London EC4P 4BY 


EXECUTIVE 
OFFICES 
LONDON W.1 


Fully furnished air-conditioned 
Executive Offices at prestige W1 
address available immediately 
for periods from one month 


Services include; 

Electronic Mail 

Telephone 

Telex 

Facsimile 

A/V Presentation Studio 
Conference Rooms 
Secretarial Services (WP) 
Photocopying 


contact: Pam Farrow 


© 


Network 

Nine 


19 Stratford Place, London WIN SAF 
Tel: 01 -629 9999 - Telex: 291429 


INTERNATIONAL OfTSHORE 
COMPANY INCORPORATIONS 
FROM £11000 


CempreheosIvB AdminhrtxatlOfi 


Mall 

ISLAND RESOURCES 
aullaaHTta House. Stomp urtUP 
tale of M aa 

EXa> 2402 0-20240-2 am 
new 624362 ISLAND G 


•w 


HANOVER IMVE6TMEHTS 
(HOLDINGS) PLC 


are seeking to acquire companies o«er- 


ine .ftwuicisi cervices where manage - 

ihQUItwfi 


moot wish to remain on an 

related oasis. Plretc contact: 

Panics. Tel. ai-44« T2S2. 21 Man- 
chester Square. London W1A 2DD. 


OEBSIDB OPPORTUNITY AREA. H von're 
letllno oo. expanding or relocating 
your buuneas. think Deeskle. North 
Wales. Decade he* Develop inqnt Area 
Status. European and BSC 


Industry 


loam too. An outstsodliM package. F or 
' T Summer* at ?he 


tlie full facts call Petri 

Dosslde Enterprise Ti 

(0244) 015262. 


rut on Chester 


investors R count CD. For raecDUrt 

JOliwry Masufieturer. Midlands bnssd. 

Modern Now Freehold^ Premises. Good 


s mifgd Labour. ^ LetwR Machinery. 


aegr 11 

Times. 10. Cannon Street, London EC4P 
fit. 


TAX SHELTER. Lancashire. Hasllngdan. 
100 % capital aihraanres available on 
3 Nsreerv Unite. 625 M- ft ooi, 
OK Initial yield. Rental 62.080 p.a, 
Onq year rental guarantee. Price 
£26.00& each FIH. Home and to. 
07B6-SI67- 


PROPERTY COMPANY in South East With 

. ... 


Residential Investments vafu* L 3 ^ m a- 
mllllon. 


lion remilre revolving credit of 2 ml 

Principals only. Write Bex F.5564. 
Financial. Jlmej, 10 Cannon street. 


London EC4P 


BUSINESS DEVELOPMENT 
AND H NANCE 


Financial. Marketing. Seles. Admini- 
strative and Business Development 
support lor developing and etert-up 
com Denies. Own funds Invested, 
access to substantial sources of 
business finance. Initial meeting 
without obligation. 


Maidenhead (0828) 21203 


DIRECT MAIL LISTS A SERVICES 1D0S 

of ready-built Urt* immediately avail- 
able. Suppliers to leading UK companies. 

MarKeescan, Stirling 
Sussex. 


Free catalooue. MarXetccan, 
Houu. Silriina Rd- Chtchester. 
Tel: (0243} 78671 1. 


MARBLE ARCH OR WT ConAdeallal 


ASSBTG ef Insolvent Companies far sale. 
Recatvar and Liquidators CUsainad. 
01-637 3036. 


C2.3Q P.W. FOR ECa ADDRESS comblnad 

with phone mesaages and telex under 

66 a week. Prestige otbees war Stock 
Exchange. Meuwe Minders later- 
aatlOruT. 01-62B 0898. Telex: 8811 725. 

IRA's ISA's tax elbcienf yields no to 

Cont “* John PtDcr 0,1 0373 


NORTH CUMBRIA. Rural setting. Well 

estabiuaed. Lucrative Industrril Supplies 


0.16514. Finanelsl Times. 10 Cannon 
Street, London CC3P 4BY. 


Courses 


8-10 MAY 1985 

MAAKEIIHG OF FINANCIAL 
SERVICES 


Cranfleld School of Management 

Contact: 

Professor Eric Shankleman 
Telephone Bedfoid (0234) 751122 


TELEX NOW! 


SERVICE £60 P.A . 


With Monodata Unk 
you can use your own 
micro or word- 
processor for Telex and| 
El ectronic mail. 

1 Demonstrations da^| 


Call: 01 -405' 4442 or: 01^430 Q1&1 MOW 

' EEgS32gMBgM5liS!!] 


48-HOUR OFFSHORE 
COMPANY FORMATIONS 


PANAMA - DJIBOUTI 
ISLE OF MAN - USA 
With optional nominees, directors 
and confidential Swiss. USA, or 
Djibouti bank account 
OWbora Banks formed 
MONEX. 10 Perk Place, St Jamos'a 
London W1A 1LT • Tel: 01-409 2007 


MORTGAGES 


on Commercial. Industrial 
Residential Properties 
— at competitive rates 
Write or telephone: 
HIRSCH MORTGAGE! I NT L) LTD 
Europe’s loading Mortoan tt Brokers 
15 Berkeley Street W1 
Tel: 01-629 5051 - Telex: 28374 


LIMITED COMPANIES 


FORMED BY EXPERT5 
FOR £103 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHB 
EXPRESS CO REGISTRATIONS LTD 
Ep worth Ha use 
25-35 City Road. London. EC1 
01-629 6434/S. 7361. 9936 


TRANSPORT (HAULAGC/VEH1CLE FLEET 


Harrison, 


BUSINESS OPPORTUNITIES 


BUSINESS SERVICES 
BUSINESSES FOR SALE 


S WANTED 

APPEAR EVERY TUESDAY 
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Businesses 



Retail Grocers, 
Greetings Cards 

Tyne & Wear 


Hie business and assets of this independent chain of retail, 
outlets is offered for sale by the Receivers and managers. 
Principal features comprise: 

20,000 sq.ft, of freehold warehousing 

* 17 shops (6 of which are freehold) 

3? Stocks in warehouse and shops worth approximately 
£620,000 at cost 

* Annual turnover £5.5 million. 


For further information please contact: 

G.R Adams, 

Peat, Marwick, Mitchell <& Co., 

27 Grainger Street, Newcastle upon Tyne NE1 5JT. 
Telephone: (0632) 328815. 



PEAT 

MARWICK 


Knitwear Manufacturers 

Coleraine, Northern Ireland 



FOR SALE AS A GOING CONCERN 


Manufacturer of pressure vessels, packaged process plant for the 
offshore oil and gas industries and chemical and petrochemical 
installations. 


Established reputation with major international companies. 
QA capability to BS 5750 part I. 

Highly skilled labour force. 

First-class design facilities. 


Turnover in region of £7m per annum, capable of substantial 

Improvement. 


Parsons interested in acquiring the goodwill, designs.'drawings, plant, 
equipment, stock, work In progress and tax losses, should contact the 
Receiver and Manager: 


M.J. MOORE 
Coopers & Lybrand 
6, Albion Place, LEEDS LSI 6JP 
Telephone (0632) 431343 Telex: 556230 


The business of Dunluce Knitwear Limited, well khown 
manufacturers of cashmere and lambswool, ladies' and 
men's knitwear, is offered for sale as a going concern. 


The principal features comprise: 

$ Leasehold premises of approximately 38,000 sq.ft. 


sp Annual turnover of over £1 million 
& Abundant skilled labour in area 
sfc Modem and well maintained plant and machinery 


For further information please contact the Receiver: 


W. Ben "Wilson Esq. FCA 
Peat, Marwick, Mitchell & Co. 

Stokes House 

17/25 College Square East 

Belfast BT16HD 

Telephone 0232-243377 Telex 747805 



PEAT 

MARWICK 


Offers are Invited for the business and assets of 


STARCOTE LIMITED 


Manufacturers, Assemblers and Suppliers of- Plastic 
Injection Mouldings- for the Motor Accessory Trade 


Turnover approx £750 /XX) pa. with 80-85% export sales 
New product launched in US ready to be launched 
in UK 

Leasehold premises at Hemel Hempstead comprising 
4,000 sq. ft. 

13 Plastic Injection moulding machines 

Workforce of approximately 10 

Further Information from 4. P. Richards or L Gibson 


Touche Boss & Co. 


Hill House. 1 Little Nn Street. London EG4A 3TR 
Tel: 01-353 8011 - Telex: 261064 


£3 


BUILDING SERVICES GROUP 


FOR SALE 


Privately owned, long established group which includes leading 
HVAC and Electrical Contractors with full design capabilities. 
Excellent management and technical staff. 

Group Results 1983 

Audited 

Profits £1.1 m 

N.A.V. £5.8m 

Offers invited for 100% equity. 

Principals only should write: 

The Chairmen, Box G10570. Financial Times 
10 Cannon Street, London EC4P 4 BY 


1984 
Draft 
£1 .3m 
£6Jm 


1985 

Forecast 

£IJm 

£8.0m 


INTERNATIONAL COMPANY IS 
SEEKING PRINCIPAL 


to own and operate business promoting and conducting training courses 
for professional associations, commercial organisations, schools, colleges 
etc, throughout the whole of the United Kingdom. 

Thn programmes have received the highest ecolahn and acceptance on an 
imamatianal 'cvel and have bean operating successfully lor many years 
throughout the USA. Japan, Australia. New Zealand and Asian 
countries. 

Training In the operation ol business will bo . given and assistance In 
setting up. Good profit and capital gain opportunities exist. 

Would suit experienced business executive or commercsiT Organisation 
soaking to diversify Into art activity not demanding on management tune. 

Capital Required £185jM0 

Phone 01-680 8371 for appointment with international principal 
visiting London March 25tft-Z7lh 


MOTOR ACCESSORIES 


Owing to proposed retirement of tht two controlling director!, 
Motor Accessory Business for sale. This if one of the oldest 
companies of its type and supplies most general motor factors 
In the country (both "main group” and "independent"), and also 
sells to overseas customers. Offers would be considered either for 
"goodwill and stock at valuation," or for the shares in the company 
(which owns the business premises). Good profit margins— turnover 
in recent yean has averaged £300,000. 

Enquiries to: 

BEDELL & BLAIR, 20 Princess Street, Manchester Ml 4LS. Ref: LRW 


RELUCTANT SELLER 


HAS SMALL FACTORY/BUSINESS PRODUCING 
GENERAL RUBBER GOODS FOR SALE 


Established 40 years with well equipped factory 
Freehold premises in London area included 
Write Boa: G10581, Financial Time* 

10 Cannon Street, London EC4P 4iJ Y 


FOR SALE 


ROOFING CONTRACTOR 
SOUTHERN ENGLAND 

Sales million. Profits £100,000 
Well established. Owner retiring 
Write Bos G 10583. Financial Times 
10 Cannon St. London ECCP 4BY 


PUBLISHING COMPANY 


YEAR BOOKS 

Two established and successful 
publications for sale, which era 
extremely highly though of In their 
respective industries. They era pro- 
duced In colour and their profit- 


ability derives from both advertising 
booh safes revenue. 


and beck . 

Write Box G 10572. Financial Times 
10 Cannon Sr, London EC4P 48Y 


ESTABLISHED 
DISTRIBUTION BUSINESS 
FORSALEASAGOINGCONCERN 

The Company supplies D.I.Y. Products, 
Hardware and Tools to major retailers 
and builders merchants throughout the 
Home Counties. 

Current Turnover fs £16M pa. 

Substantial stocks at Its excellent 
Warehouse/Office premises based in 
North London. Tax losses may be 
available. 

For further details please contact; 

FStansIlgEscfcFCA, 

Hacker Young . 

St Alphage House. 2 Fore Street, 

London EC2Y5DH. 


Tel: 01-588 3611 


Offers are invited for the business and assets of 


SEDAN INTERNATIONAL LIMITED 


Suppliers of Accessories to the Automotive Aftermarket 
Automotive Industry 


★ 

★ 


Turnover £2m p*. 


★ 

★ 


Good customer base — principally wholesalers and cash 
and carry 

Substantial tax losses available 


Leasehold premises In Hemei Hempstead 6.000 sq. ft. 

and Letghton Buzzard 5,700 sq. ft. . 

Workforce of approximately 50 

F urt her I nf o r m ati on from J. P. Richards or L. OBmm* ~ . 


Touche Ross &Ca 


Hlff Houso. 1 Little Maw S truer, London EC4A 3TK 
Tel: 01-353 8011 - Tolext 281064 


O 


Business and Assets of 


PRINTING & PACKAGING CO. 


Specialising in small runs, based In Leek, Staffs. To include 
10,000 sq. ft. freehold factory, plant, machinery, etc. 
Turnover currently £3804)00 pa. 

Approximately 30 employees. 

Principals only apply to: 

ERNST & WHINNEY, 

Windsor House, 3 Temple Row, Birmingham, B2 5LA. 


A.P. LOCKE and D.R.F. SAPTE 

JOINT RECEIVERS OF WALTER BRIAN LIMITED 

Offer for sale the assets of the company 



plant and printing equipment 

Interested parties please contact D. R. F. Sapte 
Tel: 01-40 51219/1274 

BEGBIES, 3 RAYMOND BUILDINGS 
GRAY’S INN, LONDON WC1R 5BH 


WELL KNOWN 

ESTATE AGENCY PRACTICE 


Suburban/London 


Multi office, mainly residential, excellent mortgage /fina nee section 
Over £100,000 fee turnover 
Planned expansion programme 


Enquiries Box G 10580 

Financial Times, 10 Cannon St, London EC4P 4BY 


GROUP OF RETAIL PRACTICES 


A group of ten retail optical practices for sale situated in London, 
fully Staffed with qualified opticians, significant turnover and profit. 
Of interest to companies seeking diversification into dramatically 
expanding market owing to recent changes in rules for advertising. 
Write Box G 10590, Financial Times 
10 Cannon Street, London EC4P 4BY 


Bilk Liquid Transport 


Small road tanker company with 
contracts and regular spot hire 
work. Tax losses available. 


Principals only write Box G 10579 
Financial Timas 

TO Cannon St. London EC4P 4BY 


LEISURE INDUSTRY 


Health and Beauty Therapy 
training, treatment and equip- 
ment supply company for sale. 
Weil established and known 


internationally. Principals only. 

£500,000. 


Price drea 
Write Bo* G 10571. Financial Times 
m Cannon St. London EC4P d&Y 


FOOTWEAR MANUFACTDRER 
FOR SALE 


Company produces a wide range of 
Industrial and consumer shoes 'and 
boots. Turnover approximately £6m. 
Profitable, Owner not In active 
management. 

Write Bo* G1Q574, Financial Timas 
10 Cannon St, London EC4P 4 BY 


EXCELLENT 

OPPORTUNITY 


Established retail outlets (8 yrs)-20 

miles w. of London, need* capital or 

isle considered- would complement 
existing home service Industry. Exp. 
TiO £f«n from 2 outlets i potential to 
double this In USA nHi’kalJT’ 

Write Box G1056S. Financial Times 
lO Cannon Street. London EC4P 4BV 


ft 


services' hy thrown] 2 ’llifT dooP 


"ass' 


Fitted and maintained g 1 Bars and other supporting facilities. 

cESLSS suites t or Outsunding opportunity 

For Sale as a going concern witn 
for Company/Owner Operator. 


Apply 

SQUASH AND HEALTH ESTATES 

wa«70 9HP TaI? 


Tel: 0272 728666 





# 


LADIES’ FASHION 

Unlauo Basinas*: Four (*) f^ma 
Units- Est 30 yra. Supejb areas. 
HERTS/MIDDX border*. Price snd 


GUEST HOUSE 


Mg„*«n.t : Guest Hdrrea nr EBUN0 


'Wva J J12) " inning.. rooms. 
Superb owners a 


accorn" ValuSbhi 

■lUpV'ir '»"■ — 

aaojon - Raft iohf 


ELECTRONIC servicing 

COMPANY 

5 000 no ft Head Leas® S® Yta. 

Rin 9 nZ E ^on& HR-*. 
PERKINS & PARTNERS 
Tel: m-£<6 6B*1 
Telex: 817155 STRATA G 


Blighty’s Nightelub 
Bolton 


Located near Bolton, Lancashire, this 
established nightclub is based in 
substantial freehold premises with a 
f ull entertainments licence. 

The dub has a number of bars and 
function facilities including a restaurant 
and modern discotheque. Future bookings 
include a number of top cabaret acts. 

For further details contact: 

The Receiver, Allan Griffiths 
THORNTON BAKER, Brazennose House 
Brazennose Street, Manchester M2 SAX 
Tel: 081-834 5414 Telex: 867235 


Thornton Baker 



Young Technology Conpaoy for Sale or Merger 


Technology based Company seeks a senior corporate partner to contribute 
marketing and management skills together with working capital Investment 
of up to £600.000. The share capital is available for a nominal aura. The 
Company, with sn annualised turnover In excess of £1 million has an 
established name with City institutional support- It Iras a prims name 
customers list in a number of fields including factory automation. It Irss 
also recently been granted a major national award for ns innovation in 


water treatment. 


All enquirie 1 to Bo* G10SB4. Financial Times 
10 Cannon Street. London EC4P 4 BY 


WEST MIDLANDS— FOR SALE 


LONG-ESTABLISHED ENGINEERING COMPANY 


manufacturing specialised equipment mainly for the oil industry 
‘ le for 


U.K. and overseas-— suitable far large engineering group capable of 

ts. .expend 


better utilisation of substantial premises, experienced management 
and- labour force. - < - Pv * v M ; ** 

... Replied In strict confidence to Box JW319 
Financial Times. 10 Cahnop Street, London EC4B 4BY. . . 

■ . - - • • - • - - ■ - y — L . i- ' <• 


General Bwhfag & 
Maifltenaiwe Busiiess 


A long and well established 
business In the London area specie. 
Using in glazing, carpentry and 
Joinery is far sale. Regular business 
clientele Including valuable local 
authority contracts. Growth record 
is impressive as is development 
potential. Currant T/0 circa E2m 
and growing, with pre-tax profits of 


and growi 
£600,000. 


For further details write in 
c vnm enoa to: 

Bo * G 10573, Financial Times 
10 Cannon St. London EC4P 4BY 


LONDON W.l. 

LUXURY 
HEALTH CLUB 
PREMISES 

LEASE FOR DISPOSAL 
Sole Agents 


ROBERT IRVING & BURNS 

01-437 0821 


MICRO COMPUTER 
SYSTEMS HOUSE 


with strong software team 


Situated fn Southern Midlands with 
all major dealerships and own 
vertical software packages. Finance 
required lor expansion. Equity sale 
or merger with larger group would 
be considered. 


Write Bo* G 10578, Financial Timas 
10 Cannon Sr, London EC4P 4BY 


NATIONAL SUMMING CLUB 
CHAIN FOR SALE 
Weekly classes held In rented 
Halls etc 

Turnover around £1 million pa 
Price negotiable 
For details: 

Write Bo* GWS40. Financial Timas 
JO Cannon St, London EC4P 4BY 


FOR SALE 


Old established London retail 
Wine Merchants/Off Licence 
Company. 10 Freehold and 
Leasehold properties plus other 
property assets and income due 
to retirement. 

Offers invited 


DE GROOT COLUS 


S Clifford Street. London W1X 2AL 

81-734 1304 


FREEHOLD 

SITE 


Value £345, OCX) 

RIPE FOR DEVELOPMENT 
4.500 sq ft to be let as luxury 
leisure centre for £18,000 pa. 
Additional 6,000 sq ft proposed. 
Return development. 


Write Bo* GTO567, Financial Timaa 
10 Cannon St. London BC4P 4BY 


BUSINESS FOR SALE 
Long-established 
International Transporters 
SOUTH OF FRANCE 
SPECIALISTS 

The owners ol ono ol the well- 
known London-based Removals. 


Storage and general Haulage Com- 
panies operating scheduled Inter- 
national Services invite onquirtes. 


Either outright male or’ pars’ share 
wortlna t 


offer on woriring basle la envisaged. 
Principal* only to: 

Bo* G 10563. Financial Tima* 

10 Cannon Sc, London EC4P 4BY 


Company with 
substantia] cash assets 
and vast tax losses 
for sale 


Please reply to Bo* G 10537 
Financial Timas 

t0 Cannon St. London EC4P 4 BY 


EXCELLENT 
BUTCHER’S BUSINESS 
Turnover £1,000,000 pjk. 

. Qg Horten !ty to acquire •„ aW 
tHlHJOhad rare trading, expanding 


OullltWH producing"" good Orests’. 

' folly oqulp- 


_Frl**: £450.000-1- S.A.V. 
PrtMdpah only to Box G1QS65 
.. Hnonrtal Timas 

TO Cmim IBM. London K4P 4 BY 


HWVJHCAL FARMHOUH, 2 utiles 

Mediterranean. Income from fcttfi 

■M'S ycri a El O.OQO. a taolu 
shout £198,000. KseneUi 


a- ■ u-iiyuui nvMirai 

690000 or 0791 B 3000. 


rom letting 

"Sift HR 


SMALL GBNRRAL. Building Coropany in 
Cheltenham. Freehold vara premlie* 
with reridcntlal outline Planning mt. 

SMBMM* 


International 


USA COMPANY 
FOR SALE 


17 year old manufaciurer of injec- 
xion molded componenia for tha 
swim min q ""n| Safas: 

U.S-S 3.9 million, Proflu: S4( 

Net worth lauu.uud. Knee SI million. 
Terms negotiable. 

Write Bo* G 10575. Financial Times 
10 Cannon St. London EC4P 4BV 


VS. DRUG CHAIM FOR SALE 


Two dlvMeru Of a larae retail Ine con- 
Bmmerat* located in Midwest. Drug 


twin hu U streea and turnover ol 

560 million. Sundry chain has whole- 


sale dhriskm and «1 retail atom wltb 
turnover Of *10 milHon. Bath opera- 

tions oroll ta Ole orttti good outlook and 
good manaBcflimtt in place, safes price 
iiiohtiv In, onesa or book value. 
Reproenuitlra will be in London weak 
Of April i to mooting with into rotted 


Ouvers. Wr/t* to: Tlwr Chairmen, Box 


G- 10586. Financial Tinted io Cannon 

Street. London tCaff 


♦BY. 




Integrated 
Circuit Controls 


Designers and Manufactures 
ef Electronic Control Systems 



For sale is a going concern thebjgjeg wd 1 . 
assets of this company with wepormo 
Sion and manufacture of microprocessor Used 
electronic control systems for houshold domestic 

SiSJSISi modern freehold factory prertte^ .;. 
on the outskirts .of Workingtoiv Cumbna^th* 
business in one of the most experienced. and 
advanced in this field. . . - 

Production facilities include the latest machinery- 
in component insertion tech no logy '’undw ■ 
computer control and high capacity solder 
machines. . ' 

Customers currently include majqr-U.IC- 
Domestic Appliance Manufacturers, j 


Cork Gully 


Interested Parties . should ''j 
contact -the Joint Receiver - 
and Manager: ' ■ ' 


R. Al Stone P.CA^‘ "... 
Cork Gully, . j. . ;: 

43 Temple Row, ■ 
Birmingham, . 

B2 5JT. 

Tel: 021-736 994A 1 , '%■ 
Telex: 337892 COLYBM G 


HEATING CONTRACTORS 


Home Counties 


Long, eetabrurtiad and profltabis. company from freehold..' 


^prafliises- ecu ap .opadalist contractor in the datign of . itew .end. 
ctxiwwd caotral heating systems and iho maintenance and chamlcjA 
treatment of- existing systems.. Customers . include central ana loCnf 
govern re Bin, Industry and private householders. Experienced msmmo^; 
meet -team and stalf. . Turnover currently £400,000 Wien CMjiaaabfa- 
axpansion potential. '' 





Interested parties please contact : 

K W Tonkin 

Spicer and Pegler Associates 
St Mary Am House 
56-60 SC Mary Axe 
London EC3A 8BJ 


COIN OPERATED 
MACHINES 


. For Sale. Long established family 
business with a record of profit- 
ability and 'exceptional cash 
flow. Widely - based operation 
with Midland' headquarters cap- 
able of further development. 

Initial enquiries to: 

Bo* GT0592. Finanetel Time* 

10 Cannon Sr. London EC4P 4 BY 


RETIREMENT SALE 


Specialist Holidays 
In France 


Well established tour operator 
offers lucrative mobile home holiday 
business for. sale with full lettings 
for 1985 season. Turnover in excess 
of C300.000. Projected profit £70.000.' 
Offer* around ESXMXIO to Include 
all unite. 

Write Box G10B91. Financial Timas 
10 Cannon St. London EC4P 4 BY ' 


Businesses- Wanted „ 


\nr 


=5 


£S MILLION 


Public company, with energetic Board, ambitious 
to expand group base urgently, wish to acquire 
profitable importing or distributing companies in 
the textile or clothing fields. Up to £5 million avail’ 
able for part or 100% purchase. Existing manager 
meat retained where appropriate. Write in confidence 
to: Lord Barnett, Chairman, S. Casket (Holdings). 
FLC, 8 Gt. Marlborough St, Manchester M60 1NL. 


ENGINEERING COMPANIES REQUIRED 

a suds-ontiai general enplnrering conpeny, intends to exHOd end. ' 
* "| d nredaet Une^.TTia. 

is otpertto* In all uoecto of enoJneerlng and enjoys a- good I 


Qnr client, 
diversify Its 

tonuramr bos expern*- in all uoects of enolneering 

wish to hear firofti prlndpjli who seek to dlsposfe of 
prod uct line y a yl abla. toisinesa or wtio Wish to plan thalr retirement. GroelM 

frem 1 1 ratlonallwtton of overtired' costs 
andtar toe Unproved marketing and financial Status accredited to numbers oTa 
o omom elae .sfiouir alto contact ns. While ell scQuIritfooj wlH 
dkpli v acme wnergy with prasam activity, our dint a* fm orecwKeived 
Idcu u to. to e ra ng, of products which may bemcceptam*. however *to* 


^^SElSuSK^e' fr.^ ,toT,n0 ^ Dr0d,,rtion » '""f* »«Srl-a 

Htn contact R. P. GnKui 


Collins-Wilde pic 


F.O. Box d^Jjggg. gfifr *021 ILL 


PLANT HIRE COMPANY WANTED 


Listed company seeks further expansion through 
the acquisition of a Plant Hire company with an 
annual turnover in excess of £500,000. Fviftfinp , 
management retained where possible. Shareholding 1 
in form of minority interest can continue if 4 


Reply m confidence to Box G 10582. Financial Times 
10 Cantum Street, London EC4P 4 BY ' 


COMPANIES IN FOOD BUSINESS WANTED 


We wish to acquire Businesses involved in Importing and 
Distribution of Canned Meat and Fish Products 
Substantial funds available 


Write Box G10S34- . . 

Financial Timor , JO Cannon Server. London EC4P 4BY 


REPUTABLE 

TRUST COMPANY 


wishes to purchase 
Trust business. where 
Management can be moved 
to ZURICH, Switzerland 


<8 tim es yea rly jaen profit offered) 


Qniy^butirma of acxin^ ss'Trumoo 


Jiscratiwery 
located any- 


of . Ssttlemdnta dr 
Trusts (« present 
wears) required. 

Full particulars in strict confidence 
to Box G1G5BS . Financial Times 
10 Canaan St. London EC4P 4BY 


WANTED 

MEMBERS AND MANAGING 
UNDERWRITING AGENCIES 

FOB 

LONDON-BASED CLIENTS 

Principals only write tot. 

„ D- G- Dedmari. FCA. - 
Masers P. D. leaks 6 Co 
38 St John's Square 
London EC1M.48A . 


_ ; WANTED' 

. a ..?r® 'opklrvg . fer a company dr 
down situation - In the 
*plw»ar*. computer pert- . 
,r,fonT, *ti°n tochnoftay. 


awsa S»sc^g 

o,o^r&£ISS T !& 
>dF teSsSi. 1 *^a5‘“^ 

T*l: 061-832 46» 


major firm 


,n Infiurenea 'broking. Ufa 
aa^ 4 ?H n l U 1^ tru * t ffdvisory 


ana os nam . 

SSSSSPSth 99 ** «cqv1fi«on* 

wmngsjon/fre mcoma between , 
£250.000 ID ESm pa oottsidered 


W/ke Bo, GWBOO. Financial Times 
70 Cannon St. London ECap 4BY 
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SECTION III - INTERNATIONAL MARKETS 

FINANCIAL TIMES 


Tuesday March 19 1985 


Eurosterling terms 
show sharp 
differences, Page 46 



BELGIUM 

Belgian St 26QS.7B 2,3056 


Toronto. - 

Metals & Minis 2,000:9* 2.014.0 ? 
Composite 25825* 25846 2,422.7 

MontrsaJ 

Portfolio ■ 12864*. 128.89 11B.Q2 


DENMARK 

Copenhagen SE 

17665 

17669. 

19258 

FRANCS 




CAC Gen 

207.1 

208.1 

1616 

fed. Tendance 

1124 

1128 

. 8668 



ITALY 

. Banca Comm. 

, « •• » 

n/a . ' 

n/a 

.r; -.n*i 

21767 1 

NETHERLANDS 

ANP-CBS Gen 
"• ANP-CSS Ind 

2076 

1656 

2076 

1656 

1826 
. 1325 

NORWAY 

.. OsloSE 

31562 

31861 

250.6 

SINGAPORE 

• Straits Times 

841.17 

84V.17 

1,008.14 

SOUTH AFRICA 

Golds 

Industrials 

9274 

858.2 


1,0444 
1,0706 , 


U 6. DOLLAR STERLING 

Mwt8 Previous UarlB Previous 


»«» 25885 2605 2875 28255 

W* 10.195 1051 116275 11.165 

***+ 284 28755 3.145 2115 

GUAter 3.7745 282 4.175 4.14 

Ura 2119.0 2.1255 23376 2308.0 


Euro-cunwneles 

(3-month offered rale) 

£ 

SwFr 

DM 

FFr 

FT London Interbank fixing 

(offered rate) 

3-month U.S.S 
6-month U5.S 

U.S. Fed Funds | 

U.8. 3-month CDs | 

U3.3-moath T-bJSs ( 


U5 BONDS 


Prim Yield price YWd 

10 1987 98% 10646 98% 10.791 

11% 1992 98% 11554 98% 11678 

11* 1995 • 95% 1200 96%* 11634 

11* 2015 • 94% 11548 95 1166 

Corp o rals Mar 18* Prev 

AT&T Price Yield Price Yield 

10% June 1990 94* 11.80 94* 11.80 

3%Jll*1990 73* 10.55 73*- 10.55 

8* May 2000 74* 1255 74* 1255 

■_JC OJYn 

333. 

r’l 2 - 30 91* 1250 

Diamond Shamrock ‘ n Jr. 

1tWTM^T9S3 SrttH (1240 91* JT 1Z4<r 

'Federated Dept Stores ‘ < 

10* May 2013 84.603 1260 84603 1260 

Abbot Lab 

11.80 Feb 2013 93.465 1265 9346S 1265 
Alcoa 

12* Dec 2012 9461 13.05 94.01 1365 


Marie 

Prev 

13* 

13% 

5% 

5% 

6Yis 

6Via 

11%a 

11%. 

9% 

9% 

10 

10* 

8** 

8% 

865* 

9.30 

849* 

844 


EzsnnssiE 


11151 11157 83.33 



CHICAGO' • Latest High Low Prev 
IkS. Treasury Bonds (C8T) 

8% 32nds Of 100* 

March 68-25 69-08 68-23 69-02 

tl.S. Treasury GUIs (1MM) 

Sim points of 100% 

June 90.72 9065 9069 90.78 

Certificates of Deposit (IMM) 

31m points of 100% 

March 9069 9054 9068 9291 

LONDON 

Throe-month E ur o d e fiar 

Slmposnts of 100% 

June 89.41 8950 8965 8960 

20-year Notional Gilt 

£50,000 32nds of 100% 

March 104-07 104-17 104-09 104-12 


Latest nvSabkf Sguro 


(London) 

Silver (spot fbdng) 
Copper (cash) 

Coffee (March) 

Oil [spot Arabian light) 


Maria Prev 
521 60p 523. 45p 

£1638.00 £1658.00 . 
£2651.00 £2679.00 
$27.75 $27.70 


WALL STREET 

Blue chips 
establish 
firm tone 

RENEWED strength in blue chip issues 
led Wall Street stock markets higher 
yesterday while bond prices eased as 
the market awaited details today of the 
Treasury’s quarterly mini refunding pro- 
gramme and economic data later in the 
week unites Michael Morgan in New 
York. 

Thursday’s flash estimate of first- 
quarter GNP growth will be of particular 
significance, with analysts currently 
predicting an increase of between 2 and 
6 per cent 

Stocks moved ahead from the start 
picking up some of the sharp decline 
seen late on Friday when a number of 
institutions sold. 

By 3pm, the Dow Jozies industrial, av-' 
erage was up 1.44 at 1248,79/ having 
been nearly 8 points ahead after the 
first hour of trading. 

In the credit markets, bond. prices 
turned lower as the dollar eased and a£ 
ter the federal funds rate opened at 8% 
per cent At that level, the Fed added 
temporary liquidity with a $15bn over- 
night customer repurchase arrangement 
and the rate later eased back to 8# per 
cent The Fed also later bought 5325m of 
T-bills for customer account 
Among Treasury coupon issues, the 
key long bond, the 12% per cent of 2015, 
fell to 94 1 %i but prices of Treasury 
notes were little changed. 

In the money markets, yields on Trea- 
sury bills rose after Friday’s sharp de- 
clines which were the result of a flight to 
quality amid the problems surrounding 
Ohio’s state insured savings banks. 

The three-month Treasury bill, yield- 
ing 8.46 per cent, was 7 basis points 
higher while the six-month bill, yielding 
9 per cent was 7 basis points firmer. 
Yields on certificates of deposit were, 
however, lower with declines of up to 13 
basis points. 

The market awaited results, late in 
the day, of the regular weekly auction of 
S14bn in three and six-month bills, while 
tomorrow $9bn of two-year notes go up 
for sale. 

In the stock markets, " ABC surged 
?*$33% -to : $107 in. immediate . reaction to 
the lunchtime »nn f nmrptnBi> y< i of v a 
' Manned t . merger with ^Capital Cities 1 
CVmimimtfhtfons. fttdcfe Hjoth. CQmpa- 
nies had been delayed from the opening. 
Capital Cities returned to trade up 58 at 

$184. • 

Elsewhere in the communications sec- 
tor, CBS was delayed from the opening 
because of an order imbalance, but later 
returned to trade up $2 at $90%. RCA, 
the parent of National Broadcasting, 
added $1% to $39%. 

American Continental Corp add ed $% 
to $7% as it planned a proxy contest to 
block a proposed S885m asset sale and 
liquidation by the Dallas-based Gulf 
Broadcast, in which it has a 25 per cent 
stake. Gulf Broadcast was $% higher at 
. $15. 

Phillips Petroleum opened down $12% 
at $36% after it announced that about 
133m shares had been tendered under 
its offer to purchase 7258m of its shares 
in exchange for a package of debt securi- 
ties having an aggregate face value of 
$62 a share. Phillips later picked up 
some of the losses to trade $8% lower at 
$40%. 

Among blue chips heavily traded on 
the New York Stock Exchange, AT&T 
was up $% at $21%, IBM was $% higher 
at $128%, and Chrysler was $% down at 
$34%. On the American Stock Exchange, - 
active features included Wang Labora- 
tories, unchanged at $20% and Data- 
products, $% lower at $14%. 


Smith Kline Beckman dipped $% to 
S59%, after the Defence Department pro- 
posed to debar the company from com- 
peting for further contracts, alleging 
that the Philadelphia-based pharma- 
ceutical and scientific instruments 
group failed to make a timely report to 
the Government about the side effects of 
one of its drugs. 

Olin, the producer of chemical and 
metal products and ammunition, shed 
$% to $33% after its Greement to acquire 
Rockcor, the high technology group 
which manufactures small rocket en- 
gines. The plan could resolve a proxy 
battle by an investment group for Rock- 
cor. which added $3% to $19. 

Among corporate reporters, Federal 
Express traded SVt higher at $34%, de- 
spite sharply lower nine-month figures 
while Allied Stores put on S% to $54% on 
its higher fourth-quarter figures. 

LONDON 


Pre-budget 
optimism 
fades away 


EQUITIES slipped in London as inves- 
tors lost their pre-budget optimism. 
Sterling's continued progress against 
the dollar and the main continental Eu- 
ropean currencies failed to support lead- 
ing shares but helped government secu- 
rities. The FT Ordinary index closed 7.1 
down at 995.4. 

Gilt values edged higher ami d contin- 
ued light demand in thin trading. The 
firm trend was maintained after the offi- 
cial close as new government funding 
was announced. 

Chief price changes. Page 38; Details, 
Page 39; Share information services. 
Pages 40-41 

HONG KONG 

A TECHNICAL correction pushed Hong 
Kong share prices sharply lower and the 
Hang Seng index dropped 23.29 to 
1,310.47. 

The market opened on a weak note 
and remained unstable throughout the 
morning with institutional selling the 
main impetus. 

. Key shares traded included Bank of 
East Asia, which felL« HKM.4 Q: -Jb.: 
£fK$21.4 ... 


SINGAPORE :9 J atrc-fai* .v ■»! toi 

A BROAD-BASED decline m Singapore 
stemming from selective selling and 
profit-taking brought the Straits Times 
industrial index 8.71 lower to 831.46. 

Promet led the actives with a turnover 
.of 892,000 and closed 9 cents lower at 
SS1.58. Haw Par, which announced the 
sale of a 27 per cent stake in Setron Ma- 
laysia, lost 9 cents to SS2.38. . 

CANADA 

BASE METAL miners took the brunt of 
a sharp reversal in Toronto while gold 
issues managed widespread gains. 

Campbell Red Lake traded C$% high- 
er to C$2 5%, Dome Mines was C$% firm- 
er at C$10% and Lac Minerals added 
C$% to C$27%. 

__ Industrials moved against the weaker 
trend in Montreal as banks and utilities 
eased. 

AUSTRALIA 

A GENERALLY easier bias after Fri- 
day’s Wall Street losses led to a mixed 
dose in Sydney. The All-Ordinaries in- 
dex dosed 4J3 down at 790.2. 

Oil shares went against the overall de- 
dine to dose mostly higher. Santos rose 
4 cents to AS5.54 and Woodside Petro- 
leum rose 1 cent to 85 cents. 


EUROPE 

Frankfurt 
unscathed by 
profit-taking 

AFTER last week’s record-setting pace 
and signs early yesterday of a weaker 
dollar, most European bourses encoun- 
tered sporadic profit-taking, except in 
West Germany, where a lively session 
again saw new highs- 
Frankfurt hit a record level, with the 
Commerzbank index 6.31 up to 1,220.3, 
passing the previous peak set last Tues- 
day. 

In steelmakers, Metallgesellschaffs 
higher profits but omission of a dividend 
for 1983-84 trimmed DM 550 off its 
share price to DM 270. Klockner-Werke, 
which is d awing its way back into profit 
for 1985, also declined, dropping DM 2.50 
to DM 79.70. 

Linde, the heavy engineering group 
which has increased its dividend, 
slipped DM 7 to DM 417. 

The motor sector was unsettled by 
confusion over new exhaust standards. 
Porsche slipped DM 30 to DM 1,333. VW 
slipped 40 pfg to DM 198.60, but BMW 
put on DM 2 to DM 38450. 

Banks ended slightly higher, and 
Commerzbank and Deutsche Bank put 
on DM 1 to DM 167.50 and DM 427, re- 
spectively. 

During the session, Deutsche Bank 
had touched a high of DM 428.50. 

Bonds closed as much as 25 basis 
points higher, although the tone was 
quiet and hesitant The Bundesbank 
sold heavily, placing DM 70.3m worth of 
paper in the market against a sale of 
DM 28.4m on Friday. 

' Peris recouped early losses to end 
mixed. In stores Au Prin temps was FFr 
3.50 ahead at FFr 226.50 and Carrefour 
advanced FFr 17 to FFr 1,966. 

L’Oreal shed FFr 26 to FFr 2/J49, hile 
BSN-Gervais put on FFr 22 to FFr 2,402 
and Club Mediterranee added FFr 4 to 
FFr 1,211. 

Blue chips in Amsterdam recovered 
some of their losses in late trading after 
a slight upturn, but most stocks ended 
lower. 

Royal Dutch shed 60 cents to FI 202.20 
and Unilever improved from a low 
rjOpefiing level to epd qnly FI 2.30 off-at £1. _ 
Mu.'Sanks easetfcaeross the boarcf^wrBi- 
- NMB 1 FI 3.404ower at#l 173.10 andABN 
at R39£)0. v~s?r 

— — Th e-CBS-Bodd Index edged up 10 
basis points to 102.4, while the average 
yield for state bond eased 8 per cent 
from 8.02 per cent on Friday. 

Strong corporate results in Zorich 
continued to buoy the market and most 
stocks ended mixed to firmer. Traders 
tended to discount an annual 4.4 per 
cent rise in February wholesale prices, 
up slightly from 3.9 per cent the previ- 
ous month. 

Insurers edged ahead with Swiss Re 
up SwFr 25 to SwFr 9,650, while little in- 
terest was shown in the banking sector. 
Swiss Volksbank was unchanged at 
SwFr 1,470 and Swiss Bank edged SwFr 
2 lower to SwFr 364. 

' Bonds were mostly steady, with some 
newer issues up 25 to 50 basis points, 
helped by a weaker dollar. 

The end-of-the-month account 
prompted a technical downturn in Brus- 
sels where volume was low and trading 
calm. Bekaert, the wire and steel cord 
group, was unchanged at BFr 5,000 de- 
spite the appointment of a new chair- 
man. Other industrials and some utili- 
ties tended lower. 

In Milan, insurers continued to weak- 
en and most prices ended mixed at the 
start of a new monthly account HAS 
lost L600 to L64.900 and Generali 
dropped L645 to L40.1G5. 


Stockholm ended lower, but underly- 
ing optimism about a further drop in do- 
mestic interest rates could inject a little 
enthusiasm later in the week. In a 
mixed Oslo, Borregaard suffered one of 
the sharpest falls of the session, drop- 
ping NKr ll to NKr 369 amid plans to 
acquire the food sector of Nora lndustri- 
er. 

Madrid rose slightly in quiet trading. 

TOKYO 

Slack trade 
enlivened 
by financials 

STRONG buying interest in financial is- 
sues took share prices higher in Tokyo 
yesterday but trading was slack in the 
absence of fresh incentives, writes Shi- 
geo Nishiwaki of Jiji Press. 

The Nikkei-Dow average rose 19.26 
points to 12,506.64, having gained 55.12 
at one stage to pass the all-time high of 
12,509.01 recorded on March 4. Volume 
shrank from last Friday's 480m shares 
to 290m. Advances outnumbered de- 
clines 385 to 347, with 149 issues un- 
changed. 

The Tokyo Stock Exchange index of 
all stocks listed in the first section 
gained 1.45 points to 1,000.10, the first 
time it has breached 1,000. 

Slow trading reflected record-break- 
ing margin debts and the dull perfor- 
mance on Wall Street at the end of last 
week. 

F inancial issues moved briskly, how- 
ever, accounting for four of the five most 
active stocks. Yasuda Fire and Marine 
was the busiest with 11.46m shares 
changing hands, and surged Y30 to Y513. 
Yamaichi Securities, ranking third with 
7.32m shares, jumped Y45 to Y785. , 
Tokio Marine and Fire, the fourth 
most active stock with 6.15m, added Y13 
to Y897, while Nomura Securities, fifth 
with 6.07m, rose Y50 to Y1.270. Nikko Se- 
curities advanced Y30 to Y785 and 
Taisho Marine and Fire Y25 to Y480. 
Leading city banks were generally 
weaker, with Sumitomo Bank losing Y30 
to Y1.800. 

Some incentive-backed issues - those 
of companies thought to have strong 
business prospects - attracted buying in- 
i'' ferest. Sumitomo Metal Mining, the sec- 
ond most active issue with 10.58m 
..shares traded,-, leaped Y60 to Y1.770, 
spurred by its gold development project 
in Kagoshima prefecture, southern Ja- 
pan. 

Daiichi Seiyaku, which plans to 
launch a new anti-bacterial drug in West 
Germany in May, moved up Y50 to 
Y2.060. 

Sony added Y100 to Y4.820 on reports 
that the company would join forces with 
Siecor of the UK. for optical-fibre cable 
sales in Japan. Casio Computer rose Y60 
to Y1.820, but other blue chips were ne- 
glected. 

On the bond market, investors re- 
mained on the sidelines, awaiting the 
announcement of a flash report on UK. 
gross national product in the first quar- 
ter of this year. The yield on the bench- 
mark 7.3 per cent government bonds, 
maturing in December 1993, fell to 6.825 
per cent from Saturday's 8.845 per cent 

SOUTH AFRICA 

THE BUDGET distracted most Johan- 
nesburg investors and left prices mixed 
in quiet trading, although gold issues 
ended on a firmer note. 

Free State Geduld picked up 50 cents 
to R44 while Buffels added 25 cents to 
R72. Driefontein encountered some sell- 
ing pressure and closed 50 cents off at 
R49. 


ANOTHER FIN 



OF BRITISH RESERVE 

The Lotus Esprit Turbo. We could call it 
one of the most exciting cars in the world, 
isn’t that just typical of us British? 


Lotusfs ‘t Turbo £21 270 Wbrld famous Giugiaro designed body shell 0-60 in 5.5 secs.152mph top speed. Lotus Esprit S3 £16780, Lotus Excel £15740. Prices correct at time of going to press.To find your nearest Lotus dealer, telephone: 0272-277007. 
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OdaB , 
Oban ,04 
OOwnp 
Openlt n 
OrnW A. 15 
Ormand 
OSuHvn .72 
OterSc 
OsJrtf .421 
OeaW 00 


3* 3* 3* -* 
12 * 12 * 12 * -* 
IV IV IV 
12V ll 7 , 12 +* 
10V 8* 10* +* 
20 dlSVIft -1* 
ft ft ft +* 
9* 9* 9* + V 
21V 21V 21V -V 
22 21V 21V 

U24* 23* 23* +* 
lft 15», lft -* 
6* 6* 6* 

T7* 18* KV -1 
18V 157, 157, 

26* 25V 257, -V 

14* 14* 14* 

35* 34V 34V -* 
97, ft ft - * 
5V 5* 5* -* 
ft 2V 2V -* 
2V 2V 2V r * 
10 10 10 
75V 74* TO. +1H 
17V 1ft 1ST, -* 
7* 7* 7* +* 
U14* 13* 13* -V 
17* 17* 17* +V 
21V 21* 21V +* 
8», 6* B* -* 

11V 11* 11V + V 
23V 23’* 23V 
6ft 60 s . 60V -* 
77, ft 77, -i. 

15 14* lft -* 

SB% 507, so 7 , -v 
10* 10* ID* -* 
16* 16 V 18 V -* 
1ft 18* 16* 
ft 3* 3* -* 
18', 18* lft + V 
1>. IV IV +* 

47, 4* 4* + 1, 

6 * 6 * 6 * -* 
S', ft 3', +* 
0* 0 S 
* * * +’, 
ll', in, 11* +7, 

8 * 8 * 8 * 
lft 167, 17 
IV IV IV +* 
1ft 167, 1ft 
157, 15V 1ft -* 
19* 19* 19* 

1)43* 41V 43* +* 
5* SV 5* 

12* 11* 11V -* 
13* 13V 13* +* 
IV IV IV +* 
10* IQ 1 , IQ* -V 
2* 2* 2* 

11V 11V 11V +1, 


17* 13* 
197, 1S 
0* 7* 
24V 1«* 

I 13-18 

39* 28* 
B* 5* 
17* 10V 
5* 2V 
8* 57, 

1ft 7V 

II 8* 

45* 3?V 
2ft 15* 
38 26 

14* 10* 
32V 23 
14* 10* 
117, fla. 
6* 3 
1* 5-16 
10V ft . 
13 7V 
18* 1ft 
2* IV 
18% 3* 

6 2 * 
10* 5 
ft 47, 
lft 11 
71* 57 
1ft 87, 
20V 13* 
16 7* 

32 21* 

7* 4* 

1ft 7* 
17% T2 
7* 5* 
24V 18* 
BV 6* 
1* * 

6 3* 

21 15* 

27% 18% 
19 14* 


PGEplK204 
PG&AJZ32 
PGEpt 109 
PGTm 104 

Pegs B 

PflSCp .40 


Panto 20 

PByFoi 36 

PUUG I2e 10 19 

ICC te.821 7.1 33 

PeerTu .Ob 38 16 

PesEM 100a 28 ID 

PenTr 100 63 10 

PwflE 240 67 10 

PenrB 00 15 10 

PerlnC 00 11 44 

Rand n 

Part pU.IQ 65 

PfflLw 

Pad. wt 

PHLe pH 05 23 

PB80 pC-28 24. 

PotLe pQ33 23 

PMLD 07, 14. 2 

PEflPd 

Pier 1 «( 2 

PwnrSy 10 

PAW, 56 m 10 

PRDU 40 31 57 

Pttway 180 05 10 

Piearfn .08 0 9 

FteO g 00 

PlyGm , 12 

PrwuSc 1 40 

ftnwBi 10 


177 

16* 

16', 

16t, 

■ to 

+ * 

16 zJOO 31* 

31* 

31* 

-% 

5 BS 

3% 

3% 

3% 

-V 

9 24 

10* 

10* 

10% 

-* 

15 

o o 

9% 

S% 

9V 

+ % 

14 3 

23 

22V 

23 


A 14 29 

21* 

21 

21% 

-* 

43 15 

ft 

B* 

8* 


re 4 

12 

12 

12 


15 15 39 

167, 

IS 

16% 


11 

6 

5% 

6 

+% 

33 17 

7* 

7V 

7* 

+* 

20 16 1 

IT, 

B’a 

ft 

-% 

15 2 

IV 

IV 

IV 


00 14 8 

38 

35% 

357, 


2 

6* 

6* 

6* 

+ % 

45 13 39 

9* 

9% 

ft 

+ % 

22 9 173 

ft 

9* 

9% 



B* 5 
ft 3* 
20 12 % 
14* 10% 
4 % 1 * 

17* 10% 
8', 5* 

18 B* 
18V IQ V 
28* 117, 
7 2 

5* 3* 
33* 22% 
77, 3* 

16% HV 
22* 10% 

8* 4* 

7* 7* 
5V 3* 
1ft 7 
10* 7% 
3* * 

83 52V 


PmO , 

PrattL 02 4 1 9 

PiattRd .12 A* 

Premfis 

Pmd 15 

PipCT 81.52 7.6 11 

PnwEn 204 74 7 

FU pC 204 13 

Pff pE*38 14. 

R R 

RAI 03 50 11 
RTC 

Rarebg .72 30 

Rawn 42 31 8 

RKbw 

RegalB 00b 44 10 

FtesiAsc 11 

RTOteiP 00 19 18 

RtoM n 55 30 

Rcktw s 52 20 21 


RoyPfrn 

RuMfc 56a 1.7 11 

RBW a 

Russell 00 1.9 11 

Ftykofl 50 24 12 

s s 

SFM 11 

SFN pW 

SMO 


52 16* 
3 IB* 
11 9* 
35 23* 
43 * 
IDS 37 
11 ft 
118 ID 7 , 
19 5 
3 8 

4200 11* 
13 10* 

1 43* 

28 19 
15 357, 

57 13* 

19 26* 

3 12% 

22 11V 

58 37, 
28 * 

15 7% 
17 9% 
34 14* 


15 B'a 
TD1 16* 
18 14* 

6 2ft 
4B 5% 
72 11* 

144 1ft 
35 ft 
2 22V 

28 ft 
2 1* 


6 18V 

6 31* 


7 3* 

25 IS', 
xl 13* 
38 3V 
93 147, 

2 77, 


47 28% 

48 4 


6 11 7* 

11 1548 1ft 

12 73 20* 

s s 

11 7 7% 

270 7* 
ID ft 
26 23 SV 

2 TV 

3 1* 


16* 167, +V 
1ft 1ft -* 

a* 9 * + v 

23V 23V -v 
9-16 9-16 
36* 35* -V 
B* 67, -7, 
10* 10* -V 
47, 5 4* 

8 B -* 
11* 11* +V 
1D% 10% + V 
43* 43* 

19 19 -* 

35', 357, 4* 
1ft 13 + V 

25* 26* +* 
12 % 12 % -* 
tl* 11* 
ft ft -* 
* * 

7V 7V . - V 
ft 9% -* 

137, 141. +% 
1* 17, -% 

4* 4* -* 
3% 3% -V 
B* ft - * 
ft ft +V 
13 13 - * 

71* 71* +* 
ft 9* -* 
1ft 167 H +% 
14* 14'? 

23 V 23J. 4 V 
5* 5* -V 
11 11 
1ft 1ft 
6* 6* +% 
22 V 22 V 
B ft +* 
1* 1* -* 
ft 3V 
197, 197, +1, 
27% 27% 

18* 18V -* 
30* 30* — 7, 

6* 6V 
3* 3* -V 
18* 1ft 
13* 13* -* 
3* ft +* 
13* 13* -1* 
ft 77, -I, 
1ft 1ft 
17 17 + * 

28 25* 

4 4 -V 

4* 4 V +* 

33 33 

7 7 

15* 15* -* 
2ft 20* 

7 7 

7V 7* 
ft ft +* 
S* 9* -V 
7* 7* -V 

1* 1* -* 


52V 

SDgo pf70O 

13. 

zre 

re% 

ED’, 60% -1 

17i, 

SDno 52.47 

10 

5 

20t? 

20* 

20* + V 

31* 

SDgo pM.05 

10 

17 

36 

35* 

36 +* 

18% 

SDgo pr208 

10 

1 

22* 

22* 

22* -% 

33* 

SanJW 090 

56 8 

3 

52 

52 

52 

3* 

Sanimt.43t 

00 12 

1 

4* 

4* 

«* -% 

4* 

Sand A 00 

50 8 

13 

6V 

ft 

BV -% 

3* 

Sceplr n 


16 

4* 

4* 

4* 

10* 

Schwab 08 

66 16 

1 

13* 

13* 

13* +% 

3* 

SdMgt .10 

1.6 

30 

6* 

ft 

ft -% 


11 

4 

25% 

»% 

25 


20 

10 

6* 

ft 

ft 

+ V 

9 

3 

7% 

7% 

7% 

- % 


12 

2% 

2% 

2% 

+ % 

16 

517 

37* 

37% 

37* 

-% 

5 re 

37 

15 

147, 

15 

+% 

16 

48 

13% 

12* 

12* 

-* 

05 9 

22 

12 

11% 

11% 

-% 

4 

17 

14 

14 

14 

+ % 

1.0 17 

80 

31% 

30* 

30V 

+ % 

01 9 

8 

ft 

9* 

ft 


M 

M 





53 

17 

ft 

8* 

ft 

-% 


1 

1* 

1* 

1* 

-% 


73 10* 

11 8 % 
10', fl* 
10V 8* 

10% e 

34 28* 

32V 263. 
27 21* 

21* 17* 
19V IS* 
21* 17 
22* 17* 
97, 7* 

IB', 15* 
18V 13* 

19* 13V 

18% 147, 


P Q 

PGEpMIJO 12 5 

PGE{*C10S 12. 1 

PGE0O105 12 30 

1 105 12 12 

100 12 12 

434 13 10 

406 13 BS 

300 12 53 

202 12 7 

PGEplT2J4 13 8 

PGEpB202 12 13 

PGEpH1 12 12 5 

PGEOR207 12 38 

PGEpP2.C5 12 10 

PGEpOH.98 12 9 


12* 1ft 
10 % 10 % 
10* 1DV 
ID* 10* 
10 10 
32'fl 32% 
31 30* 

26* 257, 
21 21 
19* 19* 
20 * 20 * 
21V 21* 
9* 9* 
19* 1ft 
17V 16* 
16V 1ft 
18* 17V 


12* +* 
ID* + V 
10V 

10 V -V 
10 

32', +V 
30'e +% 
257, 

21 +* 
19* -* 
20* 

21V +V 
9V -1, 
19* 

1ft -V 
16V 

173* ! 


15* 11 
58 34 

2* 1* 
15V 10* 
8% 2'? 
ft * 

a* a* 

47, 3* 

5* 2* 

15* 117, 
11* 7* 
ft 5 
14* 8* 

3 V 
14V 9* 
15* 10* 
ft 5* 


SbdCp 50 


SacCap.16, 

SeisPiQ 

SetaOt 

Seta 

SefagAs 

Swmto 

Srvbco 04 

Servo 

Ssnotr 021 
ShanS 1e 
Sharon 
Shopwl.lflb 

Swot M 

Sfco 00 


27 uSOV 
15 2* 

7 137, 

157 4* 

50 IV 
10 7i? 

4 4* 

2 4V 
32 12* 

6 10V 
17 8V 
57 ll', 
81 1 

2 13* 

It M* 

7 ft 


57V 5ft +2V 
2 2* +% 
137, 13% 

4 4* +% 

1* IV +* 
7* 7* 

4* 4* +* 
4* 4* 

12 * 12 * +% 
10 * 10 * -% 
8* a* -v 
11 * 11 * - * 

1 1 +* 
13* 13* -* 

14 14V 

ft 6V 


Continued on Page 38 
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1HEW YORK STOCK EXCHANGE COMPOSITE PRICES 


251. T0V Oran»204 
T37, 8* Oranna J3 1 
27* 19% Orionc .78 

13V a* one tip • • 

10* 6% Orton pi 50 
31V Hi Orion ' 1*2-75 
31* 18* OutbU ( 04 
33* 17 OwnTr 04 
1ft 13 OvGbip 50 
31 25* QwwC l.40 

48i« 31V OwanB 1.88b 
1ft 10* Oxford 04 


,>r * *’ ■ '•■ ’■''•ft W* WWHyi158 ” aa-H 
Page 36 . 34 21V PtonevliM 40 6 

. 2ft 17 Pionre .177 ‘ 0 43 

5? I 5 SS 311® 3f® 35 7 ® “I 4 *** 27,4 ^ i0o s.1 it 

13. 6 839 14V If 1* -* 15* ft Pisain 

Ii rtn 0, Si! S5 “1 1ft ft PtanRa 00 10 12 

!i 22 2f* ”? 18, = 4ft PWW -I* 1.1 IB 

14, CO 32 32 32 -* t3* 8* Playboy 3 

Ii 2° Su SL 1 ® + r a 35 PteT .6* 29 10 

Ii 12 SI® SS 4 S’ 4 23V 157, PoaoPd 00 30 3fl 

Ii ? ?5Ii SI* 25, “I a 32 24,4 p® 91 1 18 82 

« ly,n If* 'S* If 4 ■ 4 227, 11* Pads .40 0 8 

« *55 SI S SI , 22V 15 PopTaJ 00 40 

ji « ?|| St ~2 1ft 13V Port* A0 20 8S 

20 18 44 1ft 15* 15* — V r« 13 portGE T.B2 10.6 

o ILJS5 If® I&15 2ft 17% PSC pR80 12 

M 9 1SS S, ^ + J 337, 2T. IW3 pM.40 11 

4* 9 fft S 7 * gV -V 33V 28V Forth pM3Z 13. 

30 59 8 7V 77, m* 2ft Pofflch 1.58 40 12 

S ’fl® Jft T^® 108 W Mto *1208 12 

8.1 9 92 31* 31V 31* +V 27 19* POlmB 218 80 B 

80 B 48 247, »% «?, +t, 42* 38 PflG (BA50 11. 

a 11V 11V 11V -% 37% 31 PoB 5^04 11. 

122 S SS, S? 55? HI® + > 25% 1ft Prwrt »06 15 IB 

ffl 381 11% 11V 11V -* 37V 24% Prfmrte 2 54 7 

il !«' SI 4 , SIl £ 4 , Xr ' A 11,4 w™ 0 

W J 84 3£ 2 SI* 8? - *ft I*’ 4 WmM * ' 22 

I? 32 IS SI* 2E® SI® aft 48v Puma zea <7 u 

21 12 234 3P. 30V 30V -1* « 7V pnfRsh 02 25 23 

HI 9 So 22, IS 4 2, + I 4 31 PrOtar L40 25 9 

^ 5 S3* 32V -7, W , 16^4 P&fCrt 102' 1 28 8 

il 5 2" il. 55* ffi® - ^ 82 sft psm p^-is 12. 

35 9 35 12V 12* 12* 19,4 18V PSCol Pf2-10 12 


317, 34* Ugden 100 50 15 530 31* 3ft 30+, -V 

lft ft Owes 108 12 6 839 14* 14 14 -% 

30 22% OtiEd pea 90 1A 2750 a 27% 27% -2 

34 25* OhEd- pM.40 14 z70 32% 32% 32% -* 

34 26% Ot£d pMJ6 14 00 32 32 32 -% 

55 42 OhEd pT706 K. z20 52 51% 52 +11 

26V 18V OtCd |A50 14 13 25* 2S 7 . 25V -V 

28* 21 ObEd pr292 14 48 28* 27* 28 -% 

147, 1ft OhEd pf10O 11 5 14% 14* 14V -V 

83 47% OhEd wa84 14 z2l0 61 B0 81 

87% 76 CH£ pf1248 ' 12 zlOD 83 S3 83 -3 

17V 12 V OWtt 00 20 IB 44 15V 15* 16* -V 

1ft IS OhP p4G207 12 17 18% 1ft 18% +% 

23* 19* OUaGE 2 80 9 1003 22* 22 22* +* 

3ft 28* OSn 15045 9 2456 33* 327, 33* -* 

28 ft Omncra 30 59 8 7V ft 

19V 14 Ore** 00 50 ID 23 MV 14* 14* -* 

33* 26* 0W0K 256 21 9 92 31* 31V 31* +* 

2ft 19* 0ran»204 80 8 48 24 7 , 24* 247, +t. 


31* 18 PHH 
40 24V PPG 

26* 15 PSA 


1ft 13 V PSA dpf10O 10 

13* 11* PncAS 1.54 12 

17% 12* PacGE 1.72 10. 

42* .30'e Rndig 232 80 

29 21* Pdjum 100 45 

97, ft PacfleaJKr 0 

19 13% PacRi pi 0 U 

17% 117, RacSd .40 06 

73V 54 PadT«to5j-0 70 

121? 9V PacTto 00 20 

27* 21 PflcBcp 202 8.6 

33* 27% P»c9 pf407 13. 

43% 25 PtWNb 00 10 

34* 26% PtonW p<205 75 

39 25* PalmBc10O 12 

23 20i« PanABJcJO 27 

7 4 PaflAffl 

ft IV RanA wt 

21 I3t 2 Pandd n0O 

39V 31 Ftont£C20O 


■P Q 

0B 20 12 195 31 
100 43 9 444 37 
50 27 18 22 


30* 30* -V j 8V 


19V 18V PSCol pG.10 
9V 67a PSInd 1 
25 19V PSkt 54350 


444 37* 37 371, +* 

18 22i? 22% 22% -V 

80 19 19 19 -% 


PSIn (4104 14 


ft 3 PartPr 
17V 12 Papraft 00 
lft 10V Panlyn 
23% 12% Partt a 
12* ft PerkDrl .16 
3toz 25V PartH L12 
IT 7 , 12% PartPn 02 
4* 1% PB«rl 

27% 14% PByWW04 
17i? n% PqNP 00 
21V 13* PayCtii.-tt 
12* ft Pbetay 00 
I 7 , 13-32 Pengo 

55V to* PerCen 
SS 7 , 44* Pamayiat 

25* IB* PaPL 25f 


36'? 30* PaPL (4440 13, 

37% 30 PaPL pMJO 11 

277, 23V P»PL dpr!42 13. 

247, 20 PaPL dprlBO 12. 

6ft 56* PBPL OriljMJ 13. 

29V 25V PBPL **3.75 IS. 

98 8 TV PsFJ- pr 11 12- 

40* IT* 

.Wi &. 5J 

85 72 Pen* P« 6 W 

T7* ft PeopEn 120 70 8 

38 23V M 1.1 

49V 357, FaoB*Co1.B8 35 

30* 177, KBs .56 20 


11100 10 80 19 19 19 -* 

1.54 12. B4 1ft 12* 1ft , 

72 18 S 1893 1ft W* 1ft +V I 

32 80 12 147 41* 41* 4ft -* I 

20 45 14 328 26* 26 29* +* I 

fir 0 52 9 ft 9 +* | 

0 XI 2B 17* 17* 17* -* I 

.40 26 12 21 15* 15 1ST, 

*0 70 8 BM' 717, 70* 71* +% 

« 20 230 W* 1ft 1ft +* 

32 80 8 248 2ft 2ft 26* 

407 11 20 32% 32V 32* +* 

10 10 83 892 37% 38* 36* -IV 

205 75 B8 30V 3D 30 -* 

20 30 10 78 3T, 377, 377, I 

0 27 9 42 . 25* 25 * 25* -V 

709 4* 4* 4* 

t 86 2 * 2 * ft +* 

20 1.1 17 58 18% lft 1ft -* 

30 - 6/4 9 415 36* 36 36* -* 

15 417 47, 4», ft 

60 46 13 23 1ft 1ft IB* 

00 930 M* M* 14* 

10 78 14V IS', 137, +* 

5 24 413 ft ft ft 

L12 80 11 095 * 34* 34% 

S 30 28 55 16% 16* 16% +V 

13 74 2* 2 2* +% 

| t3 18 81 287, 2>7, 26', +* 

SO 5.1 11 972 11 7 e 11% ll 7 , 

J8 0 16 226 18 17% 1ft +% 

20 V 37 7* 7% 7% -V 

145 7, 13-18 13-16-% 

11 477 50', 50V 50V -% 

36 50 8 5*1 *77, 41% 47* 

256 10. 8 679 2ft 2ft 25% +* 


81V 4ft PSfcl (9044 
55 44% PSto pi 852 

55 43 PSh (9838 

57% 48V PSto (9 686 
1ft 3% PS*M 
16* ft PW pB 
24% 8% PW PiC 
217s 7 PNH pO 

22% 7 Pl« ME 
19 5V PMH pF 


1ft 7* PHH PO 
25* IB* PSVNM2M 
27* 20V P»«072 
T3V 10* PSEG pll.40 
38 29* PSEG (*O0 

18* 15 PSS5 (92.17 
20* 1ft REG pC43 
PSSQ (97.70 
PSEG (97.40 


20* 1ft reg p£43 12. 

64*. 53 PSSQ (97 JO 11 

85 51 PSB3 (97.40 12 

4* 2* PubNefc 

13* 8 Puebto .18 

15 9V PwalP L76 

21V 101, PuSeHml2 0 V 

3 ft 23', piGoia! 103 50 IS 

10V 5* Pyre 1 

43* 28% tiunkO ,104 29 K 

22V 15 QuakSO0O 30 21 

11%- 6* CM®-'* « 

34»« 23 Qimarl.BO 40 B 

rev 14 CHkHeM 04a 1.1 1( 

- p p 

M* 6V RBM .18 1.9 

41% 29 V RCA 104 28 12 
35 ' 29 RQA (9 150 10 

99% 71 RCA (9 4 43 


V 1..? Otjm •’ 

'tide 5*r. 12Mdito 

925 148* *47* 48 ** 01% «* 
1175 29V 28V 2ft +V 55% 27V 

10 21', a?, 21% -% 21% 10', 

240 39 38* 38V *>« E 4 

92 1ft 10 10 -V E 1 * 

213 13 12* 12*,-* ft ft 

177 15V 15 15* -* 1> J2V 

13 11* 11* 11* -* 3ft 24 

14 21 20V 21 +% J 4 ?® ft 

A 18 17V 18 +% ill 4 

2224 26* 25', 28V +U g «V 

783 13V 13 13 -V “ 3ft 

51 lft 1ft 187, +V * J 3 , 

89 17* 17* 17* ’ft 

448 177, 17* 17* -* M's lft 

4- -21V 21* -21* -* ®L J 8 * 

31 337, 33* 33* 3E 4 2f z 

18 32*. 32% 32* +* 1®V 8% 

46 34V 34* 34% -V 

Z10 106V 10BV 106 s *. -I 1 / sg* 351. 

471 2B* 261, 26* +% 30" 18 ,“ 

Z220 42 41% 42 +1% 28 15 

Z2B0 35V 35V 35V -IV 23 16 

*112 23V 23’? 23* -V 18* 11* 

48 37V 387, 37 +* 10 5* 

3083 15V 15V 15V -* 2», 90B 

93 23* 22V 22* -% 33* 2D% 

1275 SS 7 , 55* 55V -V 34* 21V 

36 1ft 1£> 1ft 35* 257, 

8 40 39 s * 40 21% 16 

230 19% 13% 19% 107, j 

xa 57% 57% 57% -1* 107, 37, 

2 1ft IB* 18* “V 34% 221, 

1119 7* 7* 7* 23V 17* 

z310 23 22 22 -1 10* 6* 

710307* 7* 7* lO', a % 

ISO 58% 58% 58% -1 51 31 

z200 50V 50V 50V + V 25* 18% 

270 50% 50%. 50% 30% 20* 

2300 54V 54V 54V -V 34V 25% 

295 4* 4 % 4* 17V 13V 

1 10* 10* 10* -* 19* 14* 

1 15* 15* 15* +* 9* 4% 

7 13* 13* 131? +* 13V a* 

6 13 s * 13V 13V 237, 17* 

5 17* 11* 11* 41* 33 

37 12 12 12 -% 65 34* 

4» 24* 24* 24* +V J3V 7V 

1468 26V 28 28 32* 193, 

7 12* 12 12 60* 40* 

2500 36 35 35 +% 39V .re* 

2 n* 17 V 17% +* 18* 11* 

7 19V 19% 19% ■ 43V 20* 

zSO 601? 601? 60* -ri* 45 16* 

Z110 60V 80V M*« -IV 12* 9% 

394 SV 3 3* +', 15* 12 * 

81 11* 11* 11* -* 15* 12 

336 14* 14 M '-* J7* 14* 

229 16* IS 7 , is?, -V 5% 2* 

99 26* 2S* 25* '* 43* 30 

194 ft ft 8* 21* 12% 

575 43% 42* 42* -V 28* 191, 

161 22 21* 21V -V 32* 18V 

IE S', 8V 8V 65% 37% 

272 33* 33 33* +* 37* 29* 

160 23* 22* 22* -1 103% 07 

_ 31V 19 

R _ „ 22 liv 


” JL 4 P/. 

p *W*f. r Ok lft 6’- 

^WiinR' 2 ■ 1L2 9 
Retain 9 

RoCm nJOo 15 30 
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a* 14 % 

41V 27 
76 50 


: n 

Sack Ok Wt E 
TrQP pKLBS 97 
TiGP (92.50 11. 
TraOti 13 

Trenwy 100 50 10 

TOmd .40 1.1 11 

Twtd wtA 
Ttod p 2 M 
Ttod &10O 11. 
Trurtar 2LM 40 S 
TriCon 353a 14. 

TrICn (9250 9.0 
TriSo*t 6 

Trirind M 20 13 
TrtaPc 1 34 9 

Tribute .94 2.1 IS 

Tricrtr 55, 12. 9 

Trim .16 20 17 
Tram 00 34 - 

TrdEng .10b 0 24 

TrtE rii.10 80 
TnoS* 3 84 9 

TuBJM 02 26 17 

TwmBs .80 45 10 

Tynlb 00 23 9 

Tyto .75 23 8 

u u 

UAL 75e 1.7 6 

UAL pf 240 70 

MCCF l 19 

UQ 204 &B 11 

1X9 pi 275 12 

UNCRes 

URS .40b 30 IB 

USFG B 220 7.1383 

USG 306 49 7 

USG to 

UriFM 00 1.1 14 

UnWV 3.85a 40 9 

UCwnpsl.64 40 9 

UnCarb340 90 8 

UntonC 

UnSec 1 72 11. 8 

UnB p(30O 12 
UnS (d 4 12 
UnB pN 4 12 
UnB (42 BG 12 
UnPac 100 28 12 

Unft pf705 69 
Unlroy! .18 12 10 

pf 8 12 ^ 

ItoBrod 16 

UBrd pf 

UCMTV .14 .4 67 

UflEnrg246 80 24 

UHun 2 12 3 

Ufa pi 297 12 

Uihi pf 4 12 

UUu pi 1.90 12 
Unrind 06 27 12 

Unum 22 0 a 

War® 1.56 44 8 

UdUU 7 

UPMUn 1 

UsabG .12 A 7 
USHom 

USLees 00 20 9 

USShoe 09 20 11 

USStori 1 37 10 

USSd pfABfa as 
USSr pr1275 98 
USSd [4225 21 

USTob 172 48 13 

USWeti272 70 8 
USB* n 29 

UnTch ,1.40 25 8 

UTeh pC 55 70 

UtaTri 1.92 24 9 

UWR ■ 1.29 75 10 
Umode 28 .7 17 

Urns- .6flb 28 12 

UnnFd 1.04 30 17 

UnLaaf 1 44 9 

Unocal 1 21 12 

Upjotai 256 23 14 

USLfE 1.04 26 12 

USLF p&re 24 
UsJteFd UKa 11. 
UtaPL 232 11. 9 

UPL pQ50 12 
UFL pesa 12 
UPL (42.36 12 

UFL pf204 12 
V V 
VF Corpl.12 25 8 

Valero 

Vtfer pQ.44 IB. 


.a&e » ■ 

Sb-.- .-{tae.Pnv., 12 Month ., * 

HffliMpb.. law^-GeotB Cfam Higk. Low Stock 1 

?* 'S® 25 47% « WaMrt 08 

’ 2ft a* a* 54* 28* Wafpt 0B 

5 s If! Hr. " 4 15* - WUra 91 41 


2 Si! IS U? , 23* WWCSv .45 

J 2 ® S ® « « * I 4 5L 72 ■ wu,a 140 -- • — — *-» — - -e 

a Si If, 4 «% Wa" P»« < 43 s * 43V 4ft -1% 

i S! 4 SI® 28* 1ft Wtrnco 08 30 11 83 22* 22% 22* +* 

21 1ft 17% T7% ms. it WhA, - 


Ofga 

- ■ Pf St dose Pm. 

Vm. W. E 100s tfigh Low 'Quail One 

9 0 a X137045V 44V 44V -* 
9 10 17 5a 51 50% 50% -* 
w 119 20* »% av *% 

> 1.3 17 105 34S* 34* 34* 

43 7 333 32* 32* 32* -% 


«n lit! In 4 , T? 

!SSr III! Si! Si! ®l ?ft 2BV WarorL1.4B 


*387 2<P« 24* 24* 


19* 1ft WaahQ b1.56 


J 28 g“" g®® + % 28% 15* WbWtolOB 

5 S? Si nt "I® 18 WshWt 248 

?o III! S 4 IU! “I 4 27% Write 00 

14 m SI* II? 28,4 1934 WUIUn -* 

1410 Mt, 40i, +2V 12 * ft MteyGisa 

L S® S* S + ® 12 % * W®anu 

* ?I?„ ?lL -1. 23,8 12 ’® "M*O 0 O 0 

1386 20 19* 20 +1 30% W^MO 

S, IS® If! +1 ® av 58*1260 


335 35 s , 35 * 35 s , 
767 10®% 20% 20% 


177, ft Were* , 21 
a 1ft WeaCo 44 


Si, IS! ;I 4 « 34 wSpoOre 

f 4 wl 1?^ 4 «’» 34* MUTP 200 

31 32 31% 32 j?, VtacfT gl.04 

U 6* 2* WnAIrL 

2978 45* <4 44V -’, 1% V WlAir wl 


11V 9’, WsKfT gl.04 
6* 2* WnAIrL 


2078 45* 44 44V -’, V, V WlAir wl 

Z70 30V 30* 30* -* 19% 8V WAr pi 2 11. 

51 IS 7 , ift ift +1, 197, ft WAr pO.14 11. 

60 a 2ft a +* 11% + WCNA 

Z100 a a 23 -* 116 BS Wad 

110 8% 9 9 26% 5% WUson 

29 11* 11* 11* 32% lft WagE 9 1 30 

x7B3 31 30* 30% +V *1 31V Weate 102 35 

542 a 7 , re re -* 34 re weywnia 47 

4 35* 35* 35* +1 44* 3ft Weyr p(20O 70 

28 19 1ft 1ft -* 51* 43* Itoyr pr4.50 90 

152 93V 91* 92V tl's* 33% 11% WheW 

867 34* Sft 34% -* 41 26 WPS gB 

851 37* 38% 37% +*38 a WhPi pi 
H 5% 5* 5V +% 49i? 36* Whfte 2 44 

2567 16V 16% 16% +* 36% 24% VftflC 1.50 50 


6«01 25* 2ft 24* +* 

41 13 1647 Sft 35% 35% -% 

81 B 1038 19* 19 1BV +% 

39 B 292 277, 27* Z7V +* 

12.8 152 av a a -v 

1.7 16 1760 48% 46 46V -2 

1411 142 rev a a -V 

01 10 2 ft ft ft 

51 10* 10t, 10% -* 

I . 0 13 21 a 7 , 20 * a* -* 

10 14 17 37V 37V 37 s , +V 

43 8 141 u55V 55 55* +* 

II. 11 97 26V 26 26% 

10 17 1509 16* IS’, 16 V +* 

01 12 225 21V 20’, 20% -* 

10 Z100 38 38 38 -* 

ai 10 328 36* 38 36 -* 

4 10’, ift up. 

202 ft 5* 5* -% 


Z» 27 27 
Z100 31 31 


I 29% 17* WMehi 
+ * 25* 14* WHttek 60 


11 30 2ft 30 +* 12% 6* Wtehkt 40 

59 a a a n% a mnro n 

1146 47* 46* 46% +* 317, 22V Wiitam L40 50 

17 105* 104* 105 5 % 2 VWmB 

530 15 1ft 147, + % 9* 6% WBstaO 10 1+ 

zl 10 66 68 18 35 25V WMVr 168 5.1 

5 4% 4% 4* -* 20% 7®, Wntog.lOe 0 

54 13* 13V 13* -% 13* 5* Wtoner 

07 13* 13* 13* B ft WiriBrJ 

116 37* 36 % 37* +* 33* 25V WtaEP 208 70 

521 31V 30V 31* +* 71 SB* WaC pf7.75 11. 

95 HP, 1ft 167, 31 25* WbcR. 064 66 

1 rev rev rev 33v 24 v Wbcpszse 64 


95 167, 1ft 167, 31 25* WtocF 

I rev rev rev 33 v 24 % wbcf 

5 at? 26* 26'? -% 40'? 27* Wilco 

II 12** 12V 12 s * -% 17* 9* WriviW 04 

32 20V a* a* -* 27 IB* WKXft 60 

1 38* 383* Sft 437, 29% WoheT 


Sft 383* 38V 


437, »7 a Wohriiim 


17 35V 35 35% +% 61 42* Wo* pC 20 

ia 14% 14% 141, +■% 5V 2* WrldAr 

5 2* 2* 2* +* 61 4ft Wngfy 100, 

773 35% 34% 34V -% 6* 3', WulBr 

351 7V 7V 7* -% 16 ift WyleLb J2 

12 40* 40V 40 V ~* 23* 1ft W^ra 00 

*343 29% 28* 28* - * 

27i, 26* 27% +7, «i Xerox 3 

St. Sit 5L. SS ^ 

IIS Hf 4 IS* 4 +34 30 24 ZeteCp 102 

293 277, 27 % 27V 2,r B i jig 7rrj^n B4 

2154 377, 37 % 37% -V 58 M 2ayre_ .40b 


WnAIrL 202 ft 5* 5* -% 

WlAir wl 88 i* 1* 1* 

WAT (d 2 11. 179 T7V 17* lft +% 

WAT pB.14 11. 45 1ft 1ft 1ft 

WCNA 197 5% 5* 5* -% 

Wet S 6 114* 114V 114%- V 

WUmn 727 ft 9* 9* -V 

WagE a 1 30 10 2450 MV 2ft 29', - % 

Weate 102 35 8 69 38* 38 38 

Weywti 100 47 18 W34 28* 7ft 27% 

weyr pf20O 70 369 39V 39* 38% 

Weyr pr4.50 60 14 48* 48'? 48* -V' 

WteiPit 89 12 11% 11', +* 

wt* pB zisoorev re a 

WhPi pi Z450 21* 21 21 -* 

Whrtpl 2 44 0 608 46 45 45 -1 

VAitiC 1.50 50 127 a* 2ft 28 s * -f, 

Wtoeta 10 25 24% 24* 24% +* 

WHttek 60 25 10 96 24* 24* 24* -% 

Wtehkt 40 15 10% 1ft 10% 

Wtftrd n 13 fl IP* 12* 12* +% 

WJtam L40 50 6 1819 27% 26* 26'a -* 

VWmB IIS 4* 4* 4* 

WBstaO 10 14 18 24 7V 7% 7% 

WttOb 1 68 61 12 83 34 33 MV +V 

Wntog.lOe 0 17 234 16% IB* IB* 

Whiner 16 66 6V 6* ft +* 

WmtorJ 9 4* 4* 4* -* 

WbcEP208 70 7 2474 31V 31* 31V +V 

WisE pf7.75 11. z» ES 59 69 

WbcR.264 66 B 47 M% 30 * 30V +V 

WecPS 2 56 64 7 138 30’, 30V 30* +* 

Wilco 1.46 38 9 83 36% 38’? 38% - % 

WOteiW 04 22 33 351 11* 10% 11 + * 

WoodPt 00 16 14 562 a* 22% 2ft +% 

WriwtlilBO 44 B 568 40', 40 * 40* -V 

Wo* pea 19 3 57 * 571, 57% +* 

WrldAr 1 3* 3* 3* 

Wnnhr 100, 31 10 145 56* 57 s , 58* 

Walter 5 37, 3% 3* 

WyleLb 02 05 10 136 12% 12 s , lft -V 

Wym 00 07 8 40 22% 21V 22 -* 

X Y Z 

Xerw 3 7.0 17 3232 43% 42V 42* -M, 

Xerox pfS 45 n 7 eg* «* 49* +% 

ZrieCp 102 47 9 *15 28* 28 28% -V 

7«T«w 84 50 17 255 W% M% 14% +% 

2ayre ,40b .7 14 188 55* 55 55* -V 

ZriHtrE 7 813 21% 20 s , 207, - 1„ 

Zero s 19 54 MV 1ft 20 -V 

Zunflfi 102 40 10 IBS 28 27* Z7* -* 


35* 21* 
25% 16* 
1ft B* 


VanOr ,02 17 6 

Vaco 

vans pi 

Varian 06 0 T2 

Varo M 13 16 
Veoco 00 00 13 
VrndD 

VtetSe 100a 11. 

Viacom .42 1.0 ifl 

WaB* pB.75 10 

VaS pU7.72 11 
VaEP pl745 10 

Vshay l.ra 73 14 
VoiTiad 15 

VricnUlflO 17 11 

w w 

WOT 030 66 7 

WabR pl450 11. 

Maefty 8 92 08 10 

Mufti .GO 31 
Wanue 50 


293 277, 37V 27V M f a 73 % £302 B4 50 17 255 M* k% 14% 4-t, 

2154 37', 37% 37% -V 58 30 2nyre .40b .7 14 H 8 55* 55 55* -V 

822 u7B% 75 TS 7 , +* 31% 18% Zrirtl£ 7 813 21% 20 s , 20% -% 

48 12 TTV 11V 21% 14* Zero s 19 54 20% 1ft 20 -% 

1795 4 (>* 39 s , 40% +* 31* 21% Zunln 102 40 10 165 28 27* 27* -* 

278 35V 34'a 35 * 

706 at, 227, 227# -% ■■ ■■ ■— ■ 

II B II, I ? 4 II + ! 4 Seles figures am unofftetri. Yearly Wgha and lours refteci Ihe 

If ia * 173 , S 3 . _«! prewous 50 weeks plus the current week, but not the tetest 

ar re* 2G% + 1% Ifadin fl day. Where B spit or nock eMdend amounting 10 25 

98 u 22 % re* 22 % ^percent or more has been pod. the year's high-low range and 
7413 48 47 47* +* dirtdend ere shown tor the new stock only. Unless otherwise 

369 u78* 77 77* +* noted, rates of dividends are annuel disbursements based on 

556 u40* 40 40V the West decteraiion. 

IS 35 34* 35 +* 

14 9* 9* 9* a-dteidend also extrais). b-emuri rale oi dividend plus 

1292 a % 21% 21% stock dividend, o-dqudaling dividend. dd-callad.(F-nsw yearly 

2 W 9J, J}. - * low. e-cfcnOend dectarad or pedd n prscsdmg 12 months, g- 

I? ‘ft® dh/klend to Canadian funds, subject to 15* non-residence tax. 

5 1 i 7 u I? , 1 -dMdend deebrod after split-up or stock dividend, fdrvidend 

8 1712 ^ paid this year, omitted, deferred, or no action taken el tries! 

V ckvidend meeting, k-ekvidend declared or peril thro year, an ac- 

15a 32 30% 32 +* cumriaDve issue vrtib dritdends ii arrears, n-new issue to the 

1117 ft 9* 9* -* pui 52 weeks. The high-low range begins with the start of 

« w 7 “ w m," tTKJng. nd-nmn day deflvaty. P/E-prtceiamlngs raflo. Mfivt- 

» wt mL mv +v dond declared or paid in preceding 12 months, plus slock divt- 

2 a? 8 ft® 2V i 10 ™ 1 *-®tock epitt. Dividends begins with date of spu. sis- 

2 7* 7* 7 U sates t-dMdend paid in stock in preceding 12 months. estL 

1150 31% 31* 31V -% ™ied cash vetoe on w-dhndand or ex-disnibuiion dale, u- 

87 12 % 11* T2 +% new yearly Ngh-v-traring halted. vWn bankruptcy Of reeeiver- 

1067 20* 30 BB’ 4 7 * 9hip or being reorgantsed under the Bankrupicy Act. or secu- 

14 4 4 4 ritlas assumed by such compantoa. wd-dntnbuled wHahen 

52 10* 10% ID* + % Issued, ww-wdh warrants x-ex-dhridend or ax-nghts. xdls- 

607 41* 40* 41 - * ox-dtstnbuflon. xw-wnhout warrants, y-fl* -dividend and sates 

750 78*4 ro* 4 7fl% mliri. ytJ-yiekl. 2-sales eiful 

zSO 62 K W 

rflflA fll GO fl “ S « 

BB 25* 25% 25* +% e*^ ' 

12 39V 39* 3ft -* 

27 76 75* 75* -% 


15 S6V 28 * 26*4 ** 
2100 42* 42 * 42* +1 

408 32*4 32% 32* -* 

291 IB'? 19 % 19% -* 

1 229 10* 10 10 
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WORLD STOCK MARKETS 


AUSTRIA 


GERMANY 


NORWAY 


AUSTRALIA (continued) I JAPAN (continued) 


Price I + or 
Sens , — 


Price + or 
Dm. — 


Mar. 18 j Prioe + or 
Kroner — 


Mar. IB ; Price | + or 
Auat. ii — 


■Price ’ + or 
Mar. 18 . Yeti : - 




LONDON 


Hgft low Un Ong 


* S< 4 S <4 +V 


mss 1 

AMfti .10 b 

AWfac i 

mut 2 Sa 

Mstfc .30e 

AHsxB 1M 


Atoorn 

S .40 
Mb. 

MdBn M 

r 5 

AffleaK M 

AWAsrt 

AtnACr 

AStfJ s 1 
ABriff JO 

Anfiair 
Atari 

APBSL £0 

ABtom 1.3? 
Anffret t . 

mx 1.48 

AFtxn .a 

ACM - JSB 
An Mi .40 

ArallBt 

ar 

AMdSv .16 

AMM 

ANOns W 6 

APhyG 


61 20% 20 20 -1 

107 22 21% 21% + % 

265 22 21 s * 213* 

128 10% 10*8 10% -V 

163 10 S% 70 . +% 

96 20% 20% 20% -% 

l? 17% 16% 17% +% 

8 25% 24% 24% -% 

123 6% 6 B -% 

63 9% 9 9 -% 

31 35% 35% 35% + % 

51 6% 8% 8% +% 

67 5% 4% 5% +% 

345 6% 6 6 ■ -% 

5 4% 4% 4% 

106 2% 2% 2% -% 

216 14% 14% 14% +% 

219 32% 31% 31% -% 

5 4% 4% 45g 

13 11% 11 11% +% 

120 12 % 12 12 -% 

21 17 163* 18% - % 

1 26 26 26" +»* 

285 373* 363* 363* -% 

38 19% 18% 10% -% 


183 7% 7% 7% 


101 HP* 18% 13% -% 
87 19% 19 19% -% 

1 34 54 54 -% 

1064 24% 34% 24% -% 
32 213* 21% 21% 

765 3% 2*4 2% -% 

190 e% 6% 8% 

T72 11% 11% 11% 

261 16 15% 15% 

329 7% 7% 7% + »< 

21 BS* 9% 9% 

5 16% <6% 16% +% 

S3 13% 12% 12% -% 

a 12% n% 12% +% 

15 7% 7% 7% +% 


S3 13’i 
a i2’i 
15 7% 

5 14«. 

ii a 
T2E 7% 


14% 14% 14% -% 


ii a a a 
ia 7% 7 7% 

in 41% 41% 41% 
3 11% 11% 11% 


SSS 38% 33% 33% + V 


168 13 
49 8% 


13 12% 12% - % 

8% B 8% +% 

9% 9% 9% 

20% 193* 19>* -% 
15% 15% 15% 

% % 9-18 


Cartka 8 
CereerC M 


403 34 % 33% 34% + % 


ASscC 8 1.02 

AfflSoS 

ASokar 


AWsCp 1 
Amt r 108 
Arimst 

AraE .72 

Ampad t A0 

Anadito .10 

Artogfc 

Araiyi 

Anren 

Andtwr 


Abercom 

ae*c i ; 

Allied Tech ■ 

Anglo Am Coal. ..I 
Anglo Am Carp.' 
Anglo Am Gold -: 
Barclay* Bank.— I 
Barlow Rand. — * 

Buffets 1 

CM A Gallo 

n»rri> nnuim. I 


ApBto 

ApfaCWi 

ApkM 

AritHr 

Archive 

W 

ArizB JOB 

Anal 

Addon 

Aattri .12 

AatdJ 

Asson 

Aaron .10 

Astray 

AIGsU £52 

AOAm ,40b 

Athfic .go 

ABflFd 
AJRo 
AMU 
ASeAr a 
Austron 


6 6 5% S% - 

410 1% 1 1H6 + 

43 a% 20 20 - 

21 19 T«% 78% + % 

47 3% 3% 3% - 

109 7% 1% 1% “ 

48 6% 6 6% 

12! 80% 60 60% +% 
i2 23 a a - % 
240 5% 5% 5% +% 

207 79% 19% 19% +% 

*15 19 18% 16% 

a 7% 7% 7% -% 

387 13% 13% 13% 

43 9 6% 9 + U 

384 13% 13% 13% 

26 8% 8% 8% 

148 23% 23% 23% -% 
32 5 4% S 

27 9% 9% 9% + % 

2S37 25 24% 24% - % 

4009 23% 22% 22% + »* 
56 37% 37 37 -% 

41 17% 17% 17% 


GenBcp 2.05b 
Cr©3hS 152 


280 a 27% 27% +% 


25 8V 8% SV 
93 6% 8% 6% 

12 a% 20% 20% 

74 25% 24% 24% -% 

a 8 8 8 

52 8 8% 8% 

310 13% 12% 13 
46 9 6% 87* + % 

11 5% 5% 5% -% 


11% 11% 11% -V 


140 73* 7% 7% 
2S 29% 29% 29% 
7 20% 20% 20% 


29% -% 


11 % 11 % 11 % -% 
10 9% 9% -% 
39% 38% M . +% 


25 22 % 22 22 % 


NOTES — Price* on this page are aa quoted on the 
Individual exchanges and ara last traded prices. 5 Dealings 
suspended. • xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xs Ex all. 


Currie Finance...! 

be Bear* .... 

Drlefontein ........ 

F8 Gedutd - 

Gold Fields SA ... •• 
Wgftvelc Steel.... 

Nedbahk — 

OK Bazaars.......; 

Protea Midge. — ■ 
Rembrandt. — : 

Rust Plat «• 

Safren 

Sage Midge 

SA Brews ■ 

smith (Afii i 

Tongaat Hulet....[ 
Unfsec • 


tn»u 

500 

3372 

800 

iwTr 

1072 

V Canada 

r. 



+YTl 

27350 

100 

2836 

too 

arm 

fame* o 

fata A 1 
unanza R 
kriome 

VmimDa 

£00 

5233 

11210 

4885 

inn 

Jrenda M 
3CFP 

3C Res 

3C Rum 

3840 

10090 

■HP 

Budd Can 

zu. 

400 

850 

iiyi 

0DiS& B 1 
SadFrv 

JL. Ubw 

tlHf 

1425 

iwr ffin 

Radns 

1285 

5919 

39030 

Can Trust 
□ Bk Con 
CTw A 1 

150 

100 

200 

fare 

Cafamsa 
CDwb A 

400 


1100 

11500 

CIL Bark 
towanlre 

II 

Ctanwaat A 
Coaoka R 
Crown* 


6% +% 
70 -3 

91% -% 
125 

20% + % 
24% +% 
16% +% 
27% 

“% 



Sdat SMd Mgb Isa Ota Bag 


Tna cor A 
Ted B I 


Them H A 
Tor Dm ft 
Towar Bl 
Trader* A I 
Tms Ut 
TmAIttUA 
T/Can PL 
Thraac 
Trttec A I 
Turbo I 
Uncwp A t 
U Ertfprtse 
u Km 
Van Der 
Versa A I 
Veagren 

Wesson o 


Sii% 11% 
Sii% 11% 
512% 12 
532 31% 

358% 56% 
519% 19% 


SI 9% 19% 
523 22% 


11 % +% 
11 % +% 
12 % + % 
32 

56 % +% 

19% + % 


ST% 7% 
525 24% 


19% -% 
23 4% 


7% -% 

24% -% 


23% +% 
440 +10 


$ 8 % 8 % 
5<Z 11% 


sa>* 8% 
260 260 


8 % +% 
11 % 


waaon 
Woodwd A 
Toa sales 


57% 7% 

511% 11% 
20 20 
513% ip* 
575% 75% 
512% 12% 
4,791.261 sha 


8% 

2® -5 


7% 

11 % -% 
2D +1% 
13% +% 
75% +% 
12 % -% 


MONTREAL 

Closing prices March 15 


Bank Mont 526% 26% 26% +% 


COnflaSl 517% 17% 17% +% 

DamTriA 511% 11% n% -% 

UnfTrst 5141* 141* u>« _ i. 

i*a» Cea 517% 17% 17% 

Power tap S31 90% 3T + % 

BoSandA S73% 23% 23% + ’« 

BoHandB S23% 23% 23% -% 

Royal Bank 528 % 29% 29% +% 

SembrgA S33% 33% 33% -% 

Total Seles 1.714264 shares 


8800 220 

BR Cn 
BGS 

BW Cb .IDs 

BPI By 
BRCoai 
BaWC 

Batafn la 

Bate* s 
BaltBcjj .05a 
BnPonc 224 

Bareoid SO 

Bq*tw 124 

Banctae 

.40 
2 B 4 
■50b 
1 

.72 


4 4% 4% 4% +% 

6 17% 17% 17% -% 

146 10' 9% 9% +% 

21 11 % II 11 -% 

132 7 6% 6% .-.+%. 

.» . .5% 5% 6V -% 
.118% 6% 

5 -12 12 -12 • ~ 

432 123% -23% 23V -% 
11 "17% 17% 17% -% 
34 18% 18 16% -%• 

10 4% 4% 4% 

6 2% 2% 2% +% 

B B 


Chief price changes 

(In pence unless , 
otherwise indicated) 


RISES 

Tt 13 % 2000 — +% 


Anglo Airier. Gold CT7-' 

Anvil Piebx»teuB. ' 62 +12 _ 

Biltoa (Percy)*—- 232 + 8' 
godding Brew — 
grown (Matthew). ' 407 +84 
Cambridge ^ElsCL .. . 325 + ; ft 
CharterhPet - '• .HI .‘+12 
Clayton, Son - -72 
Oms. Gold Fields . 485 


Electronic Mach 


Ford (Martin) — . ■ 
Ingall Inds. — — . : 
MarkheathSec — . 
Muirbead 
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MARKtr REPORT 


LONDON STOCK EXCHANGE 




Equity leaders slip back as markets prepare to 
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while Honntview Estates rose 15 ness developed for Marks and 
to 335p and Percy B 11 ton moved Spencer with 242 call* mid 245 


RIGHTS OFFERS 


U P 8 to 232p. Bradford rose 10 Puts transacted, 
to 410p and Warner Estate 5 to 

buy '■ recommendation in th* ^P- Elsewhere, Press com- 

“eat stimulated further demand 


GgiMlTtoTBSS Sg a.TgM Martin Ford wanted -Jg-.— 4 F«--b a. S«3EnU2!LSS 

wisof little volume and paces Brown’s Glares by brokers Hoare jn gtsuj, oontraet to Friday's JSrtwd ** ® JS? for Bosehangh. up 55 more to FRIDAY’S 

steadied only to slapa^tin latac. Govett proved to be unsuccess- hectic^proceeddngs, leading fSbridxe tSKSS 92513 a restricted market. The A g»TfVr C 

lade of toUow-tferough to AiL Other regtonal counters idso stores naiuced a snbdnMi nre~ ^AOiPnage Electronic reflected board's reassuring statement rm ACTIVE S 

m »^ 3 ?saaa SbKe^Me EmSm SsSri smn^ 

saWSpaKS Aissravt 

tectks 041611 Leading Buildings encountered cautaoo, _ althouj* a couple of Losses ta the Engineering tentative tie-up between its 


Exco International, firm £**? d on ^"iBd m Stock 

recently following news of the Exch,n ®* 0ffic,, N ^ , 5 fh. Dny*n 


^ , T Wd 2Lw lead^ 5 w^ uSted^rVS MSSto MibSaW^SnnS Jrcmmrs 

fttuatton stocks riamaed generally mod«rt. Btae ' Gtafe Foremost on ttta front was pence at the end of a much encountered profit-taking and wooiworth ... is 

attMtson and none more so than ««P 4 >ed 5 to 510p, as did BPB Martin Ford which advanced quieter trading session. Seccn- shed 8 to 715p; the preliminary S™ ” 

aatthew Brown. After an abor- Industiies. to KOp. PwfiMaMng stoonglyto ^pl^ore settling a JJry ismSJtaiweyer, redded figures are scheduled fornext Ls w 

tore market raid, assumed to be dipped 4 from recenfly-firm net 8 higher at 46p following a 9m ' e noteworthy movements. Monday. Elsewhere in Financials. Low^d bom'; is 

on behalf of Scottish and New- Tarmac at 504p and a penny common to Stunrle Clothes, 52p, Clayton Son rose 10 to 72p Mercantile House turned Rvutm b is 

castle Breweries, the . latter from Rnjdiy Portland Cement, at and Mllletts, I23p. followlne a flurry of speculative reactionary and dipped to 285 d ^r * 1 ina’nwi . i< 


changes closs chonga 


launched a bid which was 127p. Barrett Developments 
Immediately rejected by Matthew remained nervous awaiting 
Brown. Other good features today's interim results and eased 


Clayton Son rose 10 to 72p Mercantile House turned Rtutara b — .. 
following a flurry of speculative reactionary and dipped to 285p J ®** 1 - 


In a dosing fitU of 7.1 to 996.4 Selected secondare Jsimes man- ybom jqq remained 
hi the FT Ordinary share index, aged to buck the doll trend with fnutog 15 more to 


Amone Shoe and Leather demand, while Press mention before settling a net 26 off at SH? 

MnmoiMieiyrejeciea oy maranew nervuu* bwmuub ahead of Hmrsday’s preliminary 299p on poor third-quarter gus 1--^ 

Brown. Other good features tada^s interim results and eased the diaroFv statement left Bronx 3 up at 18p. figures from Oppenheimer. F.iwnte.. ... 

were spread across market* but to a 1984-85 low of 64p orior to ®S “ arpIy Also reflecting newspaper com- Gam. Accidam 

the overall trend was illustrated dosing unchanged at 66 p. increased ftill-year earnings. S«at cSd W. Wdker. 29p. Anvil sharnhr hi^hpr Han,on Trurt • 

Thorn EHI remained friend- and Folkes Hefo, 28 Jp. rose 2 A 1 ™ Sliarpiy Signer 

m falling 15 more to 408p, apiece. Metalrax improved 3 to Leading Oils took a back seat 


Anvil sharply higher 

Leading Oils took a back seat 


Gani. Accidam 12 
Hanion Trust . 12 


300 +20 

890 +41 

743 +23 

535 +7 

410 +25 

415 +40 

.383 +15 

800 +13 

780 -15 

750 -15 

754 +27 

485 - 3 

SSS +25 
224 +7 


■ ■ W _ __ iL _ XI* icon, I/IIHSJ^ At/ 4UVAV LU IVOWj a>IJOVL- gtvtaWB* UU|HV*W M 44# MHUiUb WVM H VOVA dUOL 

w« wpcernltisteck Jahnsen tt ^ er fljgp. Among other quietly 60p in responGe to the annual ahead of today's Budget and it 
AIHmI Irish dmim ™tag 12 to 2®p on ta lk of a Electrical leaders. BICC results and proposed one-for-ten was left to the second-line issues 

/Ullcu insu junta broker's - upgraded profits fare- g^ve up 3 to 23 Op ahead of to- scrip issue. and speculative stocks to provide 

The Irish Government's rescue Hiwivm speouative buying morrow’s annual results and before settling 8 to the good at the major interest in the sector. 


of ■? Insurance-^ Corporation. n of,, ^ .. _ nrT . wn — ..■ TTn i in _ „ m t JI U ,, LI , , ... r . , 

*■’ Xrektmf'antf thet resnitfaig'TWitB- demand, ofi» tomdrpqw’s 135 ^ the • latter’s SMrd-quarter ■ Horiwm Travel, a firm counter -weekend Press suggesting a 

'■ off -by tcr perfent^Allied lrish" half-tHner hgped aeon maimders gg^rees are scheduled- far Umrs- on Friday following news of a . North Sea oil discovery in Block 

£ - -Banks of £76An, depressed-vthe ? . 8 ®^- % — day.. - ..Elsewhere, Electronic, -joint venture with Bass, came ,29/8-A. boosted . Charterhouse 

\ latter whkfa were-, initially pold - IQ drifted progressively, lower Wm*1w, at 49p. and Molrheaii. J rrn-uire - Petroleum 12 to lllp and left 

'down to a 1964-85 : low of 105|». on lade of interest to close 15 at 156p, advanced 8 and 10 - - • . 1 -. premier Consolidated a couple 

However, the Shares rallied on down at the day’s lowest of 800p. respectively in response to and fell 10 to 135p. Elsewhere of pence harder at 50p, while 

in the Leisure sector, renewed exploration hopes and vaipie bid 

. demand lifted Pineapple Dance rumiuxs lifted AnvO Petroleum 

Studios 9 to 70p- Riley Leisure 12 to 62p. Talk of a possible 

continued to attract buyers and bid from Invest Energy saw 

AATIIAblCC CUADE lunirrc added 3 more to 5 Cp, while Floyd Ofl move up 8 to 103p; 

r I "#%W I UAIflbD UvUlvIU/ Tottenham Hotspur improved 4 the former dropped 50 to S75p. 


Ftahm 6 to 88p. while British Telecom cheapened 2 to 308n. 


Widespread comment in the 


NEW HIGHS AND 
LOWS FOR 1984/5 

NEW HIGHS (101) 


1= Latest 1084/86 ™ 

Issue o-o Renuno. Stock -5 +or 

price Eg date oc — 

<“• m High Low o 1 

8 Nil 29/4 
39 1 F.P. 18/4 
R5 , Nil 89/3 
82S • Nil — 

370 I F.P. 4/4 

ASS ; Nil - 

366 1 F.P. 3/4 
1341 F.P. 86/4 
80 F.P. 88/3 
100 F.P. 89.3 
ASOJB Nil — 

66 F.P. 4/4 
650 Nil 86/4 

39 F.P. 89/5 

810 F.P. 9(4 

334 F.P. 18/4 

40 1 F.P. 8B/S 

100 f Nil 31/S 
436 F.P. — 

315 , . Nil 10/4 

18iy FJ. 87/3 . 

Ranunristian data usually last day for dealing true of stamp duty. 5 Figures 
based on prospectus estimates, d Dividend rate paid or payable on part of 
capital, cover baaed on dividend on full capital, g Assumed dividend and 
yield, u Forecast dividend cover baaed on previous veal's earnings. F Dividend 
and yield baaed on proapectua or other official estimates for 1985. H Dividend 
and yield baaed on prospectus or other official aatlmatas for 1984. Q Gross. 
p Pence unless otherwise Indicated. 7 Issued by tender. B Offered hoidara of 
ordinary shares as a “ right*." ** Issued by way or capita lial Ion. §5 Rein- 
troduced. VI Issued In connnctlan with reorganisation merger or takeover. 
■ Allotment I attars or fully- paid. fill Introduction. 4> Unlisted Securities 
Market. 5 Placing price. T Figures assumed. ft Official London Listing. 
tt Dealt In under Rule 535(3). t Comprising 100 Prf. and one Ptg. share. 
i Comprising one 11 per cant Cnv.Una.Ln stk. and one Warrant. • With 
Warrants attached, it Units comprising one New Ord v lout How Pral. and 
one Warrant. 4 Figures or report awaited. 


Stock -a +or 

Low O ft 

10pm + Acorn computer lp 10pm — . 

41pm Barrow Hepburn 48pm 

80pm Beatrix Minas. 36pm — » 

80pm Bibby (J) BOp 80pm ~— 

415 Bunzl 468 __ 

18 Lyle Shipping Prafd. 6p 18 

8B Newman-Tonk* B1 

218 New Tokyo lnv. Tat. 50p. 817 +1 

Siipm soil Search 3pm 

80 + prea. EntertslnmefltefiOp 87 +t 

143 R.EJL Hides. Units!!—. 148 

45la Rertold — 34 -fils 

838 Royal Bank of Scotland 874 —4 

2 6 pm +8angers~. 69pm —1 

47pm ^Southwest Rea. 40p 32pm —1 

3lgpm STC — Bpm+1 

526 Systems Design era 6p 666 +13 

33pm(Trefataar House 20p. 38pm 

Slta ‘Westwood Dawes ‘B* lSiapl 88 


FT-ACTU ARIES SHARE INDICES 

Tbese Indices are the joint compilation of the Fmancial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


to 7Sp. 


Petranol touched extremes of 


■itrnaH funds m> 
BREWERS IZ) 
BUILDINGS (fit 
CHEMICALS (II 
S TORES (SI 
ELECTRICALS (4) 
ENGINEERING (9) 
FOOTE (1) 
INDUSTRIALS 1201 
INSURANCE CE) 

MOTORS oj 
NEWSPAPERS (2) 
PAPER (X) 
PROPERTY (HU 
SHOES (II 
TEXTILES <21 
TRUSTS (121 
OILS (35 

NEW LOWS US) 


OPTIONS 

First ' Last . 


ACTIVE STOCKS 


First- ' Last Last For active stocks 

-»— « • «... w:.i e«*#W ' Above svsrags sctivkiy was noted in 

- De * 1 ‘ De ® 1 ' Decl »r»- Settle- following stock* ysmsrday. 
hues - -lugs -tioo ment. dosing pay’s 

^ ?T5 * AllWrish Bank* „ ffi* = ^ST 

Apr 1 Aprils July 11 July 22 bat industriss 375 - 1 

Apr 1 May 3 July 25 Aug 5 Brown (Matthew) ... 407 +84 

Apr j. juj- - «iuy ao m Hoao Robinaon 301 _ 5 

For rate indications see end oj fWf i 7 « 

Shore Information Service IS 


Store Information Service £j^ n “ d 

Prudential 

Stories favoured for the call intsmsiionsi 

u-WmIatI r*rr Rmnl Pmi<» IM1 Ri, «y . Loi,ura -•••—■ 


EQUITY GROUPS 


& SUB-SECTIONS 


Mon March 18 1985 


Thar Wed 
Hank March 
14 13 



• ^ 


1 
2 

3 

4 

5 Electrodes 06) 

6 Mechanksl Eaglneertog (60) 

8 Metals tod Metsl Forming (8) 

9 MotonOS) 

10 Other Industrial Materials 06) — 

a C8MSUMEK CROUP OSD 

22 Brewers and Disflltm (23) 

35 Food Maoufuctartog £21) 

26 Food RetiHWg 03) - — — ; 

27 Heatfth and Household Pnstets (9) 

29 Lebare (2Z)~ 

32 N e ws paper s, PubnsMwOZ? 

33 Packsgtogwl Paper 04) 

34 Stores (45) 

35 Texlileia9) 

36 Tobaccos (3) — — 

41 OTHER GROU PS (%> 

42 Chemicals 07) — 

44 Offk* Equipment C4>—~— 

45 5Wpplii0aadTraBJportQ2) 

46 Mfr c H laa coui (61) — 

48 Teleabooe Networks 


49 

a 

S? 

a 
62 

65 InsaraDee (Life) (8)— — 

66 teuraacetCompositf!) (7) 

67 I maraace (Brokers) (6) 

68 Merabant Basks 02)— 

69 Property (S O ) — — — 

70 Other F hMndaK2S) - ■ — 

n 
a 
51 
99 


Gres I EsL 
Mr. 1 WE 

Ratio Index hdn 
(ACT* [ (Met) No. No. 

30%) 


A90 12.63 
5AS | M2 
535 

4.92 1X88 
2.95 MAS 172759 
4J8 1069 38X52 
6A3 10.70 19446 19XM 
455 IMS 17549 172^6 
X07 UA 99237 970.92 
3-74 1335 64833 



Among Foods, Barker and 290p and 275p in the wake of the NEW LOWS CIS) 

Dobson gave up J to 8)p; the sharply higher preliminary 

annual results are expected profits and dividend before aiim irtm tenkof trewnd 
shortly, while the half-year loss settling unchanged on balance at BmrTwtt ^ouildiwh pj 
and dividend omissioD left 280p, but further consideration electricals <4> 

Chambers and Fargus Jr cheaper of the uear £2^ rights issue nn- S'SSft* Ajar™ m£S, 7 Computer 

at 27ip. settled Jackson EsEptaation* engineering ci» 


at 27ip. 

Sale Tilney good 


settled Jackson Expteirall©m. ___ engineering lu 
which closed 5 off at 80p. KCA industrials m> 

Drilling attracted support and g5£“!. “J 7 ^ 

B On OC«t Jmllo w a il rere «Xa BrtiWttCI VjAf. TDf 


_ . J , improved 5 to 25p following the 

Leading miseeUeaneous Indus- preliminary results. 



trials held up reasonably well, 
although some popular stocks 
tended to drift hack on scattered 
offerings. BTR fell 10 to 738p 


Golds rally 

The South African Budget 


and Heed International a like proposals and a sharp downturn 
amount to 590p. Elsewhere, Sale tn the dollar enabled the gold 


9,-rft, „m puopiRTY (f) 

^ ci> 

Indian OcMn Res. North Ka/porB 

nsaai 


Scottish and Nwcatlal 1* — e 

John Brown. C. H. Bailey, Black- sodgwick 407 — a 

wood Hodge, Falcon Resources, 

Hong Kong land, Pcbcn h a ms . piece AMI* PA I I C 
Shaw Carpets. Anvil Petroleum, B,aca Mill# rALLa 

Jardine Matheson, Barrett De- VPCTTDnAV 
velopmenta, llawtin. United iMItKlIAI 
Biscuits. Charterlioase Petrolenm, _ Rlam Fails S m 

Plessey, Telverton, Epicure and 67 5 4 

Harley- Puts wore taken out in F5J3anBMida* nd 25 s « 

Bristol Evening Post, Barker and inductrM* zn 307 sa 

Dobson, Riley Leisure and Fin- and Propa. ... 77 117 as 

Waring and CffUow, while double P/V „ 30 as * 

options were transacted in ”f™ t,ons J J J 

Debenhama, Harold Ingram and ottera 27 127 n 

Bunnah OIL Totals 635 644 1A2I 


Rlam Falls Sana 
67 6 43 

H 8 40 

277 307 S6S 
77 117 3S4 

30 28 86 

2 8 7 

40 44 M 

27 127 86 

635 644 1JBS 


1726.90 
297A1| 24A22 
1S7A8 

14459 


Tilney featured a jump of 33 to mfwfng sectors 


mining 


508p in response to the pre* markets to dose on a firm note, 
llmlnary statement and proposed Golds opened the day a shade 
two-for-one scrip issue. Weekend easier, reflecting the firmness of 
Press mention enlivened Interest sterling and general nervousness 
in AAH, which advanced 11 to ahead of the South African 


LONDON TRADED OPTIONS 


Apr. 

JW. 

Oot-| 

80 

06 

10B | 

47 

68 

70 I 

17 

61 

48 | 

41* 

80 

30 1 


May I Aug. Hov.l May 1 Aug. I Nov. 
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aad allow ta rate of tedared dbtnMU and rights. 
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COMMODITIES AND AGRICULTURE 


May date 
for Kuala 
Lumpur 
changes 


By Wong Sufong in Kiab Lnmpnr 


MAJOR CHANGES to revive 
the Kuala Lumpur Commodities 
Exchange, are to take effect in 
May, Mr Tan Sri Lee Boon 
Chhn, its chairman, announced 
yesterday. 

The four-and-a-balf-year-old 
KLCE, which deals in palm Oil 
and rubber futures, was hit by 
a massive default last March 
from which it has not recovered. 
Trading in palm oil has 
virtually ceased since January 
In anticipation of the 
reorganisation, which was 
approved by the KCLE manage- 
ment committee last Saturday. 

Tan Sri Lee said the Kuala 
Lumpur Commodity Clearing 
House would come under the 
control of the KLCE. 

The KLCE will take up 40 per 
cent of the clearing house, and 
the remainder would be taken 
up equally by clearing members 
and the banks. 

Rules and regulations of the 
clearing house and KLCE are to 
be harmonised. 

KLCE membership will bo 
limited to 100 and can be sold. 
There will be one class of 
membership with equal rights to 
manage the exchange, except 
that a member cannot execute 
trades on the exchange floor 
unless guaranteed by a clearing 
member. 

Membership fees will be 

50.000 ringgit (£17,559). 
Exchange members can be 
individuals or companies, and 
must have a paid-up capital of 

500.000 ringgit. 

Clearing members must have 
paid-up capital of 2m ringgit and 
in addition must own two 
exchange memberships and 
maintain a security deposit of 

500,000 ringgit with the clearing 
house. 

The guarantee system will be 
on a tier basis. The clearing 
house will guarantee all trades 
submitted by clearing members, 
who in turn will guarantee con- 
tracts submitted by exchange 
members, who will guarantee 
orders from the public. 

This system is intended to 
instil responsibility among the 
participants 


Cocoa shrugs off 
talks failure 


BY JOHN EDWARDS, COMMODITIES EDITOR 
THE FAILURE of Friday’s last Cocoa Council in London will 


ditch attempt in Geneva to 
negotiate a new International 
Cocoa Agreement had only a 
limited impact on the London 
cocoa, futures market yester- 
day. 

Prices were marked down 
initially, but most of the losses 
were recouped in later trading 
in spite of the rise in the value 
of sterling against the dollar. 
The May position, after touch- 
ing a low of £2,063 in the morn- 
ing. rallied to close at £2,081 
a tonne, only £9 down on 
Friday’s dose. 

Traders said there was more 
concern about a developing 
supply squeeze on the May 
position in New York, which 
has moved to a large premium 
over July, than the somewhat 
confused outcome of the cocoa 
pact talks. 

Officially the Geneva negotia- 
tions were only adjourned to 
give the chairman more time 
to hold further consultations 
with exporting and importing 
countries on deciding a basis 
for the resumption of talks 
later this year. 

It is expected that the July 
meeting of the International 


decide to extend for a further 
year the existing agreement 
which is due to expire in 
September. 

Another negotiating confer- 
ence will probably be held in 
the autumn to try and close the 
fairly narrow gap between pro- 
ducing and consuming countries 
on the proposed price range 
that would be defended by an 
increased buffer stock backed 
by a stock withholding system. 

According to traders in 
Geneva last week, it looked at 
one stage on Friday as if con- 
sumers and producers would be 
able to reach a compromise on 
the price range. 

Following the return to the 
talks of Mr Denis Bra Kanon, 
the Ivory Coast Agriculture 
Minister, it is believed there 
was 41 corridor talk ” of produc- 
ing countries accepting a floor 
price level of 95 cents a lb — 
only 5 cents above the consumer 
proposal. However, the pro- 
ducers were unable to agree 
amongst themselves on the pro- 
posed lower support price level 
and it was decided to adjourn 
the talks. 


Stronger pound hits metals 


BY OUR COMMODITIES STAFF 


STERLING'S strength against 
the dollar yesterday brought a 
general decline in base metals 
prices on the London Metal 
Exchange. 

Cash high grade copper ended 
the day £20 down at £1,238 a 
tonne in spite of a further 
decline In LME warehouse 
stocks last week to the lowest 
level for 101 years, which 
sparked only a shortlived rally 
in the market. 

Dealers said JEhere was talk 
early in the day of further earth 
tremours in Chile, the world's 
biggest copper producer, where 
shipments are still being dis- 
rupted following the serious 
earthquake two weeks ago. The 
rumours had no discernible 
impact on prices. 

A £20.50 fall to £813.50 a 
tonne for cash zinc was enconr- 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Change (hiring week ending 
Mar. 15) 

tonnes 

Aluminium -WOO to 120,650 

Copper -4085 to 94^50 

Lead +1,525 to 51,750 

Nickel —40 to 5,520 

Tin —465 to 21. OSS 

Zinc +325 to 34.550 


Silver 


ounces 

+15QAOO to 54JMQJD00 


aged by a modest rise in LME 
stocks as well as the currency 
factor. 

Cash lead was relatively 
steady with a £62.25 decline to 
£305.25 a tonne although last 
week’s LME stocks rise was 
quite substantial. 


Tea prices 
down again 

at London 
auction 


THE RECENT slide In tea 
prices continued at yesterday’s 
weekly London auction. 

No quote was given for the 
average price of quality tea but 
medium grade was lip down 
from last week’s sale average 
at 235p a kg, and low medium 
fell 6p to ISSp. 

There were 47,190 packages 
on offer at the auction, includ- 
ing 11,450 in the offshore sec- 
tion. 

The Tea Brokers Association 
of London reported selective 
enquiry for Assams, which lost 
10p to 15p a kg. Support was 
fair for Bangladesh teas but 
prices still fell 14p to 18p a kg. 

Brighter African offerings 
were little changed from last 
week but poorer types shed lQp 
a kg or more. 

Demand for Ceylon teas was 
good but at 5p to lOp a kg less 
than last week’s rates, except 
for a few selected best 
liquoring lines. 

Offshore offerings met with 
good demand, the association 
said. Brighter descriptions were 
generally easier while others 
were about steady. 

• MOKE THAN 800 workers 
have been fixed in the takeover 
of Jamaica's banana industry, 
previously controlled by the 
government, writes Canute 
James in Kingston. 

The sackings followed the 
winding up of the state-owned 
Banana Company of Jamaica 
which had employed the 
workers in packaging and load- 
ing export fruit. 

The new Banana Export Com- 
pany, controlled by the growers, 
will be taking over these func- 
tions. 

The moves are part of an 
effort to restructure the 
industry and increase exports 
to Britain from last year’s 

12,000 tonnes to 150,000 tonnes 
in five years. 

• LEADING RUBBER produc- 
ing countries meeting in 
Phuket, Thailand, yesterday 
started a final review of pro- 
posed floor prices they hope 
consumer nations will agree to 

Producers and consumers 
wil meet in Geneva on April 22 
to try mid negotiate an inter- 
national rubber agreement 


Sowing dangerous seeds of devaluation 


WHEN 1 was in Australia at 
the beginning of February, the 
heads of the grain boards and 
other farming authorities told 
me that only a substantial de- 
valuation of the Australian 
dollar against the Uj>. and 
other currencies YAuId save the 
30 per cent of their fanners 
said to be in trouble. Their 
wishes were fulfilled, for within 
three weeks the Australian 
dollar bad fallen by about 10 
per cent against the UJS. cur- 
rency. 

This had the effect of malting 
grain exports easier in the few 
markets open to free trade. 
Australian beef could compete 
with subsidised European Com- 
munity supplies in the crucial 
Eastern markets. Wool prices 
also received a boost helped by 
good demand for finer wools. 

Farmers will not receive all 
the increase of course, but there 
has been sufficient margin to 
undercut previously ruling 
prices and still pay farmers a 
bit more- 

None of this cost the Austra- 
lian Government anything in 
subsidy, and there was no 
blame attached to it for sitting 
quietly and letting the dollar 
slide. Fanners were happy be- 


A in* (nation almost forced -down to an extent that 
cause they were able to pay currency . “ at .least the forces a ' significant fall in 
their bills in depreciated cur- without a qidbbie, agricultural production The 

renev while not yet having to le ^^w!Sevaliiatioiis mark, classical economist will tell you 

Both these aevaiua fhMi> .ranaiHons sunnly 

serious turn ra 


rency while not yet having 
face the inevitable increases in 
fuel charges interest rates and 
Imports. These chickens will 
come home to roost another 
day. 

In New Zealand farm support 
is developing in the same way, 
but as a deliberate part of the 
Socialist Government's policy. 


I believe, a — •- 

world commodity trading, _ and 
they have happened i without 
reference to the General Agre^ 
ment on Tariffs and Trad e or 
any other world trade body. 

The overall effect is. bound to 
be restrictive if only because any 


Farmer’s viewpoint: by John Cherrington 
in New Zealand 


Sir Robert Muldoon’s 
National Party had a policy of 
farm support almost on GAP 
lines with deficiency payments, 
subsidised interest rates and in- 
centives to higher production. 

Under Mr David Lange this 
support is being progressively 
scrapped. The NZ dollar, de- 
valued last July, has been 
allowed to float and free mar- 
ket conditions to reign. 

The extraordinary thing is 
that Federated Fanners, New 
Zeala nd’s equivalent of the 
NFU, agreed with this change 
from guaranteed prices to 


devaluation is the equivalent of 
an extra tariff. 

U.S. and EEC exports will be 
early victims and there will be 
plenty of others to join the 
devaluation band wagon, 
especially as the governments 
concerned can claim the excuse 
of market forces as justifying 
a benign neglect of the factors 
which cause a currency to 
depreciate. 

One could speculate farther. 
Competitive devaluations could 
become the norm. It takes a 
long time before margins are 


that in these conditions supply 
will eventually . fall below 
demand and prices will recover. 

We are, however, not living 
in a classical economist's world. 
Government's wUl .no Ringer be 
allowed by their populations to 
follow the pure strains of 
economic , theory. . They wiU 
interfere . in' every -way, • with- 
trading patterns in the hopes 
of getting an advantage, as 
indeed they aD do now. > • 

I do hot pretend;, to know 
what' the "answer is,;. hut the- 
similarities in. the - soft com- 
modity market are distressingly 
similar to what I saw. ta' .ihese 
parts over fifty years ago. Thai 
it was obvious that low prices 
for wheat and other commodi- 
ties rebounded -- on ■ the 
industrial nations causing the - 
massive unemployment which, 
caused the depression which 
was only ended by -the last war. 

I would not- go so fas. as to 
say that . war was. directly 
caused by the 1930s slump, hut 
it certainly' was an ingredient 
in its making: There must be a 
better- way. ... ... . 
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Africans form association to revive palm oil industry 


A 


BY PETER BLACKBURN IN ABIDJAN 


AN AFRICAN palm ail 
development association has 
been set up by 10 producing 
countries to help raise output 
and recapture markets. 

During the pest 30 years 
exports of African palm oil 
products have declined drama- 
tically due to stagnating 
production and increased local 
consumption. 

Africa became a net importer 
in 1980 whereas it had 
accounted for 70 per cent of 
world exports of paibn oil 
products 30 years ago. Only 3 
per cent of world exports came 
from Africa in 1983, the rest 
came from Malayan and 
Indonesia. 

The association is based in 
Abidjan with Mr Dossongui 
Rone, director general of Ivory 
Coast's state-owned Palm- 
in dustrie, as chairman. 

Its members are Benin. 
Cameroun, Ghana, Guinea, 
Ivory Coast, Liberia, Nigeria, 
Sierra Leone, Togo and Zaire. 


Activities during the first two 
years will focus on the collec- 
tion ad dissemination of data, 
technical co-operation and 
training. Development of 
drought - resistant hybrids as 
wefi as disease and pest control 
will also be financed. 

The association’s effectiveness 
will depend to a large extent on 
the prompt payment of 
admission fees and annual 
contributions, the organisers 
said. 

Mr Donatien Bihute, vice- 
president of the African 
Development Bank, told the first 
general assembly sponsored by 
the UN Food and Agriculture 
organisation in Abidjan that 
some people might criticise the 
creation of another inter- 
national organisation. But only 
by combining their resources 
could African countries com- 
pete on world markets. 

The most dramatic decline in 
African production has been in 
Nigeria, formerly the world’s 


largest producer. Exports have 
declined steadily since peaking 
at 224,000 tonnes in 1953, and 
In 1982 Nigeria Imported 

168,000 tonnes of palm oil pro- 
ducts. 

Output was severely dis- 
rupted by the 1967-70 civil war,. 
waged mainly in -the eastern 
states where two thirds of the 
country’s oil palm, plantations 
were located. - 

Rehabilitation has - been 
slowed by Shortage of funds and 
labour. Palm oil has to compete 
with the rapid growth of crude 
oiL . - V . 

Production in Zaire, ‘formerly 
the world’s largest industrial 
producer (Nigerian output , was 
mainly from wild, groves and' 
smallholders), has alps dropped ■ 
dramatically to only 93,000 
tonnes In 1982: . . •' 

Political troubles Combined 
with lack of investment incen- 
tives, foreign- exchange, and 
skilled labour. Were responsible 
for the decline.. ••••’ - -- 


Ivory coast Is one. of the few 
African countries to reverse the 
downward trend. Output rose 7 
■ per cent in . the . seventies to 
.reach 167,000 tqnzipsf 7ft 1982-83. 

Output has afao risen in the : 
Cameroun - and ^^expected to 
nearly d onhle to .150;000 ■' tonnes 
dozing: the- 19S£85 . develop- 
ment plan. . >. ». • y; ■ ; 1 * 

T6 e- .oaf- -palm, " which is 
indigenous to Africa and grows 
wild : lh tropical forests along 
the 4 west coast, could soon start 
to realise- its local nutritional 
and export earnings potential as 
■African governments show 
renewed interest after a period 
of neglect 

• The South African Agricul- 
ture Economics and. Marketing 
Department’s first ' estimate for 
the maize crop in the - year 
starting- May 1 is 6.71m tonnes, 
a maize board official said. ' 

The drought-ravaged crop was 
4.4m tonnes in the production 
il 30. 1984. 


year to April 


LONDON MARKETS 


U.S. MARKETS 


CONCERN about the escala- 
tion of hostilities between 
Iran and Iraq helped boost 
.prices on the London gas oil 
--futures market yesterday. 
Selling fn New York trimmed 
back prices but they ' stUT 
ended the day $325 to ¥5 a 
tonne up from last Friday’s 
closing levels. Dealers also 
quoted continuing uncertainty 
about supplies from the Soviet 
Union as an influence in the 
rise. 

Coffee futures prices eased 
in quiet trading with sterling’s- 
finnnes providing the main 
impetus. The May position 
ended the day £32J>§ down 
at £2,399.50 a tonne. 

Sugar futures, which are 
priced In dollars, moved a 
little higher on the strength 
of tile pound. 


MAIN PRICE CHANGES 


METALS 


Mw. 18 + or Month 
1985 — *so 


OILS 


Mir. Ifl+ or Month 
1989 — ago . 


Aluminium. 
Free Mkt 
Copper 
Caah h Grade- 

a mttw 

Gold troy or — 

Lewd Cash 

3 mths 

Nick* I 

Free MKt..„ 

Palladium or-.-. 

Platinum or 

auloksHvort 

Silver troy or ... 
3 rntin.... — .. 

Tin cash.. 

3 mths 


i£UOO 1^. iJ 

feniB/iss!— 10 


is m 


{£123.6 baO 
felEMJB -HI. 
*298.76+4.26; 
£306.26 1-6. , 
£31&S h-4.76 


Wollram 32 Mil) 

Zinc 

8 mths . .... 

Producers _ 


mioo - 

SIlfifl'llM 


ZMfSMc 1+8 
■111.761+1.4 


[£1290.5 
131 US 
8504.6 
. 38.5 

£345.5 


-25[E3 


+6.6 


8265.861 
■690(500 
B21.OOpU8.tt 
SSB.OOpf — 2.45 
l£1(UK?.6. — 
£10,572^6} — 81 

876.65 f ; 

■75/78 
£813.6 

(£785.8 X20.6 
MMO 


Coconut (Phil) 18 S 8 OV «825~ 

Palm Malayan l«625y 1 1 8680 


SEEDS 


1 6496 


Copra Phil 

Soyabean (U A) IWO '+1 1SB4B 
GRAINS 


S27/267o 

1189.65 

*277.00 

*8961806 

669.H0p 

iiMBzS 

teiOJBW 

£73/77 

woo' 


Barley Fut- 
Malze 
Wheat Fut_ May , 

No. 8 Hard WlntJ 


Mattel 16 

El51.0Oi 
{£119.90! 
S 


961— bjJ6f£1167» 
hOl+a {£146.00 
+ 0.1 5|£l 15.80 


OTHERS 


Cocoa pt. May 

Coffee Ft. May 

Cotton A Index 
Gas Oil April 

Rubber (kilo) 

Sugar (raw) 
WgojtgbsBoe 


£2081 (—1 
£2399.6^-52-^ 

66.66c —0.25 
8227.75 +3.7^ 
te9.2Bp 
W09vy 
saapki 


.75+3.78 
Ip —0.26 

shd 


(£8148.6 

(£2367.0 

68.55 

gf- 5 

W113 

SMpkito 


♦ Unquoted. w April -May. x April, 
y May. v March- April, t Par 78 lb flask. 
e Cents s pound. 
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REUTERS 

Oar.iEMairTl 


Star 

i|a 


tjPaaojVeer afjo 


2013.0 2022.3 | 2022.2 11985.5 


(Base: September 18 1831 — 100) 

MOODY’S 

Mar7l5!Mar. 14[M*th agolYaaraso 


5j Mar. 14[ Mth i 
948.6 949.01 — 


(Book December 31 1931 ■ WO) 

DOW JONES 


Doiwi Mar. J Mar. ’Month Year 
Jones 18 l 14 | ago | ago 


Spot 1117.03 116.75, — 
Fut.Jl20.16, 120 .241 — 


(Base: Dscombsr 31 1074 — WO) 


OIL 


Brsnt firmed 30-36c while escalation 
of the l ran -Iraq war supported the 
Guff grades. By 1 pm EST Nymex was 
36c up. Gas oil firmed In a typically 


quiet Monday market due malrri^ta^tbe. 


Influence of tire; ftmiros marfiecTtadvy 
fuel continued its* recent weak trano— - 
Petroleum Aigut ’London, 


SPOT PRICES 


j u 

CRUDE OIL-FOB <* per beureO- April 


Arab Light. 

Arab Heavy. 

Dubai. — . 


127.70 27 JKk + 0.06 
86.60 26.70. + 0.08 
U7.0827.2tf +0.10 


Forcados (Nigeria) .j 


Brent Wend 428.00 aa.lOl+O.328 

W.T.HIpm estj— -428.70^6.80- +0.523 


aa00 28^0)+0-Q6 




Urals, (alf I 
PRODUCTS— North West Europe 
Prompt delivery aif (f per tonne) 


Premium gasoline. 4 263-266 1 + 1.6 
Gas Ofl 237-239 1+3.6 

Heavy fuel oil ISO-161 -a 


Petroleum Argus estimates 


COPPER 


ALUMINIUM 


NICKEL 


GRAINS 


GAS OIL FUTURES 




p.m. 1 

r+ or 

copper lornatei 

| — lUnofflcisJI 

— t 

High GrdeJ £ 

£ 1 

£ 

1 £ 

Cash 1240-1 

1-16 1157 .6-8.3 U-20 


1—14 1 

wss-n 

;-iw 

Settlern't-l 1841 | 

1-18 1 

— 





i 

1 1246-7 | 

j —10 i 

1242-6 . 

,-IM 


-an, 

12M80 

-M 

Mtuemt-j. .1247 _j 

(—10 1 

_ — . . i 



Aiumn In 

turn. 

Official 

+ or 

p-m. + or 
Unofficial' — 1 


« 

£ 

£ 

1 £ 

spot 

986-n 

—Its 

wi-tan 

-18 

3 months 

xoia-n 

-24.6 

1016- .6 

& 


- . — j 

e 

1 £ ; 

£ 1 £ 

NICKEL! 

a.nt. 

1 + or. 

p.m. (+ or 


Official 


UnofficW' -t 


4710 6 

1 

= — 55 i 

1 1 

i 4685 H 6 1— 97J5 

3 month* 

476G5 

,-47J. 

4700-5 —75 

t > 


Amalgamated Metal Trading reported 
that In the morning cash higher grade 
traded at C1J20K three months £1.2 65. 
64, 65. 642. 66, O'. 62-6. 82. Cathodes; 
Cash £1,244. 46, 46, three months 
£1.260. 62. 64. Kerb: Higher Grade: 
Three months £1.261, 62. 63. After, 
noon: Higher Grads: Three months 
£1.268. 05.6, 66. 64.6, 65, 84. 84.6, 01, 
60.5. 61. 60, 59.6. 59. Kerb: Higher 
Grads; Three month* £1.238, 59, 60. 61. 
62. 62.5. Turnover: 17.750 tonnes, U 5. 
Producers ■- 64-67 cents a pound. 


Aluminium — Morning: Cash £387, 
96.5. three months £1.024, 20, IS, 18. 
20. 18. 18.5. 19, 18. Kerb; Three months 
£1.020. 21. Aire moon: Three months 
Cl .018, 17, 16. 17.6. M, 18.5, 18. 183, 
17. 16. 15.5. 15. 16. 16.6. Kerb: Three 
months £1.016, 17, 18. 18.5, 18. 19, 18. 
Turnover: 17,750 tonnes. 


Nickel— Morning: Cash E4.71S, three 
months £4,750. 40. 50, 55. Afternoon: 
This* months £4.720. 30. 25. 10. 5. 
4,700. Kerb: Three months £4.705. 
Turnover: 1,688 tonnes. 


Old crop wheat advanced strongly 
on merchant and shipping buying. 
Profit-taking eased values, which fell 
further in light trading lata In (he day. 
Old crop barley was a little ettsdier 
bin fell on lack of buying interest. 
Now craps ware steady, remaining In 
e narrow range, reports Muirpace. 


Yest'day'sj + or | Business 
Month 1 Close — Done 


BARLEY 


WHEAT | 

lYesterd'ys + or.Yesterdys + or 
Mnthi close I — ( olosa t — 


I 8 UA 
per tonne 

March 256.76 

April 1 227.75 

May. J 226.00 

June 223.25 

July J 224.00 

Aug — 1 825,80 

Sep ’ 287.00 


+3.00 1 257.08-S5.50 
1+3.76 227.76 28.25 
r+6.00 226.M2l.7B 
U3.7Glm.75-2fl.65 
U8.2E! 224,25-21.60 
I +2.00 1 228JMJJ0 

| +3.60 1 - 


COCOA 


Mar.., 


GOLD 


TIN 


TIN 

ajn. 

Official 

+ orl p.m. ■+ or 

— [unofficial; — t 

High Grde 

Cash 

3 months 
Bcttlem’t. 
Standard. 

Cash 

3 months 
Settfem't. 
Straits. E. 

£ 

10W0-1W 
10110 20 
10100 

X00S5 96 
IBOSb-lflQ 
10065 
S29.lt> 

£ £ j £ 

+76^ TOOeO-S i— MS 
-72Jj 10080 90 -fi! 

- ?r j - I- 

-as loses 6 (— 103 

—Mi 168704 t— 17 


Gold ran $4 J « to S2964-299. as the 
dollar lost ground on the foreign 
exchanges. Gold opened st S294V29** 
on the London bullion market, and 
was fixed st 3233.70 in the morning, 
fairly near the day’s low ol S2S3V-294. 
Problems with the savings institution* 
in Ohio prompted the dollar's tall and 
BOld’e Improvement, taking tits metal 
ur to $238. 8S at the aftern oon fi xing, 
and to the day's peak of S2994-300. 
Turnover picked up In the afternoon, 
after a quiet and cautious morning. 


Futures were mostly influenced by 
currency factors and traded actively 
aver s £25 range. Physicals were 
neglected as producers and consumers 
stood aside and Interest was limited 
to light second-hand business, reports 
Gill end Duff us. 


117.20 


May 119.90 
123.75 
98.76 


+0.26] 114.50 U025 
‘+0.18 116,95 1-026 
t+o^a: — . — 

+ 0.6SI 98.90 i+O.M 


Turnover 1,583 (1,228) lots of 100 
lonnos. 


July 

Bcpt« 

Nov— j 101.95 1+0.461 102,45 i+0.75 

Jan — J 106.70 |f0.45| 10B.90 {+0.76 


RUBBER 


COCOA 

lYectenoay’K 
j Close 1+ or 

Business 


|£ per tonne) 


March 

3088 8090 ;-9.0 
.. 2060 2082 1— 9.0 

1' } B- j'Tf 1 

FTTTTnl 

July 

2085 2056 1—11-3 S0B3 20SB 
..| k03B Is 040 .— 1B.0 1 20^8-2628 
.. 1970-1973 )— 7.0 J 1373 1W4 

Sept 

Dec. 

May 

J 1962-1963 1—9.0 

— 


GOLD BULLION (fine ounce) Mar. 18 


Tin — Morning: Standard: Cash 
£10,090, three months £10.120. 16. 20, 
16, 10. 5, 10. 10.100. High Grade: Cash 
£10, 120. Kerb: Standard: Three months 
£10,100, 5. Afternoon: Standard: Throe 
months £10.080. 85, 90. 87. 85. 70. 65, 
70. 75. High Grade-’ Cash £10.0 70. 6 S. 
Kerb: Standard: Three months £10,060. 
65, 70. Turnover: 1.430 tonnes. 


Close 8298ta 899 (£269 S» -279 U) 

Opening SB94U-8943« (£2 70 is -271) 

M’01’9 IK. 8293.70 (£269.378) 

Aft’n’ntiX. 8298.85 (£271.682) 


Saras: 3.234 (3.424) tots of 10 tonnes. 
ICCO indicator prices (U.S. cants 
per pound). Daily price for March 18: 
99.75 (97.89): five-day average for 

March 19: 98.20 (98.16). 


GOLD AND PLATINUM COINS 


COFFEE 


Kl-jgVnd . 8307 -SOT 1 ! 


LEAD 


— - - — - 

a-m. 

j+ or 

pJn. | 

+ or 

LEAD 1 

Ofnorel 


unofficial 

-t 

I 

£ 

{ £ 

£ 1 

£ 


3 06. a 

I-* . 

SOS-.B 1 

-4L2G 

3 months! 

326.6 

dr 

515-6 | 

-4.7S 

Settlem’tj 

606.6 

. - 1 



(£877.2771*) 

19 Krua. • 1665* -160 (£141 >9-142 >9) 

U Krug. 87BJ(Wif <£72 72ty 

WO Krug. 888 >4-33 (£29 2934) 

Maplefmf 8307 4-30734 (£277-27730 
NewSQV. 8704-71 (£834-64, 

leNew Sov 842-43H (£38-594) 

Old Sov. *704-72 (£634-654) 

880 Eagle M60490 (£416 442, 

Noble Plat 82624-2654 (£2374-2404) 


After a slightly easier opening 
prices gradually moved lower against 
steadier starling, reports Disual Burn- 
ham Lambert. Losses, due to current 
facto re. of £26-37 were regisurad 
during a more actfva afternoon. A 
relatively StiWdy New York market 
restricted the decline. 


Business done-— Wheat March 117.55 
Only, May 120.45-19.90. July 
12A .25*3.75. Sept 88.90-8.50. Nov 

102.15*1.95. Jan 105.85-5.65. Sales: 489 
lots of 100 tonnes. Barley: March 
115.00-4.95. May 117.50-7.40. Sept 

38.90-8.50. Nov 102.35-2.1 5. Jan 

untraded. Safes: 79 fats of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1 15 par cent 
March 180.%. Aprif-May 185.60. June 
166.35, July 165.50. transhipment East 
Coast. U.S. No. 2 Soft Red Winter 
April 165. May 182.75. Jufy 151 
transhipment East Coast. EC French 
July 110.25*119 cif Free Out South-west 
Coast. English Feed fob April 121, 
Aprii-June 122.50 sellers East Coast. 
Maize: U.S. No. 3 Yellow-French 
transhipment East Coast March 151. 
Barley: English Feed fab Sept 99 East 
Coast, Rest unquotsd. 

HGCA— Locational ex-farm spot 
prices. Feed barley: E. Mlds 113.70. 
N. East 114.50, Scotland 111.90. His 
UK monetary coefficient for the melt 
beginning Monday, March 25 (baaed 
on HGCA calculations using four days’ 
exchange rates) is expected to change 

to 1.012. 


PHYSICALS — The London market 
opened unchanged, attracted soma 
covering interest throughout the day. 
and closed quietly steady, reports Lewis 
and Peat. Closing prices (buyers): spot 
69.250 (69.50o): April 73.2Sp (73.50p); 
May 73,75c (?4.00 d). The Kuala Lumpur 
fob price for April RSS No. 1 was 186.5 
(same) cents a kg and lor SMR was 
188.5 (same). 


SOYABEAN MEAL 


The market opened SOo-EI ,00 lower 
in active trading, reports T. G. Roddick, 
Pricsa eased further . during the after- 
noon. 


PIGMENT 


.'Yesterday 
| dose 

+ or Business 
— [ Done 


i £ 

iper tonne 


April 

.1148.5-147.0 

— 2.4IM - 

June.-—..-, 

.1134.3-138-9 

— 1.4H 141J-I3BJ 

August 

.ii&9.6-iaa.s 

— XJBOJ 14IJB-MJ 

October.. 

45.8-144,8 

-ijal - 

DOC 

. 24S.6-M9J 

-1.N? - 

Feb 

.164.0-1642 

-2 .60) — 

Aprii 

,;1W.2-15B.4 1— Z.lff - 


COFFEE 


lYestcrtfysl + or] Business 
| Close : — Dona 


SILVER 


I I 


Prices opened and remained 
unchanged in vary thin volume despite 
light trade selling, reports CCST 
Commodities. 


Sales: 256 (410) lots of 20 tonnes. 


Lead — Morning; Three months £318. 
15.5. 16. Kerb: Three months £318. 
Afternoon: Cash £305, three months 
£318, 15-5. 15. 18.5, 15. Kerb; Three 
months £315, 14. 13.S. Turnover; 7.700 
tonnes. U.S. Spot: 17-22 cams a pound. 


ZINC 


ZINC 

r"a.m. I 
[ Official | 

|+ or 

1 p,m. 1+ or 
[Unoffiolali — t 

Casn — 

1 £ i 

616*20 1 

£ 

-ns, 

£ 

812-6 

£ 

-20.6 

a month* 

791 a : 

-21i, 

73S-6 

-2W 

Sett 1 cm 't 

6S0 

-21 


1" 


Silver was fixed 2.45p an ounce 
lower for spot delivery in iha London 
bullion market yesterday at S2lp. 
U.S. cent equivalents of the fixing 
levels wen: spot 571c. up 7.5c; three- 
month 583.85c. up 7.75c: six*montfa 
598.50c, up 73c; and 12-momh 632J3c. 
up 7.65c. The metal opened at 
526-S28c (572-575c) end closed ar 
528-53 Ip (5S4-587C). 


March /SJB0-B2 ^-02374-51 

May (2390-00 -38.5 242S 97 

July." ..-;...l2433 34 —39.0,8468 83 

Sept, 8470 72 -30.02497 6 6 

NovT.L...;! 2466-73 -88.51*480-70 

Jan -2423 26 -33.02460 88 

March .j— _]230G0O - ; . , 


, Ycsterdaysi Previous [Business 
Month ■ dose f cfoae i done 


SUGAR 


p. per kilo (deadweight) 


Sales: 2,014 (1,433) Iota of 5 tonnse. 
ICO indieafnr prices (U.S. cents par 
pound) for March 15: Comp, daily 1979 
131.61 (131.72); 16-day average 131,18 
(131.15), 


April.- 

110.X0 

110.50 

iII0.48-m.08 


107 JQ 

107.90 

(108.18-107.70 


103.10 

103.00 

lios.io 

Oct 

I09J0 

100.00 

[isa jo-iofi. 10 

Nov 

110.10 

109 JO 

— 

Feb 

100.30 

100.80 

1 — 


LONDON DAILY PRICE— Raw Sugar 
$108.00 (£100.00). down $1,50 (down 
C2.50) s tonne for March-April-Msy 
delivery. White sugar $130.00, up 50c. 


Sales: 49 (33) lots oi 50 carcases, 
3^50 kg. 


Mo. 6 

Vest* day's 

Previous 

Business 2 

Con- 

tract 

j close 

close . 

done „ 

6 


Zinc— High Grads Official/Unofficlal 
prices: Cash am E825-C830. pm CB20- 
£825. Three months am £820- £326, pm 
£815-£B20. Settlement £830. Morning: 
Three months £793, .92. 90. 8a 90. 91. 
Kerb; Three months £792. 91. 92. After- 
noon: Three months £792, 91, SO, 89. 
88, 87. 85. 84, 85. Kerb: Three months 
£784. 84.5, to. 84. 83.5. 83. Turnover: 
16/425 tonnes. U.S. Prime Western: 
45-46.75 cents a pound. 


SILVER Bullion 
per fixing 

troy { price 


L.M.E. U*or 
pjn. 1 — 

UnofflClj 

Spot..—.. eai.OOp 
3 montha.p38.OOp 

6 months.p52.SOj, 

1 2 month si 683 .65p 

-S.4s| 

-8J0 

-an 

B26.Gp |+2 
044.6p 1+2 


POTATOES 


COTTON 


UVERPOOU-Spot dfld shipment antes 
amounted to 150 tonnes. Fair offtake 
with renewed interest in Middla Eastern 
dualities. Support was also forthcom- 
ing In West African supplist. 


After n veiy quiet morning a firmer 
Dutch quote, due to slightly steadier 
physicals am! rumoured manulacturer 
interest, lifted values msrglnally, 
reports Coley end Harper. 


May. 


5 per tonne 


Aug-..,.; 117.2-117 tj 1 17ill7.4j 118,6-117.1 


IMG— Turnover: 185 (226) lata of 
10.000 oz. 


JUTE 


Morning: 1st ring three month* 642. 
<2.5. 2nd ring three months 341. 41-& 
Kerb: un traded. Alta moon: 1st ring 
three months 548. Kerb: Three months 
344. 


JUTE — March- April shipment C end F 
Dundee BTC $980. BWC $975. 
BWD-BTD 5955; C and F Antwerp BTC 
$980, BWC $876, BWD-BTD $955. 
Ex’fndtai March shipment 40in 7Soi 
£21.48; B Twills £75.45. 


Month 

Yesterday** Previous 
close l dose 

Business 

Done 

April— 
May — 
Nov— . 
Feb— - 
Apr 

£ per 
44.10 
49.60 
71.IX) 
78JHJ 
93.00 

tonne 

43 JO '44.T0-tt.flS 

46.60 4SJ2M8JS0 

71JD0 7 UN 
79.40 1 — 

92.60 MJMtN 


Oct 18U-1H.8 122.0.129.411842-122.4 

Dee ...... I >29,8 !2g,i 128.n2s.rf im.mzs.8 

Mar.-..: I4S£-14U I42JM42.« 144>14U 
May....' 1486-148.8 147B148JT 149.4-147.4 

A«g 1 IMJMM.rf 163^.154.4) IlMLfrWM 


Satan: 165 (124) loll of 40 tonnes. 


Sales: 956 (1,228) lots of 50 tonnes. 
Tote and Lyle dsllvsry price lor 
granulated basis sugar was £207.50 
(1210-00) ■ tonne for asport. 

International Sugar Agre em ent— (U.S. 
cents per pound fob and stowed 
Caribbean porta). Prices for Msreh 16: 
Dally prioe 3.71 (3.79): 16-day average 
3.84 (3.53). 


HEATING OIL traded sharply 
higher on the escalation of 
the Kran-Xrag war and on 
reports of bekrw-normal tem- 
peratures in Europe, reports 

Hei^id^qjsipeaitles, — 

..Crains and . soyabeans 


COTTON SO .000 lb, cants/lb 


/- 


CHICAGO 


does 
M ay - 8SJM 
July 66-00 

Oct 63.W 

Dec SM8 




88.1 
85. ZS. 
cacao 

66 M 


Low 

«EJK 

«4J» 

flff-IO 

•6.00 


j” . UVE CATTLE 40.000 Hi, Oartts/lb 
B£6 Closa High Cow 


-April -l.dnap. 83b42-, . ■ 91A6> JOM> 
“ 3pne * 'WAT “* flHNr 84.77 mss 

sajao 
63.07 


-nwyed -Mgherqn.'th e smtaglh 
in the currency markets as 
weH as tight spot supplies. 
Maize gained ground on 
aggressive commercial hay- 
ing in the spot month. March 
wheat led the advance on 
trader short-covering; while 
later months were only frac- 
tionally higher. Soyabeans 
showed strong gains on 
reports of heavy rains in 
...Brazil. Gold and stiver 
rallied sharply on active 
short-covering and weakness 
of the dollar along with con- 
tinuing concent over UA 
banking problems. Copper 
benefited from the firm tone 
to precious metals along with 
the continued drawdown in 
exchange stocks. Sugar was 
steady as uncertainty con- 
tinned to surround the results 
of the India baying tender 
last week. Cocoa and coffee 
firmed in response to the 
strength of sterling: Cotton 
also firmed reflecting a de- 
certification of exchange 
stocks. 


Dec 65.28 66.00 46.0? . 6B-0Z ZTlL 

■ Mu c h — .66-26 - -06.80 H40- B&OQ' ^-AUBUOt - 84L7S - 86.36- 0800 

25™ - 2l?T S - Ste Oee -- 62.9Q 8 x 22 szjm 

- - r • > r/.- y - . . • r gT7"i Utah ■* 84.40 84.80? 842S JMAB 

CRUDE OIL (LIGHT) April 88.10 88.M 88.10 

43L000 U4>: ganonq. Sfbqireta 


86.10 



Latest 

High 

LOW 

• Prav 

April 

28-80 

3&A8 

2860 

28J2 

May 

. 28-20 

38J6 

27-80 ' 

27454 

June : 

V M 

27.73 

27, 40 

27J3 

July 

Z7.4S 

TWO 

27-18 

28 M 

August 

Z7J6 

27 JS 

274)4 

28.91 

Sept 

27.W 

Z7.10 

26.90 - 

28.75 

Oct ' 

27.00 

Z7-00 

' 26.78 

28.76 

Now 

Z74M.' 

27.00 

26.75 

28.73 

Doc 

28J0 

28J0 

28. 16 ' 

28.76 


UVE HOGS 30,000 lb, conta/lb 


CiOM 

45 ns 
80.16 
81 .S5 


High 

45.47 

60.50 

si no 


how 
45.00 
40.76 
51 JO 


Prat 

«no 
40J7 
51 J7 




£■** Aofluat 51-32 51J6 5DJ5 51.05 

m 47 JO 47J6 47.16 47.10 


assn 

48.17 

45-75 

47.77 


48.15 

ASM 

48.79 

47J6 


47 JO 
47JS 

45.75 

47.75 


47 no 

48.07 
46.00 
*7 ns 


GOLD 100 troy.o*. Sftyoy o« 


'MAIZE 5.000 bu nun. 


March 

April 

May 

Juno 

£22 

•Oct 

Dac 

Feb 

April 

Jim 

Aug 

Oct 

Dm 


Clouo 

303.3 

303-8 


313.0 

318.0 
3Z3.6 


341.4 
347 n 

364.4 
381.0 


High 

. LOW 

Pnrv 

294.6 


Close 

High 

Low 

Prev 

304.0 

295.8 

295J 

MSrcft 

274J 

274.4 

273-2 

272.0 



' 297.2 

May 

274-4 

27S.0 

274.0 

2744) 

3005 

2805 

299-3 

July 

zre.s 

Z76.0 

275 J). 

276J 

313.6 

304.6 

WBJ 

Sept 

268 J 

268.4 

257J 

278.6 - 

316.0 

308.9 

308-8 

Dec 

262J 

262.4 

201 A ■■ 

2024) 

323JS 

sibj 

314J 

March 

270.6 

271.0 

270-4 

270-4 

325.7 

325.7 

'319.7 

May 

278.6 

276. 6 

278.0 

276J 

3854) 



PORK BELLIES 38.000 lb; canta/lb 


345 JS 

3453 

337 J 


Close 

High 

Low .. 

Prav 

3504) 

321-0 

344.0 

March 

72.60 

73-16 

J2-35 

72-37 

387.0 

SOZ4 

350.4 

May 

72.70 

73J6 

72J7 

as 0 




July 

72-57 

73.17 

72JB 

72.85 


HEATING OIL 
42,000 U.S. goMona, caaita/UJ. paflowa 


NEW YORK 


ALUMINIUM 40.000 lb. cents/lb 


March 

Close 

48J0 

High 

Low 

Prev 
48 JO 

April 

49.00 

— 


4BJ3B 

May 

49.40 

49.60 

49.08 

48.96 

July 

50.15 

60.40 

60.00 

40 JO 

Sapt 

51.10 

51-25 

60-80 

50.69 

Doe 

8235 

— as 


61.90 

Jan 

52-76 

— 

— 

52-30 

March 

S3. 00 


— 

53.15 

Stay 

54.40 


_ 

53J& 

July 

56 JO 

— 

— 

54.75 


April 

May 

June 

July 

Aug 

Sept 

Latest 
784K 
75 JB 
73 JO 
72-36 
72-70 
72-80 

High 
79 JO 
7 Bj45 
73J6 
72J5 
72.70 
72.80 

Lew 
77 JO 
74J0 
72_30 
71 JO 
72.10 
72J5 

Prav 
77.10 
73.68 
71 J3 
71 JO 
71 JO 
72J5 

ORANGE JUICE 

154)00 lbs. eents/H) 


Close 

Wqh 

Low 

Prav 

BSarch 

163.10 

64 JO 

83 JO 

63-80 

May 

165 JO 

88.80 

65 JO 

66-60 

Sapt 

188.18 

88 £0 

88.50 

68-90 

Nov 

104.55 

— 


85.10 

Jan 

183 J55 

— 

_ 

84.00 

Marc* 

164.10 

—1 


84.18 

Msy 

184.10 


_■ 

£4.18 

July 

154.10 

— 

— 

84.15 


August 70 JO 

Fab 70 nz 

March ■ 70.10 

U>y 70.70 

July .71 JO 


71.10 
71 AS 

70.10 
70.70 
71.30 


70.10 
70.80 
70. 10 
70.70 
71 JO 


70.75 
7i no 
Tins. 
7i no 

7i no 


■# 



Close 

Ifiqh 

Low ■ 

Prev 

March 

691 .0 

683.0 

586.0 

6B4J 

M»r 

S97.fi 

58 OA 

692.0 

991.4 

Juty 

SOI A 

8094) 

601 J 

801.4 

August 

flOB.O 

809.6 

803.0 

802-4 

Sspt 

60K.4 

80Z A 

mi jo 

893.4 

Star 

603.6 

606.0 

Eoej 

598 J 

Jen 

614-8 

,815.0 

809.0 

808.0 

March 

525J 

625.8 

820.0- . 

8194) 

May 

8324) 

— 


8274) 


PLATINUM 60 troy ox. S/tray oz 


COCOA 10 formas, S/tonmta 



Latest 

High 

Lew 


May 

2255 

2280 

2160 

2179 

July 

2124 

2124 

2072 

2079 

Sept 

2036 

2056 

2056 

2058 

Dac 

3040 

2050 

2020 

20(3 

May 

2022 

— 


2013 

July 

2022 

— 

— 

2013 

COFFEE 

"C” 374100 lb. 

cents/lb 



Close 

HI ah 

Law 


March 

143.00 

43.00 

40 JS 

41 J7 

May 

144.47 

44.50 

42 AO 

42-73 

July 

144 JO 

4445 

42 JO 

43.19 

Sapt 

143 JS 

43.45 

4Z.16 

4Z.S3 

Deo 

142.00 

42.80 

41 JO 

*2.05 

March 

141.68 

42.00 

42.00 

41 J9 

May 

140 JO 

w_ 


40-38 

July 

139.25 

— 

— 

33 JO 

COPPER 25,000 lb, cent*/ lb 


Close 

HI ah 

Low 


March 

G0.06 

80.05 

59 JO 

69 JO 

April 

60 JS 

—s- 


59.45 

May 

60.70 

60 JO 

60.05 

59 JO 

July 

61 JS 

81,40. 

80.78 

80 J5 

Sapt 

61.80 

61.80 

01-20 

61.05 

Dec 

62.65 

82.70 

02-15 

SI JO 

Jan 

62.90 

— 

— 

S7.« 

March 

83-45 

63.46 

83.00 

82.75 

May 

04.05 

63M 

63.70 


July 

84.60 

— 

— 

83.95 



dose 

HJqb 


Prav 

March 

2S9J 

268.0 

2S9.0 

247 J) 

April 

200.2 

281.0 

248.5 

248-6 

July 

284.2 

284J 

283 J 

252.0 

Oct 

Z7D.0 

269.0 

259.0 

257.S 

Jan 

278.5 

Z72.B 

270.6 

284.2 

April 

283.5 

279.5 

299.5 



SILVER 6.00o troy ox. canta/troy oz 



Close 

High 

Low 


March 

129.8 

130.3 

- 128.4 

127.3 . 

May 

133.8 

134.7 

132.0 

131 J. 

Juty 

139.7 

140-3 

138.0 

137.4 

Aug 

142,6 

142 J 

141 J 

140-3 - 

Sept 

144-5 

146.6 

144.0 

142.5 

Oct 

147.5 

148.0 

146.8 

14&J: 

Dee 

152-3 

152.5 

151^5 

750-3 

Jan 

153.7 

154J 

152J 

161.5 

March 

158-6 

— 


- 168-0 •’ 

May 

159.0 

— 

. — ’ 


SOYABEAN MEAL 80.000 lbs, conta/lb 


March 

April 

Uay 

July 

Sopt 

Daev 

Jan 

March 

May 

July 


Ctoae 

High 

Cow 

697.0 

599.5 

677.0 

580.7 

— 


602.5 

0042) 

BBOJ 

811J 

613.0 

589 jO 

622.6 

025 .0 

601.0 

839J 

640.0 

619 J 

B4SJ 

— 


8B7J 

656-0 

639J 

870.1 

— . 


6832) 

880.0 

670J 


Pmv March 
Eton May 


583.9 Sapt 
584-3 Oct 


own Dae 
616J5 
8Z7n 


Cmae 

Hi oh 

Low 

, Prev 

31.12 

31 AS 

30JO 

31 J7 

29-08 

29.45 

29-00 

. 29.30 

27.98 

20 JO 

27 JS 

•28 30 

27J0 

27.50 

. 27-30 - 

XT AS 

28-88 

20.00 

■■ 28 -to 

26.75 

25.85 

25.90 

2666 

: 26.85 

28.03 

26 JS 

26.00 

as .22 

24-83 

25.00 

24-83 - 

24 JS 


A 


WHEAT 


SUGAR WORLD •11” 
1124)00 lb, canta/lb 

Owe HhA 

M«y 3ns . 3ns 

July 4.09 4.17 

Sapt 4.27 4J3 

0« A41 4JS1 

Jan Ml 8.00 


Low 

185 

4.09 

4J7 

4.40 

U8 


Cl eaa 

3S9J 

344.6 

331.8 

332.0 

342.0 


High 

a«in 

347.4 

334.0 

334.0 

344.0 


March 
May 

Pm July 

3 no s«pt 

is mSU - 3 «i iffln: SS?n iSS 

toS°Taartal CES ~ Ch ‘ , * B0 looM tard •* 


Uw 
256 A 
343.0 
330A 
33Qn 
340.8 


3ES.fi 
344 J 
3X1.8 
332J 
342.6 


tt* - S 6^ IS 


OTHER MARKETS 


PARIS 

COCOA — (FFr per 100 kg); March 


SUGAR — (FFr par tonne): May 
1354-13S5. Aug 1420-1423, Oct 1480- 
U70, One 1520-1540, March 1630-1644. 
May 1875-1695. 


English small 82.0 to 90.0. medium 

80.0 to 86.0. heavy 80.0 to M.(k 
Seooiah medium 80.0 to 84.0, heavy 

78.0 to 82J3: Imoonad: New Zealand Pi 
(new sMIon) C7S to .68.0, PX (now 
Mason) 8S.6 10 68.0. Pori? English 
under 100lb 60 J •• to 5&.0, 100-120lb 

52.0 to 55n, 120-1 BOlb 41J) u 




ROTTERDAM 


MEAT 


WOOL FUTURES 


2 * rar tarin*)"c/a 

Jura*?*? d Wl wV «o.- 


.Hrr. 


MEAT CtMHMlSSlMf^Ararege Fas. 
nock price* at representative markets. 
GB— Cattle. 9S.25p par kg Iw (— OJA). 

fc 8 ■« dew 
+16^). ea-fflos. 00.700 Mr kg Iw 

* "t." „ < ■ 

SMITHF ian Pen ce per pound. Beef: 
Scottish killed sides 74.0 to 81J: 
English hindquarters 94.0 to 98.0, ton- 
quartere 53.0 to 56.0: Ulster fore- 
quartan 60.0 to 88.0. Veal: Dutch 
hmd> and ends 124.0 to 127.0. i ^mh- 


SYDNE7. GREASY WOOL— Cloae (In 
order: buyer, -atiiar. business). -Aun- 
raflsA cents psr kg.; March G90.0. 800.0, 
596.0; May 626.0, 830A uotraded: July 
6244. 628 J, uA> Oct 603,0. «O0 O. u/n 
Dec 810.0. 611 A. 610,0-609 0; . March 
610.0, 619.0. B18i>-6T7,0; May KUA. 
824 A tS2Jk Jtdy B2R0L.438 .Ol uA. 
Sales; 33. 

LONDON NEW ZEALAND CROSS- 
WEDS— Close (hi order, -buyer. aaSar, 
bualnesa). New Zealand cents s kg.: 
March buyer unquoted. .466, ml; May 
804, 80S, 508: Aug 628, 630, 53% Oct 


147 ull m? ■ 

SW^Sfraiv-: 

..S/SSuT'iSSffi .st 


1 















--t; w 

M* 

■•'*r> ^ ■* 

V • "HI •• "•• 

;•• 

• _ V- 




?*$ $ 


* .-V -•=-; iv 








- - - - j . 

i T. /.,. :3; 

- ' ■-■ \ *■ • 

■ -i. 
’ * •- SI- 


Financial Times Tuesday March 19 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 

FOREIGN EXCHANGES 


Bank fears and lower rates hit $ 


^U.S. dealers soM dollars yes- 
terday, after their European 
counterparts had shown a quiet 
and cautious approach to the 
implications of a savings bask 
<*“18 in , OWo aad to a lowering 
of U.S. interest rates. It was 
generally felt in Europe that the 
problem m Ohio, which may dis- 
courage the Federal Reserve 
from tightening interest rates, 
the lower opening to Eurodollar 
rates, and Friday’s lower U.S. 
industrial production figure, 
should have produced a weaker 
dollar, but dealers wafted to 
gauge the U.S. reaction. When, 
the Federal funds rate opened 
tower in New York, and the 
Federal Reserve followed up 
Fnday s move with another 
injection of $1.5bn in liquidity 
mto the banking system, the dol- 
lar, weakened sharply, it fell 
through the resistance point of 
-DM 3.35, and through another at 
DM 3.33SO soon after the Lan- 
dau. dose. 

London the dollar fen to 
DM 8.34 from DM 3.3770 on Fri- 
day, FFr 10.1950 from FFr 
10-31; SwFr 2.84 from SwFr 
2-8755; and Y259.9 from Y26O50. 
Less than an hour later in New 
York ft had fallen below 

iJM 3 3*. 

On Bank of England figures 


the dollar’s index fell to 153.9 
from 154.7. 

STERLING —Trading range 
against the dollar in 1984-85 is 
1.4940 . to 1.0525. February 
average 2.0933. Exchange rate 
Index rose L.0 to 73.0, closing at 
the highest level this year. It 
opened at 72.1 and rose steadily, 
before Jumping 0.4 between 3 pm 
and the close. 

There was a rush to buy the 
pound ahead of today’s Budget. 
High London interest rates con- 
tinued to support sterling, which 
was also helped by a. general 
move out of the dollar in the 
afternoon. But it was hoped that 
the Budget wil be good for the 
British economy and the pound, 
which made dealers move to 
cover any short positions. Ner- 
vousness about oil supplies 


following the escalation in the 
war between Iran and Iraq was 
of added help, as sterling rose 
2-25 cents to SUQ6O-S1.1070 in 
London, before climbing to 
81.1150 shortly after In New 
York. At the London close the 
pound also advanced to 
DM 3.0950 from DM 3.66; FFr 
113275 from FFr 11.1650; SwFr 
3.1450 from SwFr 3.150; and 
Y287.50 from Y282J25. 

D-MARK — Trading range against 
the dollar in 1984-85 Is 3.4510 
to 2.5535. February average 
3.3008. Exchange rate Index 
1183 against 120.4 six months 
ago. . 

The D-mark gained ground 
against the dollar in quite active 
Frankfurt trading. The dollar 
fell to DM 3.35675 from DM 
3.3855, alter being fixed at DM 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

Currency 

amounts 

% ctana* 



central 

rates 

•getastEcu 
March 18 

cwrtral 

rate 

adjusted for 
divergence 

Belgian Franc 

44.9008 

44.7453 

-0X6 

+0.07 

Danish Krona 

8.1*104 

7X840* 

—117 


German D* Meric 

2X4184 

2X2702 

-0.B6 

-0X4 

French Franc ... 

6X7458 

6X0167 

-1.08 

-0.64 

Dutch Guilder... 

2.52S9S 

2.S1B45 

-0X0 

+0.12 

Irish Punr 

0-72509 _ 

0.714419 

-1X5 

-1.13 

Italian Ura — . 

1403X0 

1408X9 

4-0X2 

-0.T7 


Changes am tor Ecu, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Timas. 


Divergence 

ibmt% 

±1-6522 

±iam 

±1.1475 

±1-3609 

±1.5171 

±1.6700 

±4X410 


3.3756 in Frankfurt compared 
with DM 3.4015, without any 
intervention by the Bundesbank. 
The trading range appeared to 
be between DM 3.35 and DM 
3.38 in Europe, with the dollar 
resisting moves to take it out- 
side this range yesterday. It 
rebounded from a low of DU 
3.3465, but then moved down 
again after the close of trading 
in Germany. The soft undertone 
to the dollar was encouraged by 
a lower opening to the Federal 
funds rate In New York, lower 
Eurodollar interest rates, and a 
record UR. current account 
deficit in 1984. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 

March 18 Previous 

&30 am 721 7L8 

9.00 am 72.1 71-6 

104)0 am 72J2 7L5 

1L00 am 72 A 71.6 

Noon 72.5 7L7 

1.00 pm 72.6 7L7 

24)0 pm ...... 7241 71-8 

3.00 pm 72.6 724) 

4-00 pm 734) 72.0 


£8pot -tl.llBai.limiS 1,08300045 
1 month .‘0.49 0.47pm ,0.400.4 2pm 
1 months l.O 0 -l.OOpm 'i.09-1.06pm 
12 months 1.16-l.POprn *1.39-1. 27pm 

Forward premiums and discounts apply 
to ths U.S. dollar. 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Day's 

March IS spread 

U.S. 1.0630-1, 
Canada 1.5020-1 


One month 


U.S. 1.0830-1.1080 1.1000-1.1070 0.51-O.ffio pm 

Canada 1.5020-1^320 1 .5265-1 .5315 0 48-0. 3 9C pm 
Nethfnd. 4.14504.1835 4.17-4.18 2W*epm 

Belgium 73.60-7440 74.25-74.3S 27-22C pm 

Danmark 13.11.13 J5h 


13.a4VT3.25h SVSare pm 


% Three 
pa. months 
S-37 1.05-1.00 pm 
3.41 0.78-0X3 pm 
7 X7 BV6 pm 
3.98 BS-4B pm 
2X2 7V5\pm 


Day's 

March 18 spread 

UKt 1.08301.1080 1.1060-1.1010 051 4.48c pm 
Iralandt 0X220-0X300 0X225-0.9235 0.45O.35e pm 
Canada 1X808-1.3855 1X810.1.3830 023O.2£c dis 
Nothlnd. 3.7730-3X225 3.7740-3.7750 0.600.57c pm 
Belgium 67.1068X5 87.S-67.35 SVIO 1 * die 

Danmark 11X3-12.06% 11X9-11X3% 3X%ora dta 

W. Gar. 335503X790 3X395-3X405 0.91O.86pf pm 


One month 


- — -■ 4 inn AM pm 

1 -1780-1 -1875 1.1850-1.1880 O.llp pmO.07 dls 0X0 0XZ-1.12dts 


W. Gar. 3.66^3.70% 3.69-870 2V24pfpm 

Portugal 201.00-20800 2O4V207J, IBOOlOe dta 

Spam 303.001206.00 204V206 35-1Sc pm 

haly 2336-2338 perXNre dls 

Norway 70.4BtO0.60 M.57V10X84 2V7Vve pin 

Franca 11.17*-TIX3VUX2VnX»2 3W^cpT 
Sweden 10.38Vt0,SZ> 4 10 X 0 S- 10 X 1 H, 1V4*era pm 

Japan 282V288 287-288 2-1fty pm 

Austria 26.70-26.00 26X0X6X0 18-16>zgn> pm 


8.63 SVA pm 
-1748 430-131 Ods - 

147 20 pm-10 dls 
-0.77 8.13 dis 
2X7 2V2 pm 

3.64 6V-5*, pm 
0X3 Bdts^par 
7X3 5-4* pm 
7X8 43-38% pm 


SwitZ ‘ p 3.14-3.15 Frftnw 8X8 

Belgian rets Is for convertible francs. Financial franc 74X0-7490. 
• “Six-month forward dollar 1X4-1 ,13c pm. 12-month 1X8-0X3C pm. 

OTHER CURRENCIES 


Portugal 

Spain 

Inly 

Norway 

Francs 

Sweden 

Japan 

Austria 

Switz. 


B.502-8.64* 

10.18.10X2 

9.51-0.68** 


ugal 18S-187H 186-187 200500c dta -22.52 no-iaoods -I 

In 184.70187.18 184.70185.00 68-65c die -3X6 156-175 dls - 

r 2112-2132 2116V2119H 11-IVJIre dls -8X4 3O30>« dU - 

9.85-9.55^ ZV3or« dls -3.43 7*r8 dis 

10.19V-10.19** 1.601.70c dls -1.82 4.454.75d)s - 

den 9.51-8.58J, 9X1-8.61*2 3V4ore dis -4.70 9*2-10 dta - 

in 259.75-280.60 289 80259 90 0X8X.64ypm 2.0 1.9X1,88 pm 

Ida 23X3-23.7K 23.43-2348 6V4*nira pm 2.471 SV1 3* pm 

tt. X 8390-2. 8790 2.83902.8405 DX4078c>, 3X8 ZftMxTpm 

T OX 6nd Ireland are quoted In U.6. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 

Belgian rate is for convertible franca, Financial franc 67X087.70. 


CURRENCY MOVEMENTS CURRENCY RATES 


Argentina PesoJ 
Australia Dollar.] 
Brazil Cruzeiro.. J 
Finland Markka? 
0 rank Drachma. 


i atria 

stglum 


■.,.«> ■< l «wini*| “±t u ' lu, . w l «*■ ' '-144.85 iGarmany 

Hong Kong Dollar. 2.6760 2X860 7X0007.9085 Italy — ' 

Iran Rial — J 103.00* I 96.26* Japan 

KuwaitDInarOCD) 0.5350-0.3360 ,0.30595-0X0625 Mrtherlanda--| 
Luxembourg F- 74X5-74.35 67.8S-67X5 Norway.—™! 1 

Malaysia Dollar J 2.9485-8.8685 ; 8X850-8.5880 Portugal 

Now Zealand DirJ 2.4500-8.4700 1 8X880-8X370 Inin 

Baud! Arab Rival 3X680-3X750, 3X110 3.6120 Sweden 


Singapore Dollar 2.4800 2.0000 . B.2860X.2690 Switzerland. 1 

Sth African Rand 2.1930-8X080 1X840 1X960 United State*—.: 
UAL Dtrlwm.„. 4X555 4.0425 . 5X7203.6730 Tngmlwle * 


25X0X5.10 

74.15-76.00 

13.10-15X3 

11X1-11X3 

3.67-3.71 

2895X345 

294-887 

4.13-4.10 

10.47-10.67 

107-205 

109X07 

10X0-10.50 

3.23-3,16 

1.08-1.10 


• Selling rata. 

t Correction: (March 15) Argentine peso was 823.25X23X3 against starling. 


EXCHANGE CRPSS RATES; 


Bank of Morgan 
Mar. 16 England Guaranty 
index Change % 

Starling 73.0 —16.6 

UX. dollar 153.9 +37X 

Canadian dollar.... 96.0 —6.5 

Austrian So hilling. 108X +2.8 

Belgian fiana- 87.6 — 10X 

Danish Kroner-.... 75,4 -5.8 

Deutsche mark.— 128.B +6.0 

Swiss franc ‘ 138.4 +6.7 

Guilder... ...... ......... 109X +9.5 

French franc,. 63 X — 18X 

Lira 44.6 — 18X 

.^1SS4 +11X 

Morgen Guaranty c hanges: average 
19801982 **100. Bank of England Index 
(base everege 1975*100). 


bank Special 1 European 
Mar. 19 rate Drawing Currency 
% Rights Unit 


Sterling 

U.S. 

Canadian 8. 

Austria Sch. 

Belgian Fr_ 11 X4.8868 1 44.7453 

Danish Kr- 7 11.6435 < 7.95409 

Dmark 4I» 3X8798 [ 8X8708 

Gu Ildar. 5 *«l3.6S085 18.51946 

French Fr— 91,5.05864 16.B0167 

Ur a. 151a NIA 11406.09 

Yen 5 M49.0M 178.018 

Norway Kr„ 8 3.22875 6.38297 
Span'h Pta- — [i7B.au (183.378 
Swedish K— a 19.16438 i 6.31886 

Swiss Fr 4 (8.75076 11X9830 

Greek Or-Ch ! 20* ,136X79 164.1363 
Irish Punt -I 12*4 I N/A : R71441B 

* CS/SDR rata for March 15: 1X2194. 


— UIX744S9; 0.603780 
8 0X5538110.650837 

11.69] • 0X16000 

41*122.6911 ! 18.6486 
11 (64.8858 144.7453 


FINANCIAL FUTURES ■— 

Nervous trading 


Sterling based instruments 
showed mixed changes in the 
London International Financial 
Futures Exchange yesterday. 
Three-month sterling deposits 
were boosted by sterling’s firmer 
trend while gilt futures failed 
to attract any significant level 
of new buyers. Dealers sug- 
gested that the prospect of a 
favourable UK Budget today 
had already attracted buyers and 
so sterling’s better tone provided 
little follow through reaction. 

In addition there was concern 
over the performance of UB. 
bonds in the light of current 

LONDON 

THRS-MOfimf EURODOLLAR 

Sim pokita of 100% 

Closa High Low Prev 
June 89.41 23 50 89-35 89X0 

8 apt 88.74 88X5 88.59 88.67 

Dw 88X3 88X6 88X1 88X9 

March 88.05 — — 88X2 

Juno 87X4 — — 87.80 

Estimated volume 4. 852 (8.103) 
Previous day's upon kit 14.798 (14X82) 

THREE-MONTH STERLING 


banking difficulties in Ohio. In 
London U.S. Treasury bond 
futures were steady until the 
afternoon when U.S. participation 

{ lushed values down to the day’s 
ows. 

Euro-dollar prices were firmer 
amid hopes of lower UJS. interest 
rates as a result of liquidity 
injections to smooth over the 
situation In Ohio. However with 
a number of U.S. statistics due 
for release this weds, there was 
some degree of hesitation, 
especially ahead of Thursday’s 
first quarter UB. GNP flash , 
estimate. i 


U.S. TREASURY BONOS 

8% SI 00,000 32nd* of 100% 

Oosfl High Low Prov 
Match 88-25 68-29 68-25 89-07 

Jure 87-28 68-10 67-25 68-08 

Sap* 67-18 — — 89-00 

Estimated volume 1X28 0.432) 

Previous day's opsn tat 2XS7 (2X82) 


CHICAGO 

U.S. TREASURY BONOS (CBT> 
8% 5100,000 32nd s ol 100% 


HFC 

Trust & 
Savings 

HFC 

Trust* 

Savings 

HFC 

Trust & 
Savings 

HFC 

Trust & 
Savings 


BUSINESS FILE 

[TODAY'S KEY COMPANY RATE 


HFC 

Trust & 
Savings 

HFC 

Trust & 
Savings 


nr 

3 MONTHS FIXED TERM 

Minimum £10,000 

Call the HFC City Desk daily for up to the 
minute details of all our deposit rates. We 
offer fixed terms from 7 days upwards. 
Alternatively, call your local HFC Trust & 
Savings branch. WeVe 185 nationwide. 

01-248 0590 

CALLTHBHFCOTYDESKNOW 

Licemed DapOst trtiog (noltiition under the BoAng Ad B79 
A raemfeerof dw Houwtoid Inttmauooti Graus. WWMwUt aw b OHOnv 


£500.000 points of 100% 




Latest 

High 

Lew 


Cfoee 

High 


Prev 

March 

68-24 

BOOS 

68-23 

June 

83.49 

88.50 

88-33 

88X3 

Juno 

67-25 

68-10 

67-24 

Sept 

88.88 

88X8 

88.68 

88X4 

Sept 

86-31 

67-16 

66-30 

Dec 

88X4 

28.84 

88.75 

88.67 

Dec 

049 

66-34 

66-09 


88X0 



86X3 

March 

OS-22 

68-03 

66-21 

Estimated volume 1X88 (1.810) 


June 

65-06 

65-08 

66-06 

Previou* day's open tat 5X21 (5.168) 

Sept 

Dec 

64-25 

64-13 

64-25 

64-23 

64-2S 

64-12 


% 11m* % 

p.a. months p.a. 

5X7 1X5-1.00 pm 3.70 
5X0 1X00X0 pm 4.58 
-2.12 O.M-O.76dia -2.06 
1X4 1X3-1X0 pm 2X1 
-1.77 25-27 did -1.63 

-3X3 4*r-5 dis -1.67 

3.15 2.65-2.60 pm 3.11 
-22.52 600-1400da -21.45 
-3X6 155-175 dls -3X3 
-8X4 3030*. dis -5.70 
-3.43 7*1-8 dls -3X2 
-1.92 4.4S-4.75dts -1.71 
-4.70 9S-10 dls —4.08 
2.68 1.93.1,88 pm 2X3 
2.4715Vm pm 249 
3X8 2-48-2.42 pm 241 


pound stilting* UX- Dohar j 

Deutaoliein k; 

j’panewYen, 

FrenchFramo; SwlaaFrano 



- c; £ 
-. . '• r 


- r • c* !• 


Deutachemark 
Japanese Yon 1,000 

FronchTranc 10 
Swtos Franc 

Dutofi Glider 
ranan Ulra 1000 

Canadian Dollar 
Belgian Franc 100 



8X67 [ 9.731 



EURO-CURRENCY INTEREST RATES (Market closing rates) 


SlwrMarm — — 
7 day's notion . 

Month — 

Thrve mo n t h s— 
Six months— 

One year — ^ 


Sterling 

UX. 

Dollar 

Canadian 

Dollar 

14SB-14T, 

14Sb-14T( - 

14«8-14i* 

13l.aBI« 

12i®-125e 

IBU-lZl* 

BteBSs 
834X70 
870-9 • 
9l*-SBa 
970-10 
lOT* 11 

1014-103* 

10*0-1078 

105fl-107a 

llit-llis 

1 138-1178 
12t*-lXl* 


7I4-7M | 
7S8-71* | 
7v»-7«e I 


llg-l>4 Sk-6 

160-1 7t SlB-0 . 

666-69. 

578-6 &rV6^ 

SVBTb 54.-67 


Hlk-llA 

11*8-1166 

18-121. 


13- 14 

14- 16 
1418-16 
1476-1586 
X5U-15!t 

15- 1518 


Belgian Franc 


1036-1056 X06e 1066 
10i»-113 4 iOij-103. 

1018-105* lOA-SOfi 
105e-10Ta lOSf-lOTg 
105,-u ioi|-iiTk 
11M-1U8 \ llk-uii 


20- YEAR 12% NOTIONAL GILT 
E50X0Q 32nds of 100% 

cioae High Lew Prev 
March 104X7 104-17 104-07 104-12 
June 104-25 105-06 104X5 104-30 

Sapc 108-09 — — 108-14 

Dm 105-12 — — 108-17 

March 10890 — — 108-05 

Estimated volume 1X95 (2.663) 

Previous day's open tat 4.187 (4X48) 
Basis qu ota ( dean cash price of T3V% 
Treasury 2003 less squkmlent price of 
near futures contract) —8 to par 
(32nds) 

STERLING £25,000 S per t 

Oom HI oh Low Prev 

June 1.0938 1.0335 1.0756 1.0755 

Sept 1.0612 1.0812 1.0737 1.0725 

Estimated volume S82 (428) 

Previous day's open tat 1X86 (1.097) 

DEUTSCHE MARKS ’ 

PM 126X00 S par OM 

Closa High Low Prev 

June 0X007 0X007 0X983 0X964 

Sept 0X084 — — 0X012 

Estimated volume 24 (27) 

Previous day's open Irtt 248 (228) 

SWISS FRANCS ’ 

SwFr 125,000 $ per SwFr 

Close High low Prev 

June 0XS2S — — 0X604 

Es tim ated volume nil (14) 

Previous day's open tat 146 (140) 

JAPANESE YEN Y12.Sm S par Y10Q 

dose Hk)h Low Prev 

Juno 0X872 0X872 0X889 0X886 

B atima ted vokano 5 (nil) 

Previous day's open tat 202 (202) 

FT-SE KO INDEX * 

E2S par fuB Index point 

Close High Low Prev 

March 129.80 130.70 129X0 130.70 

June 13000 131X0 129X6 131.15 

Sept 130X0 — — 131X5 

Estimated volume 216 (347) 
ftrevta u n day's open tat 1.647 (1X00) 


March — — — 64-1 

June — — — 84-4 

U.S. TREASURY BILLS BE 

Sim pojnts of 100% 

Latest High Low Pra 

June 90.72 90X6 90.70 90.1 

Sept 90X0 90X3 90.17 90J 

Dec — 90.00 99X6 B9J 

March 89.82 83.74 89X2 89.1 

June 89X4 89X6 89.44 B9.< 

Sept 89X9 89.41 89X9 89X 

Dec 99.1S 89X7 89.15 89J 

CERT DEPOSIT (IMM) 

Sim points of 100% 

Latest High low Pro 

March — 90X4 90X8 90i 

June 89.12 89X9 89X9 892 

Sept 88.72 89X2 89X2 89 J 

Dec — 88X1 88.81 88.1 

THREE-MONTH EURODOLLAR (IMM)" 
Sim points of 100% 



Latest 

High 

Low 

Prev 

March 

90.62 

90.62 

90.59 

90.53 

June 

89.38 

89X8 

89X3 

89.42 

Sept 

88.71 

88X2 

88.88 

88.78 

Dec 


88X2 

88X7 

88X9 

March 

— 

88.14 

88X0 

88.12 

June 

87.82 

87.91 

87.78 

87.90 

Sept 

87.60 

87.71 

87X9 

87.70 


STERLING (IMM) Ss per E 

latest High Low 
March 1.0996 1.1006 1X920 
June 1.1035 1.1075 1X835 


Company Notices 

FINAL REDEMPTION 
STATE OF PARANA 
7% CONSOLIDATED BONDS 


All outstanding Bends of the 
above Loan totalling £300 have 
now been finally redeemed as at 
the 15th March 19B5. at a price 
of £100%. 

Bonds presented to Lazard 
Brothers & Co Ltd, 21 Moor- 
fields, London EC2P 2HT should 
have Coupon numbers 115 to 
120 attached, otherwise an 
amount equivalent to the mis- 
sing coupons shad be withheld. 

The Bond numbers are: 6748. 
6763 and 6773. 


LEUMI INTERNATIONAL INVESTMENTS 


USSSO.DOO.OOe GUARANTEED FLOATING 
RATE NOTES 1 988 
EXTENDIBLE AT THE HOLDERS 
OPTION TO 1991 


Bank of Scotland 

4 Don Rd. St Hotter, Joreoy. Cl 
Tel: 0534 388S5 - Totex: 4192467 
Money Market 
Cheque Account 
1320% applied rate 
14.03% effective annual rate 


Art Galleries 


BROWSE 6 DARBY, 19 Cork Street. 
London W1. 734 7984. SIR ROBIN 

PHILIPSON. Recent patatinot. 


Classified Advertisement 
Manager 
Financial Times 
10, Cannon Street, EC4P 4BY 


Sept — 1.1060 1.0845 
Dec — 1.1060 1.0845 

March 1X720 1X875 1X720 

GNMA (CRT) 

8% SI 00X00 82nd» of 100% 


Jons — 

Sept 87-24 

Dm — 



Per 

lino 

(min. 

3 lines J 

Commercial ft Industrial 

Slnglo 

column 

cm 

(min. 

3 c ms) 

Property 

10.50 

35.50 

Residential Property 

8.00 

27.00 

Appointments 

Business, Investment 

11.00 

37.00 

Opportunities 
-Business for Sale/ 

10X0 

35X0 

Wanted 

10.50 

35X0 

Personal 

8.00 

27.00 

Motor Care 

8.00 

27 J» 

Hotels ft Travel 

8.00 

27X0 

Contracts ft Tandem 

10.50 

35.50 

Book Publishers 

— net 17X0 


Hlgti 

low 

Prev 

6ft-T* 

69-74 

69-22 

68*28 

68-76 

68-24 

67-29 

67-26 

87X0 

— 

— 

61-00 






88-02 

— 


65-19 


Clubs 


EVE has outlived the Others because of a 
policy or fair Piav and value tor money. 
Supper from 10-3X0 an. Disco and top 
musicians. B la morons hostesses, meriting 
Soars bovg. 1fl9 L Regent St 01-7X4 0557. 


Premium positions available 
E7.00 par single column cm extra 
For further details write to: 
Classified Advertisement 
Manager 
Financial Times 
10, Cannon Street, EC4P 4B7 


£ WORLD VALUE OF THE POUND 


Yen 

Danish 

Krone 

gst 

isa 

BsaXis 

8te-6te 

lflte-lBie 

1214-125* 

115tl8l| 

1150-1170 

H'e-liBf 

llte-12 


Tha below gives the latest available rate of exchange for the 
an muos uj -SS6L '81 ipxepf uo sopuaxmo snojje* xsuieSe punod 
rate Is nominal. Market ratei are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to whkh 
they are tied. 


Abbreviations: (A) approximate rate, no direct quotation available; 
(F) free rates (P) based on US. dollar parities and going sterBitg-dollar 
rates; (T) tourist rate; <Bas) basic rate; (bg) buying rate; (Bk) bankers? 
rates; (on) co mmerci al rate; (ch) convertible rate; (fn) financial rate; 
(exC) exchange ce rti ficat e rate; (nc) non commercial rate; (nom) 
nominal; (o) ogkial rate; (sg) teHing rate; (c) controlled rate; 
(u) unified rate. 


Asian S (closing rare in Singapore): Short-term 8»H*-«*b«. P*r cant; aavon dayg-8V-8^ per cent: one month S^V-S 1 ^* per cone three months 9 *j*-9*h per cent; 
e lx months SVIO per oenc one year 10*V1<Ph» P*r Long-term Emodollara: two mam 11*r11b per cent; three rears 1X-1S* per cent: four years 124-12*, per 
cent; five ysara 124-124 per cent nominal. Short-term rates are call for U.S. dollars and Japanese yen: others two days* notice. 


VALUE OF 
£ STERLING 


VALUE OF 
£ STERLING 


VALUE OF 
£ STERL'NG 




MONEY MARKETS 


UK rates ease as sterling improves 


UK interest rates were lower 
In London yesterday as Ike 
pound rose to its best level this 
year. However, opinion still 
remained divided over the possi- 
bility of a reduction in TJK 
clearing bank base rates to 
coincide with today's UK budget. 
Despite its recent firmer trend, 
it still remains vulnerable. Three 
month interbank money finished 
at 13H-13H per cent unchanged 
from Friday out starts out today 
at 13H3iV per cent Three- 
month eligible bank bills were 

UK clearing banks base 
lending rate 14 per cent 
since January 28 

bid at 13 * down from 13} per 
cent 

Overnight interbank money 
remained firm as the authorities 
sought to meet a large shortage 
of day-to-day credit. It opened at 
14J-15 per cent and touched a 
high of 15} per cent. It later 
fell to 13} per cent but was bid 
at toe close at 15 per cent. 

The ttqnk of England forecast 
a Shortage of around £l.250nx 
with factors affecting the market 
including maturing assistance 
and a take up of Treasury bills 
together draining JESSlm and 


FT LONDON 
INTERBANK FIXING 

( 11.00 a-m- March 1 B| 

Thraa months U.S- dollar* 


bid 9 1/« 


offer 9 3/8 


Six month* U.S. dollare 


bid 9f/» 


offer 10 


The fixing rate* ere *•*$""!* 
mesne, rounded to the rt , ft 

sixtramh. el the bid and oHered rtte* 
lor $ 10 m quoted by f'e marMt to 
five reference banks at 11 
working day. Tha banka are 
Westminster Bank. Bank o ' TC 
Deuucha Bank. BanquO National* de 
Pari* and Morgan Guaranty iruax- 


Exchequer transactions a farther 
fS35m. These were partly offset 
by a fall in the note circulation 
of £280m and banks' balances 
brought forward £5xn above 
target. 

To help alleviate the shortage 
the Bank offered an early round 
of assistance which comprised 
sale and repurchase agreements 
on £14m of bills at 13* per cent, 

MONEY RATES 


unwinding on April 16. 
Additional help in the morning 
came to £1 ,096m and comprised 
purchases of £8m of eligible 
bank bills in band 1 (up to 14 
days) at 131 per cent and sale 
and repurchase agreements on 
£L088m of bills. £l,067m for re- 
sale on March 27 at 181 per cent 
and £21 m on April 16 at 131 per 
cent 


In the afternoon the forecast 
was revised to a shortage of 
around £2, 300m before taking 
into account the early help and 
the Bank gave additional 
assistance in the afternoon of 
£3m through purchases of 
eligible bank bills in band 1 at 
131 per cent It also provided 
late assistance of £160m making 
a total of £l,273m. 


Overnight- — 

One month 

Two months. 

Three monthe— 

Six montha 

Lombard.———— 
Iriterverventlon — 


S.8-6X 


6.50-6.45 

6.60-6.65 

6.0 


Paris 

Zurich 

Amstidamj 

105* 

170-21, 

670-7 | 

»» 

SfHM* 

7ie-7i* 

IOVIOTb 

103*-10T S 



10ig 

— 

67, 


LONDON MONEY RATES 


6.34375 153«.16i« 1 10.40 I 14te-143< 
6.63186 S9SS-1B i lOfit-lOTg ! 143,-15 

— „ — — \ 14Se-14T B 

6X4375 16.183a 103,-11 i I45«-14T a 

— — ; 1078-111* 1414-1438 


Discount Houses Deposit and Bill Rates 


Mar. 18 
1985 

Overnight.--- — 
s days notice - 

7 deye or 

7 doya notice - 
One month — 
TWO month* — 
Three months. 
Sis months—- 
Nine months — 
One yew—— 


Sterling Local 

Certmoate Interbank Authority Company Market 
of deposit deposits Deposits Deposits 


Treasury 1 Treasury 
(Buy) (Sell) 


— I 133,-1612 141*-1BJ« 14U-16I* 1414-1418 — 

— J — 1448-1478 j — — — 


Eligible i EUgiUa 
Bank Bank 
(Buy) j (Sell) [ 


— 1468-1478 145*141, ! 10 18 >4 

14r%-l4fir 14A.14#e 14* 14* 

13«.1B* 13(1-14 13 A JSte 

1SA-15.V 1S*-13» 13* 131» 

ISii-lSte 12fi-}27 8 12* — 

12 U- 18 * 12 *-ia« - — 

12*-12* 18* 18* XEte | — 


157g-14 i — 
137a I 1354 
13w ! ISte 

13 1 131b 


(Local Autfi.i Local j Finance I 5 Cert SDR 
(negotiable Authority i House of Linked 
| bonds Deposits J Deposits. 1 Deposits Deposits 


ECU 

Linked 

Deposits 

1OU-10* 

10*.10l8 

}s|;a 

lOlTlIH 


tssar: ssa = ! i» iss&j as* me |s 

iiJifS = I }|3 Pg&l »S*i fes 

Two years. ~ H Z. Z. — — 

Three years — — M • “ “ _ _ 

Four years.— ~ — “2 _ _ 

Five years \ — U r e — — ~ 

ECGD Fixed Rns Export Floanca IV: Average Ran of (merest period 
Februery 6 to March 6 1985 (Inclusive): 13X83 per cam local authorities 
and finance houses seven dsye' nmle% others seven days **•*!. Finance 
Houses Bara Re» (published by ths Finance Houses Association): 12^ par emt 
fmro Marsh 1 19S6- London and Seottiah Clearing Benk RaMs lor tending 
H per oem. London Depo.lt Rms for sums sts^en day* VMrt e.r 

_w,. Treaaurv Bill*: Average wader rata* of discount 13.1781 par eaet. 
Certificates oTtbs Deposit (Sertee B): Doposits E1W.OOO end over Md Mhdtr 
one month 14 per Mnfc one-taree monPh.l3\par CW Aoo,ro 5 

rKSr'ss eta 

(or all deposits withdrawn lor ee*h B per cent. 


15is »4Se 

134 lSfrlBte" 13ft 14 

13 ft* . Ud-lS 1SS, 

— 18 . 11(2 istfl 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rata 1(ft 

Broker loan rata 9\ 

Fad funds S’* 

Fed (unde at iDtenrantion Bft 


Treasury B9U 
One-month ... 
Two-month 
Three-month .. 
Slx-oiomh . — 
Orrt-ysar ... 


Traawry Bondi 

Two-yeer - — - , . 

Three-year 

Four-year 

Hva-yssr ...» 

Savecv-yaar — 

10 - year 

30-ysap ••Nfriimi r Hi eea ■ ia 


, SB*u 

H*m 

S7», 

98*S. 

ZZ‘. SG*!* 

94** 


Afghanistan 

Albania 

Algeria — 

Andorra — 

Angola — 

Antigua^...—— 

ArgentlnaM~-»~~~ 
Australia— — 

Austria 

Azores. . ■■ 

Bahamas 

Bahrain- 

Balearic isles- 
Bangladesh 

l Barbados...——- 

, Belgium. 

Belize- 

Benin - 

Bermuda 

1 Bhutan— —.—i 

Bolivia 

Botswana— — — 

Burklno Faso 

Brazil........ — 

Brit, virgin teles... 
Brunei....-.,—.—. 

Bulgaria 

Burma. 

Burundi 


Afghani.. — 

Lak. — 

Dinar - — 

j French Franc— 
1 Spanish Peseta- 
Kwanza. 

E. Caribbean 8 

New Peso 
Australian 8 
Schilling 

Portuga’M Escudo 
Be- Dollar 
Dinar 
Spa Peseta 
Taka 

Barbados 8 

B, Franc 
B 8 

O.F-A. Frano 
BdaS 

Indian Rupee 
Bolhrien Peso 
Pula 

C. PJL Frano 
Cruzeiro:; 

0.8. S 
Brunei f 
Lev 

Kyat 

Burundi Frano 


Cameroon C.F-AI Franc 

Canada — Canadian 8 

Canary Islands SP" 11 ** 

Capa Varda Is Cape V. Eteudo 

Cayman Islands.— Cay. Is. * 

Cent. Afr. Rapublta C.P-A. Franc 
Chad — C.F^. Frano 

Chile Chilean Peso 

China Renminbi Yuan 

Colombia.. Col. Peso 

Comoro Islands—.. C.F-A- Frano 
Congo tBrazavtltei. Frano 

Costa fCca... -..Colon 

Cuba Cuban Peso 

Cyprus — Cyprus £ 

Czechoslovakia— Koruna 

Denmark Danish Kroner 

Djibouti Djibouti Frano 

Dominica. E. Caribbean 8 

Dominican Repub. Dominican Paso 

Ecuador...—.—.— Sucre 

Egypt...— Egyptian £ 

El Salvador — Colon 

: Equatorial Guinea. Ekuole 
Ethiopia....—— Ethoplan Birr 
Falkland islands ... Falkland Is. £ 

Faroe islands- Danish Kroner 

FIJI islands - - Fiji 6 

Finland Markka 

France French Frano 

French Cty lnAf._ C.P4. Franc 

French Guiana. Local Frano 

French Pacific la.. (XF.P. Frano 

Gabon G.FJL Frano 

Gambia. DaJasl 

Germany (EastL.... Ostmark 
Germany (WestJ-_ Deutsche Mark-.. 

Ghana. Cadi 

Gibrattar. Gibraltar £ 

Greeoa Drachma 


99.00 
10.1810 

(A) 5.72 
11.3276 
904.18 
(CM) 88.8760 
2.96 
330.48 
1.694S 
25.95 
206.0 
1.1066 
0.4O8B 
204.76 

28.0 
2.2024 

(om) 74.30 

l,nu K Ho 

666.376 
1.1 06 S 
14.10 

(uj49.275.05 

1.9860 

666.375 

4.654.50 

1.066 

2.4960 

I. 1SB6 
9.7081 

157.17 

566.376 
1.5290 
204.75 
97,7004 
0.9143 
066.375 
066.375 
158.79 
3.1234 
(FI 129X5 

065.375 

066.376 

(U) 63.40 
0.9957 
0.7370 
1 (com) 7.91 

^ n/c 13.04 
113.4BIB) 
13X5 
188.0 
2X6 

1(0)1.1065 
13.6573(7) 
l (O) 78.71 
\ (F) 131.68 

• 0.911004) 
1 1X175 i8j 
1(0)2.7473 
1(F) 4.440 

566.375 
2X150 

1.0 

• 13.28 
1-3215 
7.6520 

II. 3878 

666.375 
13.5276 

197.0 
666.370 

5.00 
3.69B0 
3.6960 
54.32BO 

1.0 
163.46 


Greenland 

Grenada 

Guadeloupe. 

Guam-. 

Guatemala — 

Guinea 

Guinea-Bissau .... 
Guyana. 

Halt! 

Honduras — — . 
Hong Kong — 

Hungary 

Iceland 

India...——— 

Indonesia 

Iran — — — — 

Iraq— 

Irish Republic—.. 
Israel——— 

Italy. 

Ivory Coast— 

Jamaica— — 

Japan—. — - 

Jordan — . 


— Danish Kroner 
E. Caribbean 8 

— Local Frano 
UX. 8 

Quetzal 

Syll 

. — Peso 
— - Guyanese 3 

— Gourde 

Lempira 

H.K. 8 


, L Krona 
. tnd. Rupee 
. Rupiah 
.Rial 

, Iraqi Dinar 
, Irish £ 

. Shekel 
. Ura 

. O.FJL Franc 

. Jamaica Dollar 
. Yen 

. Jordanian Dinar 


Kampuchea— 

Kenya——— 

Kiribati 

Korea (Nth) — 
Korea lSthv....„ 
Kuwait.. 


reel 

Kenya Shilling 

— . Australian 8 

— Won 

— Wen 

— Kuwaiti Dinar 


Laos — New Kip 

Lebanon Lebanese £ 

Lesotho— MaJuti 

Liberia I, Uberimn 9 

Libya Libyan Dinar 

Liechtenstein— — Swiss Franc 
Luxembourg— — Lux Frano 

MllPaP__-Tr.irir.rrins PfftSQ& 

Madeira Portug'se Escudo 

Malagasy Republic MG Franc 

Malawi- — Kwaoha 

Malaysia— — — Ringgit 


MaJdlve Islands ... 

Mali Republic 

Malta — 

Martinique 

Mauritania 

Mauritius 

Mexico- 

Miquelon 

Monaco 

Mongolia 

Montserrat — 

Morocco - 

Mozambique. 

Namibia — — — 

Nauru 

Nepal 

Netherlands 

N etherten dAntl lies 

New Zealand 

Nicaragua 

Niger Republic. — 

Nigeria 

Norway ... — 

Oman Sul’ate of — 

Pakistan 

Panama - 

Papua N, Guinea— 

Paraguay — - 


Rufiyaa 
C.FX. Frano 
Maltese £ 

Local Frano 
Ouguiya 
M. Rupee 
Mexican Paste 

Local Frano 
French Franc 
TUrgrik 
Caribbean 5 
Dirham 
Metical 
SLA. Rand 
Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
KZ. Dollar 

Cordoba 

C.FA Franc 
Naira 

Norwegian Krona 
Rial Omani 
Paw stan Rupee 
Balboa 
IQna 


13. 95 
8.96 
11.3276 
1.1060 
1.1068 
28.2158 
96.0737 
4,5970 


46.8370 

14.10 

1X05.60 

Z03,60(sg) 

0.5300 

1.1860 

aai.ot 

2X37.0 

066.376 


NIA 

17.89 

1.6946 

1.67(11) 

922,601 

0.3356 

56.33 

20.34 
2.1930 
1.1060 
0.3242 
3.1450 

74.30 

8.8818 

206.0 

755.30 

I. 7425 
2.8475 

7.7198 
666.375 
0.55 00 

II. 3275 
73.54 
17.97 

i(F) 272.68 
llCl224.se 
11.3276 
11.3275 
4.66 (llj 
2X6 

10.60 (sg) 
(A) 49.13 
2.1950 
1.5948 
20X1 
<U754J 
1X710 
2.4600 
f(F> NIA 
{10)30.72 
666J75 
1.126091(89) 
10.SB 
0.3756 
17.20 
1.1065 
1.1340 
t 263.35(18) 
i 474.39(7i 
i 355X2(18 


Peru— — Sol 

Philippines Philippine Peso 

PftoaJm Islands — {N^Zea?e,nd g 




Poland— — ; 


Portugal. 

Puerto Rloo 


Rounton island — 
Romania— — — 

Rwanda.^^ — ... 

8t. Christopher ~. 

8L Helena — 

St. UKxJa — — 

St. Pierre — 

SL Vincent 

Samoa American-.. 

San Marino — 

Sao Tome A Pita— 

Saudi Arabia.^ 

Bierra Leone 

Singapore 

Solomon Islands.... 
Somali Republic ... 
soutn Africa ......... 

Spain 

Spanish ports in 
North Africa. — 

Sri Lanka. — - 

Sudan Republic.— 
Surinam .— — — 
Swaziland — — — 

Sweden — — 

Switzerland — — 
Syria,— — .. — 


> Portuguese Escudo 
UX. 9 

Qatari Ryal 

French Franc 


.Rwanda Franc 

■ E_ Caribbean g 
. St Helena £ 

. E. Caribbean S 
. local Frano 
. E. Caribbean 8 

■ U.S. 3 

■ Italian Ura 
. Dobra 

.Saudi Ryal 
. C.FJL Franc 
. S. Rupee 
. Leone 

■ Singapore S 

. Solomon la 3 

■ Somali Shilling 
. Rand 
.Peseta 

. Peseta 
. S. L. Rupee 
. Sudan £ (u) 

. S. Guilder 
. Ulangenl 
. 5. Krona 
. Swiss Fran** 

. Syrian £ 


Taiwan — - 

Tanzania— 

Thailand — 

Togo Republic— 
Tonga Islands.-^ 

TrinWad 

Tunisia 

Turkey 

Turks ft Caieoe - 
Tuvalu 


— New Taiwan 5 
... Tan. Shilling 
.... Baht 

— C.FJL Frano 

— Palanga 

— Trinidad * Tob 8 

— Tunisian Dinar 
... Turkish Lira 
~. U.S. • 

— Australian 8 


Uganda — — Uganda Shilling 

United States. UX. Dollar 

Uruguay Uruguay Peso 

UtdJirab Emirates UXE. Dirham 


Vanuatu —..vatu 

Vatican — — — Italian Ura 


Venezuela — Bolivar 


Vietnam Dong 

virgin Island UX- UX. Dollar 

Western Samoa.*.. Samoan Tala 

Yemen (Nth). Ryal 

Yemen (9th) S. Yemen Dinar 

Yugoslavia - Now Y Dinar 

Zaire Republic Zaire 

Zambia — — Kwacha 

Zimbabwe Zimbabwe S 


11.3275 
HCflfl 5.15 
14.40 

114.78 

2.96 

1-0 

2X6 

11.3275 

2.96 

1.1065 

2.637.0 

61.7207 

3.9715 
566.37 
8 086 
10) 6.350 
2.490 
1.6735 
40X770 
2.1930 
204.76 


ilSaTcJsTg 

43.16 

19X9 

30X0 

566.375 

1X845 

£.6379 

0.91001*0) 

533X6 

1.1066 

1,5945 


110.0 

2,337.0 

;<4) 4.71 
(5)8X1 
! (6) 14.6960 

(0) 11X850 
1.1066 


6.36 fog) 
0,3750 
£72.5846 

51.7088 

2.60 

1.7900 


t Ret* ?S the transfer market (controlled), tt Now one otficfsl ran. (I) Based on grama rttes against Ruesisn rouble. (1)) Essential goods. (2) Preferential 
rets for priority imports such as foodstuffs. (4) Preferential rata for public sector debt end essential import*. (5) Preferential rata. (8) Free rate lor (usury 
Imports. rsmtoenCes of money abroad and foreign travel. (7) Parallel rate. (B) Raw for remittances of foreign Currency by Egyptians working abroad and tourists, 
t Corrections to rates for March 11: Korea South, 906-63 and Israel 85B.0> 
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FT INTERNATIONAL BOND SERVICE 


following are closing prices for March 18. 


(LS. DOLLAR 
SnUUBHTS 
AmexCrad»12*H 
Ante Rep 13* 92 
Btrit 01 Tdqrt) 12* 82 
Barit olToiqn 13*91 
BPCapad11*fl2 

CwswIWTola 13* ST 
Canute Pae 12* 99 
CBS hell* 92 
Ctairan USA 12* 89 
CredBancUB 13* SI 
Danmark IQndom 11* 82 
Denmark KkiQrtra 13 91 
Denmark Kingdom 13* 91 
Damask 13 7 s 88 XW 
Danmark Hngdira 14 91 
EEC. 11* 90 
Eli 13 96 

Ex-tmBk Japan 13* 91 
Export Dw Omp 1289 
Exon Capital top 0 2004 
Florida Fad SW 12* 89 
FM Motor Crod 11*95 
BMCrelB 10* 2000 

EM Credit Corp 11*W 
Mat Bk Japan Iff, 99 
bdost & Japan 13* 91 
U - Am Da»Bk 12*91 
J^n Ah Unas 13* 94 
Kriogg Company 10* 90 
Kriogg Company 111# 92 
LTjClB. 12* 91 
MaqrCredOorpil* 95 
kMkm Bank 1397 - 
Hand Lynch 12* 88 
Momasoiall* 97 
ritobfefci Co/p 13 1 # 89 
Montagu 13* 91 
Mcrsan Guaranty 12* 99 
Nippon Cnd Bk 13* 83 
Ml America 12* 91 
Pranay J-C. 12* 91 
Pm Rarity aocs >2* 95 
Quabac Hydro 11* 92 
Raiaton Pvtna 12* 89 
Royal Bt Can 12* 92 W 
Sufcafcta«n 10 3/4 82 
Sad MM — an 1171889 
SitGf. 12* 92 XW 
State! 12 9B 
Stated t3* 99 
SmdBqtCrad 12* 9SXW 
Sweden ICngdon 11* 89 
SmdenKhfidom It* 94 
Texaco CapU IT's 87 

Toxsco Capiat 13* 8T 
Toronto Don Bk 12* 48 


I BM OBar day week WaM 

in hh* t - 9*12.11 

195* IN -O* -1*1235 
98* 99* +0* -0*118* 
194* 104* +1* -97,1154 
93* 94* 0 -0*1149 

194* 1947, a - 6*1219 
109* in* 0 — 0* 1232 

94 94* +8* -0*12-55 

99* W0* +8* — 9**1220 
191*102 +0* -«*1M7 

94* 95 “ 1187 

191* 1917, +8* +>*1251 
1 102 102* + 1* -0*12*8 
. 1937, 109* -0* -87a 1125 

195* 1057a — 8* -8*1191 
t 98 IB* + •’# ~ > 7 e 1217 
18t 191* + ■* “ 9* IMS 
f 109* 199* + 8* +8*11'£ 
*9* 190 9 “ 


VtU Disney PM 12*f 

Wavartaeow 12* 87 
World Bulk 12* 94 
World Bank 12 7 , 94 


1 191* 1017a 9 

190* W8* ■ • US 

91* 91* +1* -•*«■» 

111* 1«* o -9*11*7 


AHrage pries change fe*T 


OsiDon3uhraB5* 95 
RrisonPiita5*94 
Santa Finance Ltd 6 9* 

Tokyo Bee Per 5* 93 
Tokyo UetropoBa S* M 
Wbrid Bk 5* 94 

Average price 


70/ STRAIGHTS 
Avon Capital 6* 91 
QmacCopB* 90 
DT Corp 6* 92 
P*®caa34Bec79* 
PnxJwiGwrttae* 92 


f 99* 91* -I* +1*5J7 
t M 99* 8 + 0* 163 

t 9R* 97 + 0* + 8* M4 

+ Ml* 98* + 8* + 0* 5.76 
t 96 18* 8 + “^H! 

f 91* 91 0 + 8* 199 

r On day 0 on neck + 9* 


Bd ORar 

157, 96* 
9F, 97* 


Change on 
day weak 7ldd 
+ B* + 1*7.49 
+ 9* +8*7-21 


15* 95* + 8* 0 7-5» 

56 99* + 0* + 8*725 

967a 97* +8* +8*7.16 


Credit Lyomris 5* 96 
Dai-icNKangyoS* 96 
Drearier Fin 5’« 99 
EOF. 5* 99 
Ireland 5* 09 
Kriy. Republic 5 94 
Lloyds Eun 5 2004 
UrtrdHFn599 
Mon Bk Denmark 5* 99+ 
NHWesl-PBrp589 
Quonriand Coal 5* 9B 
SnodsnPareS* 85 
TdtuRin 5* 94 
Triad 5* 99 
Toyo5* 99 


O Bar ST*"* JJ* 

ff .- r ’;EK 


tenge price dmage Or day + 8lj on weak + 6* 


Aung* priea change On day - 


118* 100* 11M 
t 130* 180* «» 

V im 22 

1 109* 1897a WJ 

1 198* 101 1« 

4 99* WO* 915 
T 100 WO* 1*0 
1 100 188* 073 
1 100U 101* 11J* 
101 191* 13S 

t 100* W0* J* 
99* 188* V? 
119* 188* IS* 
Y 189* I** 1» 
100* 190* t8* 


11 * 

1849 H82 

an M3 
12 * 112* 
12* 1127 
094 *84 
11* 11* 
12* 1M9 

156 W 

10* IMS 

1106 ion 

944 144 
12* 1138 
184 M0 
181 178 


t 99* 100* • 


TWO* W* +8* -8*180 
t 98* ■* -0* +8*J« 
1 108 101 ' + 0* - n* 741 

1 95* »6* + « 1 « 
t 99* IBO* +■* +“*« 


1800 t18 r a 11* 


4. 93. 11 *2 

' 119* in* -8* -8*13^ 

S' S5 !£ 

108* 1807, +|* -8*112 
101* IM +8* -0*£2 

105* 186 * 8 

100 119*2 9 - 8*J1® 

t 108* 101’* +0* -0*2JJ1 
95* 99 +0* - 0* 1106 

STU SB’# +OU - J* 11-8J 

in* in* o 

♦ 95* 95* - 8* - 1* 11® 
t 181*112* 8 -8*1146 

} 109* 101* +0* 

Bl* 108 - •’« - 8* 11.58 

104 104* O -8*]1-® 

» 102* IBS + 0* O 11» 
99* 118* -8* 
iesr a 104* + 8* - 0* 1252 

4n 10 J* +0* +0 *UM 

t 100* 101* -B* -** £*7 
98* 91* +8* - 9* 1131 
+ 95* 96* - 9* - 9* 1113 
102* +9* -JftJlW 
t 99 99 * 9 

92* 92* +0* -0*1239 
99* 100 +9* 0 1J-* 

97* 91* “8* 
ioi* in* +o* -o*nn 
104* 105* + ■* - »* 2J* 
100* in* +0* +6*1143 
97 * 99 +1* "9*12.12 

96* 97 +0* 0 1132 

in* 101* • 

102* 103* 8 - 8* 1151 


t lie* in* e 

f 99 108 - 

1 104 105 0 

f 90 91 4 

1 57* ■* + 
in 94 a 
t 89* 89* - 
t SO* » * 


| -0*1190 

+ 0* -0*1139 
+ 9* 9 11* 


0 1132 

-0*1140 
- I* 1151 


t loo* m - o* - ■* in* 


uonscieiw* . m a** 

SSfflSM » j j -!!?K 

SS- SIS’S.^R 

fMant RnxidiC 7 92 200 T *»* >»* +*re 

SEwrS*” 1® *»«;"' 

r~j~. ni- to 150 t no* in* > 

S?R.cS> 7* » JS n fllB 

MMMllHvy3*0MM » J1« J® ® 

IAtSUt»h Hvy 3’2 BfflCW 300 t » *1 +8* 

Mttsditstii Met 3* 88WW 1® t J 1 ! J 1 * 

ffiStt'S*"* S ?5* «. -o* 

5SS*S 7 ' 4 * 4 S 1 \St S* -!S 
sits JR 

SBl Aina Rep8* 91 *0 1 1M> M ■ 

3h African Tran 7* 92 100 » S, - 1 4 

SS3SSS." ™ tSL-SRliy 


SWISS TRANC 
STRAIGHTS 
African Dov 6k S’# 94 
As«an Dm Bank 8<a 96 
Awn Cap Corp 5* 94 
BrB tend Comp Hij SB 
CoundriEuropa6S2 
CrodtanalaR5* 94 
Deutsche Bk Hn 6* 95 
ELB. 5* 94 
Eixofima 5 97 
EuroSma5* 96 
Export Dm Cara 9* 32 
first Boston he 5* 94 
Gen OccXfcrtate A* 94 
I C Misties 5* 94 
M Fwd fin 6*94 
H- Am Dm Bk 0* 94 
Now Zeetand Govt 5* 94 
RZeatanfstaelS* 96 
Qberos Kftwk 5* 95 


-0*844 
+ 9*743 


| -0*74« 

-9* - O’a 7J1 
0 +0*242 
+ 9* + 0* M3 
+ |* 9 349 

■ -9*749 

-0* -0*741 
+ 9* + 1 744 


f 96* 97* -•* +1 “* 
| 99 186 +0* +1*747 

t 102 103 +0* +■*‘747 

f 100* 101* 0 +8*944 

t 99* 95* - >’4 • „ MB 
t 99* ISO 1 2 • - 0*7.74 


l BM Mar day 

f 101 101* +0* +9*U9 

t 99* 106 -•* - J**-® 

t 97* 97* 0 + 1 5.73 

+ in* 1B2 + 0* + 1 83B 

t 108* 100* + B* + 0* 541 


t 99 96* 

t 19* 99 
t 91* 99 
t 98* 99 
r99* 99* 
1*9t 99* 

t 99 99* 

f 192* 103 
t" 1 * 97 


-8* +0*891 


OTHER STHAISHT5 
AMEX 12* 91 Cl 
AuMRnDwII* 92 CS 
Bk 01 Tokyo ItPe 92 CS 
■ Denmark 11* SICS 
EJ3C11* ABCS 
CMufl12*95C5 
KBSraaRV. 12 OZ CS 
MkT Urban 11* 95CS 
Gfro llnd Bk 10* S3E0U 
World BK IIP# 89 ECU 
Vhrtd Bk 10* 94 ECU 
AlgamCMBkT* OS FL 
Amro Bank 7 ’a 88 FL 
Dai-lriiO* 09FL 
fitosdh-GronB* 89 FL 
NtaZOHnOraBBR 
Chaibrnmagex 13* 85 FF 
At Canada 11* 94 E 
American Brands 12 95 E 
lAJ. WHO* 81 C 
CBS Jib 10* 94 £ 
Denmark 117, 94 C 
EEC. 11* 94£ - 

■Grand Mat 107, 90 « 
CIFtanceS* SBC 
New Zealand 10* 6BC 
Norsk Hydro .11* 91 C 
Reed W1 1 1* 94 C 
Ryl Bk Camta HPa 91 £ 
UnaadTecMI* 9S£ 
WOld Bor* ID 518 89 £ 
World Bank 11 94 E 
ECSG 10* 99JF 
NTOLux Akn 10* 32 UF 


I BM flhr day ■act M 
1 190* 1097. 8 +JP-1M8 

1 12* 92* 0 - O’a 1MJ 

1 99* 188 9 9 1192 

1 35 95* -8* +8*1180 

t 95* ** 8 + •* J?® 

t 94* 95 2 - 1*1341 

t 97 * 99 + 0* tl’alMJ 

t I3i# 93* +9* "6*1194 
1047, 1|5* -8* +«* IW 
106* «7* - 9* + JJa 837 
MB* W7* 0 

109* IBB* 9 +8*741 

997, |7* +0* +«*» 

in* 162 +6* +0*749 

99* 99* + O'e - 8*836 


ms* wr* o 

109* 108* 8 

997, |7* + 

111* 162 + 
91* 99* + 

in in* 8 
t in* 102* 9 


+ 9*741 
9 UJ4 


8 +1 852 

-0* 8 80S 

+ 0* + 0* 813 
0 9 839 

+ 9* +9*866 
-6* 0 887 

• + 0* 4.11 

-0* + 6*807 


SB* 88* +B* +1*945 
t 106* 101 -I* +1*819 

+ IN* 109* +9* + 1* 8M 
t» 99* 9 9 547 

+ 96 96* -r# +0*540 


MS RJHTHQRME 


BtariMtaOS*’ 96 

Iteftero TkM5* 96 
Barclays OS biv 5 2004 

C*taxpOS5'« 96 Sep 


in* w* +o* +o*i»2 

105* 106* - 

99* 109 9 -•*«" 

96* 197, -0* 0 1145 

1007, m* -9* +9*1144 
1007, 101* -0* 0 «.« 

■17 571* 9 +9*1144 

112 112*4 +1* - 0* 7.19 

•6* 97* -•* +8*1M1 
103* 1037, + 8* + n# 1879 
98* 97* +0* +0*1141. 
IB* 967, + O’# + 0* 114Q 
102* 103* +0* -8*1817 
98* IB* +9* + 9* 114B 
BB* BW* - 0* - B* 11J4 
182 103 8 - B* 1806 

101* 104* 0 +0*877 


M Otar Cdb Cxpn OyM 
190 109* 1114 1149 1147 

100* 100* 28ffi 141 879 

in* loo* mm a* mb 

in 100* 13» 831 130 

997, ioo* 2*3 1131 1131 

1 190* 190* 11M 13* .1349 

in* in* lire im 12.1* 

+ 99* no 22/7. I* 114 
+ 98* in sa 9JB 147 
19* 997a 1912 1119 1122 


coffitrou 
BOMS 
Attnontai 3 B9 
FOnucS* 9B 
Fuffeu 399 

K«lWwriaiPh>kj4M 
Kmnagai Guri 3* 2000 
MrninS* 99 
MroetanCo Lid 5*2 96 
MttatiisM Bee 27, 00 
MwaS’z 99 
Murat, 3* 2000 
Hppon Bk 27, 2000 

Mppon Clt Co 3* 99 
CM BBC M3* 99 
QnMLeufeig5*98 
SridaulHou»399 
SuntanoCorp Fa 99 
TanoYudaO 1 # 2000 
TakedaRtan3*20oa 

Mppon OB CD 2’, 92 SF 
Mppon5hfevanCD292SF 
3othuPaper-2* S2SF 
Asks 5 92 DM 
Sum Rarity 6* 92 DM 


cm. Cm 

drib priea 


0>9- 

OBr day. 


5 5S? euromarkets correspond^, 

5&S 19 n* S iSi44 BV FETCH MONTAGNON, EUROMAHW. . : 

Sf m 5* WR +97 a 44i IN LONDON \ 

S* S* +8*-«s ^ WEAKNESS of the dollar pro- BHT Bwkl wdwtrig 

s K* vukedanew burst of — - — j > ^ 

1S*S*+1S«4 Eurosterling niarket "JjJJ 8 -. >• .. ;i«E 

SF? 90* with, two new issues of ib«4/B5 - U 

s mi :aa JSA 

!S*Sa-6* : u» hotels group, and Inco. the canaoi 1 

n3 « ~!>% an nickel producer- . . j 

SSL JSL - D 4 -2J9 But the deals came on xnarke^ Manufacturers Hajawer is 


Financial Tiroes Tuesday March 19 1985 

^v ypiTAL MARKETS 

Contrasting terms for 
£ 100 m issues in | 
Eurosterling market 


S84 13204 
10/83 673 
3S5 600 
7/9* 1162 
V83 667 
3/85 422 
2/84 23514 
7/64 2398 
MBS 1295 
3/84 1052 
10/84 805 
6/83 2660 
ere* 6i2 

5/84 593 
3/85 1078 
10184 7563 
12/84 772 
10753 14634 


+ 9*129 
+ 1*154 
- 174 

+ 07,441 


BW B*nk hood m r n« 




3 3 Jn-a 

117* 118* 

B 7 , 90'a + 6^4 1«6 

a k :sa 

S.SS. 

H3a 82* - 8* 113 

893* 99* - o* -Ml 

.nru MSh - —179 


March 18 
100.223 
Wgh ; 
103.042 


1084188 


Pra iHwri 

JIOtW^r.T- 

---torw'-V.' 


899* |9* - 0* -*£ 

Sf iR i 

.«* S5* + 1 **• 


10/83 W812 V* » 

304 1052 1 182* I* 3 ' 4 irL 

OT4 an t«3* mr + ^S# 

4/84 877 f 151* 160* 

1^83 520 102* M»* + ®!» *“5, 

^ S8S 1 139 194 + 37, -«i 


>292 SF 3/84 W t M’ 4 

CSF 4/84 677 f1®5 

12/83 520 102* MS* 

!QM S83 365 fl® 1M 

No hfanmfcn awaaWenwIiw* da/apri*. 
r Only taro mriert mata sopiriri a price. 


cmu» n, )Md m imaBMPM fll dm uud-tai^r 6* ®*®f 
5w^_Boudai Tim nmi Y|D ^ ii ix a Mfcnx. 


la naBans of tenancy «i*» ta Yt ? 

Ctaqe on mak - Change P"* ■ ** m 

,, , in doHm urien riwria 

fesasiaawsKBsMS 


rather tight 

: theMitetge^y??^if«4^ 


But the deals came oil marked^ Manufacturers Haiawer is ime; : ' r 
different terms. Inco, whum isre- .$ 200 x 0 through a J^ye?^ jt&t : ' 
garded as a relatively weak .orirt floath^^te note ltei-eaS, ; 

gSrbcmd market, is ; 


per cent coupon for its interbank iiid rate for .1 

S led by Morgen Grenfell, ^ ^ * 


highest coupon seen mttoEuro- g^^thjy^^iri^anfes^ 

sterling xnarket ance ^ a profit ^fundmgtt^i^ 

Trustbouse Forte, by af^te dreapei QnfiHaam^Tate^' v/ ; 

offering just 11V« per Lead man^ersare Mdr^araan? 

five-year i»ue, led hy lfey with Mitsut^te^Tnlst,apd.^^*.' 

Grenfell and S.G. Warburg, da Trust, and the pa^ertiedied afit- 

Uke the Inco deal, has an issue just 

i I X^ r -s ? id U K inBns i o( ae 


ssi™™™K-- 4 »ssa 

* price ri arautao riiare* « t» taui nwr trading slowly at a discount of 


fees. - V ^v. 

^.Switzerland. Sweden 
a. SwFr- 150m,' 12-year-B 
bond at par thrDogh Cr^t ^S 
The' amptmt ean be jnqpg^egt^ 
prinfTrng nn subscriptioxis.-'"-. 


2 ' - iSwi^s bemd prices we^ 


TS*. 


OVER-THE- 

COUNTER 


Svck Briax Mok im Uri CM0 

VatH 

Continued from Page 38 

GBAoU 40 34 B* 8 9- “* 

OTdc 3243 15 14* 14* “* 

Qatc 11 2* 2 2 

Gfi 45a 1» 11* «'! U* - 14 

H H 

5 JD 537 2D* 20 20 -* 

OH* 52 10*. 10* M* 

.10 277 B* 6 6* +* 

16 4* 4* 49* -* 

Am 121 14* M* 13* -* 

s 41 18* U'4 «’# -* 

80 5 4* 4* 

358 27 g 2* 2* 

60 6* 6* 6* "* 

JMe 4 6* 6 6* 

1505 2* 2* 2* 

.10 M 157. 15* 15* -* 

20 5* 5* 5* -* 

• ^ s isias s 

? g 8 ^ +i* 

45 42 40* 40* —7, 

JO 63 14* 13* 13* -* 

J2 48 20* 20 20 ~* 

28 281 9* 9 9 -* 

S 562 18* T7 17* -1 

a 2B8 21* 20* 20* -* 

363 5* 4* 5* +1* 

163 S’# 3* 3* -* 

.18 141 24 23* 23* -* 

.10 HJ1 24* 24 24 I 

5 a* a* a*- -* 


2 57. 57. 57. -’a 

35 21* 21* 21* -* 

7 12 11* 11* “* 

291 S* 5* 5* 

100 W* 10* 10* 

IB 16* 16* 16* 

562 11* 11 11* +* 
25 8* B* Wa -Ja 

40 22* 22* 22* -* 

15 W 17* 17* -’# 
14 36* 38 39 -* 

80 27* 27* Z7* -* 

200 «* 6 9* +* 

11 4 4 4 -* 

01 20ia 20* 20* -* 
155 B* 57, 6 
148 27* 27 27i# -* 
M 10* 10* 10* 

333 37* 371# 37* 

71 4* 4* 4* -* 


Jacbsn jW 
JariMfr 

Joffieh ISO 
Jolt*. > .44 
JeScmf Ma 
JriMart 

Jarico .t 
a 

JoricW t 
Jonol A t 
JoaphXR 

Juno 

Justin a M 


71 4* 

202 18 
511 5* 


17* 17* -* 


K 

1C 

MS ht 32 
BC S> 

WB Fp 220 
taut 

kMHH 20 
taawx 


511 5* 5 5* -* 

20 6 * 9 * 9 * -* 

70 77. 7* 77, -* 

1 I 

m 7* 7* 7* -* 

30 10 1 * 10 ID -* 

430 42* 42* 42* +* 
52 3* 3 3* +* 

243 8* S* 6* +* 

25 3B* 30* 30* +* 

33S 5* 5* 5* 

4 27* Z7* 27* -* 

102 9 8* 8* -1 

61 4* 4* 4* 

117 2* 2* 2* -* 
10 6 * 6 * 6 * -* 
10 24* 24* 24* 

43 38* 38* 38* -* 


Stax High Low Last Chop. Sank 
(Hmfri 

J 6* 8* 6* , LT jL_ 

36 29* 29 a* +* 

318 23 22* 23 +* 

91 7* 7* 7i# -i# t*MSl 

1481 31* 3* a* "2* 

579 8 7* 7* -* ^ 

9 7* 7i* 7* 
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